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: EM debt ratios are less than half the level of developed countries
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®14 : Global Debt Outstanding Bl115 1 ATED B 52 fgnle
METHGHEFGE LKL TH 666bn , 6%
ENAE & ¥t @ 1,178bn, 10%
- th%, RSl 4,154bn ,
%, 24,967Tbn,

25. 8%

37%
 EMSMESHEE
#, 1, 844bn,
1.9%

- 5,358bn
EM: Emerging Market
47%
DM: Developed Market
b M External Government [ Extemal Corporate
M Domestic Government Domestic Corporate
Source: BIS, BofA Merrill Lynch Source: BIS, BofA Merrill Lynch
BI16 : #785 -3 L H b 2Tk 0 &
Total amount of GEM debt outstanding compared to world debt -3Q 2011 (domestic) and 2011 YE (external) (US$ bn)
Domestic Debt External Debt
Fin Inst Corp Sovergign Total Fin Inst Corp Sovereign Total Total
Total amount outstanding EM 2487 1,667 5358 9511 802 i 666 1,844 11,355
ERIC 1,833 1,002 2804 5,829 363 107 | 562 6,491
BRIC as % of EM T7.7% 60.1% 55.9% 62.3% 45.3% 285% 13.7% 30.5% 57.2%
Top 10 GEMS 2,361 1470 4353 8,184 556 228 285 1,069 9,253
Top 10 as % of EM 94.9% 88.2% 81.2% 86.0% £94% 60.5% 428% 58.0% 815%
All countries 20725 7225 41,999 60,938 20,824 3570 2417 26811 95749
: ; 12.0% 23.1% 12 8% 13.6% 3.8% 10.5% 27.5% 6.9% I1T%

Source: Bof Merill Lynch Global Research_ BIS

Source: BIS, BofA Merrill Lynch
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GEM exports to DMs as % of GDP

30% -

20% -

10% -

0% -

10% -3.8% _4.9% o -3.4% -3.8%
-8.3%  6.9%
0 . . ‘ ‘ ‘ ‘ ‘ . . . GEM-10 BRICs  China EM Asia EEMEA LatAm
1970 1974 1978 1982 1985 1990 1994 1998 2002 2006 2010
Source: Haver W 2006 g 2010E mm Change
Source: Morgan Stanley Source: BofA Merrill Lynch
Note: EM : Emerging Market LatAm : Latin America
CEEMEA : Central Eastern Europe Middle East & Africa.
AXJ: Asian except Japan
B 192 B 20 2 78RR T TR~ ®wibH GDP v &£ 2 %3 ¥ IR
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Europe, Middle East and Africa) %3 5 % °» 1 & R F] 5 H 3 32 = ¥ 40
TR o R 5 3 5 2@ E T R A H E;j;’(;g_;s_; N égc_r‘#-’r]ag
RS E R R RS AR RE T B R W
2 L@ “_vf =2 - = 1 ; % o
AV R IR R T PR S ATE R Fen B B H 4R
B9 : 3785 ¥ iic 2 FA T GDPY F120 - % - < ATE P 3R~ F D v B GDP
GEM exports to the Euro zone as % of GDP GEM-10 exports to Eurozone (% of GDP)
20% =
10%
8% - 15% -
6% -
4% 1 10% -
2% -
0% 5o
0,
R L . T 0% -
GEM-10 BRICs China EM Asia  EEMEA LatAm
d o & @ & @& P R S
N & &
Qc}q’ Qp@\ .«@% ?!*(\\ d\\\ $ 60&65 N QP@ Q\Qﬁ\@
2005 m2010E mChange =3 N
Source: BofA Merrill Lynch Source: IMF WEO, BofA Merrill Lynch
Note: GEM-10 : TOP 10 of Global Emerging Market
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200 - 20 -
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180 + e\ AXJ 104
160 4 = CEEMEA (Ex-GCC) Latin America
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140 4 0
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100 4
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Source: Morgan Stanley, Haver Analytics Source: Morgan Stanley, Bloomberg, Haver Analytics
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Start of swap During term of swap
A A
USDYYbn LCYXbn 3m LCY Libor 3m USD Libor
+ Z basis
B B
Exchange at B offers its loan
USD/LCY Spot to A at zbps
Rate difference to
market rate
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Widening Greek spreads and regional EMFX performance
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End-July fo mid-Sep 2011 %60 26 42 16

Source: BofA Merril Lynch Global Research
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EM Fundamentals: Inflation versus Central Bank Target

EM Inflation (Latest Y/Y% Print versus Central Bank Target)
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