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THINGS WE THINK

By 2020, everything that
benefits from a network
connection will be connected.
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FIXED & MOBILE SUBSCRIPTIONS
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REPORTED MOBILE SUBSCRIPTIONS —

By system standard r 1
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Source: Internal Ericsson
This slide contains forward looking statements
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OPERATOR REVENUES

Mobile/Fixed operator + CATV BB & VoIP revenues M2M revenues to be

added on top

S

2 000
1800 B Mobile data, incl. mobile
1600 PC access & SMS
o Mobile voice
1400 8
1200 e = Fixed corporate data
% 1 000 E services
2 Fixed broadband
800
600 @ IPTV
400 °
%’ B Fixed VoIP
200
0 : # Fixed narrowband voice

2008 2009 2010 2011 2012 2013 2014 2015 2016

Source: Internal Ericsson
Fixed and mobile service revenues. In addition, fixed BB & VolP revenues from cable and alternative providers are included.
This slide contains forward looking statements
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MOBILE TRAFFIC, VOICE AND DATA =
S?WMZM traffic to be added 2
. - . L ontop
Subscriber traffic in mobile access networks
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El: 3 000 .
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8 Tablets
& 2000
= B Mobile handheld
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2008 2009 2010 2011 2012 2013 2014 2015 2016

Source: Internat Ericsson

Definitions: see note pages.

DVB-H, Mobile WiMax, M2M and WiFi traffic not included
This slide contains forward looking statements
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CORRELATION BETWEEN DATA
TRAFFIC GROWTH AND CAPEX
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Equipment Sales

J Data Growth

lndoor/Outdor
Coverage

R _ Performance
Performance ™ — e
Requirements |
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MOBILE WORLD TECHNOLOGY COVERAGE
3GPP TECHNOLOGIES = 2010 VS 2016 ESTIMATE

% Population
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Coverage World population
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distribution*

GSM/EDGE WCDMA/HSPA LTE

*Melro >4000 people/sq km). Urban 1000-4000 peoplefsq.km. Suburban 300-1000
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MOBILITY AND BROADBAND —
ONE NETWORK - MANY PIPES =

DSL, Fiber

Personalized services in an
Always Best Connected environment
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SMALL CELL DEPLOYMENT ASPECTS

Downlink

Pico ,
140 : e - : o .
e pioo 20Nz 242 (LTE used in the simulations) > Maximizes the value of site
s s Femto SMHz 262 > Full seamless mobility
120 mmmeemsm 802, 11n 3x3, 20Mz ~ no interference .
waemaa 802 1ln 3x3, 20MHz - 50% cxternal interference » Licensed spectrum to manage
100 : potential interference

WiFi

> Limited coverage need

30

60 » Indoor, low-interfered locations

> Site and backhaul not a cost
40

Femto
» No data rate benefit over WiFi
» Interference and hand-over issues

100 150 200 » Indoor voice quality
Distance [m]

Data rate [Mbps]

20

Wi-Fi is a good complement to cellular
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NETWORK INTEGRATED WIFI SOLUTION
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| Rel-8 ~ Rel9 ~ Rel-10
,742nd LTE release ;_“LTE—advanced”
‘Standard 2009 " Standard 2011

Fulfill IMT-A
requirements Wider
spectrum higher peak
bitrates, ...

© First LTE release
Standard 2008

Voice centric and
various enhancements

. “Basic features’
Mobile broadband

~ Release independent (frequency bands, ...)
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CURRENT IMT SPECTRUM /\/\AP-

450 MHz 700 MHz MHz 900 MHz

Asia-Pacific, Africa

700 MHz ~ 850M Cellular”
Americas,
<1 GHz |
450 MHz "DD” 800 MHz 900 MHz
Africa, Europe,
Middle East
“AWS” “PCS” 1900 “AWS” ISM 2.45 GHz 2.5 GHz
Americas
<3 GHz 1800 MHz "Core” 2 GHz 2.3GHz  ’Extension” 2.6 GHz
Africa, Asia-Pacific
1500 MHz Europe, Middle East
3400 MHz 3600 MHz 3800 MHz . B
y Identifications
e S
< 5 GHz *f{éff/’if’f’gw’% ; Harmonization
Standards
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LTE TECHNOLOGY AND FLEXIBILITY
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Transmission scheme
DL OFDM, UL DFTS-OFDM

Contiguous Carrier aggregation

Bandwidth flexibility

FDD and TDD support e
Fidk

Channel-dependent
scheduling

Muiti-antenna support

MBSFN

Broadcasting and unicasting

Relaying

Non contiguous Carrier aggregation

Extended MBMS

Spectrum A Spectrum B

Uplink multi-antenna transmission

2
2
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LTe RelL10 - FIRSTS FI

LTE Rel10 coverage in Kista

Carrier aggregation: 60 MHz BW

Achieving 1 Gbps in the field

N §F

8x8 MIMO in downlink

Built on 3GPP Rel 10, meeting IMT Advanced

SN

i

S A

}>300 Mbps in most parts of Kista

Ericsson Confidential | 2012-02-28 | Page 67




BROADENING THE MARKET <
OPPORTUNITY - =

HOSTED
APPS

D gy manesson

g V1 CONTENT

L____J~. PROVIDERS

|

NETWORK OPERATORS

PRODUCTS m

& SERVICES SERVICE AWARE
NETWORK
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VERTICALS IN THE 508 VISION —
BASED ON HORIZONTAL LAYERS =

Building on standardized technology to achieve economy of scale
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MAXIMISE CONNECTIVITY BUSINESS —
THROUGH TAILORED OFFERINGS =

Addressing different demands/needs... ...not one size fits all...

Demand

Revenue per bit
Revenue per bit
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SERVICE AWARE NETWORK =

APPS PROVIDERS

ENTERPRISE

ENTERPRISE VERTICALS

CLOUD SAS
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APPS ENTERPRISE
PROVIDERS . VERTICALS

W

CLOUD
SAS

HOSTED
APPS

NETWORK OPERATORS

B. Two Sided Model

TELCO o -
SYETEMS SERVICE AWARE
NETWORK
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NETWORK CONTROL & USER

eXPERIENCE
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LIMIT

PRIORITIZE
GUARANTEE

ACCELERATE

Ericsson Confidential | 2012-02-28 | Page 75

DIFFERENTIATED PRI

[ENTN
et

Yinek 1 Vieek 2 Vark 3 Wieen

Facsbuok
rioe v aze

2%

BEC Nows
rimied 3o

REFILL BASED
BOMUS

Sponty
R dutte -
- fif ot lenst $HO DG Y

% rAbRS
FX ]

Add-on packages ' Cross-services and promotions

Ericsson Confidential | 2012-02-29 | Page 76



SERVICE REVENUE ADDED ON TOP

Network and Service ARPUs 2010

(annual monthly revenue per embedded unit, USD, Western Europe)

Transportation

@ Network ARPU
w Service ARPU

Vehicles

Retail Outlets

Building Automation
Maintenance

Home Automation
Consumer Electronics
Smart Metering / Utilities
Home Security

Basic Healthcare

Advanced Healthcare 66,5

0,0 10,0 20,0 30,0 40,0 50,0 60,0 70,0
Source: Strategy Analytics; Embedded Mobile Long Term Forecast, 2010
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THE STARTING POINT
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Best effort cloud services 3PP Cloud
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MOVE TO THE EMBEDDED CLOUD

H

==

Unified
Management .,

Operator Cloud
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Deliver on SLA Cloud acceleration N

and secure delivery and session integrity (Cloud Carrier services) 3PP Ciloud
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WeLCOMe TO STOCKHOLM
JUNE 25-206, 2012
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Broadband for all

- & natworked and prosperous society

> Broadband for all
—-Seminar at the Stockholm Concert House
~ Private meetings with Swedish regulator PTS
- Technology briefings with Ericsson experts

» Governments & Regulators only

» Whatl are the mopi effeciive Govermment in
9 trondband dent

ves for
and use? :

» 2011 the seminar gathered 65 delegates from S ‘
35 countries — all six continents were represented

w  What key regulatory and technology aspects rised io be
addressed in order o IR the promise of 1806 Mbpa
broadhand senvice o 5 majority o our socisty by 24207,

»  How will nountries pnieash 500 MHz of spectum for.
broadband? A strategic issue alsa for our ‘economy.

= I Z010 the seminar €5 & Regulnt
ies from 35 ties o sil
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