
The Ninth Taiwan-Israel Economic and Technological

Cooperation Conference
November 2011, Tel-Aviv
The Ninth Taiwan-Israel Economic and Technological Cooperation Conference was held in Israel on November 16, 2011. The conference was presided over jointly by H.E. Dr. Hwang, Jung-Chiou, Vice Minister, Ministry of Economic Affairs, from the Taiwanese side. H.E. Shalom Simhon, Minister of Industry, Trade and Labor, from the Israeli side.
The list of participants to The Ninth Taiwan-Israel Economic and Technological Cooperation Conference is attached herewith as appendix A.

The meeting was held in a friendly atmosphere of mutual understanding and constructive dialogue on the background of deepening the relations. 
Agreed Minutes

Review of the Bilateral Economic Relations

The two sides reviewed the overall economic relations between Taiwan and Israel and expressed their satisfaction with the growth-path taken by the bilateral trade volume, which reached 1.435 billion U.S. dollars in 2010. The two sides shared the view that they should persevere in continuing this trend of growth. They agreed on the importance of economic cooperation given the uncertainty of the global markets, which continues to affect the international market, and exchanged views on governmental policy to overcome the challenges.

TOPICS PROPOSED BY THE TAIWAN SIDE
1. Promoting a Taiwan and Israel Economic Cooperation Agreement (ECA)
The Taiwan side was pleased to brief Israel on its FTA policy and implementation. Likewise, Israel updated on its FTA policy.
The Israeli side assured Taiwan at their 7th Conference of its survey on the attitudes of Israeli industries toward an FTA with Taiwan. 
The Israeli side informed that the results of the survey showed an interest from the Israeli industry in an FTA with Taiwan. 
Both sides agree to establish a working group no later than the end of 2013, due to the ongoing FTA negotiations between Israel and its other trading partners. This working group will formulate the issues and schedule for the feasibility studies.  
2. Israel-Taiwan collaboration in the fast-growing water market in Asia

Both sides recognize the opportunities in the fast-growing water market in Asia. Both sides see the benefits of cooperation in this field and wish to enhance it. In order to facilitate the dialogue towards a cooperative work plan, both sides will nominate an entity that will represent the interests of each side in these discussions.

From the Taiwanese side, the Industrial Technology Research Institute (ITRI) will be designated as the contact window for Taiwan. From the Israeli side, NewTech program in MOITAL will be designated as the contact window for Israel.   

It is suggested that preliminary discussions on the contents of the work plan focus on prioritization of technology and application items, the model of collaboration and partnership relations, technology transfer and cross-licensing, targeted markets and penetration strategies. The draft work plan would have to be reviewed and approved by a Steering Committee appointed by both parties for further action and implementation.
3. Cooperation on Renewable Energy and Energy Conservation Technology

Both sides recognize the opportunities in the Energy sector, especially in the fast growing area of Smart Grids. The two industries can combine their respective technological and industrial strengths in order to develop solutions for smart grids integrated with Energy Information and Communication Technology (EICT) so as to achieve stable power supply.

It was agreed that the two sides will start preliminary discussions in order to pave the way to achieve this cooperation. The aim of these discussions will be to establish a cooperation mechanism that will include delegation visits to each other's country, as well as seminars and enterprise exchanges, in order to enhance bilateral industrial cooperation.

TOPICS PROPOSED BY THE ISRAELI SIDE

1. Industrial R&D cooperation

The Israeli side has emphasized that the connections between the support systems of both sides for industrial R&D can serve as one of the best channels for increasing the cooperation between the countries.

As mentioned in article 1 to the protocol of the Eighth Taiwan-Israel Economic and Technological Cooperation Conference, both sides, by their designated agencies, the Economic Department of ISECO and MATIMOP of the Israeli side and ITRI and the DoIT of the Taiwanese side have agreed to promote the cooperation between the sides.

Neither of the sides is aware of any joint project which was proposed to the designated agencies during the last two years. 

Both sides should raise awareness of this cooperation mechanism among the relevant industries.
The Taiwan side noted that the Taiwan-Israel Joint Call-for-Proposal provides support only for collaboration between industries and excludes collaboration between research institutes. The Taiwan side proposed that Israel and Taiwan engage in prompting R&D collaboration on advanced technology between research institutes together with the industry in each side. Successful results in this area will eventually lead to collaboration between industries of the two sides.

2. Life sciences and medical devices
The Israeli side believes that there is great potential for cooperation between Taiwan's medical industry, and the Israeli industries of health, medicine, biomedical and life sciences.

The Israeli side expressed its interest in the "Taiwan Medtech Fund" that had been approved in Taiwan and raised the idea that this fund could also be used for funding joint cooperation (R&D, delegations etc.) with Israel, since one of the fund's targets is improving international collaborations in the bio-tech field.
The Israeli side requested Taiwan’s side's assistance in organizing, together with ISECO, a delegation from Taiwan to the Medax 2012 exhibition, which is to take place in Tel Aviv in February 2012 and BioMed in May 2012.
The Israeli side raised the matter of Quality System Documentation (QSD) for medical devices. The Israeli side proposed to have an exchange of letters regarding the mutual exchange of information on medical devices, especially quality systems requirements and audits of quality systems. This exchange of letters will further the cooperation between health professionals from Taiwan and Israel and will facilitate trade. 

The Israeli side also offered to share its know-how in setting up bio-tech incubation centers in Taiwan. The Taiwan side is willing to organize, with the assistance of the Israeli, a delegation from Taiwan, which will include representatives from the government and academic sectors, to Israel in order to visit the technological incubators and the Office of the Chief Scientist of the Ministry of Industry Trade and Labor.

The Taiwan side suggested that Israel use R&D funds or other funds to co-invest with TMF or other Taiwan funds for joint bio-development.  Israel could also transfer technology to Taiwan for commercialization, manufacturing, and Asian/global marketing. The Biotechnology & Pharmaceutical Industries Program Office (BPIPO) will provide requested assistance to the Israel Economic and Cultural Office in Taipei (ISECO) to organize a Taiwanese delegation to take part in the Medax 2012 and BioMed 2012 exhibition, and is willing to serve as a contact window and arrange the Taiwanese delegation's itinerary during its stay in Israel.
The Taiwan side noted that it has worked hard to harmonize with international rules and regulations on medical devices. It is therefore willing to discuss quality system requirements and auditing with relevant health agencies in Israel to work toward the signing of an MOU on quality system documentation.  In addition, to ensure patient's safety when using medical devices, Taiwan would also like to include monitoring of products on the market as another possible area of cooperation between Israel and Taiwan.

 3. Cooperation between customs authorities

An Agreement Regarding Mutual Assistance in Customs Matters was signed between the Taipei Economic and Cultural Office in Tel Aviv and the Israeli Economic and Cultural Office in Taipei in June 2009 to enhance collaboration on customs matters. 

To further enhance bilateral trade between the two sides, the Israeli side recommended that the mutual recognition of Authorized Economic Operators (AEOs) be promoted according to the following steps:

1. A side-by-side comparison of the AEO systems and security certification criteria of both sides; 


2. A program of joint validation visits;


3. The signing of a mutual recognition agreement; and


4. The development of mutual recognition operational procedures.

The Taiwan side recommended that in order to proceed with cooperation between customs authorities of the two sides, the following time frame should be followed. Namely, establishing contact points between the two customs agencies by the end of November 2011; exchanging AEO eligibility and security criteria by the end of December 2011; completing a side-by-side comparison of AEO eligibility and security criteria between the two sides by the end of February 2012; conducting joint-validation visits by the end of May 2012; signing an AEO Mutual Recognition Agreement by the end of 2012; and developing mutual recognition of the operational procedures by the end of Q1 2013.

.

4. Establishment of operations in Israel

The Israeli Investment Promotion Center offered to provide services for Taiwanese companies interested in establishing R&D centers or investigating direct investment opportunities or joint ventures in Israel. The Israeli side also noted that the Israeli Economic and Cultural Office in Taipei provide services such as business and industry consulting for entrepreneurs wishing to develop their business in Israel.

The Israeli side requested the Taiwan side's assistance in promoting the establishment of R&D centers of Taiwanese companies in Israel. The Israeli side also requested the Taiwan side's assistance in organizing, together with ISECO, a delegation from Taiwan, which will include representatives from the private sector, to visit Israel and examine the possibility of opening R&D center. 

The Taiwan side said it would use the Department of Investment Service as a contact window to strengthen Taiwan-Israel bilateral investment and R&D cooperation in the future, and it requested that Israel also set up such a contact window.

The Taiwan side also requested that the Israeli side encourage its enterprises to invest in Taiwan or cooperate with Taiwanese companies via strategic alliances. Taiwanese enterprises can also engage in cooperation with Israeli companies, through mergers and acquisitions or by emulating the mutual investment model of Taiwan's National Development Fund and Israel's Giza Fund, for joint R&D work and the development of global markets. 

5. Cooperation between the Israeli Hi-tech Industry and the Taiwanese Hardware Industry
The Israeli side emphasized the great potential for cooperation between the Israeli electronics industry and the Taiwan's industry.
Israel compound industry, fabless design and semiconductor industry with cutting edge technology which targets consumer technology such as consumer electronics, telecommunication industry etc. is a natural partner of Taiwan's companies dealing with manufacturing consumer electronics, mobile handset and handheld devices.

Israel encourages cooperation between Israeli equipment for semiconductors companies and Taiwanese semiconductor manufacturing industries and equipment for semiconductor industries. 

Both sides agreed to promote cooperation between these two industries through information exchange, joint R&D, industrial and marketing projects and arranging joint seminars, brokerage events and delegations. The Israeli side noted that the point of contact for these activities will be MATIMOP and the IEICI.
The Taiwan side noted that the Advanced Stacked-System Technology and Application Consortium (Ad-STAC) continues its drive to recruit companies with expertise in materials, equipment, EDA tools, design, manufacturing, packaging, and testing to join the Consortium.  It suggested that Israel’s government help to raise awareness and encourage Israeli IC companies to participate in Taiwan's Ad-STAC.

Taiwan is more than willing to engage in closer cooperation with Israel in the semiconductor industry, and it hopes there can be collaboration in the manufacturing of required equipment and the IC design industry.

The Taiwan side said it would form a delegation of industry, government and academic representatives as soon as possible to begin detailed discussions, and it recommended that the Israeli side set up a contact window to discuss cooperation details with Taiwan.

Noting that establishing an R&D center involves a wide range of issues, the Taiwan side said that this should be viewed as a long-term goal, and that the initial focus should be on talent exchanges and cross-border industry cooperation so as to lay a foundation for future cooperation.
The Israeli side noted that the point of contact for these activities offered by the Taiwan side will be the IEICI and The Israel Association of Electronic & Software Industries (IAESI).  
6. Tourism relations

The sides noted with satisfaction the agreement on the waiver of visa requirements for mutual visits, which entered into force in August 2011, thus enabling further development of travel and tourism between the countries.
With this in mind, the Israeli side is stepping up its promotional efforts, presenting Israel to the Taiwanese tourism market as a destination for Christian pilgrimage, Dead Sea health and spa tourism, and for cultural tourism. 

The Israeli side will welcome the proposal of cooperation ideas by the competent tourism authorities in Taiwan.

The Taiwan side noted that the two sides agree to cooperate in the development of tourism and the joint promotion of the tourism industry.

7. Taiwan participation in major exhibitions and conferences in Israel

The Israeli side encourages Taiwanese companies to participate in major exhibitions in Israel in the coming year, such as Medax in February and Agritech in May 2012. 
The Taiwan side requested that the Israeli side provide information on Medax, Agritech and other major exhibitions in Israel to Taiwan External Trade Development Council (TAITRA) to assist it in promoting the events to Taiwanese enterprises to encourage them to take part.

8. Promoting Cooperation between the Business sectors through Exhibitions and Events in Third Countries. 

The Israeli side encourages cooperation between the Israel Export and International Cooperation Institute and the Taiwan External Trade Development Council, in order to facilitate cooperation between sectorial delegations from both sides participating in international events and exhibitions in third countries, such as Mobile World Congress in Spain, Medica in Germany and others.

Both sides will exchange the relevant information and details about the participants of these delegations and promote joint events of B2B meetings during those events.  

The Taiwan side said it invites TAITRA and the Israel Export and International Cooperation Institute (IEICI), under the framework of their bilateral cooperation agreement, to engage in exchanges of information on delegations participating in trade shows in third countries, and to jointly hold B2B meetings during such events.   

9. Water Technologies and Clean-tech cooperation

The Israeli side believes that there is great potential for cooperation between Taiwan's and Israel's water technology and clean-tech industries. 
The Israel Economic and Cultural Office in Taipei and the Taipei Economic and Cultural Office in Tel-Aviv have signed a Memorandum of Understanding (MOU) on November 2011 for water technologies industry collaboration between Israel and Taiwan, nominating respective points of contact - Division Chief, Planning Division of Water Resources Agency Ministry of Economic Affairs for Taiwan, and Director, Israel NEWTech Ministry of Industry, Trade and Labor for Israel.
Both sides should promote cooperation in the water technology industry through mutual information exchange, industrial projects and arranging joint seminars.
The Taiwan side suggested that the two sides could, under the framework of their bilateral water technologies cooperation MOU, collaborate in areas of interest to both sides.

10. Agriculture Technologies cooperation

The Israeli side emphasized there is significant potential for cooperation in agricultural technologies including dairy farming, greenhouse technology, seed and propagation materials, poultry, fishery and aquaculture, organic farming, irrigation, machinery, pesticides and fertilizers etc. 

The Israeli side would like to enhance the collaboration between Taiwanese and Israeli agriculture companies and enterprises.

Both sides should promote cooperation in the agriculture industry through mutual information exchange, joint seminars, industrial projects and arranging joint business seminars.

This proposed framework will be used as an additional tool for collaboration between the private sectors.  

The Israeli side requests the Taiwanese side's assistance in organizing, together with ISECO, a delegation from Taiwan, to Agritech 2012 exhibition and conference, which will be held in Tel-Aviv in May 2012.

The Taiwan side suggested that the Israeli side put forward clear and concrete proposals on future agricultural cooperation between the two countries for further discussion at the Fourth Israel-Taiwan AWG Meeting in Israel in 2012.  Regarding organizing a Taiwan delegation to participate in the Agritech 2012 in Tel Aviv, the Taiwan side said that the Council of Agriculture would evaluate the feasibility and respond to the ISECO in due time.

11. Standardization

Israel appreciates the significant efforts that have been made by both sides during the past year to reach the MOU concerning Standardization, Conformity Assessment and Metrology between Israel Economic and Cultural Office in Taipei And Taipei Economic and Cultural Representative Office in Tel Aviv.
The Taiwan side suggested that, in order to facilitate bilateral cooperation on standardization, conformity assessment and metrology, the two sides should actively consult with each other on this matter, so that an MOU can be concluded as soon as possible.

The Israeli side views this as an important step forward, and wishes to conclude the relevant consultations by the end of Q1 2012 and sign the MOU in 2012.   
12. Tenth Joint Committee 

The tenth Joint Committee will be held in Taiwan, at a time to be agreed upon by the two sides. 
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