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1.0Overview of TSE

2.Development of ETF in Japan.
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(4) CSA trade and LCH trade fﬁ?ﬁéﬁﬁﬁ’? ( London Clearing House, LCH )
o By e (R R B 55 S € T B BT (O &1 b AR
(CCP) » 2003 & 12 *| 22 [t LCH ANEBNT 4 p45T Euronext H=
Ao Cleamet Prfy ¢ # 55 KRB a6 ETH - —LCH.Cleamnet » ffl
ROV 1 B T IR ISR RSB b I i G A
et
LCH. Clearnet fY[Rq{litii {=7* i] : LCH. Clearnet Ltd. ! LCH. Clearnet SA AL ¥
’Jflitﬁj CCP Al T%‘WF“ Ef[1 > LCH. Clearnet Ltd. 7 T WIlEgaE RepoClear A1
SwapClear =5 E% OTC | BHAY 55 PR A AR 2 270 pAHEH CCP AR5
[ LCH. Clearnet S.A. = B SVAWE T pLT F REABAVEE 1% £ Jk 7l A1
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SRR - % - R - TR R P

Fllok 7 S LY 7 FET S CCP A1 2SI BT -
2.Uncollateralized Trades, CVA and FVA

Relation of CVA (Credit Vaue Adjustment), DVA (Debt Vaue Adjustment)

and FCA (Funding Cost Adjustment)

fﬁ H| |"'“j [’;El%‘?iﬁj ( Credit Value Adjustment, CVA )

CE x)iff 15T 2010 &+ 12 5] ,‘“ﬂ Basel IIT > foI*f*F 12013 & 1 F] 1 F1& > #4
ﬁ}ﬂ?ﬂ /[J[Mﬁ b SE}= I‘FI [F‘[ j=fHR - CVA BRI phss

BRI e ﬁlﬂlﬁj@“rﬁﬁaa%{“m_ Frifipy = AE SR i

ERES S N 2o [ﬁg' Pl JIE%‘?—?ZWE‘ CFI D PR R
,—'ﬁ%‘ﬁ’vﬁ‘ Hilgk o

Risk Free = Risky

[’?ﬁ 5 f?j [Tﬁ?ﬂ%‘;ﬂ ( Debt Value Adjustment, DVA)

['EEJ;’%I"“F? l@%&}ﬁgﬂ F" LT T I’ﬁ U= BXEJ]: FLEpifss!h I;EP'
TP VA - FEIT) T el (fair value accounting of own debt)
o 3,»E-|§J§%§i__%iﬁr%$g %“ > I’ Q@\@M E[ y b t[ [ IE] ;P;agl%]
T SR AR I"?J‘ i
ErE I'E‘ [ E%EX ( Funding Valuation Adjustment, FVA )

« FVA puipiE== CVA ﬁ'[ﬁj ' FURL CVA £L7V credit event 58 & iV B fifify

B 5 FVA H|[RL funding cost == funding benefit

1

+ FVA =Funding cost - Funding Benefit
=FCA - DVA
+ For swaption , forward premium can save funding cost problem
BFE PR S e bR = fFE'Fjdi‘*ﬁF"F%lﬁ\ a1l Pt
I TR LS 5 2 SRR B G Y S
F SR 2 PR @ BLREEDS S Y RN A 5 T e LR
Al F‘F fE] i e
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% CVA ~ DVA ~ FVA [V Fﬁ%ﬁ;[ﬁr o [ YT B

FF Rate + spread

7\
_—>

Fundina Collateral

FF Rate + spread

| »

4—

Buy their bond or

Valuation

w

Uncollateralized
FVA

Collateralized
FVA

TV =RV - CVA + DVA - FVA

FF Rate
: : IRS
Funding YY"\ | Trading ,
desk —  » |desk <
Collateral
FF Rate MTM<0
; . IRS
Funding N~ T | Trading .
desk ) desk «—
Collateral

some collateral
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B lﬁﬁ’ﬁ‘}*é’ié ]
- Bonds are devalued , funding cost increase , cost of providing collaterals
are increased

- CVA desk buy CDS

- CVA desk sell EUR , Rec EUR IRS
Collateral assets were reexamined
Impacts spread in many aspects
Fﬁ,‘ﬁ”ﬁ & Fﬁ' “Flfuspread hedge T Workﬁﬁ » CVA desk }{%’ [ 'ﬂ:f
‘p’&ﬁ#ﬂﬁﬂﬂ%ﬁ?

CVA desks are the main player in sovereign CDS market

PR3P ?}’fd FlMr. Katsumi Kevin Takada (ﬁ,'J Pl DIEE

Mr. Katsumi Kevin Takada®h Independent Financial Derivatives Consultant

RBC Capital Markets (Japan)#%{= Head of Exotic Trading/Structured Product
Trading/Director

Bear Stearns (Japan)f% (=~ Senior Trader/Fixed Income Trading/Managing Director
Commertz Securities (Japan)$#%&(= Desk Quant/Fixed Income Trading

1 PV iR #5545 Sakura Bank & Nippon Credit Bank e

Mr. Katsumi Kevin TakadaFr g 555221 W?_L“Fh[ =t {L_ Eﬁiﬁj@’fﬁﬁl}%
OB B SoAE P - S S P~ S P
+ﬁa%@ TR R ﬂ IRfIERCr ~ C > XML VBARZ G
E[f 21 BuERate/FX HybridfiE: ‘Jﬁ‘f o IJiJ‘"ﬂ‘ B e 28 (University of
Chicago)V fFFMBAZ it » 4 Hu i 5% (University of Tokyo) {2 T?”@'ﬁ%ﬂﬁ‘lﬂ b o
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PYE|SEATTFF IR [V Basel 11 f&=! EIJ}FE* ph3E[= B o [ & i [,fl
: JF—IFJF%‘?EZTF-T b ( CVA risk ) & | ST & BA i VI QHJF‘IFJ'??%\ZTELIEEE(CVA

risk ) [ [ e 5 SR PRy~ 2010 [ ER T L
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