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&N (T} AD' International Association
BANK FOR INTERNATIONAL SETTLEMENTS \ of Deposit Insurers

Seminar on the Assessment of Compliance with the Core Principles for
Effective Deposit Insurance Systems

A Joint Programme Organised by the Financial Stability Institute (FSI) and
the International Association of Deposit Insurers (IADI)

Basel, Switzerland, 6—-8 September 2011

Draft Agenda

Tuesday 6 September
08:30 Registration at the Entrance of the Bank for International Settlements (BIS) Tower

09:00 Welcoming Remarks

Mr Carlos Isoard, Secretary General, International Association of Deposit Insurers
(IADI)

09:10 Introduction to the Seminar

Mr Juan Carlos Crisanto, Senior Financial Sector Specialist, Financial Stability
Institute (FSI), BIS

Ms Judith Dupre, Senior Policy Analyst, Office of International Affairs, Federal
Deposit Insurance Corporation (FDIC)

09:20 Background on the Core Principles

o Historical perspective

o Feedback on the on-line tutorial on Core Principles
Mr Vijay Deshpande, Senior Consultant, Office of International Affairs, FDIC

09:45 Preconditions
Mr Vijay Deshpande
10:00 European and Private DI Systems Context
Mr Dirk Cupei, Vice Chairman, European Forum of Deposit Insurers (EFDI)

10:30 Group Picture and Coffee/Tea Break

11:00 Setting Objectives

e CP 1 - Public policy objectives
¢ CP 2 - Mitigating moral hazard

Mr David Hoelscher, Former Assistant Director and Division Chief, Monetary and
Capital Markets Department, IMF; currently, Consultant to FDIC

1/4
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12:00

13:30

14:30

15:00

16:00

16:30

17:30

18:00

Lunch — BIS, Staff Restaurant

Mandates and Powers

¢ CP 3 - Mandate

e CP 4 -Powers

Ms Kumudini Hajra, Director, Secretary’s Department and Research and Policy
Department, Deposit Insurance and Credit Guarantee Corporation of India

Coffee/Tea Break

Governance and Relationships

e CP 5 - Governance

¢ CP 6 — Relationships with other safety-net participants

Mr David Walker, Managing Director, Policy, Insurance and International Affairs,
Canada Deposit Insurance Corporation (CDIC), and a representative from a
supervisory agency (TBD)

Cross-border Issues

e CP 7 — Cross-border issues: Global and European Contexts
Mr Dirk Cupei and Mr Jan Nolte, Division Manager, Association of German Banks

Group Discussion and Report
End of Session

Buffet Reception — BIS, 18th Floor

Wednesday 7 September

09:00

10:00

10:45

11:15

Membership and Coverage

e CP 8 — Compulsory membership

e CP9-Coverage

Mr Lucas Metzger, Chief Operating Officer, Swiss Banks’ and Securities Dealers’
Depositor Protection Association

Transitioning and Funding

¢ CP 10 - Transitioning from a blanket guarantee to a limited coverage deposit
insurance system

e CP 11 - Funding
Mr David Hoelscher

Coffee/Tea Break

Public Awareness

e CP 12 — Public awareness
Mr David Walker and Ms Kumudini Hajra
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11: 45 Group Discussion and Report
12:30 Working Lunch — BIS, Lounge (outside seminar room)

14:00 Selected Legal Issues

e CP 13 - Legal protection

e CP 14 — Dealing with parties at fault in a bank failure
Mr Lucas Metzger and Mr Jan Nolte

15:00 Early Detection

e CP 15 - Early detection and timely intervention and resolution

¢ Video clip on FDIC’s Bank Closing Operation
Mr David Hoelscher and Mr Vijay Deshpande

15:45 Coffee/Tea Break

16:00 Resolution Process

e CP 16 — Effective resolution processes
Mr David Walker

16:30 Reimbursing Depositors and Recoveries

e CP 17 — Reimbursing depositors

e CP 18 — Recoveries
Mr Dirk Cupei, Ms Kumudini Hajra and Mr Jan Nolte

17:30 Recap/Group Discussion
18:00 End of Session

18:30 Bus departs in front of BIS for dinner at Restaurant Merian/Café Spitz

Thursday 8 September

Panel Discussion

Moderator:

Mr Vijay Deshpande

Panel Members:

Mr David Hoelscher; Mr David Walker; Mr Dirk Cupei; Mr Lucas Metzger
Ms Kumudini Hajra; Mr Jan Nolte

Ms Silvana Sejko, General Manager, Albanian Deposit Insurance Agency

09:00 Overall Assessment Process
o Timeline, staffing, counterparts, and interviews with key officials

09:45 Requested Documents and Data
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10:30

11:00

12:30

13:30

14:30

15:30

16:00

17:00

17:30

Coffee/Tea Break

Questionnaire and Questions for safety net participants
Sandwich Lunch — BIS, Lounge (outside seminar room)
Preparing Assessment Report

Corrective Action Plan and Long Range Implementation Plan
Coffee/Tea Break

Recap and General Q&A

Concluding Remarks

End of the Seminar
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Presentation Overview

v CDIC profile and the status
of the deposit insurance fund

v' CDIC’s premium system

v" Next Step

= Revision of risk indicators by developing Call Report

Data Rating System




Introduction of CDIC (Taiwan)

v Established in Sep. 1985

v Government agency
v Competent authority
* Financial Supervisory Commission (FSC)

v Mandate

» Handle deposit insurance issues
= Control insured risks Risk

= Deal with problem financial Minimizer
Institutions




Membership

v Membership
= Compulsory application, but subject to CDIC’s on-site

Inspection and review
= Number of member institutions: 391 (as of 08/31/2011)

Membership | Competent Types of
types authority member institutions

 Domestic banks

General Financial
financial Supervisory ¢ Local branches of foreign banks 27
institutions ~ Commission , ~radit cooperatives 25
_ » Credit dept. of farmers’ 276
Agricultural — ~0\ 06l of associations
financial : _ _
institutions  Adriculture « Credit dept. of fishermen’s o5
associations
Total 391



Coverage & Premium

v’ Coverage
= Blanket guarantee from Oct. 2008 — Dec. 2010

NT$ 3 million
= After Jan. 2011,  (about US$100,000)

DOUBLE

Coverage limit NT$ 1.5 million before crisis

v Ex-ante funding
» Risk-based differential premium system
= Assessment base: eligible deposits

= Premium rates approved by competent authority




Status of Deposit Insurance Fund

Deposit insurance fund (DIF)

-—

Bank DIF Agricultural DIF

Target ratio: e Target ratio:
2% of covered deposits 2% of covered deposits

Amount: * Amount (including
(as of 06/30/2011)
USS$ -1.24 billion

<z

public fund ):
0 Y et

(as of 06/30/2011)
baliertiae 6
c f"_.__—l_—.___

US$ 0.8 billion; ratio: 2%



Sources of Deposit Insurance Fund

Normal time Regular premium

e Bank business tax

Systemic crisis revenue
e Special premium




CDIC’s Premium System

v Development of CDIC's premium

system

v Current premium system




ystem
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v Adoption of flat premium rate at the
beginning of CDIC’s establishment in 1985

0.05% of covered

09/1985 deposits

0.04% of covered
07/1987 Voluntary Flat rate deposits
01/1988

0.015% of covered
deposits

~

06/1999



v Adoption of risk premium rates from July 1999
= Membership was changed to compulsory in Jan. 1999
» Complement measures of the compulsory system

0.015%, 0.0175%, and

07/1999 0.02% of covered
Risk-based deposits
Compulsory (9 groups/
01/2000 3 levels) 0.05%, 0.055%, and

~ 0.06% of covered
06/2007 deposits

10



Development of Premium Rate July
2007~Dec. 2010
v Assessment base was shifted from covered deposits to eligible
deposits
v'Risk rates for covered deposits & a flat rate for eligible deposits
In excess of the coverage limit
v'Increase of premium levels and spreads

ersaliebsacs,fd Typeof  Risk-based  Flat
— financial rate rate
covered npstitutions
deposits Py—
Compulsory (9 groups/ Banks, 0.03%, 0.04% 005(y°
07/2007 - 5 levels) Credit 0.05%, 0.06% . " "
~ appllcat_lon Cooperatives 0.07% 2 2e0rloz;n.
12/2010 but subjectto g4t rate of
CDIC’s review eligible
deposits in
excess of

coverage
limit




Current Premium System

Risk- Typeof  Risk-based  Flat
based financial rate rate
rates of  institutions
covered

deposits 0.05%, 0.06%
Banks 0.08%, 0.11%
(9 groups/ 0.15%

01/2011

~

present

12

Compulsory
application
but subject to
CDIC’s review

O

Flat rate
of eligible
deposits

In excess
of
coverage
limit




Reform of Premium Rate in 2011

v Background
» To accelerate the process of making up for
deficiencies in the bank deposit insurance fund
» To achieve 2% target ratio by request of the
Parliament
» To provide better incentives for member institutions to
enhance their operations

= Key features of adjustment

* |ncrease the premium rates and expand the spreads
for banks and credit cooperatives
= Charge different rates for different member categories

= Double premium income 1DOUBLE

13



v Drafted proposal to raise premium rates in
consideration of member’s financial burden

v' Consulted with the Bankers Association and
related competent authorities regarding CDIC’s
proposal

v Sent trial balloons through media to know public
opinions

v Held public seminars to fully communicate with
all member institutions

e
14 :;'bg




v’ Support from related competent authorities
& the Parliament

v Active communication with member
Institutions and Bankers Association

v’ Better domestic economic and financial
conditions

- A good timing for raising the premium
rates

v Emphasis on the user pay principle

) Py
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Standard Dates

Risk Indicators : OT
Risk Indicators

Risk-Based
Premium Scheme

ek @ saciiesion Llier RegulElens
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Risk Indicators (I)

v Capital Adequacy Ratio (CAR)

= Affordability of risk
* Objective
« Highly recognized by financial supervisors
worldwide
* Lead member institutions to enhance capital

v Composite score of the Examination Data
Rating System
= Exposure of risk
* Objectivity > Subjectivity
 Effectively reflect overall operational risks
 Incorporate CAMELS;;framework




Risk Indicators (ll)

v Capital Adequacy Ratio (CAR)

|. Well capitalized
Il. Adequately capitalized
lll. Undercapitalized

v Composite score

|. Subgroup A:
- Examination rating of 1 or 2
- Financially sound institutions with few minor weaknesses
Il. Subgroup B:
- Examination rating of 3 or better part of 4
- Institutions with weaknesses which could result in significant
Insured risks to CDIC
lll. Subgroup C:
- Examination rating of worse part of 4 or 5
- Institutions with substantial possibility of loss to CDIC unless
effective corrective actions arétaken




Risk Classification

v'9 Risk groups & 5 tier rates

Capital Composite Score

Adequacy
A e Cc

. First tier rate  Second tier rate Third tier rate
Well capitalized

Group 1 Group 2 Group 3
Adequately Second tier rate  Third tier rate
capitalized Group 4 Group 5

Third tier rate

Undercapitalized S

20
20



Cut-off Points of Risk Indicators

v Capital Adequacy Ratio (CAR)
* For banks and credit cooperatives, CAR equals the ratio of
equity to risk assets
I . Well capitalized :12% and over

II. Adequately capitalized : 8% to 12%
II. Undercapitalized : less than 8%

* For credit departments of farmers’ and fishermen'’s
associations, CAR equals the ratio of net worth to risk

assets

I . Well capitalized:10% and over

II. Adequately capitalized: 8% to 10%
IIl. Undercapitalized:less than 8%

v Composite score

= For all member institutions
I . A: Composite score of 65 and over
II. B : Composite score of 50 to 65
. C : Composite score of less than 5?1




Standard Dates of Risk Indicators

v Capital Adequacy Ratio (CAR)

= Based on financial information of member’s

call reports as of March 31 or Sep. 30

v Composite score

= Based on the latest examination data under
the examination data rating system as of

May 31 or Nov. 30

22
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Other Regulations ()

v Punitive Regulations

* Member institutions cannot publicly

announce their composite score

* If a member institution publicly announces its composite
score, CDIC may raise the risk premium rate by 0.01%
as a penalty of violation

* Member institutions have to pay their

premium on time

* If a member institution does not pay its premium on

time, CDIC may raise thezgisk premium rate by 0.01%

s as a penalty of violation



Other Regulations (ll)

v Requests of Review

e Term for CDIC Before premium payment
to accept request deadline (Jan. 31 & July 31)

By written notice
only one review per term

e Special unit for Premium Rate
review Review Committee
24
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Current Distribution of 5 Tiers

50%
45%
40%
35%
30%
25%
20%
15%
10%

5%

0%

45.1%

m First Tier

W Second Tier
Third Tier
Fourth Tier

W Fifth Tier

First Tier Second Tier Third Tier Fourth Tier Fifth Tier
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%
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0%
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Next Step

v'Revision of risk indicators by

developing Call Report Data Rating

System (keep CAMELS framework)

27




Revision of Risk Indicators (I)

v Reasons

» Big time lag between date of latest examination
report and the standard date of premium
collection

* To timely and effectively reflect the different
operating risks and financial status of insured
Institutions into CDIC’s risk-based premium

system

= FSC'’s instruction to review the risk indicators
28
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Revision of Risk Indicators (ll)
v “Composite score of Examination Data
Rating System” replaced by “Composite
score of Call Report Data Rating System”

Risk Indicators

Capital Adequacy Composite score of Call
Ratio Report Data Rating System
End of March/Sept. w End of March/Sept.
The latest report submitted to Call report of insured institutions

the competent authority submitted to Early Warning System

29



Revision of Risk Indicators (lll)

v In case of an examination report:

Using Composite

Collect f score of
es
0 e(_: IO? O y/’ Examination
xamination .
Standard date examina _0 e [FiHG
of calculating  within report during System
: half Jan. 1-June 30
premium year
earlier or
End of Using Composite
( July 1-Dec. 31 g ~omp
June/Dec.) and generation  No score of Call
of score Report Data
Rating System
30
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Revision of Risk Indicators (IV)

v Key features of the revisions

= Composite score of call report data rating being
Incorporated into risk indicators

= CDIC’s on-site inspection on the data of call
reports

* In case of significant financial or business
Incidents between the dates of call report and
calculation of premium, CDIC may adjust
premium rates

* Increase the premium rates as a punishment for
Insured institutions submitting inaccurate or
omissive call reports.

31
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Call Report Data Rating System (l)

v Key features of the System

= Evaluate the operating risk based on call report
data of previous quarter

* Able to timely reflect operating risk and financial status of
insured institutions

= Evaluation indicators, weight and model are
consistent with those of examination data rating
system

= Slightly adjust the evaluation of “Management”
based on the latest examination report and risk

adjustment items 5

32



Call Report Data Rating System (ll)

v Single window of call report

Domestic banks FSC
Foreign banks FSC
Credit cooperatives CDIC
Credit departments Bureau of
of Farmers’ & :
. , Agricultural
Fishermen’s _
33 Finance

Associations
33



Call Report Data Rating System (llI)

v Comparison

Composite score of
examination data
rating

Composite score of

call report data rating

Source of data
Timing of data

Evaluation of
possible loss of
assets

Evaluation of
management

Frequency

34

Examination report of
FSC

The latest date of on-
site examination

On-site examination by
FSC

On-site examination by
FSC

Based on the frequency
of on-site examination

Call reports submitted by
insured institutions

The latest date of
submitting the call reports

On-site examination by FSC
+

Risk adjustment items

Based on the latest
examination report plus or
minus risk adjustment items

Quarterly



Call Report Data Rating System (IV)

v Risk adjustment items of “Management”

I

=Punishment by the competent =Corporate governance certified
authority by Taiwan Corporate
=Requirement by competent Governance Association and still
authority to Improve within a valid

timeframe *| ong-term credit rating upgraded
sFraud cases by major credit rating agencies

sBusiness concentration risk

=L ong-term credit rating
downgraded by major credit

rating agencies
35



Call Report Data Rating System (V)

v'Handling of inaccurate or omissive call

reports
= If Insured Institutions submit call reports with
serious inaccuracies or omissions resulting in
CDIC’s wrong rating and premium calculation,
CDIC may:

« Conduct on-site inspection
e Charge punitive premium rates

« Submit it to competenfauthority for handling

36



Jan. — July 2011

July — Aug. 2011

Aliag 2011
Aug. 2011
Sept. 2011

Oct. — Nov. 2011

Jan. 2012

37

Call Report Data Rating System (VI)

v Timeframe of developing System

Develop, test, evaluate and adjust the
System

Hold public seminar to insured institutions

Make presentation to FSC

Submit revised Risk-based Premium scheme
to FSC

Notify insured institution of revised scheme

Formally adopt the revised scheme



Thank You!

cl84@cdic.gov.tw
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Fresh Experiences and Lessons of the
January Compensation Case

Dr. Geza Galfalvi
Chief Legal Advisor

12 September, 2011
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Agenda

e Data of the failed institution
 Legal changes

« Types of experiences (1-1V.)
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Data of the institution

- Savings Cooperation

- Cca 34 Million EUR compensation paid out
- (total 2010 annual fee: 9 Million EUR)

- Cca 5300 depositors

- Withdrawal of the license: 3 January 2011

- End of the reimbursement procedure: 31 January
2011
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anal e nnap
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Obligation to reimburse: 20 working days period
(1 January 2010)

e Practically starts from the withdrawal of the bank’s
licence (closure) by the Supervision

e Claim sheet Is excluded

Coverage limit: € 100,000 per depositor per bank
(paid in HUF) 1 January 2011
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EXxperiences I.

Data
Quality of records is essential
» Accurate data in the banks’ record (insufficient quality might cause
complaints and delays)

* Regular examination of the deposit record keeping (by Supervision with
NDIF assistance)

* Regular testing bank data by NDIF system (legal obligation)
« Improvements needed and enforced

Interface (software) between the failed bank’s records and the NDIF’s pay-out
software (by agreement with the provider)

Data cleansing

Dedicated software (,,data clinic”) for that purpose

Data recording is very sensitive to avoid the mistakes (control mechanisms
necessary)
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Experiences |.
Data (con’d)

High-level IT solutions are essential

 Precisely defined procedures and pre-audited
software dedicated to the reimbeursement

» Data cleansing - data clinic special software

« Highly automated verification, reconciliation
process and calculations, limit-cut

« Automated preparation of settlements, letters,
etc. and money transfer
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Experiences |.
Data (cont’d)

Why data clinic needed?

. Bad data quality ( typos; grammatic errors;
wrong formats; ID numbers; wrong Zip +

City)

- Duplicate records (same record multiplies;
different version of records)
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Experiences I1.
Cooperation between the safety net players

Mainly with the Supervision
Recently the cooperation Is getting better and better.

Early warning by the Supervision
The earlier warning the better for the purpose of the preparing for the
reimbursement procedure.

Exact information on the data of the resources
The examination taken by the Supervision improves the data quality.

Acces to the records as soon as possible
Essential for fulfilment of the fast pay out.
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Experiences I11.
Communication 1Ssues

Important practical issue
Helps to avoid the panic, calms down the depositors

Telecommunication channels

The more the better (crisis communication site which
hyperlinked to NDIF’s home page, spokesman, automatic
voice-mail information, hot line, press-conference, newspaper
(country-wide) Is mandatory two times, regional newspaper Is
useful, direct mail on the availability of the money

Complaints, inquiries, litigation
 e-mail, help desk
itigation (none in conjunction with deposit payout)



Experiences IV.
Contributors

Standby agreements for instant solutions
On every field of the procedure in advance

-« IT providersbut the system operated by NDIF staff,

-+ agent bank for cash pay-out,
« data-recording,
* call-center

R s Fo ¥ g >
LR




Thank you for your kind
attention!



Dep0s1t guarantee schemes in
~an EU context

’E?h@ E“‘Ua D@p@@ﬁ Guarantee Scheme
Directives |
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The EU legislative framework for DGSs

ecélve on Deposit Guarantee Schemes

= Minimum harmonisation

2009: Amendments to the Directive on DGSs
(2009/ 14/EC
= “Quick fix” during the financial crisis

2010/2011: Directive on DGSs (proposal)
- Revision and maximum harmonisation

2011: Crisis management/Bank resolution (expected
proposal)
- Use of DGS funds for bank resolution??



i 2010/2011: New proposal for a Directive ‘

EU Commission: Proposal of July 12,2010

EU Council : PreSidency compromise of June 17,
2011

-European Parhament Report of June 1() 2011

Trialogue talks in autumn 2011

Directive by end of 201177 |

Transpos1t10n mto national law by end of 2012‘77
| Tran31t1on phase from end of 2013 until 202577




DGS Directive: Less controversial points

General consensus:

« Coverage level at € 100,000

» Stress tests on a regular basis
 Single-customer view
 Depositor information template

Still to be discussed within the trialogue (minor
differences):

* Covered deposn:orS (small local authorities? National
“extras™?

* Abolition of set-off

. Risk-based contributions (open: degree of detail)

* Borrowing between schemes (on a voluntary basis?)
* Investment policies



DGS - Mandate and powers

« COM: Payout and transfer of deposits; national
discretion: early mterventlon powers under
special conditions

- ¢ Council: Payout, national dlscretmn eaﬂy
intervention, resolution process, “least cost” rule

~+ EP: Payout national discretion: early
intervention powers if DGS has broad
instruments at hand (risk management, imposition

of measures)

' 3EU Crisis Resolution Framework proposal??




Funding - Target level

e COM: 1.5 % of eligible deposits in 10 years
 Council: 0.5 % of covered deposits by 2027
« EP: 1.5 % of covered deposits n 15 years

- ex-ante financing, minimum/maximum
contributions?

—>back-up funding (open: by whom?)



" Payout — Reimbursement of depositors

* COM: 7 days
* Council: 20 Workmg days
« EP: 5 working days from end of 2016 partlal

payout of
€ 5,000 on request




Cross-border issues: EU branches

* COM: Branches to be repaid by host DGS,
exchange of information between schemes,
cooperation arrangements between schemes

 Council (in addition to COM): Repayments 1n
accordance with instructions by home DGS, no
liability of host DGS, necessary funding prior
to payout from home DGS

« EP: Necessary funding prior to payout from
home DGS



Press release
For immediate release!

DEPOSIT INSURERS WITHOUT BORDERS
Cooperation between the Taiwanese and Hungarian deposit insurance agencies
fo continue

(Budapest, 12th Sept 2011) Delegation of the Central Deposit Insurance Corporation of
Taiwan (CDIC) headed by Chairman Mr. Fred Chen paid a visit to its Hungarian
counterpart. During the meetings experts of the two agencies exchanged current
experiences on effect of the recent crisis on their financial markets and other
organizational issues. Leaderships of the two institutions have also confirmed their firm
interest to extend the Memorandum of Understanding, signed six years ago and to
expire this year.

With signing a Memorandum of Understanding in 2005, the two founding members of the
International Association of Deposit Insurers (IADI) envisaged a regular consultation process
about the enhancement of their deposit insurance systems and exchange of knowledge in
general. In hindsight, the cooperation between the parties has proved to be not just lively, but
also beneficial for NDIF, in terms of getting access to valuable practical experiences in the
area of funding and resolution techniques, that has been pursued by CDIC in recent years.

In spite of the fact we serve financial customers and markets on different continents there are
a vast number of issues to learn from each other’s activities. Having different priorities and
challenges of our systems will also provide us a good chance to take our lessons learned in
order to be better prepared for the next crisis, said Dr. Andras Fekete-Gyor Managing
Director of NDIF.

Being a risk minimizer, CDIC has been working on upgrading its risk control mechanism,
said Mr. Fred Chen, Chairman of CDIC. CDIC is now modifying its risk-based premium
system by incorporating the most current risk indicators. It is also enmhancing its bank
resolution tools including building up a new payout system. Learning from NDIF’s practical
experiences is also valuable to CDIC. Mr. Chen confirmed that the MOU between the two
organizations would help CDIC to advance the deposit insurance system in Péiwan.

Further information: TOTH, Istvan, spokesperson
National Deposit Insurance Fund
+36 30 491 2820

toth@oba.hu ﬁ A é/i

P
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Review/summary of cooperative activities during the term of MOU

June 2008 — Present
August 22, 2011
By:
Dr. Andras Fekete-Gyor, Managing
Director, NDIF
Ms. Yvonne Fan, Director, CDIC

Regular sharing of information and views

June 13-16, 2008: CDIC President Mr. Howard Wang visited NDIF and
briefed CDIC’s recent bank resolution experience and law amendments;
ex-Managing Director Mr. Peter Szekacs gave an overview on the
financial condition in Hungary, as well as the areas for enhancement of
the deposit insurance system in Hungary, such as payout system and
cross border issues.

June 4-7, 2009: CDIC Chairman Fred Chen visited NDIF and briefed
Taiwan’s response to global financial turbulence together with CDIC’s
recent bank resolution experience and law amendments; ex-Managing
Director Mr. Peter Szekacs gave an overview on the financial condition
in Hungary, as well as the areas for enhancement of the deposit
insurance system in Hungary, such as increasing the coverage and
premium rates, shortening the period of payout process, etc.

Sept. 9-13, 2009: NDIF ex-Managing Director Dr. Peter Szekacs and
the then Deputy Managing Director Dr. Andras Fekete-Gyor visited
CDIC paid a working visit to CDIC in September 2009 and CDIC
organized intensive courses related to issues of the deposit insurance
system for the delegates of NDIF.

August 22-25, 2010: CDIC Chairman Fred Chen visited NDIF and
presented Taiwan’s exit strategies on removal of blanket guarantee
and CDIC’s payout system; Managing Director Dr. Andras Fekete-Gyor
introduced its payout system.

Sharing information and views by many formal or informal ways, such
as phone calls and face-to-face meeting occasions; on issues related to
recent development in respective organizations or regions.

Joint research activities

Both are RGC members providing comments on the research plan and
discussion paper of several research projects.

Both are Guidance Group Members.

Both are members of Working Groups responsible for drafting
assessment of Core Principles Methodologies.

Both are members of Subcommittee on Public Awareness,
Subcommittee on Public Policy Objectives, and Subcommittee on
Transitioning.
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Cooperation in IADI related matters or other international issues

Both are members of Training and Conference Committee and
Governance Committee. CDIC serves as the Chair of Research and
Guidance Committee (Ms. Yvonne Fan); NDIF serves as the Chair of
Europe Regional Committee (Mr. Andras Fekete-Gyor)

Both are members of EFDI-IADI Steering Group representing different
parties.

Attended 52 IADI Executive Council (10) or other standing or regional
committee meetings (RGC-9; TCC-9; FPC- 7; ARC-8; ERC-9) during
the period, and exchange information or views on key issues and
strategies related to IADI before, at or after the meetings.

Attended First joint Conference EFDI/FDIC on “Financial Integration
and the Safety Net” in September 2008 (Speakers: Andras Fekete-Gyor
and Yvonne Fan)

Attended the IADI Annual Conference in October 2008 whereby certain
views on policy related issues of IADI were exchanged on senior level.
(Moderator: Andras Fekete-Gyor)

Attended DICJ Round Table Meeting in February 2009 (Speakers:
Andras Fekete-Gyor and Annie Jen)

Attended joint Conference EFDI/FDIC on “Deposit Insurance Systems
during and after a systemic crisis” in June 2009 (Speakers: Yvonne
Fan)

Attended Seminar on “Global Financial Market Conditions and
Challenges” hosted by CDIC in September 2009 (Speaker: Andras
Fekete-Gyor)

Attended the IADI Annual Conference in September 2009 whereby
certain views on policy related issues of IADI were exchanged on
senior level. (Presenters: Andras Fekete-Gyor and Yvonne Fan)
Attended the Summit Conference on “Strengthening Deposit Insurance
Systems in Crisis and Post-Crisis Situation” in April 2010 (Speaker:
Andras Fekete-Gyor and Howard Wang)

Attended the IADI Training in April 2010 (Speaker. Andras
Fekete-Gyor)

Attended the IADI Annual Conference in October 2010 (Speaker:
Andras Fekete-Gyor and Howard Wang)

Attended IADI 2011 ERC Outreach Seminar on “Building Confidence by
Public Awareness” in March 2011 (Chair of ERC: Andras Fekete-Gyor;
Speaker: Howard Wang)
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