' Taipower’s Coal Demand,
Procurement and Investment
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‘ GDP Annua| Growth
Rate

4.51%
4.24%
3.90%
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Make-up of Installed Capacity

in Taiwan (program 9910)
2011 2021

\ P.S. Hydro
Renewable P.S.Gl;l/zdro Renewable 50/3

7% 6% Nuclear
Nuclear 15%

f 15%
— Natural 7




Composition of Installed Capacity
in Taiwan (program 9910)

Taipower Total
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Make-up of Electricity Generation in
Taiwan

2011 2021

Renewable P.S. Hydro Renewable P.S. Hydro
4% 2% 4%, 1%
Co-gen Co-gen
4% Nuclear 2
20% 4%
Natural Gas
21%

Nuclear
21%




Composition of Energy Generation
In Taiwan (program 9910)

‘Taipower  |Purchased Power Total

Gwh % Gwh 9% Gwh
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Taipower’s Coal-Fired Power Station

Shenao
Linkou gl
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Taipower’s Existing Coal-fired Units

Power Plant

Capacity (MW)

Commercial Year

Linko #1 , #2

300%*2

1968 & 1972

Taichung #1 - #10

550*%10

1990 - 2005
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Existing IPP Coal-Fired Units

Capacity | Commercial
Power Plant Fuel Type (MW) o~
Mailiao #1 - #3 Coal 600*3 1969.. 2000 1. |

N

o e R

Taiwan Power Company

10



Taipower’s Coal-fired Units Under Planning

Power Plant

Capacity (MWe)

Scheduled
Operation Year

Linkou New #1 - #3

800*3

2015, 2016, 2020
(have passed EIA )

Talin New #1, #2

800%2

2016, 2017

(have passed EIA )
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ration 35.7 T
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r Industry %
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Taipower’s Coal Demand Forecast
(program 9910)

Year Coal (Million MT)
2010 25.77(Actual)
2011 2710

2012 26.76
2013 22.33
2014 | 2385
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Government Procurement Act(“the Act”)

1. As a state-owned power company, Taipower’s
procurement tenders shall be governed by the
Government Procurement Act (“the Act”)

2. The tendering procedures stipulated in the Act are
limited t | '
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- Taipower’s Coal Procurement

1. Procurement procedures : international tender
» Term tenders:

Selective tendering, pre-qualification (PQ) is required
(2m year onward, limited tendering)

> Spot tenders:
open tendering, PQ is not required
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ry: 35% (For 2011&2012)
r: 15% (For 2011&2012)
% (including term & spot)

y) - 45 days(planned)
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Taipower’s Overseas Coal Mine Investment

1. Bengalla project :
ROM 7.8 million MT/Year ;
10% interest
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2. Formulated principles and : i
screening guidelines e
3. Welcome more investment i B

opportunities

Es —

G Potential Projects (since ‘08)

Reviewed No. Under Review

13

(7 confidentiality 3.
agreements)
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The Principles

. Economically viable

. Quality meets Taipower’s
requirements

. Experienced partners
. Not the biggest shareholder
S. LTC =15% of Taipower’s annual

C Il Pl’
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Screen-out Guidelines

. Not meet above Principles

. No valid exploration / development
permit

. Neither reliable geological data nor
coal seam data is available

4. Production < 2 million MT/yr ;
i FESAEVRRE 10 Sene
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regards Australia as on
ources for coal supply
stment.

growth of Australian coal
l by railway and port
- of Australian coal sup
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Conclusion

B 20~30% Taiwan electricity contributed by
Australian energy resources.

B This joint consultation meeting, an effective vehicle
for enhancing the bilateral relationship.
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Q&A

Q1:What impact will the Energy Policy review have on
Taiwan’s coal demand?

New Energy Policy is been reviewing.
Nuclear Power is one of major concerns.
Coal-fired will be base-load
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Q&A

Q2:What are Formosa Corporation and Taipower’s future
coal procurement?

Coal (Million MT)
Taipower FPG
2011 27.10 19.5+11.0
2012 26.76 19.5411.0
2013 _ 2288 . - 20.0+11.0

:
|
|
Year
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Q&A

Q3: Can Taiwan clarify the process required for Australian coal
companies interested in participating in coal tender?

For Term Tender:

« PQ procedure begins in February every year.

* Owner, Producer or Wholly-owned sales company can apply.
* Qualified Suppliers List sets up in August.
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