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FINANCIAL STABILITY INSTITUTE P

BANK NEGARA MALAYSIA

" o CENTRAL BANK OF MALAYSIA L
BANK FOR INTERNATIONAL SETTLEMENTS ‘\

Regional Seminar for Supervisors from Asia and the Pacific on
Micro/Macroprudential Insurance Supervision and Crisis Prevention

Kuala Lumpur, Malaysia, 10-12 May 2011

Agenda

Tuesday 10 May
08:15 Registration
08:30 Administrative briefing
08:45 Photo session — Lobby “Lanai Kijang"
09:00 Opening remarks
Mr Donald J Jaganathan, Assistant Governor, Bank Negara Malaysia

Ms Gunilla Léfvendahl, Senior Financial Sector Specialist, Financial Stability
Institute (FSI)

09:15 Coffee/tea break

09:30 Insurance Core Principles and Global Financial Stability from the Insurance
Perspective

» Overview of the Insurance Core Principles (ICP), including the proposed ICP on
macroprudential supervision and market analysis

» lessons learned from, and the response of the International Association of
Insurance Supervisors (IAIS) to, the financial crisis

« New financial stability initiatives, including identifying systemically important
insurers

Mr Jeffery Yong, Principal Administrator, I1AIS
10:45 Coffee/tea break
11:00 Applied Risk-based Supervision on a Micro-level

« Identification and classification of insurers’ main risks

« Off-site analysis and on-site inspection: what to look for and how to evaluate the
findings
« Supervisory response to identified shortcomings

Mr Stanislav Mario Georgiev, Advisor, Department of International Affairs, Insurance
and Pension Fund Section, Federal Financial Supervisory Authotity (Bafin),
Germany

12:30 Lunch
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FINANCIAL STABILITY INSTITUTE @
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14:00

15:30
16:00

17:30

Enterprise Risk Management

« Identification, quantification and aggregation of risk, including the use of stress
and scenario testing

« Setting a risk management policy. including asset and liability management

« Managing risk and capital using the Own Risk and Solvency Assessment (ORSA)

Mr Mike Fowlds, Chief Actuary, Risk and Actuarial Management Asia, Swiss

Reinsurance Company Ltd, Hong Kong SAR

Coffee/tea break

Implementing a Risk-based Solvency Regime

« Risk management practices of the insurance industry from a supervisory
perspective, including the treatment of investments in complex instruments

« Quantification of risks and example of a risk modelling framework

« Adjusting capital to risk: calibration of a standardised model and validation of
internal models

Mr Stanislav Mario Georgiev, Advisor, Department of International Affairs, Insurance
and Pension Fund Section, Bafin, Germany

End of session

Wednesday 11 May

09:00

10:30
11:00

12:30
14:00

15:00

Macroprudential Supervision in Theory and Practice

« Recommendations and progress of the Financial Stability Board and G20
principles on macroprudential supervision

« Differences between micro- and macroprudential supervision
» Possible approaches in identifying systemic risk
« Challenges and supervisory response

Ms Cyn-Young Park, Principal Economist, Office of Regional Economic Integration,
Asian Development Bank (ADB)

Coffee/tea break
Corporate Governance and Market Discipline

« |International standards and best practice, including lessons learned from the
financial crisis

« Supervisory assessment and action

Ms Gunilla Léfvendahl, Senior Financial Sector Specialist, FSI

Lunch

Case Study: Identifying Problems and Intervening Before It Is Too Late
» Inventory of progressive intervention levels as prescribed by the ICPs

+ Presentation of the case: what caused the bankruptcy of the insurer and could it
have been prevented or discovered earlier

Ms Gunilla Léfvendahl, Senior Financial Sector Specialist, FSI
Coffee/tea break
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15:30 Case Study: Identifying Problems and Intervening Before It Is Too Late
(continued)
« Discussions in groups and presentation of results
Ms Gunilla Léfvendahl, Senior Financial Sector Specialist, FSI
17:00 End of session
19:30 Dinner, Restoran Sri Melayu with Cultural Show
Thursday 12 May
09:.00 Crisis Management, Cross-border Cooperation, and Global and Regional
Financial Safety Nets
« Key issues in developing a region-wide crisis management framework, including
its link to the global financial safety net arrangements
« Understanding the implications of financial globalisation, capital flows and
interconnectivity of major financial institutions
« Use of supervisory colleges to effectively regulate major cross-border financial
institutions and coordinate crisis management functions
Ms Cyn-Young Park, Principal Economist, Office of Regional Economic Integration,
ADB
10:30 Coffee/tea break
11:00 Case Study: Dealing With Troubled Insurers
+ Possible approaches to deal with non-viable insurers, including resolution
mechanisms for cross-border insurers
« |CP on winding-up and exit from the market
« |Introduction to the case
Mr Jeffery Yong, Principal Administrator, IAIS
12:30  Lunch
13:30 Case Study: Dealing With Troubled Insurers (continued)
« Discussions in groups and presentation of results
Mr Jeffery Yong. Principal Administrator, IAIS
14:30 Closing Remarks and End of Seminar
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Regional Seminar for Supervisors from Asia and the Pacific on
Micro/Macroprudential Insurance Supervision and Crisis Prevention

Kuala Lumpur, Malaysia, 10-12 May 2011

Speakers’ Curriculum Vitae

Ms Gunilla Léfvendahl, Senior Financial Sector Specialist, FSI, Switzerland

Gunilla joined the Financial Stability Institute (FSI) in 2002, where she works as a Senior
Financial Sector Specialist. Her work consists of organising and participating in seminars and
other events on topics of primary importance to banking and insurance supervisors around the
world.

Prior to joining the FSI| she worked for the Swedish Financial Supervisory Authority as legal
counsel and was responsible for international relations for ten years until 2001. During that time
she actively participated in negotiations and standard setting activities of the European Union
(EU) and the International Association of Insurance Supervisors (IAlS). She also served as expert
to the Swedish Ministry of Finance in legislative preparations related to insurance associations.
Gunilla has furthermore numerous years as a provider of technical assistance and lecturer in
emerging markets.

Most recently, before joining the FSI, she was working for Ernst & Young as Director and legal
consultant in financial services matters.

Gunilla has a Masters Degree in Law from the University of Stockholm. She has also studied
languages, linguistics and literature at the University of Paris.

Mr Jeffery Yong, Principal Administrator, IAIS, Switzerland

Since joining the IAIS Secretariat in September 2007, Jeff Yong has supported the Solvency and
Actuarial Issues Subcommittee and the Pension Coordination Group. He was also involved in
coordinating 1AIS positions on issues relating to the Financial Stability Board.

Currently, he supports the Insurance Groups and Cross-sectoral Issues Subcommittee which
recently completed a series of supervisory papers on crisis management, non-regulated entities
and supervisory colleges - in response to the lessons learnt from the global financial crisis. He is
also responsible for the coordination of Joint Forum matters within the IAIS and was part of the
Joint Forum working group which developed the report commissioned by the G20 and the
Financial Stability Board on the Review of the Differentiated Nature and Scope of Financial
Regulation.

Prior to this, Jeff Yong worked for Bank Negara Malaysia in the area of insurance regulation
where he was involved with the development of a risk-based capital framework for insurers. He
also led a team responsible for macropudential surveillance of the Malaysian financial market. He
holds a degree in BSc. (Hons.) Actuarial Science from City University, London.

Mr Stanislav Mario Giorgiev, Advisor, Department of International Affairs, Insurance and
Pension Fund Section, Federal Financial Supervisory Authority (Bafin), Germany

Stanislav joined the Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin) in 2010, where he
works as a consultant at the international affairs department, insurance and pension funds
section. There he specializes on Pillar | issues, representing BaFin in the Solvency and Actuarial
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Issues Subcommittee (SSC) and the Macro Prudential Surveillance Working Group (MPSWG) of
IAIS.

Another work stream in which Stanislav is active is the Solvency |l equivalence assessment of
Switzerland and Bermuda in EIOPA.

Prior to joining BaFin, Stanislav worked at the German Ministry of Finance as an accounting and
risk management expert for a year, responsible for the supervision of federal credit institutes. He
also gathered experience in the M&A team of Lazard and in the audit of financial institutions at
PricewaterhouseCoopers.

Stanislav holds a Diploma (Masters equivalent) in Finance and Accounting from the Technical
University of Berlin, where he is also currently a Ph.D. candidate.

Mr Mike Fowlds, Chief Actuary, Risk and Actuarial Management Asia, Swiss Reinsurance
Company Ltd, Hong Kong SAR

Mike is head of Risk and Actuarial Management for the Asia Division of Swiss Reinsurance
Company, based in Hong Kong. Mike has been with Swiss Re since 2003. Before relocating to
Hong Kong in mid-2009, Mike was the Appointed Actuary for the Property and Casualty business
of Swiss Re for Australia and New Zealand, based in Sydney.

Mike's work involves fulfilling all the Corporate Actuarial requirements for Division Asia, including
internal Reserving, local statutory actuarial requirements and Swiss Re's Economic Value
Management reporting. Mike is the Appointed / Approved Actuary for Swiss Re's Hong Kong,
Singapore, Malaysia and Beijing braches.

Risk & Actuarial Management falls with the Risk Management division of Swiss Re, and Mike's
Risk Management responsibilities include large transaction review, business plan review, terms of
trade pre-approval and ensuring strong a legal entity risk management culture and governance in
Asia.

Mike completed his undergraduate degree at the University of the Witwatersrand in South Africa,
and is a Fellow of the Faculty of Actuaries in Scotland.

Ms Cyn-Young Park, Principal Economist, Office of Regional Economic Integration, Asian
Development Bank (ADB)

Cyn-Young Park is Principal Economist in the Office of Regional Economic Integration (OREI) of
the Asian Development Bank (ADB). In her current capacity, she is responsible for the overall
macroeconomic and financial market research in OREI. She is the main contributor for Asia
Capital Markets Monitor, OREl's annual publication. She also provides support for various
regional forums including Association of Southeast Asian Nations (ASEAN), ASEAN+3, Asia-
Pacific Economic Cooperation (APEC), and Asia-Europe Meeting (ASEM). From 2004 to 2007,
she was a Senior Economist in ADB’s Economic and Research Department, where she authored
many chapters for Asian Development Outlook, ADB’s flagship publication. Previously, she held
position in the Mekong Regional Department, overseeing some of ADB's financial reform
programs and projects in Cambodia and Thailand. She also participated in ADB's initial working
groups for Asian Bond Market Initiatives. She has written and lectured extensively about the
Asian economy and financial markets.

Prior to joining the ADB, she served as Economist (1999-2002) at the Organisation for Economic
Cooperation and Development (OECD), where she contributed to the OECD Economic Qutlook.
She received her Ph.D. in Economics from Columbia University. She holds a bachelor degree in
International Economics from Seoul National University.
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