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APEC Secretariat Report on Key Developments – May 2011

(a) APEC 2011 Priorities

In 2011, APEC will build towards a “seamless regional economy” by achieving concrete outcomes, particularly in three specific priority areas: 

(1) strengthening regional economic integration (REI) and expanding trade; 

(2) promoting green growth; and 

(3) expanding regulatory cooperation and advancing regulatory convergence.  

A more detailed description of the 2011 priorities can be found in the APEC Outcomes and Outlook 2010/2011, which is available online at http://publications.apec.org/publication-detail.php?pub_id=1123.  

Further information on APEC USA 2011 can be found at http://www.apec2011.gov . 
(b) Key Outcomes of SOM and Committee Meetings
SOM held its first meeting of 2011 on 11-12 March, where it discussed a number of issues arising under each of the three priority areas mentioned in (a) above.  

· Under the theme of strengthening REI and expanding trade, issues that were covered included recent developments on RTAs/FTAs, next generational trade and investment issues, the Doha Round, implementing the APEC New Strategy on Structural Reform, and the Bogor Goals.  

· The discussion on green growth covered trade and investment in environmental goods and services (EGS), combating trade in illegal logging, streamlining import procedures for advanced, low-carbon demonstration vehicles, and phasing out inefficient fossil fuel subsidies. 

· On advancing regulatory cooperation, SOM noted that good regulatory practices encourage economic growth, job creation, innovation, and trade, while also protecting public welfare.

On ECOTECH, there was a special discussion on emergency preparedness in light of the earthquake in Japan.  SOM1 also discussed the issues of streamlining and strengthening the way APEC does business, and better integrating input from the private sector into APEC’s work.  

The Committee on trade and Investment (CTI) met on 8-9 March, preceded by a trade policy dialogue (TPD) on next generation trade and investment issues.  Key decisions from that meeting included:

· Agreement that the first dialogue of the APEC Regulatory Cooperation Process Advancement Mechanism (ARCAM) would address the issue of Interoperability Standards for Smart Grid. 

· Establishment of a FotC on next generation trade and investment issues, led by the United States, to take the work forward in 2011.  

· Agreement on an approach for the final assessment of the Second Trade Facilitation Action Plan (TFAP II) to be undertaken by the Policy Support Unit (PSU).

· The APEC Secretariat, PSU and ABAC would work intersessionally to develop a proposal to streamline the IAP review process for consideration at CTI2.

· CTI also presented a project list of deliverables from itself and its sub-fora, which will be updated at CTI2 for submission to SOM2.  

CTI’s work programme was endorsed by Senior Officials at SOM1 (see 2011/SOM1/015).  CTI2 will be held in Big Sky, Montana, from 14-15 May.  It will be preceded by a Seminar on Dissemination of Environmental Technologies on 11 May; a TPD on EGS non-tariff measures on 12 May; and an ARCAM Smart Grid Dialogue on 12-13 May.

The Economic Committee (EC) met on 5-6 March.  The EC considered the work plans of its five FotCs ie. competition policy, regulatory reform, corporate law and governance, public sector governance and ease of doing business.  There was agreement to publish the annual APEC Economic Policy Report in time for the APEC Ministers Responsible for Trade (MRT) meeting in Big Sky, Montana.  EC1 held two policy discussions: on regulatory cooperation and convergence, and ease of doing business.  The next EC meeting will be held in the margins of SOM3 in San Francisco.

The SOM Steering Committee on ECOTECH (SCE) met on 9 March.  SCE endorsed a new policy on Scheduling of Sub-Fora Operations to Enhance Effectiveness. The key element of the proposal is that SCE sub-fora meetings should, to the maximum extent possible and as long as the host economy is willing, be held at the same time and at the same venue as the major SOM meetings.  SCE also endorsed the upgrade of the ACT from a SOM Special Task Force to a Working Group; the revised Terms of Reference for the CTTF; and the revised medium term work plans of the HRDWG and the ISTWG.

The SCE Committee of the Whole (COW) met on 9-10 March, where Senior Officials approved the work plans of all SCE fora.   The next SCE meeting will be held in Big Sky, Montana, on 15 May.  

The Budget and Management Committee (BMC) met on 7 March in Washington D.C. and again on 26 April in Singapore.  Key priorities for the year include continuing efforts in financial management; accelerating project management reforms, especially on matters pertaining to project selection; and launching multi-year projects for the first time in APEC. BMC1 approved the 2011 BMC Work Plan.

BMC2 noted and approved the financial reports of the APEC Secretariat, and also noted the budget savings that had been made by the organisation.   It also endorsed the proposed AA budget and members’ contributions for 2012 and would recommend them to SOM and Ministers for approval.  

Issues around project management were also discussed at BMC2, including amending the current text in the Guidebook on APEC Projects to clarify issues in relation to direct contracting approaches.  BMC2 also considered how completed APEC projects can be evaluated, with a more detailed options paper to be prepared for review and consideration by BMC intersessionally, and the subject to be further discussed at BMC3.   

(c) Developments within the Secretariat and Policy Support Unit (PSU)

Key Staff Movements and Appointments

Several transitions at the Program Director’s level have taken place since SOM1. Mr Alan Deniega from the Philippines commenced duties as Program Director in April 2011.  Ms Hiroko Taniguchi completed her term in April 2011 and was succeeded by Ms Yumiko Honda.  Ms Evelyn Loh from Australia completed her term as Head of the Project Management Unit in late-March and was succeeded by Ms Nadira Mailewa.  

Mr David Katz departed his post as Chief of Party, APEC Technical Assistance Facility (TATF) in March and has been succeeded by Ms Victoria Waite.  

In the PSU, Ms. Athena Chang departed her post as Administrative Executive in early April 2011 and was succeeded by Ms. Tricia Thian.

Key dates

The second SOM meeting of 2011 and related meetings will be held in Big Sky, Montana, on 7-21 May 2011.  APEC Ministers Responsible for Trade will meet on 19-20 May, and the SME Ministerial Meeting will be held on 21 May.  

The APEC calendar of events can be found at http://www.apec.org/en/Events-Calendar.aspx.  

Projects

Project Approval Sessions

The closing date for the second project approval round (“Session 2”) was 7 April, with final approval expected by early July.  The deadline for Session 3 will be 29 September, with full approval expected by the end of December. 

For Session 1, a total of 71 eligible concept notes were received and out of this 42 were granted in-principle approval to proceed. Three concept notes were then deemed non-conforming as the submissions were incomplete taking the total down to 39 projects for Session 1. For Session 2, there were 52 eligible concept notes that were submitted for consideration. The Secretariat is currently assessing Session 2 concept notes, as well as assisting project proponents reach satisfactory quality on their respective project proposals under Session 1.  

Multi-year project pilot

The BMC is ready to start receiving multi-year project concept notes. These concept notes must meet an additional set of eligibility requirements, including cooperation between multiple stakeholders inside and external to APEC and minimum levels of co-funding. For more information about the eligibility criteria for multi-year projects, please contact your Program Director.

Contributions

A number of contributions have recently been committed by members to APEC project funding: Japan will contribute JPY 14,000,000 to the APEC Support Fund (ASF); Russia will contribute US$3,000,000 to the ASF (US$1.5m earmarked for the Human Security Sub-Fund and US$1.5m earmarked for the ASF Science & Technology Development Sub Fund); and Australia will contribute A$3,000,000 for a new Sub-Fund on the APEC New Strategy on Structural Reform.

Policy Support Unit

PSU is currently undertaking several projects to support the work of different APEC groups. The list of ongoing projects is as follows:

· TFAP II – Final Assessment: PSU is supporting CTI to determine whether the goal of 5% reduction in trade transaction costs was achieved. 

· Supply Chain Connectivity Initiative: PSU is assisting CTI in identifying indicators that will be the basis to evaluate APEC’s supply-chain performance in terms of time, cost and reduction of uncertainty.

· APEC New Strategy for Structural Reform (ANSSR) Symposium: PSU is supporting in the organization of the event, which will take place on 16 May in Big Sky, Montana.

· Residential Workshop on Structural Reform: PSU is providing assistance to launch this event in Singapore, scheduled for 10-12 August.

· The Mutual Usefulness of APEC & TPP: PSU is writing a paper on this topic for a project on TPP by Temasek Foundation Centre for Trade Negotiations.

On StatsAPEC, PSU is conducting the first data update of the year which is expected to be finalized in May 2011. A second update process will be performed in October 2011.

PSU will continue collaborating with the WTO to deliver a report at the MRT meeting in May 2011 on key trends and developments relating to trade and investment measures in the APEC region.

All of the PSU’s work and the PSU work plan (which is updated monthly) are available on its website (http://www.apec.org/en/About-Us/Policy-Support-Unit/PSU-Work.aspx). 

Media & Outreach

With emphasis on the Communications FotC Branding Strategy, the Communications and Public Affairs Unit (CPAU) continues to carry out its operational plan for 2011. 

Ambassador Noor delivered a speech to international students at the World Model United Nations Conference 2011 in Singapore on 17 March. A keynote presentation was also delivered to government and SME representatives at the 2011 APEC SME Green Conference in Seoul, Korea on 19 April. Ambassador Noor presented to government officials at the WTO- Temasek Foundation Centre for Trade and Negotiations Parliamentarian Workshop in Singapore on 5 May.

The APEC Secretariat has also released the second version of the APEC Website Template in February 2011. This template is provided free to eligible fora members to assist them with their website development efforts.

In March 2011, CPAU launched APEC’s official Facebook page and Twitter feed (@followAPEC) to continually post APEC-related information to expand outreach to media and other target audiences and to build an online community through the use of social media.

The April 2011 edition of the APEC Bulletin – a quarterly newsletter read by over 4,000 businesspeople, government officials, journalists and academics – was published. This edition highlighted the current APEC USA 2011 priorities with features on “next generation” trade issues and regulatory cooperation.

The 2011 APEC Economic Policy Report has been printed and will be distributed at the 2011 MRT meeting on 19 May 2011.

