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7 4% Kk Jh :Siregar, Reza (2011) ” Issues in Financial SecBurveillance: Financial
Stability Indicators and Stress Testing”, preseiotabf 4" SEACEN-CCBS/BoE
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Net private capital inflows to emerging markets

In billicns of US doilars b5 AS a percentage of GDP ~ Major EMES — by compositon®
— AlFNFs! &l FMFs! L1 Il
[ — Major EMEs? —— Najor ENEs? — 5 L =3~ 400
8600 — =1 S e N | 5
s e [ ]| 20
a0 O T 1 | 200
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B _w. ] 0 TTE i =
— , : : -1 P ili& H -100
T b ehed o bbbl - Bochediodirilinn g e,

1980 1985 1000 1995 2000 2005 1980 1985 1990 1695 2000 2005 1980 1985 1900 1005 2000 2005

1 Comprizes 112 emenging and devclosing countricz and fivc cmall open coonomics ac defined i thz IMF WEO 2002 October detabaze.
2Argen:jr\a, Brazil Chile, China, Colombia the Czech Repaublic. Hungary, Fong Kong SAR, India, Indonesia Komea, Malaysia,

Maxico, Paru, tha Philippinas, Poland, Russia, Singapera, South Afies, Taiwan (Chaz), Theiland, Turkey ard Venazualz. 3in

bikons of US dollars. DI =direct investment; P = portfcdio investment; Ol = other investment.

Sources: MF, Baance of Fayments Satis¥es and Word Economic Cuffook, Central Batk of Chna (Talwan).

44 kR Zhu, Feng (2011) "Macro and policy implication§ wlatile capital flows for
emerging economies”, presentation of' SEACEN-CCBS/BoE Advanced
Course on Macroeconom|c and Monetary Policy Manag@m
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4 %k Jm : Sireger, Reza and Lim, C.S. Vincent (2011), “Livingith
Marco-financial Linkages: Policy Perspectives andallenges for
SEACEN Countries,” Staff paper No. 79, The SEACENsRarch and
Training Centre
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W%ﬁﬁiéﬁbrﬁﬁquE'xmﬁﬂm%w 3
‘v (% 6); Flpt > 1 2000 ) g&EMESm@, i
(claim)¢ 3% ® GDP w1t £ 35 gn 19903 LM (% 7)130

'gh‘{
It

-

%6 FM%EAEFHEMEsSHh G RE RS G2 £4

In billions of US dollars

~m{

1990 19497 2002 2005 2006 2007
Local’ &7 364 G684 1,156 1,390 1,841
International® G4 1,238 74T 1,127 1,453 1,953

! Claims of BIS reporting banks’ foreign offices denominated in local currency. * Sum of cross-border claims in
all currencies and local claims of BIS reporting banks” foreign offices denominated in foreign currency only.

Source: BIS.

T4 ki Zhu, Feng (2011) "Macro and policy implicationf wolatile capital flows for
emerging economies”, presentation of' 4EACEN-CCBS/BoE Advanced
Course on Macroeconomic and Monetary Policy Managygm

L7 W% EMEs & GDP et £

As a percentage of GDF'

1990-96° 19972001 | 2002 2007° 2006 2007
Asia 44 26 17 18 20
China =3 L= = s T
India 4 5 7 = ] 13
Indonesia 19 28 12 11 12
Korea 13 15 14 15 22
Malaysia 18 25 24 24 25
Philippines 15 23 20 18 16
Tamwan (China) 13 17 21 19 18
Thailand 15 13 =] G k=1
Banking centres 203 TO3 - a6 o2
Hong Kong SAaR 167 80 B5 75 7T
Singapore 274 147 =11 101 112
Central Europe 14 16 26 30 32
Czech Republic 13 19 21 26 25
Hungary 25 33 4.5 52 G35
Poland 11 11 20 21 24
Latin America 14 14 10 =) o
Argentina 15 22 14 L= ] B8
Brazil 10 10 =] & &
Chile 22 28 23 18 21
Colombia 12 15 =] T &
Mexico 17 13 10 9 =9
Peru 9 20 16 14 16
Wenezuclka 26 13 a & S
Oithers 14 16 13 14 15
Russia 14 19 12 1z 14
South Africa 11 15 11 11 12
Turkey a8 15 15 18 18
All EMEs 29 21 15 16 17

' Consolidated cross-border claims of BIS reporting bamks in all cumencies and local claims i nom-kocal
currencies. - Simple average.

Sources: IMF, Warld Ecorrormic Ouffock, BIS.

44 &k & : Committee on the Global Financial System (2009)gia flow and emerging
economies,” CGFS Paper No0.33, BIS January.
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CRERGEE LY PR E AR TR AR E R G AR
2002 # {6 "g ¥ \ﬁtfﬁa&'ﬁ iﬁ-*?‘dfs-m Bryf 3 o in » EMES e A
LT >k s PP FIEMES A B 3 (e » 3B "F M mEp PR B
aﬁﬁ,ﬁﬁwmﬁﬁwﬁﬁﬁﬁ,%%gaiﬁ%~ﬁiﬁ
e B RLRED F o T £ BB HERT > 3tk A £
T F1 B e 4 (R 9)

Bl 9 EMEshq Frigds £ 823 A% »

Real growth!

| Emerging markets -
| —— World
—— Advanced cconomiss

|
7080 182 1084 1988 198B 1600 102 1G04 1G9 168 2000 2002 2004 2008
Net private captal flows to EMES? it
1 Foreign direct investment i
| = Total privaie capital fiows 800
b= 400
: ———— 200
gy — .—||—||_||_|Hﬂ = 5
10 | i [ L .

1880 @82 1884 1@EBG  10BR  TER0 ez  1eed 1890 18eE 2000 2002 2004 2008

"In percent, *Comprises 142 emarging markets and five small open industrial economies; in billions of US dollars

Source: IMF, Warld Economic Outicok Database, October 2008,

44 &k Jkh: Committee on the Global Financial System (2000npital flow
and emerging economies,” CGFS Paper No0.33, BISa@gnu

EMEs g/t Bl g H F A { &304 » b 1993-96 &
g1 2004-07# & B F & ~ tgir » EMEs ehps gy » ¥ 5 2004-07 #
EMEseg s g@mizit e mn 2 4k (% 8):

v EMEs:hig s £ i a%%@?:wa~ﬂ@&&§¢
TN E S 1 B F & EMES S AR £ chds 4
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v EMEs thTjo % s g B Rl 2 d7%MEE
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v EMES 04 5 s
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AR
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e
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1 Savings/ Investment/ Fiscal
GDP growth Gop* GDP® balance*
EM AE EM AE EM AE EM AE
1993-96 39 2.7 24 22 26 22 -32 4
200407 76 29 30 20 27 21 0.7 -3

AE = advanced economies; EM = emerging markets and developing countries (both IMF World Economic
Outlook definitions).

' GDP average real growth from 1993 to 1996 and from 2004 to 2007 respectively. 2 Savings = gross national
savings. ° Investment = gross fixed capital formation. *As a percentage of GDP.

Sources: IMF, Worid Economic Outiook and International Financial Statistics.

4L % Jm : Committee on the Global Financial System (2009)pia flow and emerging
economies,” CGFS Paper No0.33, BIS January.

FAZERH T2 - - NFFaPPIFEFRARFE

2004-07 # > = B3 B peh i Bl 1993 96 & 5 AR (%
o e B R RIS KRR R BRRT A (e

FFHAPEFT AT FHE FRF DR FHF

B Pﬂfﬁﬂﬁmﬁiﬁ IR T 5 B%E T~ ¥ EMEs

g

Some indicators of monetary expansion’

Short-term interest rates” Growth of M2’
Emerging Latin Gther AE" Emerging Latin Gther AE’
Asia* America® | EMEs® Asia® America® | EMEs®
199396 —1.0 16.3 —4.2 2.6 12.8 11.0 2.1 1.4
200407 1.4 47 04 0.8 102 121 18.6 36
2006 22 5.2 0.1 1.3 11.5 14.3 19.5 4.1
2007 1.4 43 08 20 103 106 19.0 a7
2008 09 30 19 0.1 67 78 107 29

1 Regional figures are weighted a\rerages based on 2005 GDFP and PPP exchange rates. 2 Deflated by the year-on-year rise
in the CPI; period averages. ®Deflated by the CPI; annual changes, in per cent. ° China, Hong Kong SAR, India,
Indonesia, Korea, Malaysia, the Philippines, Singapore, Taiwan (China) and Thailand. % Argentina, Brazil, Chile, Colombia,
Mezxico, Peru and Venezuela. 5 The Czech Republic, Hungary, Poland, Russia, Scuth Africa and Turkey. ' Canada, the
euro area, Japan, Sweden, Switzerland, the United Kingdom and the United States.

Sources: IMF; Datastream; national data.

44 &k & : Committee on the Global Financial System (2009)ga flow and emerging
economies,” CGFS Paper No0.33, BIS January.

14 1993-96# v F AE ~ EMESH ¥ %% %t 4 s EMES# % e07 Ko @ 257 248 F s 4o
MFREAB RN E > TERARRAT A STE RS FEAR DA S
EpEo R R p G @ o
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A FFF 4™ -2000F 3 2006# > I ¥ T3 E K A 9%
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B 10 EMEsit & & & £ # 4] 5

Saving ratio® Real 10-year US Treasury yield®

S0 S
— AZE
e Central Europe =]
| m— Latin America _| ag 4
— — 20 3
—\,W— % 2
| | 1001000, , 1 o1 o N
1980 1905 2000 2005 1980 19495 2000 2005

Vin per cent. 2Savings as a percentage of GDP; GDP-weighted. 3 Up to 2002, 10-year nominal Treasury yield minus 10-year
inflation expectations from survey data; from 2002, 10-year inflation-indexed Treasury yield.

Sources: Federal Reserve Bank of Philadelphia; Federal Reserve Board; IMF, International Financial Statistics.

74 kR : Committee on the Global Financial System (2009)pa flow and emerging

economies,” CGFS Paper No0.33, BIS January.
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% prasad, E, K Rogoff, S-J Wei and M A Kose( 2003).
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7 Broto, C, J Diaz-Cassou and A Erce-Dominguez(2008)
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Equity prices and local currency bond yields

Equity prices’ Local currency bond yields;2
130 - - 16
— Asia® w— China — Korea
| atin America’ T ek e tuikey
|- = Central and Eastern Europe® 120 W 12
110 M‘_\ﬁ——‘\ —8
100 W —4
L1 N T S [ Sy S | PR U T S (NI SN (N
Q12010 Q2 2010 Q3 2010 Q4 2010 Q12010 Q22010 Q3 2010 Q4 2010

' 30 June 2010 = 100; in local currency; weighted averages based on 2005 GOP and PPP exchange rates of the countries listed. * Ten-
year government bonds; for Brazil, 3 year; for Turkey, 2 year; in per cent. * China, Chinese Taipei, Heng Kong SAR, India, Indonesia,
Korea, Malaysia, Philippines, Singapore, Thailand. * Argentina, Brazil, Chile, Colombia, Mexico, Peru, Venezuela. * Czech Republic,
Hungary, Poland, Russia, Turkey.

Sources: Bloomberg; Datastream; national data.

T4 %k Zhu, Feng (2011) "Macro and policy implicationf wolatile capital flows for
emerging economies”, presentation of' EACEN-CCBS/BoE Advanced
Course on Macroeconomic and Monetary Policy Managygm
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Residential property prices
Annual changes, in percent

Advanced economies’ Asia’ CEE
A0 £n 100
== China === Singapore i
— JApEN — Cstonia
| == United Kingdom ;- E“"g S Ié};lpresa do F —Latvia {75
— Urited States m—hOlua i —EITREG — Lilhuana
L w— BUIgara —{ 50
= — — Shvakia
s Hungary —| 25
0
= 3 25
l||l|I||J||I||1_40 llllllllllJll_du||l|l|l|||||||_5D
2007 2008 2009 201C 2007 2008 2009 20 2007 2008 2009 20:

! For Japan, second-hand condominum prices per unit, Ministry of Land Infrastructure and Transport: fo- United States, residenial
property prces oer new 1-amily house, US Census Eureau; for United Kingdem. residential proparty prices per dwelling (all dwelings).
Halifax Ple 2 For China, National Buresn of Staistes residertial huilding selfing price indey: for Hong Keng, residential property prices
per cwellirg (all dwellings), Hong Kong Census and Statistics Department for Korea, housa prices in the six |argest ciies, Kookmin Sank.
* For Estonia, residential propsrty prices (all flats) in Tallinn; for other CEEs - residsntial property prices on axisting dwellings.

Sources: BIS; CEIC; Datastreant, national data.

4L % ik: Zhu, Feng (2011) "Macro and policy implication§ wwlatile capital flows for

emerging economies”, presentation of' SEACEN-CCBS/BoE Advanced

Course on Macroeconomic and Monetary Policy Managgm
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BB FTAGRDRGERSG > H0REFTWE 0
LEa o RFTARRP P bR HAESAWP

2.0 WBERKEAFES L RAERRFET AR REUEER
@ {7 (leaning against the wind))

3. F IR ¥ AR R A ALE T A
ﬁ“@’”%“ﬂiﬁ@@ﬁﬂﬁé j
blde > 2B PR & (5 0 Fed < 5% & ¥ 4

R RHEE o e R34

o

Bl 13 b ey §

Market
Interest Rates

Changes in

Policy Rate *«\

\ Prospect of Future _-~ 4«

' Economy d

7

o Accet Prices

-

\' - -
N Risk Premium

744 &k Nakornthab, Don (2011) "Asset price inflation ugs”, presentation of "4
SEACEN-CCBS/BoE Advanced Course on Macroeconomid ahonetary
Policy Management.
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B FABRMRTAGREF PSR PR RCE S S (R
14), W2 FR= X FELEA Gl M ¥ 7 2 0 FRELTHR

L ERTERE PR ML AFRAL

I

Asset prices <

N /
~\ i

A Adverse Feedback Loop
(thru credit channel)

Procyclicality nature of assets and Propagation of

shocke

4 %k Nakornthab, Don (2011) "Asset price inflation ugs”, presentation of "4
SEACEN-CCBS/BOE Advanced Course on Macroeconomid &mhonetary

Policy Management.
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1990 % > PR F R b2zt ZRE ARSI ~ 0
?E 7 A H A AW E LA L P?‘ﬂ&

Y Taylordp # > BB FER G FAR ek o Fla gy $ 5 g i 7 o (Taylor, John

B.(2009), “The financial crisis and the policy resyses: An empirical analysis of what went

wrong”, NBER Working Paper No. 14631,January.)
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};—-gﬁﬁﬁ‘g,i&;ggﬁjﬁﬁ’&ﬁﬁEé’??EMESﬁ?’%fﬁ ¥ - 2o
¥0A EMEs{rFl B a 22 £ppds T HERS L
Aﬁ&@§’%%ﬁ%ﬁiﬁw%amo

1997 & L Ak fo #4150 Ko & Bleha § M 5% - Wl §
i @ﬁ%'ﬁ-‘ﬁ LERNPE SRR
T YR e
AL FARE A G S
BAT B JFER &
7 LI AR kD Ak 'R 0 2 ﬁ%ﬁﬁﬁao

10 SEACEN¢ R B FlJ& 7 * #-if = %mgg‘&}’*%¢§%‘;§_jﬂﬁ%§;

LTV Capital Provision Exposure Lending
Limit Criteria

Cambodia 2009 2008

China 2001, 2005, 2004
2006

Hong Kong | 1991, 1997 1994-1998

SAR

India 2005, 2008, | 2005, 2006, | 2006 2007

2009 2007

Indonesia 2008 2004, 2005

Korea 2003, 2006
2006-08

Malaysia 1995-1998 2005, 2008, 1997-1998 1995-1997

2009

Mongolia 2008

Nepal 2010

Papua New 2003 2003 2000, 2001,

Guinea 2003

Philippines 1997, 2010 2010

Singapore 2010 2010

Sri Lanka 2008 2007

Taiwan 2010 Pre-2007 Pre-2007 Pre-2007

Thailand 2003 2004-05

Vietham 2010 2010 2010

Note: LTV: Loan to Value ratio; Capital = capital requirements/reserve requirement; Provision = loan
provisioning rules; Lending criteria = limits on debt repayment-to-income, debt repayment-to-debt or
credit line-to-income ratio; Exposure limit = credit exposure to a sector.

Source: Fillardo, et.al. (2010) and SEACEN Questionnaire Survey (October 2010).

7 L % /R :Siregar, Reza (2011) "Macro-financial Linkages a@@®nsequences:
Concepts, Framework and Policy Response”, presiemtapf 4"
SEACEN-CCBS/BoE Advanced Course on Macroeconomicd an
Monetary Policy Management.

FRI PR AWAF - SEACEN ¢ B WL &4 7 5L f Wi

0 1994-95% 7 £ ¥ & fi 5 1% - 1997-984 L ¥ 2 M BT & i £ 8 - 2001-02: 7 12 4=
Bk -
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5 ?ﬁéiﬁéoﬁww%%w AL F I 5 o A
Lﬁirﬁiﬁ T IQEL’:’J[‘&;‘;? ,ﬁﬁﬁ:%ﬁ/ﬁmhlé‘%’f?{}%—%m*ﬂ;&,l
AP T B AR R 'R o

a5 > SEACENg R W g oMl i § 84
B R F ERGT S BN A TAD FUrE R AT B
B i 5 blde 0 AT4e 8RR s R f,fv'—%, AT Hrenfd v 8 iF
B »2010# 27 > R E @S-k iTas | & fcf K3 80% 1
RIS E ADPPE L o ERIEFF LENUPN DT ER G 72
§ = FkdcEr - f(Seller's Stamp Duty) 2010# 8 * » #-Er = i e
MBI LENY 3ENTHSERY o LA FLE
e i lpI MEPPagRe o 5 p ERARE SRR I
%w{?ﬁggé3&@%@&&5;5ﬂ,ﬁﬂ&ﬁﬁ%%ﬁ
FEE - Bl R A Rk iaj A7110% -

EERLF LI SR ARGk TR
Prar = Bl 2 2010 % 117 > SR S 2 A BB RN T
BERBPES  EBEFLFRRERPEHR L G 7 5 PR
AZ FTRES R B R A 742 70%-

Y

"

5—%&’éﬂ@iﬁﬂﬁiﬁﬁﬁ»ﬁﬁ%’ﬁﬂﬁmg
ROB 74 (740 BN F R 05 0 20104 > BP R A T B AR
R & 173 % (Bank Indonesia Certificates)#p "% - d 1 * 4
EHAKEI IR H 6B Y o FFELIEIEL 6
Ty BFRL FAME AR Al FHTE 1B
Henbr L& FHES 2010# K> R4 7 OB P enr L L 53
% 22009 117 > g R g ML < 5 (carry tradeyk {7
@é%ﬁﬁ%i¢é%%%ﬂ%m%ﬁ&%ﬁﬂﬁ%ﬂﬁ~w%
L& g FE & ¥ R f % 2 % (currency forward transaction) %
LEFPREHF B T AR 2010 7 0 5 #0h R iR
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% £ 2 % (foreign currency margin tradé)s M 32 £ %F > o 2 %
'% 1204 % T 5% I A PP E L

IMF(2011)5 &1 > $f EMEs @ 3 » &4 G mB 8 ™ » 3 7
PR ST A EFH 5 T H BT AT AFHT R
%]}E]P\%Tﬂﬁyiﬁftaiﬁ’l}aii:lfi’;‘)g“f‘.%ﬁ‘d\jﬁ)\b’ﬁ-% % a2l u@q; , @
PR CE T AR U B RS P A
?%,,,L)\m‘er}-lﬁﬁ vl i’ﬂ%’.$ﬁ’1;‘)i§% ; ZRm oo ?‘i\?ﬂbj’ﬁ H

BRFIE > REFTAEAT R EERT LD B0 > 2 pt g
%h?ﬁ%*fdfﬁﬁﬁwﬁ: AN

G-
RRP GRS S DB 6 AT REHT AR el
b FEARELFAIRHFALE Y 0 T ELABD

M- BRI F AP monk > T HEIRER
RETSEFHER R FERSHEFT AR A AL DG
FAR AR i ER 5 XA o A ER ER G TN F
Rl g X FIRPHRITRECEE F o 7€ 0T
Foen A A RS G A {ﬂﬁéﬁﬁﬁﬁ fi 7 a0 B¢ BT H
IRFAXINERRAFDOERPBE L F o N2 ARG S ok
EENHE O MRFURAF NSRS RR

Borio and Drehmann(ZOO%é v A oA iR AAMBFERL

LA gpA RO § f"*w:ﬁ\? fé‘ m;’% =BG I e
“lﬁ%@ﬁﬁ’ﬁﬁﬁwﬁf ERRIII HXFORR 2

FATL L dp ¥ ooel o blde o ;#ai K o Eﬁ%i”%ﬁ@*‘ s
PR FA R ﬁm%?ﬁ’mt%“Tﬁ%Mﬁ*

TR B SR ERBEER F RGBS Ly e

BHFHEARL L7 s o FAFERE 5 ey -

21 IMF (2011).

22 AP (A0 20104 120 0P REEWMA LR T ARBPIHERE RN TEFE MR
LB R RRF A 2T REY A IEAE 2010 120 30 B efeﬁifgécgg,
FHHHFO0%HRER & AREZD RFEIAL > R 2% HEH E R A
‘e 2 £HF2MAEHFIL > p 2011& 17 1 p AR o

%3 Borio, C and Drehmann, M (2009).
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s AR R R B R A MR

b T R gz ég“; A 3 $ ¢ i (channels)y 4T ok

Pk e o L R4S s (transmission
@ £ % 42 (transmission
AREA TR -BEA D A LR
BrReE R f AR P TR AAT |
PaEAEE o A - B AT R OR AL

a
mechanism), H O
process)’ - ;\ FR A
B g ERIRBR H
%ﬁ&umﬁ? ¥

@
i
Y
%
=
RS

-

JL»‘:»

w

Sl R i d @A ISLM B A 4 0 e T
1 %ﬁaum) RAF T (L) Fehat A B4 ) 2
FFHA(Cr i) a RAF R(Y 1) 4 0 AN (y
< o BB P z%ﬁkj’i@“ﬁ;(ﬂT)i ¥ o
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& oM H
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N

—
S

Mi=i I=Ctlt=Y 1= yt=mt

Bernanke and Blinder(1988) & st Keynes IS-LM #-7] ¢ 31

LA

AU A F 2 F A 0 WL NG B o d N £

WG ERGEEE L UEEE R AR FAD HREF
RS FRRR B ERARY ¥

Feaaimead & Py
@*?%7ﬁu°ﬁ@@%ﬂ¢£ﬁ%i%%gﬁﬁﬁ@ﬁ@i
AEEHPEFTE A2 RERTFERE > RAFOT A
Fikg LFEREFNT AR 224 P T

:;:}f; Mishkin(1996)F#-4] 7 4 > b % Fo il @i 48 a0 @ H£ 415

ﬁ‘-ﬂa“ﬁ”Aﬁ@@ﬁ%g Br B AP HB F A
@%u £ sy @iga B @ ﬁ’ﬁﬁﬂﬂﬁ%ﬁ
BIP & it @ifgsa 2 T4 F G & B a(GEae 1) |
MRFCR B YR A 4o B 15

g FRAFESE S T 456457 A 97 E 9 o

25 Krugman(ZOOl:)F Mo Fedii HERPEFHOADGS > FEL T A 4ot B o -
M F s Fed ™ E i S e fl S o B R0 Fed Wi Al FHE 0 TR
HEmmE £ A LA FHEHEHE AL &P T2 < o (Paul Krugman, New York Times,
14 December 2001)
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5 ® T AR
# & o [
f?q*?l‘fi v \4 Fr‘rﬁ—“g&i'ﬁ'lﬁ*
K= <«—— (Monetarist channel)

44 kR : Kuttner, K N and Mosser, P C (2002), “The monetagnsmission mechanism:
some answers and further questions”, Federal Res&ank of New York
Economic Policy Review, Vol. 8, No. 1.

FERLAFFE A S FRIRTANT AR EDT AL AR 2EE | RS
R Y A nm«mm@»m
A3 G Pk o fldrsve- BEFTAG HRDFE
Mohanty and Turner(2008) ! - &7 5 /3l ch @ 4§ s |
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Frc R HEPM A SEERAL PP 20 mdF iy
(%ﬂﬂéﬁﬁ%ﬁﬁmﬂﬂ%)fﬁp WP B o

FREARIERL EALFI MR AREERS FET L
ﬁﬂﬁ*%@ﬁﬁﬂ%éimwxﬁﬂwaﬁﬁ R
REKHRAP BB A NP FRREHF L4 - L FHES D
F IR 0 BT o i w"'_%{l:.t’f" ESl ? sh e i fﬁ)}*xﬁ , ¥
BRSPS BT T A e

",/Tf'a‘mimf L TR B R ‘“?F’jjﬁp{'KA}%‘?—TgF—’%IR
LR eKE BEE lg(rlsk taking channeff & £t f % ¥ 5 (40 1)
F)mm o fEE ML FTAL AN R EREL DR %
kﬁjﬁ$a? BE & &x B PR ER o Jpt ¥ v R ERRT
it #5 4 #4107 & £ fl(search for yieldy 7 5 - w2 2 5§78 o2
RETEFTFRE SN PERGFRLR DL o

HEFEAS EROFTREFE > FRARBEang g g or
R L EAMAAS R IR AL s T
DA F R RS A B R o d N E R R R R B
FARE A RIS S RV EREEPRED FEE o

% Bernanke and Kuttner (2005), Borio and Zhu (200&drian and Shin (2009}
Gambacorta (2009).
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R 2 4 AR R B e

1997 # » B Wt fre i ¥ p W Wi TS E S BoE R
4 Fir L4 | ¢ (the Monetary Policy Committee, MPE:)* -
T F PR NE TR EW R FREL BT DR
ot BOE MW R PR R ERET » F R R B
#OL L G (8] 16) -

B 16 ¥ 2 W 4177 % re K% 8

Money targeting

Bretton AL
Woods 4 A Percentage
Inflation targeting 30.00
- 25.00

DM3 —|— «t+— ERM

20.00
15.00
/\ If RPIX CPI 10.00
5.00

: 0.00
70 73 76 79 82 85 88 91 94 97 00 03 06 09

T4 & k: Hammond, Gill (2011) " Monetary policy and finaat stability: UK case
study”, presentation of "4 SEACEN-CCBS/BoE Advanced Course on
Macroeconomic and Monetary Policy Management.
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2 19973; 2003 107 > E R TR w2 B ARE RS Z RPIX(F &4 § 45 8c)
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— PNFC credit = Household credit Asset price Per cent
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1971 75 79 83 87 9N 95 99 2003 07

Sources: Bank of England, Global Financial Data Inc., Halifax, Nationwide, ONS Thomson Datastream and Bank calculations
The chart shows ratios of real asset prices, household credit and private non-financial corporate (PNFC) credit to GDP, relative to their ten-year moving
averages. A positive level thus indicates above-trend growth. Asset price index is a weighted average of real equity prices, real house prices and real
commercial property prices, weighted according to national accounts data for holdings of assets.
The dashed lines show start dates for banking crises. The chart shows the secondary banking crisis, small banks crisis and the current crisis.

44 &k k. Hammond, Gill (2011) " Monetary policy and findat stability: UK case
study”, presentation of "4 SEACEN-CCBS/BoE Advanced Course on
Macroeconomic and Monetary Policy Management.

1997 & » m Wec»t g *RF R RFE T2 EHSE S BoE
2 e PF o FCRER AR A LA Mt (HM Treasury) & g & L0
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FSA)» jt = = £ b 78 47
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G ERTEAENE D ﬁﬁﬁ%’iﬁ =2l {E“Lrﬁ_ > ¥ ﬁ,é & ﬁﬁ’rﬁ
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M 18 ¥ M= £k R

s HM TREASURY

Legislative framework
Use of taxpayers’ money

( Standing Committee \

e Microprudential regulation/
supervision

| BANK OF ENGLAND

e Monetary stability (MPC)

e Financial system infrastructure —
S| payment systems oversight

e A broaﬁ ?vewiew of the system : hCﬂcEJirr}Egtr:emnvestor protecian
as a whole

e Liquidity insurance . C_CPs 'c_'md s_ettiement systems

e Special Resolution Unit (2009) * Financial crime

T4 & &: Hammond, Gill (2011) " Monetary policy and finaat stability: UK case
study”, presentation of "4 SEACEN-CCBS/BoE Advanced Course on
Macroeconomic and Monetary Policy Management.
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2. BOoE WAt pr+ & g T sh & p § iz (nominal responsibility)
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Bt DEF AR ERS W OT T

Turner(2009j; i » BOE &2 FAS 12§ ¥ £ & F AL 23 chiF

iﬁL,a%ﬁ%@%i&%@ﬁﬁﬂﬁﬁﬁﬁfﬁﬁﬁiﬂﬁ
g R s T=2 4 ¥ % | (underlap)

A AR AL BERRATEHEZ AR T LR
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1. & BoE p = = A7 4 myc K £ B ¢ (Financial Policy
Committee, FPQ» § §# R M FHEE 2 > & FH & R4 i D
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2. Hrpu & ﬁﬂﬁ‘ﬁ#ﬁvfﬁ WEETIE > #d BOE ejpz &
W ?1?% £ % ¥ & , (Prudential Regulation Authority, PRA)

S.Wﬁﬁuéﬁ$@%ﬁ%ﬁ% E 7 A AL Hd AT
el £ ¥5+ ¢ 125 | (Financial Conduct Authority, FCA)

FRERELERCEI DA AD PHENRE BOE = ;3&:”1_3«14%
A i ehY o FlA & BOEPR IR 2 AT FPC f BB R R
EERL S +2 PRAG BOET a2 + 488 - f 7 EF 47 ~ %
CFEFZEUAFRELERPE AT 2B ERIE FERE
iq\-., BOE g B H i o ¥ ¢ » BOE™H#-f F fp /@ hits
EAE R REBAT 0 RIZHTREF S F AT PR AL 0 1
A?,__‘g::gmﬁﬁﬁé@;}:%ﬁ’s;};ifq‘.,_‘;ﬁ.'%ﬁ,fiffuﬁ?i 2 L%
Lo L L ERDY LT BOERFEFRE LY L
leapt:oys-Rpd Bf\. B2 4 3 B4 (Emergency Liquidity Assistance, ELA)
(B 19) -
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Rl

FPCenk = 24404 BOEZ * £ @fE % 1 & f ## R &
AR %fﬁﬂ)@;}d—g&j\%guf AR R A Rk Pk Sk R (e

30 % ik 2 (2009)-

31 HM Treasury (2010).

%2 HM Treasury (2011).
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: HM Treasury (2011), “A new approach to financiaguéation: building a stronger
system,” Presented to Parliament by the Financidr&ary to the Treasury by
Command of Her Majesty, February.
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MMotes: The balance sheet observations are end-February for 18201966, end-year for
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A variant of this chart was originally published in a speech by Andrew Haldarne (2009), “Banking
om the state”.

(a)} Sreat Irish Faminefend of railrocad boomm {1847).
(B)] Owerextension of credit from 185566 (1857 ).
[c)} Failure of Owerend Gumey (186&]).

[d) Failure of City of Glasgow Bank (1878).

(2} Support for Barings (18920).

(F) FirstWWorld War [(1974).

(2) Aarmalgamation of Treaswry and Bank note issues (1928).
() SecondWorld War (19329]).

(i} Secondarny Bamking Crisis (197 3).

(i} Small Banks Crisis {1991).

(k) Current crisis (20407).

7 F k&R : Cross, Michael, Pual Fisher and Olaf Weeken, “TlaalBs balance sheet
during the crisis,” Quarterly Bulletin 2010 Q1, Baaf England.
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Other assets | Short-term open market operations
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Loan to Asset Purcdhase Facility - Bonds and other securities acquired via

Bl Longerterm sterling reverse repo market transactions
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(a) Excludes loans and associated deposits Im course of settiement.

4L % iR : Cross, Michael, Pual Fisher and Olaf Weeken, “TlaBs balance sheet
during the crisis,” Quarterly Bulletin 2010 Q1, Baaf England.
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BOE s i 1 I
c S e i D -0.25%
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WREFBRFENE AL NEE £F R %ﬁd FEES VR
I T B e  BOEX i) A T Y 4B
R E Wi b T (dosZ Bl * R s ) nEL
SEAD G -

A~ EARE T HE

BOoE Z# &7 H*r3 2 ~F &£ > 2008# 91 29 p 4=¢* Fed
éi%%ﬁ%i%,%@ii’“&ﬁﬁéﬁ%ﬁ&ﬁ%£w%

TEOKEIFNETEALBME GRS 400 E ~ - 2008 &
107 13 p > Fed# BOE chif 2R %E R ¥ ~ 5 £ 'L4] 5 2009 &
67 25p > Fedz i fat £ iR i) ¥ o

2t Fle g FHF ki § > 2010& 2% 1p > Fed
2 BOE ¥ ik o 12 20104 % 2 F > MR A G A5
WL rskams BT % ARBHEE T &7 R4 2010
# 57 sFed¥ BOE~ECB-+4c £ * 2 (7331 4 (782 p A4 (7
ﬁ&éTWﬁH#%%é HEIRERBBHEEZ T 220
A RFERERBE S BOETEFHE AR L s EIE

F A& PEF 1841 (Assets Purchase Facility, APF)

(- )APF g R &2 F & X Rk

2009 # 1 * 30 P > & R st BoE 4 7 APF 2 4
E‘.mSOOI@,mé}"Qﬁmviﬁ'r}%%?ﬁ—px%’ ¥ 5 o il ow
e iﬁ-T Fpenfm s BF £d MRt R S 2 BR
B ar 2 AR £ F 2% v (Debt Management Office’s(DMO)

cash management operatiofisy -

20094# 37 3 p > prcItaiEsp APF i@ ¥ P i #
APF #2 3 BOE s #pcil1 22 — » © 4 APF ehif & 3% 3
3 1,500 =4 > B¢ ¥ 0l NP LG WL AR
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5 500 #Ee R ¥ 0] ¥ RS RF % -2009% 8 7 o
BOE & & P4 pc3n 424 4 APF §F & 3 4r 11,7507 % 4 ; 2009 &
11" > BOE f 3P4 rcinfe g4 APF2f & % 4 1 2,000/ # 4 >
fa* S g “KF'“ b % engE A i mdE > 500 i E 4 - 2009
#3% 6p12010# 2" 4p s APFeF £ kiR i BoE2 %
WA AR P DR H A %T Rogr mg B e L
i £ R FWEF SES PR 2011 & 5% > BoE
7 #- APF 3 A ‘4% & 2,000 % 4 7 %° -

)APF & (%

£33 2011# 6p 31p > BoE# i APFRE» ehF & 337 &
2,000 %4 (F 2) 8¢ 1 & nF A S ¥ Rscif % 1,983@ %
ot mF £ kRS E BoEESR £ 05 L 0P 13RkE
B p ¥ 30001@&?%’??&3&9%@%;’(;&90
Bl 2 7 AT 5545
(2011/3/31)
- Cllts — meserves fimamoed - Seoured commercial papsr — DO fimamcaed
- Comumerclal papsr — reserves fimamoed - Corporete bonds — meserves fimamoed
Comumerclal papsr — OO finanoed Corporate bonds — D:L(Ijllzl:in:jc
Feb. == Aug = Feb. M.a;- Aug =y _Fe-:l. o

7 4L % /m:Bank of England, Asset Purchase Facility Quarté&tgport 2011 Q1, Z%April.

Mrcsn 47 MR P20 F § % e 500 MES A > BOE T f ik kK kA
MPcig F g $ W E & -

2010# 2" 4p > MAFcRRk S BoOE 4 7 0 2010& 2% 4p i APF? "RLEF £ 4L
NP FEFAAHAG ¥ > L (secured commercial paper)500 &= &R 0 F & KR ¥

d BOE chiF if &2 3 MAFIN8 Frcirf Sk o

2009# 8" 3p BoEx T AAHF ¥~ L B4 (Secured Commermal Paper Facility,
SCP Facility)> * 1 ’z%m)}‘u‘]ﬁ#r ERCIE> 2 AJ}’}“:: REA 4T > BOE #3t 4
BT OB AT Sk g ¥ g 70 SCPy ¥ &r_p%}uﬂm“ cam B E o B3
Boanad o W EEFEY R gl
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