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(1) BoA-ML publishes the projected index constituents and

characteristics around two days prior to the last business day
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of the month.

(2) Citi communicates the new index preliminary profiles on a

timetable, roughly 3 business days before the month end day.

(3) Barclays/Lehman makes projected index available daily.

(4) JPMorgan publishes the previews of the new indices (at the

index level only) on the last day of the month.

3~ Benchmark Updating and Loading : =+ * 7 HRT I B i &

Tplcp 7 BT
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joko T AR (scaling) dpfcd &0 #
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% 1-1 ~BoA-ML 1-3 ## 2 B =

fdp e (G102) i &

Currency / Products

USD-denominated US Govt Bonds

Remaining Term-to-Maturity

Greater than or equal to 1 year, and less

than 3 years

Coupon Type

Fixed coupon

Minimum Amount Outstanding’

US$ 1 billion

Reinvestment Assumptions’

Intra-month cash flows are not

reinvested (since 1/1/2010)

Pricing®

Prices as of 3 pm NY time, bid side

Rebalancing and Lock-out Dates®

Only the information available as of the

5



lock-out date will be used in deriving

the index constituents

1.

BoA-ML and Citigroup use country specific liquidity criterion.
Barclays/Lehman uses regional-based criteria.
JPM does not have a minimum outstanding amount, instead it relies on
“Investibility”.
BoA-ML and Barclays/Lehman — no reinvestment
Citi — daily average of local deposit rate
JPM — back into index
(1) BoA-ML, Citigroup and Barclays/Lehman — bid-side prices
JPM — mid prices
(2) Pricing sources vary — usually outsourced
(3) Closing time varies —
B) US/Canada: all at 3:00 EST
C) Japan/Asia: all at 3:00 Tokyo Local Close
D) EMU, UK and other Europe: ML
BoA-ML: at 4:00 London
Citi, Barclays/Lehman: 4:15 London
JPM: 4:10 pm
BoA-ML rebalances on the last calendar day of month; lock-out is the
3" to last business day.
Citi rebalances on the last business day of month; lock-out is the 5" to
last business day.
Barclays/Lehman does not have a lock-out date (implicitly is the last
business day).

JPM rebalances on the 1% weekday of the month.
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% 1-2 ~ BOA-ML 4, #ic £ 2733 R0

Rebalancing date

The last calendar day of the month

Lock-out date

Based on information available up to and including the 3

business day prior to the last business day of the month.

New issues

New issues are included if:
- Auctioned on or before the lock-out day, and

- Settled on or before the month end rebalancing date

No settlement

requirements

Buybacks or re-opening of existing issues will be included

if the amount is known on or before lock-out day.

Rating changes

Rating changes take place on or before the lock-out date.

Early redemption

For example, calls, can take place up to the rebalancing

date, if the intent was previously known.

1 1-1 ~ BoA-ML 45 & 4738 P A 4

ML publishes the actual new
benchmark.

Projected benchmarks
become available from M

Provide such information to month’s benchmark.

the traders for them to prep
for month-end rebalancing.

Upload actural benchmark and
notify the traders if actual
benchmark is significantly
different from the projection.

Traders execute trades
L. to rebalance to the next

are Normally trade at the
close of the day.

Lock-out date

1% BD
of the
month

I I
Upto3“BD [ 2“BD
before the before the
month end month end
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Duration ’» 4% 2-1 -

% 2-1>~4p8ct ~ % 2 Duration

Index Duration Portfolio PVVO1 Difference
Bucket 1 1.176 -2.0
Bucket 2 1.588 -1.4
Bucket 3 2.047 -0.4
Bucket 4 2.624 -1.0
Total -1.0

bl4e 0 Index 2. Bucketl z 17 £ =7 >

17
> Index PV 01,
Duration =— =1 *10000 =2,933/24,949,237 * 10000 -
> _Scaled Index MV,

i=1

2 ~ P4 (Security Selection)
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2.7 B4 Index 32K 2 87 Edpk > {7 KA L F X243
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T

T E o LR 2-1C2% 173 204 o

{ Dur; * MV, + Dur, * MV, = Durg * MVp, (1)

MV, + MV, = MV; (2)

Hoe Dur, < Durg < Dur, -



MV, = MV, * 3
W, = @
MV,

IMEES L FEZFRELI R T L RTAFE (1) nE o e
Bid/Ask spread ~ Issue size ~ On/Off-the-run (iT# % 7 2 T% Lon

# M iE ) (2)4T F 1 4 coupon relative to current market yielde

T HHF o4 (Deriving Par Amounts)

7 -~

MrehRBEN2Z G XHFTH E(F2-1C % 20%&5)%'/% 2.3
A% (Dirty Price’ Bl 2-1A % 10 # ) £ 28 (R~ F 2 &)
FHRF o FE s US$ 10,000) > g7 < 5 KT o FE 0 4oB 2-1C 2

F2LHF o ST S G 3 5 USE 96,280,000 ¥ b o S #FALF R

100,000,000) > FiEF - LM & > I RERRCE | L FLXZHF
& 37 US$ 20,000 # #F o & &5 8% 5 US$ 96, 260, 000 » 2§ 2-1C

2% 224§ o

= ~ ¥4 (Reviewing)
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Holdings as of Nov 30, 2010

CUSIP Issuer Coupon  Maturity M. Duration  Face Value Price Accr.  Dirty Price  Market Value Weight
US9128277L09 usT 4.875 02/15/12 1.17 19,860,000 105.479 1.431 106.910 21,232,247 21%
US912828KC34 usT 1.375 02/15/12 1.20 3,640,000 101.251 0.404 101.654 3,700,221 4%
US912828NS58 UsT 0.625 06/30/12 1.57 7,660,000 100.351 0.262 100.613 7,706,929 8%
US912828LB42 UST 1.500 07/15/12 1.60 16,230,000 101.822 0.567 102.389 16,617,682 17%
US912828MB33 usT 1.125 12/15/12 2.01 13,850,000 101.280 0.519 101.800 14,099,253 14%
US912828MG20 usT 1.375 01/15/13 2.09 12,000,000 101.834 0.519 102.353 12,282,391 12%
US912828NN61 usT 1.000 07/15/13 2.58 6,830,000 101.049 0.378 101.427 6,927,459 7%
US912828JK78 usT 3.125 08/31/13 2.64 16,190,000 106.823 0.794 107.617 17,423,192 17%

Cash - 10,625 0%
| Total Holdings 2.325 100,000,000.00  100%
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Bl 2-1A ~ BoA-Merrill Lynch 1-3 ##f 2 W = & dpdk= i (2010 & 12 * )

Index Universe: Dec-10
As of Date 30-Nov-10
Idx Cpn Idx Eff Dur Idx Orig Mkt Value
Totals: 1.931 1.858 2,106,245
Index Security Descriptions

Bucket ISIN Cpn Maturity Par Amt Price Accrued Eff Dur Dirty price %Index Cum Weight
Bucket 1 US912828GA24 4500 2011/11/30 17,037 104.164 0.012 0.984 104.176 0.84% 0.84%
Bucket 1 US912828MM97 0.750 2011/11/30 45,322 100.438 0.002 0.993 100.440 2.16% 3.00%
Bucket 1 US9128277L09 4.875 2012/2/15 24,780 105.479 1.431 1.172 106.910 1.26% 13.10%
Bucket 1 US912828KC34 1.375 2012/2/15 33,630 101.251 0.404 1.196 101.654 1.62% 14.73%
Bucket 1 US912828KK59 1.375 2012/4/15 35,558 101.414 0.178 1.360 101.591 1.72% 24.12%
Bucket 1 US912828GQ75 4.500 2012/4/30 16,450 105.839 0.385 1.379 106.224 0.83% 24.95%
Bucket2 US912828NB24 1.000 2012/4/30 44,939 100.907 0.086 1.403 100.993 2.15% 27.10%
Bucket 2 US912828KP47 1.375 2012/5/15 41,194 101.444 0.061 1.441 101.505 1.99% 29.09%
Bucket2 US912828NS58 0.625 2012/6/30 41,192 100.351 0.262 1.568 100.613 1.97% 36.48%
Bucket2 US912828LB42 1.500 2012/7/15 35,592 101.822 0.567 1.597 102.389 1.73% 38.21%
Bucket2 US912828GZ74 4.625 2012/7/31 15,804 107.049 1.546 1.599 108.595 0.81% 39.03%
Bucket 2 US912828HE37 4.250 2012/9/30 15,874 106.986 0.724 1.770 107.710 0.81% 49.27%
bucket3 US912828NX44 0.375 2012/9/30 37,134 99.880 0.064 1.824 99.944 1.76% 51.03%
bucket3 US912828HM52 3.625 2012/12/31 15,657 106.592 1.517 1.998 108.109 0.80% 61.75%
bucket3 US912828MB33 1.125 2012/12/15 40,217 101.280 0.519 2.010 101.800 1.94% 63.69%
bucket3 US912828MG20 1.375 2013/1/15 41,552 101.834 0.519 2.089 102.353 2.02% 65.71%
bucket3 US912828HQ66 2.875 2013/1/31 15,700 105.210 0.961 2.099 106.171 0.79% 66.50%
bucket3 US912828MX52 1.750 2013/4/15 42,928 102.810 0.226 2.327 103.036 2.10% 75.65%
bucket4 US912828HY90 3.125 2013/4/30 20,743 106.223 0.268 2.338 106.491 1.05% 76.70%
bucket4 US912828BH22 4.250 2013/8/15 33,521 109.742 1.247 2.562 110.990 1.77% 86.54%
bucket4 US912828NN61 1.000 2013/7/15 35,010 101.049 0.378 2.583 101.427 1.69% 88.22%
bucket4 US912828JK78 3.125 2013/8/31 23,837 106.823 0.794 2.640 107.617 1.22% 89.44%
bucket 4 US912828NU05 0.750 2013/8/15 36,036 100.343 0.220 2.677 100.563 1.72% 91.16%
bucket4 US912828PU86 0.500 2013/11/15 32,000 99.398 0.022 2.939 99.420 1.51% 100.00%
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B 2-1B ~ Scaled Benchmark

Index Universe: Dec-10
As of Date 30-Nov-10
Idx Cpn Idx Orig Mkt Value Idx Mkt Value 18,583
Totals: 1.931 2,106,245 100,000,000 1.8583
Index Security Descriptions Scaling
Scaled Cum Scaled Index Cumulative

Bucket ISIN Cpn Maturity %Index Cum Weight Index MV Index MV PVOl1 Index PVO1
Bucket1l US912828GA24 4500 2011/11/30 0.84% 0.84% 842,663 842,663 83 83
Bucket1l US912828MM97 0.750 2011/11/30 2.16% 3.00% 2,161,250 3,003,913 215 298
Bucket1 US9128277L09 4.875 2012/2/15 1.26% 13.10% 1,257,793 13,103,093 147 1,414
Bucket1 US912828KC34 1.375 2012/2/15 1.62% 14.73% 1,623,096 14,726,190 194 1,608
Bucket1 US912828KK59 1.375 2012/4/15 1.72% 24.12% 1,715,081 24,119,614 233 2,819
Bucket1 US912828GQ75 4.500 2012/4/30 0.83% 24.95% 829,623 24,949,237 114 2,933
Bucket 2 US912828NB24 1.000 2012/4/30 2.15% 27.10% 2,154,793 27,104,030 302 3,235
Bucket 2 US912828KP47 1.375 2012/5/15 1.99% 29.09% 1,985,239 29,089,269 286 3,521
Bucket 2 US912828NS58 0.625 2012/6/30 1.97% 36.48% 1,967,690 36,483,028 309 4,641
Bucket 2 US912828LB42 1.500 2012/7/15 1.73% 38.21% 1,730,197 38,213,225 276 4,917
Bucket 2 US912828GZ74 4.625 2012/7/31 0.81% 39.03% 814,832 39,028,056 130 5,048
Bucket 2 US912828HE37 4.250 2012/9/30 0.81% 49.27% 811,773 49,270,236 144 6,795
bucket3 US912828NX44 0.375 2012/9/30 1.76% 51.03% 1,762,055 51,032,291 321 7,116
bucket3 US912828HM52 3.625 2012/12/31 0.80% 61.75% 803,639 61,745,399 161 9,174
bucket3 US912828MB33 1.125 2012/12/15 1.94% 63.69% 1,943,780 63,689,180 391 9,565
bucket3 US912828MG20 1.375 2013/1/15 2.02% 65.71% 2,019,225 65,708,405 422 9,987
bucket3 US912828HQ66 2.875 2013/1/31 0.79% 66.50% 791,401 66,499,805 166 10,153
bucket3 US912828MX52 1.750 2013/4/15 2.10% 75.65% 2,100,011 75,647,262 489 12,193
bucket4 US912828HY90 3.125 2013/4/30 1.05% 76.70% 1,048,758 76,696,020 245 12,439
bucket4 US912828BH22 4.250 2013/8/15 1.77% 86.54% 1,766,405 86,537,906 453 14,873
bucket4 US912828NN61 1.000 2013/7/15 1.69% 88.22% 1,685,918 88,223,824 435 15,309
bucket4 US912828JK78 3.125 2013/8/31 1.22% 89.44% 1,217,934 89,441,758 322 15,630
bucket4 US912828NU05 0.750 2013/8/15 1.72% 91.16% 1,720,548 91,162,306 461 16,091
bucket4 US912828PU86 0.500 2013/11/15 1.51% 100.00% 1,510,487 100,000,000 444 18,583
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B 2-1C~ 2010 # 12 » 7 2 4

Index Universe: Dec-10

As of Date 30-Nov-10
Idx Cpn Port Mkt Value Port Invt Amt  Port Invt Amt
Totals: 1.931 100,000,000 96,280,000 96,260,000

1 2 3 4 14 17 18 19 20 21 22
Index Security Descriptions Scaling Bucketing & Security Selection Deriving Par Amount
Security
Cum Scaled Chosen Weight in Calculate Calculate Par Initial Amt to
Bucket ISIN Cpn Maturity Index MV Security 'X' Eff Dur Bucket Mkt Value Value buy

1 Bucketl US912828GA24 4.500 2011/11/30 842,663 - 0
2 Bucketl US912828MM97 0.750 2011/11/30 3,003,913 - 0
9 Bucketl US9128277L09 4.875 2012/2/15 13,103,093 X 1.17 85% 21,253,963 19,880,000 19,860,000
10 Bucketl US912828KC34 1.375 2012/2/15 14,726,190 X 1.20 15% 3,695,274 3,640,000 3,640,000
16 Bucketl US912828KK59 1.375 2012/4/15 24,119,614 - 0
17 Bucketl US912828GQ75 4.500 2012/4/30 24,949,237 - 0
18 Bucket2 US912828NB24 1.000 2012/4/30 27,104,030 - 0
19 Bucket2 US912828KP47 1.375 2012/5/15 29,089,269 - 0
24 Bucket2 US912828NS58 0.625 2012/6/30 36,483,028 X 1.568 32% 7,703,815 7,660,000 7,660,000
25 Bucket2 US912828LB42 1.500 2012/7/15 38,213,225 X 1.597 68% 16,617,184 16,230,000 16,230,000
26 Bucket2 US912828GZ74 4.625 2012/7/31 39,028,056 - 0
33 Bucket2 US912828HE37 4.250 2012/9/30 49,270,236 - 0
34 bucket3 US912828NX44 0.375 2012/9/30 51,032,291 - 0
42 bucket3 US912828HM52 3.625 2012/12/31 61,745,399 - 0
43 bucket3 US912828MB33 1.125 2012/12/15 63,689,180 X 2.01 53% 14,097,371 13,850,000 13,850,000
44 bucket3 US912828MG20 1.375 2013/1/15 65,708,405 X 2.09 47% 12,279,654 12,000,000 12,000,000
45 bucket3 US912828HQ66 2.875 2013/1/31 66,499,805 - 0
51 bucket3 US912828MX52 1.750 2013/4/15 75,647,262 - 0
52 bucket4 US912828HY90 3.125 2013/4/30 76,696,020 - 0
59 bucket4 US912828BH22 4.250 2013/8/15 86,537,906 - 0
60 bucket4 US912828NN61 1.000 2013/7/15 88,223,824 X 2.58 28% 6,927,316 6,830,000 6,830,000
61 bucket4 US912828JK78 3.125 2013/8/31 89,441,758 X 2.64 72% 17,425,422 16,190,000 16,190,000
62 bucket4 US912828NU05 0.750 2013/8/15 91,162,306 - 0
68 bucket4 US912828PU86 0.500 2013/11/25 100,000,000 - 0
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B 2-1D - #ARH F o 8

10
16
17
18
19
24
25
26

34
42
43
44
45
51
52
59
60
61
62
68

Index Universe: Dec-10
As of Date 30-Nov-10
ldx Cpn Idx Eff Dur 18,583 Port Invt Amt Port Invt MV
Totals: 1.931 1.858 1.8583 96,260,000 99,989,375
1 2 3 4 8 14 15 16 22 25 26 27 28 29 30
Index Security Descriptions Scaling Reviewing Portfolio
Cumulative PVO1
Cum Scaled Index Cumulative Initial Amt Cumulative Cumulative Uninvested Difference

Bucket ISIN Cpn Maturity Eff Dur Index MV PV01 Index PVO1 to buy MV PVO1 PVO1 MV Amount (Port- 1dx)
Bucket1 US912828GA24 4500 2011/11/30 0.984 842,663 83 83 0 0 0 0 0 -842,663 -82.9
Bucket1 US912828MM97 0.750 2011/11/30 0.993 3,003,913 215 298 0 0 0 0 0 -3,003,913 -297.5
Bucket 1 US9128277L09 4.875 2012/2/15 1.172 13,103,093 147 1,414 19,860,000 21,232,247 2,488 2,488 21,232,247 8,129,154 1074.5
Bucket 1 US912828KC34 1.375 2012/2/15 1.196 14,726,190 194 1,608 3,640,000 3,700,221 443 2,931 24,932,469 10,206,279 1323.0
Bucket 1 US912828KK59 1.375 2012/4/15 1.360 24,119,614 233 2,819 0 0 0 2,931 24,932,469 812,855 112.5
Bucket 1 US912828GQ75 4.500 2012/4/30 1.379 24,949,237 114 2,933 0 0 0 2,931 24,932,469 -16,768 -2.0
Bucket2 US912828NB24 1.000 2012/4/30 1.403 27,104,030 302 3,235 0 0 0 2,931 24,932,469 -2,171,561 -304.3
Bucket2 US912828KP47 1.375 2012/5/15 1.441 29,089,269 286 3,521 0 0 0 2,931 24,932,469 -4,156,800 -590.3
Bucket 2 US912828NS58 0.625 2012/6/30 1.568 36,483,028 309 4,641 7,660,000 7,706,929 1,208 4,139 32,639,397 -3,843,631 -501.6
Bucket2 US912828LB42 1.500 2012/7/15 1.597 38,213,225 276 4,917 16,230,000 16,617,682 2,654 6,793 49,257,079 11,043,854 1875.9
Bucket2 US912828GZ74 4.625 2012/7/31 1.599 39,028,056 130 5,048 0 0 0 6,793 49,257,079 10,229,023 1745.6
Bucket2 US912828HE37 4.250 2012/9/30 1.770 49,270,236 144 6,795 0 0 0 6,793 49,257,079 -13,157 -1.4
bucket 3 US912828NX44 0.375 2012/9/30 1.824 51,032,291 321 7,116 0 0 0 6,793 49,257,079 -1,775,212 -322.8
bucket3 US912828HM52 3.625 2012/12/31 1.998 61,745,399 161 9,174 0 0 0 6,793 49,257,079 -12,488,320 -2381.1
bucket3 US912828MB33 1.125 2012/12/15 2.010 63,689,180 391 9,565 13,850,000 14,099,253 2,834 9,627 63,356,333 -332,847 62.2
bucket3 US912828MG20 1.375 2013/1/15 2.089 65,708,405 422 9,987 12,000,000 12,282,391 2,566 12,193 75,638,724 9,930,319 2206.2
bucket3 US912828HQ66 2.875 2013/1/31 2.099 66,499,805 166 10,153 0 0 0 12,193 75,638,724 9,138,918 2040.0
bucket 3 US912828MX52 1.750 2013/4/15 2.327 75,647,262 489 12,193 0 0 0 12,193 75,638,724 -8,538 -0.4
bucket4 US912828HY90 3.125 2013/4/30 2.338 76,696,020 245 12,439 0 0 0 12,193 75,638,724 -1,057,296 -245.6
bucket4 US912828BH22 4.250 2013/8/15 2.562 86,537,906 453 14,873 0 0 0 12,193 75,638,724 -10,899,182 -2680.2
bucket4 US912828NN61 1.000 2013/7/15 2.583 88,223,824 435 15,309 6,830,000 6,927,459 1,789 13,982 82,566,183 -5,657,642 -1326.4
bucket4 US912828JK78 3.125 2013/8/31 2.640 89,441,758 322 15,630 16,190,000 17,423,192 4,600 18,582 99,989,375 10,547,617 2951.8
bucket4 US912828NU05 0.750 2013/8/15 2.677 91,162,306 461 16,091 0 0 0 18,582 99,989,375 8,827,069 2491.2
bucket4 US912828PU86 0.500 2013/11/15 2.939 100,000,000 444 18,583 0 0 0 18,582 99,989,375 -10,625 -1.0
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15 #

3-1 Panel A %1 2010 # 12

3l pLF &

s S = 40 S
zHEeEFeLE @ (Fm4) 5 US$ 99,715,725 -
ya == 4
3-1-2010 2 12" 3l pF et
A. Before Rebalancing
Holdings as of Nov 2010

CUSIP Issuer Coupon Maturity M. Dur Face Value  Price Accr. Dirty Price Market Value Weight
US9128277L09 USsST 4875 02/15/12 1.087 19,860,000 105.02 1.84 106.86 21,222,569 21%
US912828KC34 UsT 1.375 02/15/12 1.111 3,640,000 101.12 0.52 101.64 3,699,713 4%
US912828NS58 UST 0.625 06/30/12 1.488 7,660,000 100.29 0.00 100.29 7,682,461 8%
US912828LB42 UST 1.500 07/15/12 1.512 16,230,000 101.65 0.69 102.34 16,609,869 17%
US912828MB33 UST 1.125 12/15/12 1.936 13,850,000 101.02 0.05 101.07 13,998,671 14%
US912828MG20 UST 1.375 01/15/13 2.004 12,000,000 101.49 0.64 102.13 12,255,227 12%
US912828NN61 UST 1.000 07/15/13 2.499 6,830,000 100.48 0.46 100.94 6,894,411 7%
US912828JK78 UST 3.125 08/31/13 2.557 16,190,000 106.05 1.06 107.12 17,342,179 17%

Cash 10,625 0%
Total Holdings 1.775 99,715,725.00 100%
B. After Rebalancing

Holdings as of Dec 2010

CUSIP Issuer Coupon Maturity M. Dur Face Value  Price Accr. Dirty Price Market Value Weight
US9128277L09 UST 4.875 02/15/12 1.087 15,140,000 105.02 1.84 106.86 16,178,736 16%
US912828KC34 UST 1.375 02/15/12 1.111 3,640,000 101.12 0.52 101.64 3,699,713 4%
US912828NS58 UST 0.625 06/30/12 1.488 7,660,000 100.29 0.00 100.29 7,682,461 8%
US912828LB42 usT 1.500 07/15/12 1.512 16,230,000 101.65 0.69 102.34 16,609,869 17%
US912828MB33 usT 1.125 12/15/12 1.936 13,850,000 101.02 0.05 101.07 13,998,671 14%
US912828MG20 UsT 1.375 01/15/13 2.004 12,000,000 101.49 0.64 102.13 12,255,227 12%
US912828NN61 UsT 1.000 07/15/13 2.499 6,830,000 100.48 0.46 100.94 6,894,411 7%
US912828JK78 UsT 3.125 08/31/13 2.557 20,890,000 106.05 1.06 107.12 22,376,660 22%

Cash 19,978 0%
Total Holdings 1.849 99,715,725.00 100%
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hEAPEEL IS G X2 24 XTI 4& USS 20,000 -

2z~ Ff23 F £ %8 (Determine Par Values)

AELEI2Z P h BN RLFT L2 Duration £ AT g2
Duration e (& G E4piT)> > PR AW R L F & 2 Net PVOI
(= £ Fe & R4 PV01 - 458 45 PVO1) #2220 gt 44>
RfET AP RS

Net PV01 = 0 (5)
{ s.t. 99,715,725 — (MV; + MV,) = 20,000 (6)
p#s % % Excel A RfEsa (LB 3-1B) 72 o

Bl 3-1C % 18 ¥ &+ 7+ 2 Rebalancing £ %#f° @ F1Z W = F 2
Bl B F o fE 5 US$ 10,000 #= % 19 4 *#-Rebalancing £ 75 2~ & #c 1
10,000 2 i #ic: % 20 WA A DR L A A2 HF R AR F 5
% (% 10 # Dirty Price)» " @M% 21 2 F 527 &> FRHF
# {8 5 US$ 99,695, 747> @ wgm & 5 US$ 19,978 (= $99, 715, 725 -
$99, 695, TAT): % 22 W his- FIMAK T oL 2 R4 PVOL 5 US$
18,435 % 15 # & 18 — 7|47 dp fc2 & 4% PVO1 & US$ 18, 436 - #= Net
PVOl = - $1 -

# 3-1 Panel B4 & &2 2010 = 12 * 31 pHF et KEMAK
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AL B M RFEERTE (FRE) 05 USS

99,715,725 » 3 = & Duration & 1.849 > 235 Duration 4p & °

~ ¥ (Reviewing)
TRIER GARE O RARK T B f SR T L HGEL

L

KT eh'eEE - FLo AuBhl LTt 2 {150 %>

%
Jo

el FIABALEEH (400.25~0.50~2~3#) F » 2 % KeyRate
DurationMapping  fie ¥ 8 T % ¢ e Rip B FT o £ R R Bk G o
RPE R -

1~ $H &L G X Duration jE 4783 BApakend & &8¢ @ b4

Kl K2, ¥ KI<K2-

2\ 2L 5 +

FEEA G E PSR & (Duration;) > § % U v bR R FlAE

P
&)

031 & &4 K1+ > 9 Alpha = (Duration; - K2) / (K1 - K2) » *~ 5
PO bR ED R L E 2 K2+ o T 1-Alpha-
3~ pFeR I KLz h*% (PV01) = Alpha*K1*Market Value / 10,000 -
fe ¥ 7| K2 2_ b *& (PV01) = (1-Alpha)*K2*Market Value / 10,000 -
7§ 3-2Panel Adp#c? % - 2 % (US912828MJ68) &= &] - Alpha
=0.62(=(1.074-2)/(05-2)) e & 3 0.5 = # 2_ h *& 5 US$ 66 (= 0.62

* 0.5 $2,137,300 / 10,000) » fic % | 2 & # 2_ b "% 5 US$ 164 (= (1-0.62)
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*2.0*$2,137,300/10,000) ° iyt £t > M-dndc? F A G K Pl b %
e & > plEig & 1052030 F2 % PVOL & % 5 US$
1,070 ~ US$ 12,254 ~ US$ 5,111 » & 3+ US$ 18,436 > SR A
PVO1l ¢ -

P32 > 71§ 3-2 Panel B F s ? %- L& % (US9128277L09)
% ] > Alpha = 0.61 (= (1.087-2)/ (0.5-2)) » fie % 3] 0.5 & # 2 b * %
US$ 492 (= 0.61 * 0.5* $16,178,736 / 10,000) » fe & 7] 2.0 # 2 kb '& =
US$ 1,266 (= (1-0.61) * 2 * $16,178,736 / 10,000) o ik st %74t » #4417 2
EY ARABFE PP FRGRERE > REiLt A 105-20~30 ¢
2. % # PVO1 4 % 5 US$ 1,033 ~ US$ 12,616 ~ US$ 4,786 » & 3+ US$
18435 B F e & h4o2 Ff PVOL F o

B Wik 'edfd > & 32 FRVRIPEERTLELZ LG
&7 > Key Rate PVO0ls %7 2 2 & 28+ 2 J15 h "% £ & > Total PV0I

BraflFhs LR 5- 81 3> Tracking Error #] % 1.21 bps -

440 341 188 -58] 0

341 331 238 -37| | -37
TE($)= [0 -37 362 —325]* *
188 238 359 —4 | | 362

~58 —37 -4 997 | |-325]

=$12111

TE (bps) = $12,111 / $99,695,747 * 10000
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7 3-2~ b '&3IF 3

Benchmark Portfolio Net
Market Value 99,715,725 99,695,747 (19,978)
Duration 1.849 1.849 0
3 mo - - -
6 mo 1,070 1,033 (37)
Key Rate PVO1s = |, 12,254 12,616 362
3yr 5,111 4,786 (325)
3mo - - -
6 mo - - -
Key Rate CRO1 2 yr i i i
5yr - - -
Total PVO1 18,436 18,435 (1)
Volatility - $ 292,475 292,496 12,111
TE - bps bps 29.33 29.34 1.21
VaR - $ 99% (680,398) (680,447) (28,173)
VaR - bps 99% (68) (68) (2.8)
Net PV01
B00 - - - m e
300
200
100
0
-100
200 -t ——--
1 I i ——--
Q00 L - m e
3 mo 6 mo 2yr

Appendix. % F = % 2 ik ¥ 2 #eL (Monthly, as of Dec 31, 2011)

US TREASURY CURVE
3mo 6 mo 2yr 3yr
440 341 188 -58
341 331 238 -37
188 238 359 -4
-58 -37 -4 997

21




® 3-1A ~ BoA-Merrill Lynch 1~3 & % & = ff dp 8= > (2011 & 1 7 )

Month-end Benchmark Current Size Total Holdings Cash after
Date Effective Date (incl. Cash) after Rebal. Rebal. Net PVO1 ﬁ $G%$3: Net PVV01 = Portfolio PV01 - Index PV01
31-Dec-10 01-Jan-11 99,715,725 99,695,725 20,000 0
1 2 3 4 5 6 7 8 10 11 12 13 14 15
Index Security Descriptions Index Calculations

Cum Scaled Index Index

Bucket ISIN Coupon Maturity Par Amount Price Accrued Eff Dur Dirty price MV %Index Weight MV PV01
Bucket 1 US912828MJ68 0.875 2012/1/31 44,716 100.566 0.366 1.074 100.93 45,133 2.14% 7% 2,137,300 230
Bucket 1 US9128277L09 4.875 2012/2/15 24,780 105.020 1.841 1.087 106.86 26,480 1.26% 9% 1,253,982 136
Bucket 1 US912828KC34 1.375 2012/2/15 33,630 101.121 0.519 1.111 101.64 34,182 1.62% 10% 1,618,694 180
Bucket 1 US912828GK06 4.625 2012/2/29 16,637 104.906 1.571 1.127 106.48 17,715 0.84% 11% 838,889 95
Bucket 1 US912828GQ75 4.500 2012/4/30 16,450 105.512 0.771 1.295 106.28 17,484 0.83% 21% 827,943 107
Bucket 1 US912828NB24 1.000 2012/4/30 44,938 100.790 0.171 1.319 100.96 45,370 2.15% 23% 2,148,515 283
Bucket 2 US912828GwW44 4.875 2012/6/30 15,903 106.599 0.013 1.458 106.61 16,955 0.81% 30% 802,895 117
Bucket 2 US912828NS58 0.625 2012/6/30 41,191 100.291 0.002 1.488 100.29 41,312 1.96% 32% 1,956,343 291
Bucket 2 US912828LB42 1.500 2012/7/15 35,592 101.648 0.693 1.512 102.34 36,425 1.73% 34% 1,724,929 261
Bucket 2 US912828GZ74 4.625 2012/7/31 15,804 106.573 1.935 1.514 108.51 17,149 0.81% 35% 812,089 123
Bucket 2 US912828HE37 4.250 2012/9/30 15,874 106.517 1.086 1.686 107.60 17,081 0.81% 45% 808,876 136
Bucket 2 US912828NX44 0.375 2012/9/30 37,129 99.753 0.096 1.739 99.85 37,073 1.76% 47% 1,755,600 305
bucket 3 US912828PV69 0.500 2012/11/30 36,383 99.856 0.044 1.905 99.90 36,347 1.73% 57% 1,721,218 328
bucket 3 US912828MB33 1.125 2012/12/15 40,217 101.021 0.053 1.936 101.07 40,649 1.93% 58% 1,924,943 373
bucket 3 US912828HM52 3.625 2012/12/31 15,657 106.044 0.010 1.946 106.05 16,605 0.79% 59% 786,332 153
bucket 3 US912828MG20 1.375 2013/1/15 41,552 101.492 0.635 2.004 102.13 42,436 2.02% 63% 2,009,570 403
bucket 3 US912828HQ66 2.875 2013/1/31 15,700 104.719 1.203 2.015 105.92 16,630 0.79% 64% 787,511 159
bucket 3 US912828MX52 1.750 2013/4/15 42,928 102.289 0.375 2.243 102.66 44,072 2.09% 73% 2,087,036 468
bucket 3 US912828HY90 3.125 2013/4/30 20,743 105.633 0.535 2.254 106.17 22,023 1.05% 74% 1,042,891 235
bucket 4 US912828BH22 4.250 2013/8/15 33,521 108.899 1.605 2.478 110.50 37,042 1.76% 84% 1,754,155 435
bucket 4 US912828NN61 1.000 2013/7/15 35,010 100.481 0.462 2.499 100.94 35,340 1.68% 85% 1,673,554 418
bucket 4 US912828JK78 3.125 2013/8/31 23,837 106.055 1.062 2.557 107.12 25,533 1.21% 87% 1,209,148 309
bucket 4 US912828NU05 0.750 2013/8/15 36,036 99.792 0.283 2.594 100.08 36,063 1.71% 88% 1,707,795 443
bucket 4 US912828PU86 0.500 2013/11/15 32,853 98.687 0.065 2.856 98.75 32,443 1.54% 98% 1,536,359 439
bucket4  US912828PL87 0.750 2013/12/15 32,000 99.289 0.035 2.930 99.32 31,784 1.51% 100% 1,505,135 441

Totals: 1.849 2,105,681 100.00% 99,715,725 18,436
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B 3-1B ~ Excel 3| Ffz# it
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-
Solver Para rrll.f_ters

Set Target Cell: Eelx | Solve

Equal To: ) Max (O Mn @ Valueof:
By Changing Cells:

$RE11,ERE73

Subject to the Constraints:

1

Close

Options

£F§3 = 20000 - d

Change
Reset All
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|x=
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i Delete

Help
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A
(d

B 3-1C~ 2010 &= 12 * 31 p A %

R

Month-end Benchmark Current Size Total Holdings Cash after

Date Effective Date  (incl. Cash)  after Rebal. Rebal.  Net PVO1 Net PVO01 = Portfolio PVO1 - Index PVO01 = 18,345 - 18,346
31-Dec-10 01-Jan-11 99,715,725 99,695,747 19,978 -1

Index Security Descriptions Portfolio Calculations
Index Re- Rebalance Portfolio
Bucket ISIN Coupon Maturity Par Amount Eff Dur Dirty price  PVO1 [JInitial Amount balancing Par Amt  Total Amount MV PV01
Bucket1 US912828MJ68 0.875 2012/1/31 44,716 1.074 100.93 230 0 0 0 0
Bucket 1  US9128277L09 4.875 2012/2/15 24,780 1.087 106.86 136 19,860,000 -4,723,966 -4,720,000 15,140,000 16,178,736 1,759
Bucket 1  US912828KC34 1.375 2012/2/15 33,630 1.111 101.64 180 3,640,000 3,640,000 3,699,713 411
Bucket 1  US912828GK06 4.625 2012/2/29 16,637 1.127 106.48 95 0 0 0 0
Bucket 1  US912828GQ75 4.500 2012/4/30 16,450 1.295 106.28 107 0 0 0 0
Bucket1 US912828NB24 1.000 2012/4/30 44938 1.319 100.96 283 0 0 0 0
Bucket2  US912828GW44 4.875 2012/6/30 15,903 1.458 106.61 117 0 0 0 0
Bucket2  US912828NS58 0.625 2012/6/30 41,191 1.488 100.29 291 7,660,000 7,660,000 7,682,461 1,143
Bucket2  US912828LB42 1.500 2012/7/15 35,592 1.512 102.34 261 16,230,000 16,230,000 16,609,869 2,511
Bucket2  US912828Gz74 4.625 2012/7/31 15,804 1.514 108.51 123 0 0 0 0
Bucket2  US912828HE37 4.250 2012/9/30 15,874 1.686 107.60 136 0 0 0 0
Bucket2  US912828NX44 0.375 2012/9/30 37,129 1.739 99.85 305 0 0 0 0
bucket3  US912828PV69 0.500 2012/11/30 36,383  1.905 99.90 328 0 0 0 0
bucket3  US912828MB33 1.125 2012/12/15 40,217  1.936 101.07 373 13,850,000 13,850,000 13,998,671 2,710
bucket3  US912828HM52 3.625 2012/12/31 15,657  1.946 106.05 153 0 0 0 0
bucket3  US912828MG20 1.375 2013/1/15 41,552  2.004 102.13 403 12,000,000 12,000,000 12,255,227 2,456
bucket3  US912828HQ66 2.875 2013/1/31 15,700 2.015 105.92 159 0 0 0 0
bucket3  US912828MX52 1.750 2013/4/15 42,928 2.243 102.66 468 0 0 0 0
bucket3  US912828HY90 3.125 2013/4/30 20,743  2.254 106.17 235 0 0 0 0
bucket 4 US912828BH22 4.250 2013/8/15 33,521 2.478 110.50 435 0 0 0 0
bucket 4 US912828NN61 1.000 2013/7/15 35,010 2.499 100.94 418 6,830,000 6,830,000 6,894,411 1,723
bucket 4 US912828JK78 3.125 2013/8/31 23,837 2.557 107.12 309 16,190,000 4,703,935 4,700,000 20,890,000 22,376,660 5,722
bucket 4 US912828NU05 0.750 2013/8/15 36,036 2.594 100.08 443 0 0 0 0
bucket 4 US912828PU86 0.500 2013/11/15 32,853 2.856 98.75 439 0 0 0 0
bucket 4 US912828PL87 0.750 2013/12/15 32,000 2.930 99.32 441 0 0 0 0
Totals: 1.849 18,436 99,695,747 18,435
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Bl 3-2 ~ Key Rate Duration Mapping

Panel A. Index (as of Dec 31, 2010) Key Rate Duration Mapping (as of Dec 31, 2010)

CUSIP MV Mod Dur DVO01 Alpha | CUSIP MV Mod Dur DVO01 0.25 0.50 2.00 3.00 Total

US912828MJ68 2,137,300 1.074 230 0.62 | US912828MJ68 2,137,300 1.074 230 66 164 230
Us9128277L09 1,253,982 1.087 136 0.61 | US9128277L09 1,253,982 1.087 136 38 98 136
US912828KC34 1,618,694 1111 180 0.59 | US912828KC34 1,618,694 1111 180 48 132 180
US912828GK06 838,889 1.127 95 0.58 | US912828GK06 838,889 1.127 95 24 70 95
US912828GQ75 827,943 1.295 107 0.47 | US912828GQ75 827,943 1.295 107 19 88 107
US912828NB24 2,148,515 1.319 283 0.45 | US912828NB24 2,148,515 1.319 283 49 235 283
US912828GW44 802,895 1.458 117 0.36 | US912828GW44 802,895 1.458 117 15 103 117
US912828NS58 1,956,343 1.488 291 0.34 | US912828NS58 1,956,343 1.488 291 33 258 291
US912828LB42 1,724,929 1.512 261 0.33 | US912828LB42 1,724,929 1.512 261 28 233 261
US912828GZ74 812,089 1514 123 0.32 | US912828GZ74 812,089 1.514 123 13 110 123
US912828PV69 1,721,218 1.905 328 0.06 | US912828PV69 1,721,218 1.905 328 5 322 328
US912828MB33 1,924,943 1.936 373 0.04 | US912828MB33 1,924,943 1.936 373 4 369 373
US912828HM52 786,332 1.946 153 0.04 | US912828HM52 786,332 1.946 153 1 152 153
US912828MG20 2,009,570 2.004 403 1.00 | US912828MG20 2,009,570 2.004 403 400 2 403
US912828HQ66 787,511 2.015 159 0.99 | US912828HQ66 787,511 2.015 159 155 4 159
US912828MX52 2,087,036 2.243 468 0.76 | US912828MX52 2,087,036 2.243 468 316 152 468
US912828HY90 1,042,891 2.254 235 0.75 | US912828HY90 1,042,891 2.254 235 156 79 235
US912828BH22 1,754,155 2.478 435 0.52 ] US912828BH22 1,754,155 2.478 435 183 252 435
US912828NN61 1,673,554 2.499 418 0.50 | US912828NN61 1,673,554 2.499 418 168 251 418
US912828JK78 1,209,148 2.557 309 0.44 | US912828JK78 1,209,148 2.557 309 107 202 309
US912828NU05 1,707,795 2.594 443 0.41 | US912828NU05 1,707,795 2.594 443 139 304 443
US912828PU86 1,536,359 2.856 439 0.14 | US912828PU86 1,536,359 2.856 439 44 395 439
US912828PL87 1,505,135 2.930 441 0.07 | US912828PL87 1,505,135 2.930 441 21 420 441
Total 99,715,725 1.849 18,436 Total 99,715,725 1.849 18,436 - 1,070 12,254 5111 18,436
Panel B. Portfolio Holdings (as of Dec 31, 2011) Interest Rate Risk Mapping (as of Dec 31, 2011)

Issue Coupon Maturity  Duration Face Amt Dirty Price Market Value | Alpha DV01 0.25 0.50 2.00 3.00 Total
US9128277L09 4.875 15-Feb-12 1.087 15,140,000 106.86 16,178,736 0.61 1,759 492 1,266 1,759
US912828KC34 1.375 15-Feb-12 1.111 3,640,000 101.64 3,699,713 0.59 411 110 301 411
US912828NS58 0.625 30-Jun-12 1.488 7,660,000 100.29 7,682,461 0.34 1,143 131 1,012 1,143
US912828LB42 1.500 15-Jul-12 1.512 16,230,000 102.34 16,609,869 0.33 2,511 270 2,241 2,511
US912828MB33 1.125 15-Dec-12 1.936 13,850,000 101.07 13,998,671 0.04 2,710 30 2,680 2,710
US912828MG20 1.375 15-Jan-13 2.004 12,000,000 102.13 12,255,227 1.00 2,456 2,441 15 2,456
US912828NN61 1.000 15-Jul-13 2.499 6,830,000 100.94 6,894,411 0.50 1,723 691 1,032 1,723
US912828JK78 3.125 31-Aug-13 2.557 20,890,000 107.12 22,376,660 0.44 5,722 1,983 3,739 5,722
Cash - - - -

Total 99,695,747 18,435 - 1,033 12,616 4,786 18,435

25



A&

¥r &~ ¥ (Performance Measurement )

Firt o AEAAFERFTEED > FAFRRFTEEN 12 7 2
BRI MRS 127 3 PREAERFTELE2Z 5% o & 4-1 Panel
ABa 20010 & 11 7 30 pérd e fFms » hfpTHLE %%
2.325% » v gz AT IOL L K 1,931 (GERI2-1A % 3 )
B @ 5 US$ 100,000,000 -

2010 & 12 * &> = % # 7% » % 4-1 Panel B &+ 2010 # 12 *
3l P Flesis @'t 5 US$ 99,811,556 - 454 US$ 188, 444 > 337

B g 5 -0, 188% #2372 5 11 Lo~ 8 FedRp A 30 0 Bl (- ) &

=

& 7 4& USE 10,625 =8 - 2 %4 US§ 1.662 > = US$ 10, 627

iy

Ter 3T H3AEEA12 31 p 44 US$23,938; %543 %812
" 15 p 4 US$ 77,906 > g2 8 % B 7 % & US$ 6.29 > £ US$ 77, 913
Jor 3 A3 {14 e~ 5 USS 879,987 » # 11 7 A2 US$ 699, 465 3 ¢
US$ 180, 521> sl 447 i % 5 0. 181% @ (= )i #47 % B 5 -0. 369%

(= -0.188% - 0.181%) -
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2 4-1~2010 # 12 * R F EEFaL R
Panel A. Nov 30, 2010
11/30/10 11/30/10 11/30/10
CUSIP Coupon Maturity  Par Amt Price Accrual Clean MV Accrual Dirty MV Weight
US9128277L09 4875  2012/2/15 19,860,000 105.48 1.43 20,948,109 284,138 21,232,247 21%
US912828KC34 1.375 2012/2/15 3,640,000 101.25 0.40 3,685,533 14,689 3,700,221 4%
US912828NS58 0.625  2012/6/30 7,660,000  100.35 0.26 7,686,894 20,035 7,706,929 8%
US912828LB42 1500 2012/7/15 16,230,000 101.82 0.57 16,525,727 91,955 16,617,682 17%
US912828MB33 1.125 2012/12/15 13,850,000 101.28 0.52 14,027,307 71,946 14,099,253 14%
US912828MG20 1.375 2013/1/15 12,000,000 101.83 0.52 12,220,068 62,323 12,282,391 12%
US912828NN61 1.000 2013/7/15 6,830,000 101.05 0.38 6,901,660 25,798 6,927,459 7%
US912828JK78 3.125 2013/8/31 16,190,000 106.82 0.79 17,294,611 128,581 17,423,192 17%
Cash 0.182 10,625  100.00 - 10,625 - 10,625 0%
Total 2.325 699,465 100,000,000 100%
Panel B. Dec 31, 2010
11/30/10 12/31/10 Last Accrual Int +
CUsIP Coupon Maturity  Par Amt Price Coupon Date Accrual Clean MV Cpn Payment Dirty MV
UsS9128277L09 4875 2012/2/15 19,860,000 105.02 2010/8/15 1.828 20,856,873 363,066 21,219,939
US912828KC34 1.375  2012/2/15 3,640,000 101.12 2010/8/15 0.516 3,680,808 18,769 3,699,577
US912828NS58 0.625  2012/6/30 7,660,000 100.29 2010/12/31 - 7,682,329 - 7,682,329
US912828LB42 1500 2012/7/15 16,230,000 101.65 2010/7/15 0.689 16,497,405 111,802 16,609,207
US912828MB33 1.125 2012/12/15 13,850,000 101.02 2010/12/15 0.049 13,991,394 6,849 13,998,243
US912828MG20 1.375 2013/1/15 12,000,000 101.49 2010/7/15 0.631 12,179,004 75,774 12,254,778
US912828NN61 1.000 2013/7/15 6,830,000 100.48 2010/7/15 0.459 6,862,859 31,366 6,894,225
US912828JK78 3.125 2013/8/31 16,190,000 106.05 2010/8/31 1.053 17,170,272 170,509 17,340,782
Cash 0.182 10,625 100.00 10,625 0.016 10,625 1.662 10,627
3rd Coupon Payment 100.00 23,938 - 23,938 - 23,938
5th Coupon Payment 100.00 77,906 0.008 77,906 6.291 77,913
Total 879,987 99,811,556
Monthly Change ($) 180,521 -188,444
Monthly Change (%) 0.181% -0.188%
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57 &%~ ¥»x3FE4 (Reporting)
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Panel A. if Biz% 4

Portfolio (%) Index (%) Excess (BPS)
Price Return -0.369% -0.343% -2.637
Accrual+Coupon 0.181% 0.156% 2.444
Total Return -0.188% -0.187% -0.193
Panel B. h & 48 2
Net PV01
400
300
200
I ———————
0
A00 F--mm oo -
200 F -
300 F--mm e -
400 Lo
3 mo 6 mo 2yr 3yr
Panel C. 4L 7 & & i f3r ¥
11/30/10  12/31/10  Clean MV
CUSIP Coupon Maturity  Par Amt Price Change
US9128277L09 4.875 2012/2/15 19,860,000 105.02 -91,236
US912828KC34 1.375 2012/2/15 3,640,000 101.12 -4,725
US912828NS58 0.625 2012/6/30 7,660,000 100.29 -4,565
US912828LB42 1.500 2012/7/15 16,230,000 101.65 -28,321
US912828MB33 1.125 2012/12/15 13,850,000 101.02 -35,913
US912828MG20 1.375 2013/1/15 12,000,000 101.49 -41,064
US912828NN61 1.000 2013/7/15 6,830,000 100.48 -38,801
US912828JK78 3.125 2013/8/31 16,190,000 106.05 -124,339

Appendix. Index Performance
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2~ " On-the-run f *AF WA FiE 1 F& B> F02-3-5-T>
10 #4# on-the-run f % kAF R 1 3 10 ##H 2 W= Fdp 8 A1 A
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@ I 7 Rebalancing FF* ¥ 34 B3R & on-the-run § %2 £%F >
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3~ e ¥ PIMBS dpdic: b it ¥ 2 BRRY AL toAf L MBS dp HepF | P
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(&4 ML 2 MG1S) #74 2 cipools > e FAl4pHicit s ¢ 7 92
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! Dynkin, Konstantinovsky and Phelps (2001)3 . » ¢ * Large Pool-Only ( at least $5 bil outstanding )
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