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Herbart A. Dutton T GE Lungmen Froject Office T
{ ungmen Project Manager 1989 Litile Orchard. Streat, M/C 780, San Jose, CA 95125-1030 i
volca: 910 £15-4024, mobila: 408 483-4257, fax: 810 342.4924
Emall: herb,dutfor@.ge.com

August 26,2010 ..
GETP-2010-0849 © Responso Required? YesX| No[]
. pile No: 14.0600/11,1310/62.2610.01D>  Response Requested by: Augnst 31, 2010 -

Contains Engineering Requirements/Design Inputs? Yes O Nl
© If Yes, Requirements/Design Inputs Verified? - Yes[ ] No[ ]
If Yes, Design Record File {DRF} No. _____ '

M. H, K. Lai, Project Manager
Taiwan Fower Company : N
Department of Nuclear and Fossil Power Projects
39, Ho-Ping East Road, Section 1
Taipei, Taiwan- ROC - -

Subject: Lungmen Nuclear Power Station Units 1 and 2
Contract No. 374861 1M001-1 - . S a ' o
Nuclear Steam Supply System (NSSS) and Related Systems, Bquiptment and Services, _ i
Quotation for GE Equipment Package No. 62.2610, Reactor Internal Pumps (RIP} Motors .o,
DI n/fa Review Level: n/a - System Code: B31 50
. Refercnces: 1. * NAF-01008009681-PELP, dated August 23, 2010 ' o - .
9, GHTP-2010-0797, dated August 18, 2010 : T

Dear Mr. Lai: : ' _ ‘ o _ I
Iﬁrespcnsa to Reference 1, item 1, pleaso be advised:

e - The RIP pump/motor pricing from the original Lungmen Proposal is mare than 14 years old. The quote is -
- subject to escalation and exchange rate fluctuations for that entire period. This price was also part of the
overall project proposal and not a small separate item. -

s The vendor has not fabricated RIP motors since 2002 (Hamaoka NPP), The production line and test facility
needs to be reestablished. o S

o These motors are ynique to the Lungmen project —not mass production motors. US Codes and Standards
must still be met. -

«  The vendor will only provide quotation to GEH in JPY due to significant Fx uncertainty. GEH is offering a -
firm price at TPC’s request. For a delivery in 2015, GBH must purchase hedges against exchange rate
versos USD. '

' In response to Referance 1, item 2, please be advised that GEH can request an extension to the validity date of this
- proposal, However, a month-for-month slippage in the delivery date for the first 2 motors can be expected based :
upon the actual date of contract signing, The vendor hss already stated that the December 2012 delivery date cannot
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HK. Lai
August 26,2010
" GETP-2010-0849
_ Page2

. cannot be nist unless they are authorized to purchase long lead materials by August 31, 2010 TPC should consider
- a commitment for purchasing long lead materiais that would alleviate the potential for price escalation by the
~ vendor. GEH would be willing to negotiate a price reduction if this Letter of Intent (LOI) for all 6 motors is issued
by TPC by the request date shown above.

Tf you have any questions concerning this transmmal, please gontact Herb Dutton at 510-819-4924, or emiul 0
Herb.Dutton@ge.com.

Smcerely yours,

F AR Limaa%,

HerbertA.Dutton

: Attachment: None

HAD:had
cc: C.C, Wang, TPC DNE ' . K. 8. Hwang, GE Taipei
" D, C. Chiy, TPCLCO 8. A. Hucik, GEH
D, F. Lin, TRC LMNEP ' : W. F, O*Conrior, GEH
' : * B. 8§, Hammatt, GEH
‘ - ' R M. Herzog, GEH

Project Files
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Delivery schedule for RIP motor and spare parts of RIP ASD

for Lungmen Unit 1 & Unit 2

1. RIP motor

(1} Delivery schedule of RIP motor .
2010 2011 ) 2012 2013 2014 2015

4 ) 12 4 ] 12z 4 8 127 4 B 12 4 B_ 12 4 B 12
Material Order g 1 ,\
Unit 1 Product, ' {i #1: 2sets /}.
Inspection Y _ o M
Unit 2 Product, LT #2: deets
Inspection 10 ++-

2. Spare parts of RIP ASD

(1) Delivery schedule of spare parts of RIP ASD
Spare parts of RIP ASD shall take delivery time by the following reason.
*  Delivery time of spare parts of RIP ASD shall be decided based on manufacturer’ s ‘experience
as period from order to manufacturér' s recsaived,
It takes. time to deliver spare parts of RIP ASD, because it has many items and many amounts,
and the manufacturer has te inspect spare parts of RIP ASD.
*  The manufacturer has to perform design review, in order to change from old parts (spare parts

that production was stopped) to new parts. Therefore it takes time to deliver.

(2) Recommendation of spare parts of RIP ASD
TSB recommends the exchange of parts of RIP-ASD as follows:
+  Exchange of all elsctrolytic capacitbr

Print circuit board, AVR and relay
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