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G-6 and PIIGS Sovereigh Debt Crisis?

General Government Debt as a Percentage of GDP

2007 2010 2011
United States 629% 92% 100%
Japan 167% 197% 204%
Germany 65% 82% 85%
United Kingdom 47% 83% 94%
France 70% 92% 99%
Italy 112% 127% 130%
Spain 42% 68% 74%
Greece 104% 123% 130%
Portugal 1% 91% 97%
Ireland 28% 81% 93%

Source: Bank of Intemational Setiemants

;%%ﬁ%‘ﬁ%l: °
FER R =



RS K B2 SRR AR % MscA 3§ GDP

Govt Debt Govt Debt/ Budget Def/  Interest/ %

Population YE 2009 % GDP (2010) % GDP (2010) Govt Rev

Italy 60.25mm € 1,834.8 Bil 116.70% 5.00% 10.60%
Spain 45.99mm € 721.7 Bil 66.30% 10.10% 6.20%
Greece 11.30mm € 298.9 Bl 124.90% 12.20% 21.40%
Portugal 10.63mm € 140.8 Bil 84.60% 8.30% 7.90%

7 F kR :Bloomberg

WEZ CPIGST B2 ¥ M2 ¢ (20094 127 31p 1k )4 # 53t
10 % ~

N Most of peripheral debt is held by

Eurozone banks, followed by the UK

Eur
Total foreign claims Banks ~ Germany  France  Porugal Spain UK us Australia Japan

Gregce 236 188 43 [ 10 1 15 7 0 b
Portuga 206 ol 47 45 NIA 88 4 5 0 4
Spain 1148 B51 238 240 28 NI 114 53 2 26
taly 1418 1033 180 551 § & T 4 0 53
Ireland a7 635 184 &0 2 16 188 58 0 ki
UK Jo68 213 501 M 10 408 NIA 487 124 198
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- Fed Dollar Swap Agreement

At Initiation of Swap

Buy USD at Spot Rate

European
Central Bank
Sell EUR at Spot Rate
At Maturity of Swap
Buy EUR at Same Rate |
As Initiation

European

OIS + 100bps Interest
o Central Bank

Sell USD at Same Rate

As Initiation

Spurce: Bofa merrill Lynch Global Research

R;epo Collateral (€ or Foreign assets)

Dollar Funds (after Haircut)
at OIS + 100bps Interest

ECB Add- on Haircuts on Repo Collateral (%) (above usual haircuts

8% - $ based collateral
Additional initial margin for FX rate risk:
12% - one week operations

20% - 84 day operations
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