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Foreword


More than half a century ago, Taiwan was an island with few natural resources, limited arable and inhabitable land, only produced rice, sugar, and bananas.  A former Japanese colony, Taiwan was heavily damaged by US bombing during the Pacific War. Since 1949, Taiwan again, is facing constant military intimidation from the PRC over the last 60 years. Though still being neglected and isolated on the international stage, Taiwan has second highest population density in the world and frequently suffers from natural disasters, such as typhoons and earthquakes.  However, today’s Taiwan had gone through a complete metamorphosis from an impoverished agricultural country to a newly industrialized nation.  Taiwan has transformed itself from a recipient of U.S. aid in the 1950s and early 1960s to an aid donor and major foreign investor.

Is Taiwan really important in the international community?  Is Taiwan worth defending?  Can a robust democracy survive in the face of a larger undemocratic opponent?  Can a maritime insular power exist against a huge continental power?  Can a strong Taiwan serve as a stabilizing factor in cross-strait affairs, regional security and economic development? 

In this essay, I would discuss firstly Taiwan’s position and importance followed by the role Taiwan plays in Asia-Pacific security and prosperity. Thirdly, I would explore the multilateral and bilateral relations with the US and Asia-Pacific countries, including China, Japan, South East Asia and Oceania, among which cross-strait relations are the main focus.  And finally, a conclusion on the current developments and future prospects is provided
.
To start with, two empirical examples are illustrated below to have a general picture on the importance of Taiwan’s strategic role geographically. According to official statistics, each year Taiwan serves 27 million international air passengers, 225,000 international flights, and 51,000 international-serviced vessels plus 1.50 million controlled flights served by the Taipei Flight Information Region. Based on respect for humanity and rights of individuals, Taiwan has become a significant security partner of democratic countries in the Western Pacific, and its location astride East Asia's sea and air routes gives it considerable geostrategic importance.  

The other evidence is the remarks made by General Douglas MacArthur who, during his "Farewell Address to Congress" speech, April 19, 1951, once warned “Under no circumstances must Formosa fall under Communist control. Such an eventuality would at once threaten the freedom of the Philippines and the loss of Japan and might well force our western frontier back to the coast of California, Oregon and Washington…”  This has been a key tenet of America's security strategy in the Western Pacific: “The United States, as the world's preeminent maritime power, must be able to secure the Pacific Ocean against hostile forces and can do that only by keeping ‘Island Asia’ out of the hands of ‘Mainland Asia’.” 1 Although time changes, his statement still has some degree of significance.
U.S. Defense Secretary Robert Gates has recently echoed this argument, and said that China’s increasingly advanced weaponry could undermine US military power in the Pacific, and provides a potential threat to Asia-Pacific security if US military loses its dominance on these areas.  He said in a speech to the Air Force Association, "In fact, when considering the military-modernization programs of countries like China, we should be concerned less with their potential ability to challenge the US symmetrically -- fighter to fighter or ship to ship -- and more with their ability to disrupt our freedom of movement and narrow our strategic options".   He further stressed in National Harbor, Maryland, "Investments in cyber and anti-satellite warfare, anti-air and anti-ship weaponry, and ballistic missiles could threaten America's primary way to project power and help allies in the Pacific -- in particular our forward air bases and carrier strike groups". 2

The United States recently released its 2009 National Intelligence Strategy document, in which China's "natural resource-focused diplomacy and military modernization" were cited as factors making it a "global challenge."   Defense analysts have warned that the US military will soon lose its technological edge as China and other emerging powers obtain sophisticated weaponry and missiles, which might enable China to use “non-peaceful means” under certain circumstances to resolve the Taiwan issue.  It is widely assumed that Washington does not want to see Taiwan taken over by China, thus increasing the power and influence of Beijing.

Taiwan’s position and importance

Taiwan, together with Penghu, Kinmen and Matsu, form a series cluster of islands in the margins of the Pacific Rim.  Taiwan Strait is an arm of the Pacific Ocean between Taiwan and China.  It links the East China Sea with the South China Sea. Taiwan is a major hub linking Northeast Asia to the Southeast Asia-Pacific region.  As such it is a lynchpin for Asian commerce and regional security.  Taiwan is one of Asia's most dynamic economies and robust democracies. It is also one of America's top 10 trade partners, running a large trade surplus. Its foreign reserves are among one of the world's largest.  Taiwan is also the world's largest supplier of contract computer chip manufacturing as well as a leading LCD panel manufacturer. In addition, it produces DRAM computer memory, networking equipment, and consumer electronics designs.

 
The survival of Taiwan's democracy and long-term peace in the Taiwan Strait meets the fundamental U.S. interests in the East Asian region, which is reinforced by the core values and goals of freedom and democracy which both sides share.


Some consider Taiwan to be one of the flashpoints of Asia.  However, Taiwan should be considered an Asian success story.  As of 2008, Taiwan is the 16th largest trading nation in the world and committed to free trade.  Taiwanese enterprises continue to lead the global market in the notebooks, mobile phones and numerous other information and communication technology (ICT) products and components.  Taiwan has become a key middle link in global supply chains for all kinds of products, particularly in the IT sector.  Taiwanese companies provided key inputs such as management, design, finance, marketing, logistics, and so on.


Since Taiwan's development remains a focal point of international attention. Let’s further explore, what are the core values and goals that ROC government strives for? 
Democracy and human rights: It hopes to serve as a model for democratization.
Economic prosperity:  The government endeavors to provide its allies with economic assistance and technical cooperation with the hope of achieving mutual economic prosperity.
Peace and security: ROC government continues to play a pivotal role in maintaining peace and security in this region. 

Taiwan conducts foreign policies in accordance with three pillars: democracy and human rights, economic prosperity, as well as peace and security.   These concerns make Taiwan a vital US ally.  Taiwan has also played a role in addressing nontraditional security threats.  Taiwan supports the fight against international terrorism and has provided humanitarian assistance to victims of terrorist attacks.  In response to the 9/11 terrorist attacks in New York, Taiwan Red Cross, the Buddhist Compassion Relief, Tzu Chi Foundation stood along with American people, swiftly assisted the victims and their families.  Together with overseas donations and government contributions, Taiwan also provided over US$20 million to the Afghanistan humanitarian relief effort—including medical goods, freight trucks, wool blankets, and other supplies.  It has taken actions in accordance with UN Security Council Resolution 137118 despite not being a member of the international organization. Taiwan’s response to terrorism has been immediate and comprehensive.  
It has been a long time that people in Taiwan live under the shadow of a threat similar to terrorism.  Beijing has not renounced the use of force against Taiwan and still deploys some 1,300 missiles targeted at the island. This situation poses a grave threat to security in the Taiwan Strait and the Asia-Pacific region, and has raised serious concerns in the international community. 

Multilateral and Bilateral Relations manifested in a variety of forms: development cooperation, humanitarian aid, and people-to-people diplomacy. Taiwan currently maintains diplomatic ties with 23 countries, including 6 in the Pacific and substantive ties with 140 others. Each year, Taiwan spends more than US$44 million on providing technical and medical assistance around the globe. In 2008, Taiwan had stationed 30 technical missions which carried out 84 cooperation projects in 29 countries. Taiwanese medical teams are currently stationed in Burkina Faso, and São Tomé and Príncipe. In 2008 alone, Taiwan dispatched its mobile medical missions to 18 countries, including countries without diplomatic ties like Papua New Guinea and Fiji.  Taiwan’s vibrant NGO sector has also made substantial contributions to the same end.3
 
In the aftermath of the severe earthquake that hit Indonesia and the deadly tsunami that devastated neighboring countries, including Thailand, the Maldives, the Seychelles Islands and even Madagascar, the government of Taiwan donated US$50 million to assist the affected countries with their relief, rehabilitation and reconstruction work. Taiwan’s private sector also collected donations worth more than US$150 million. Besides, only 2 days after a powerful magnitude 8 earthquake struck the Republic of Peru on Aug. 15 2007, the government of Taiwan also donated US$100,000 for disaster relief.


US-Taiwan Relations


The US and Taiwan have a friendship based on shared security interests, deep economic ties and common democratic ideals. The U.S. is Taiwan's third largest trading partner. People to people ties between both sides are strong, primarily due to the close interactions between our two peoples. The two countries also share a wide range of political, economic and cultural values as well as common interests.  Relations between Taiwan and the US are currently conducted under the framework of the 1979 Taiwan Relations Act, the 1982 "six assurances," and the 1994 Taiwan Policy Review. 1979 Taiwan Relations Act provides that:
    “It is the policy of the United States to declare that peace and stability in the area are in the political, security and economic interests of the United States,  and are matters of international concern;”…“to consider any effort to determine the future of Taiwan by other than peaceful means, including by boycotts, or embargoes, a threat to the peace and security of the Western Pacific area is of grave concern to the United States.” 
 “the United States will make available to Taiwan such defense articles and defense services in such quantity as may be necessary to enable Taiwan to maintain a sufficient self-defense capability”
After China and the U.S. signed the August 17, 1982 Communiqué, the Reagan Administration conveyed the Six Assurances to Taiwan which reads: 
“The United States:
Has not agreed to set a date for ending arms sales to Taiwan;  
Has not agreed to hold prior consultations with the Chinese Communists on arms sales to Taiwan;  
Will not play any mediation role between Taipei and Peking;  
Has not agreed to revise the Taiwan Relations Act;  
Has not altered its position regarding sovereignty over Taiwan;  
Will not exert pressure on Taiwan to enter into negotiations with the Chinese Communists.”

In 1994, the Clinton Administration made a comprehensive review of U.S. policy toward Taiwan and published the 1994 Taiwan Policy Review.  The Policy Review changed a series of out-dated and unfair treatments toward Taiwan and allowed extended interactions between the US and Taiwan in economic, cultural, educational fields.  In terms of Taiwan’s participation in International Organizations, the U.S. committed to assist Taiwan in gaining memberships in those organizations that do or do not require statehood, and to bring Taiwan’s voice into organizations that require statehood.
These three documents constitute an important legal basis for further close relations between the U.S. and Taiwan. Although it is still debatable whether the U.S. is obligated to provide military assistance to Taiwan in a time of crisis, the Clinton Administration clearly demonstrated U.S. intentions during 1996 Taiwan Strait crisis by sending two aircraft carriers to Taiwan Strait in an effort to deter China from using force against Taiwan. Furthermore, the Bush Administration, in compliance with the TRA, has announced several packages of arms sales to Taiwan.

Since last May, Taiwan-US relations have greatly progressed in many respects, including stopovers in the US by President Ma, and regular meetings by high-ranking officials between the two countries. The explicit US support for Taiwan’s bid to join the World Health Assembly reflects US determination to follow the 1994 Taiwan Policy Review.

After the 9/11 attack, the U.S. needed more assistance and cooperation from China in solving the conventional problems like North Korea, the Pakistan-India nuclear competition, and Middle East as well as those unconventional issues like antiterrorism, environment protection, and anti-drug trafficking.  Relations between the U.S. and China are getting closer.  On the other hand, due to the People’s Liberation Army’s rapid military expansion and lack of budget transparency, the U.S. is increasingly skeptical about China’s intentions.  

The US policy toward Taiwan under President Obama will be founded on the peaceful resolution of issues concerning the Taiwan Strait through dialogue, maintaining a US military presence in the Asia-Pacific region, strengthening alliances, and making it clear to both Beijing and Taipei that a unilateral change in the status quo is unacceptable.  Therefore, the US will seek to create an environment in which Taiwan feels secure, yet has incentives to sustain dialogue with Beijing. Toward this end, the US will take steps to bolster economic and political ties with Taiwan and support Taiwan’s quest for enhanced participation in international organizations.

Taiwan and Oceania

Taiwan and the Pacific Island Countries share an ethnic and cultural bond as parts of the Austronesian family.  Taiwan maintains six embassies in the Solomon Islands, Marshall Islands, Tuvalu, Palau, Kiribati, and Nauru.  There are eight representative and branch offices in Australia, New Zealand, Papua New Guinea, and Fiji.  Taiwan is a dedicated post-forum dialogue partner of the Pacific Islands Forum.   It is working with South Pacific countries towards the attainment of regional stability, prosperity, and sustainable development.   The Pacific Islands Forum is an inter-governmental organization which aims to enhance cooperation between the independent countries in the Pacific Ocean and to represent their interests.  It was founded in 1971 and Taiwan attends the PIF Post Forum Partners Dialogue every year.  

Taiwan has built up a close link with the PIF Countries along the lines of trade development assistance and fisheries. Taiwan’s goals are to preserve friendly relations with PIF Countries and to work, in partnership, towards the attainment of regional stability, prosperity and sustainable development. Taiwan’s flexible diplomacy has won support from New Zealand and Australia, and they have expressed interest in cooperating with Taiwan about its humanitarian projects in the South Pacific region.  

Taiwan-Japan relations

Taiwan and Japan completed fishing negotiations at the end of February, which will facilitate more orderly fishing in waters close to each nation. Meanwhile, a working holiday agreement between Taiwan and Japan went into effect on June 1, 2009.  This will enable youth from Taiwan and Japan between the ages of 18 and 30 to go to the other nation on a working holiday arrangement for up to one year. In April, 2009, Taiwan and Japan reached an agreement under which four daily roundtrip flights will fly between Tokyo's Haneda Airport and Taipei's Songshan Airport starting from October of next year. This will mark the first time since the two airports were designated as domestic airports in 1979 when they were used to serve international routes, which is highly convenient. Taiwan will open a representative office in Sapporo this year, bringing to six representative offices that Taiwan operates in Japan. The newest office will provide services for the over 280,000 Taiwan tourists who visit Sapporo each year. Also, Taiwan is considering establishing a cultural center in Tokyo to further promote cultural interaction between Taiwan and Japan. 

Taiwan and Japan maintain long-term cooperative relationships in many industries. In the future, the two countries can cooperate in developing markets, such as mainland China, for mutual benefits.  Japan is Taiwan's second largest trading partner, while Taiwan is Japan's fourth largest trading partner. Last year, bilateral trade hit US$64 billion, with Taiwan's exports to Japan valued at about US$17.5 billion and imports from its northern neighbor amounting to about US$46.5 billion. In addition, Japanese firms have invested enormous sums in Taiwan and taken part in many of Taiwan's major public infrastructure projects.  There will be even more opportunities for cooperation in the future. ROC government has specially designated 2009 as "The Year to Foster the Special Partnership between Taiwan and Japan" in hope of further expanding trade and investment, as well as cultural interaction and contacts between officials from the two countries.  


In order to attract more affluent Taiwanese tourists to Japan, the Japanese government has granted visa-free treatment to Taiwanese tourists, and the two countries have recognized each other’s driver’s licenses.  Both sides are negotiating a working holiday agreement for youths.  In the near future, Taiwan will continually consult with Japan on fishing rights, swine flu prevention and a Japan-Taiwan FTA.  


Based on Japan’s national interests, secure trade routes and balance of power, if a cross-strait conflict occurs, Japan would have to stand on the sideline for historical, geographical, economic, and diplomatic reasons.  Although no country in Asia wants tension in the Taiwan Strait, Taiwan, occupying major shipping lanes to and from North Asia, is of particular concern for Japan.  Any conflict in the Taiwan Strait would heavily destabilize Japan's maritime security and economy.  If Taiwan was taken by China, the PRC’s naval presence will stretch far into the Pacific Ocean, and challenge the disputed sovereignty of the potentially oil-rich Senkaku islands that lies between Okinawa, Taiwan and China. 


Japan could not sit idle while China moved to reclaim Taiwan, potentially cutting off Japan's access to the South China Sea and the waterways that carry the country's critical oil and natural gas imports.  From historical, geographical, economic, and strategic perspectives, Japan would have to take actions, based on three critical reasons: national interests, path dependence and balance of power. 


Taiwan and South East Asia


Taiwan’s democratic experience may serve as a model for political transformation from authoritarianism to democratization, and its economy has been among the most dynamic in Asia and set a good example for developing countries. Taiwan is praised for weathering the Asian financial crisis that crippled most regional economies in 1997.  Asian countries are fully cognizant that they not only have lessons to learn from Taiwan, but also that Taiwan’s active cooperation can help ensure economic and financial stability in the region. Meanwhile, Taiwan’s membership to the Asia Pacific Economic Cooperation (APEC), the Asian Development Bank (ADB), and the World Trade Organization (WTO) is very important, which have provided Taiwan windows of opportunities to strengthen economic cooperation among the Asia-Pacific region, to enlarge space for international activities and to promote economic benefits in Taiwan.

The easing of tensions across the Taiwan Strait has already had a positive effect on Taiwan’s relations in South East Asia. The Joint Communiqué of the 41st ASEAN Ministerial Meeting held in July this year states the hope that cross-strait relations will continue to improve.  Since May 20 last year, Taiwan has held ministerial-level conferences on labor issues with the Philippines, Indonesia and Thailand. Taiwan will also make efforts to promote ministerial-level conferences and consultations on economic cooperation with members of ASEAN.  In addition, Taiwan will also hold parliamentary exchanges and dialogues with second track think tanks from ASEAN member states. On the whole, the level, scope and frequency of our contacts with ASEAN member states have increased significantly.  The dynamic interaction of trade in Asian countries greatly contributes to investment opportunities.4 

Despite the fact that Taiwan is small geographically, it possesses a vast wealth of investment opportunities and an extensive business network capable of tapping into the surrounding Asia-Pacific, Southeast Asian and the whole China market.

Taiwan–China Relations

The complexity of current relations and tensions between China and America over military and security issues have eased recently due to the efforts made by Taiwan's President Ma Ying-jeou to improve ties between China and Taiwan. The world is also relieved that China and Taiwan were able to join together in consultation and finally launch direct, non-stop cross-Strait flights.  These flights facilitate both sides’ business people and tourists traveling across Taiwan Strait.  

Harmonious and stable cross-strait relations are always important for Taiwan’s survival and development. They are also vitally connected to prosperity and stability in the Asia-Pacific region. The progress in the cross-strait relationship is one of the most interesting stories in the international community over the past year and many people were impressed. The civil war in China started in 1927.  The war reflected an ideological split between the US-supported Nationalist and the Soviet-supported Communist. The civil war carried on until Sino-Japanese War broke out in 1937.  Japan was defeated in 1945, and China's full-scale civil war resumed in 1946.  In 1949, PRC was founded in Beijing.  Two million pro-Nationalist Chinese transferred from mainland China to Taiwan. China and Taiwan continued in a state of war until 1979 when the fight ceased after China and US established formal diplomatic relations. 5


Thawing of relations between both sides (1979–1998)


In 1978, Taiwan began to allow visits to mainland China. It has benefited many people, including businessmen as well as old soldiers, the former trying to open up new frontier and the latter, after separating from their family in mainland China for decades, eager to find their relatives there. This also proved a catalyst for the thawing of relations between the two sides. Problems engendered by increased contact necessitated a mechanism for regular negotiations. The ROC government created the "Straits Exchange Foundation" (SEF), and the PRC founded the Association for Relations Across the Taiwan Straits (ARATS), which allowed the two governments to engage with each other on a semi-official basis without compromising their respective sovereignty policies.

The two organizations began a series of talks that culminated in the 1992 meetings, which hence built up the 1992 Consensus; both sides agreed to shelf issues of sovereignty, and began to engage on operational questions affecting both sides.
However, China deemed that the native born ROC President Lee Tung-hui shifted the position towards Taiwan independence, culminating with Mr. Lee’s visit to US invited by his alma mater, Cornell University in June, 1995.  China branded him a "traitor" attempting to "split China" and hence attempted to influence the 1996 ROC election in Taiwan by conducting a missile exercise and tried to intimidate Taiwanese voters, only to cause the opposite outcome. 


Hostile stalemate (1998–2008)


The pro-independent Chen Shui-bian was elected President of the ROC in 2000. Chen called for talks without any preconditions, while PRC insisted that talks can only proceed under "one China" principle. At the same time, the PRC continued a military missile buildup targeted at Taiwan and threatened to take military action against Taiwan should it declare independence. The PRC also put pressure on other nations to isolate the ROC diplomatically. 


After Chen Shui-bian was re-elected in 2004, PRC continued a no-contact policy towards Taiwan.  In March 2005, PRC’s National People's Congress passed the Anti-Secession Law, formalizing "non-peaceful means" as an option of response to a declaration of independence on Taiwan. However, the CPC increased contacts on a party-to-party basis with the KMT, then the opposition party in Taiwan. Both parties had a history of co-operation in the Northern Expedition and the war against Japan.  On March 20, 2008, the KMT party won the presidency in Taiwan.  A series of meetings between the two sides have followed. On May 28, 2008, KMT chairman Wu Po-hsiung, met CPC leader Hu Jintau and stressed that a "Taiwan identity" did not equate to "Taiwanese independence".  Hu expressed the concerns of Taiwanese’s security, dignity, and international living space. 


On June 13 2008, both sides agreed that direct flights across the Strait would begin on July 4 and that Taiwan would allow entrance of up to 3,000 visitors from mainland China every day.  The ROC's Financial Supervisory Commission also announced that mainland Chinese investors could invest in Taiwan. The Chinese would be hesitant about launching a war as their investment increases here. 


Current Relationship 


On 2 September 2008 the ROC President Ma Ying-jeou announced that the relations across the Strait are neither between two Chinas nor two states. It is a special relationship. Further, he stated that the sovereignty issues between the two cannot be resolved at present, but he quoted the '1992 Consensus', currently accepted by both sides, as a temporary measure until a solution becomes available. 


The two sides then agreed to the following:
•    Initiate direct passenger airline services every weekend from 4 July 2008.  Both parties agreed to negotiate on the routes of cross-strait direct flights and establish direct communication procedures concerning air traffic management systems as soon as possible. 
•    Mainland China agreed to open the following five cities as destinations: Beijing, Shanghai (Pudong), Guangzhou, Xiamen and Nanjing. Mainland China shall open Chengdu, Chongqing, Hangzhou, Dalian, Guilin, Shenzhen and other destinations later on and other cities if so demanded by the market. 
•    Taiwan agreed to open the following eight cities as destinations: Taoyuan, Kaohsiung (Siaogang), Taichung (Chingchunkang), Taipei (Sungshan), Penghu (Makung), Hualien, Kinmen and Taitung.. 
•    Taiwan is open to mainland Chinese tourists. Both parties agreed that mainland Chinese tourists must travel to Taiwan in groups. Tourists must enter, visit, and exit Taiwan in groups. The maximum quota of tourists received by the party responsible for tourist reception shall not exceed the average of 3,000 persons per day, and each group shall consist of a minimum of ten persons and forty persons at the maximum, staying for a maximum of ten days.  
•    Direct Cargo shipping is allowed between 11 sea ports in Taiwan and 63 in mainland China. The shipping would be tax free. The agreement related to cargo flights provides for up to 60 direct cargo flights per month. Finally, an agreement was made to set up food safety alerts between the two sides. 
•    Taiwan hopes to complete negotiations with mainland China on an economic cooperation framework agreement (ECFA). The ECFA is actually a sort of free trade agreement, and it would help to normalize cross-strait trade and investment.
To facilitate the above, both sides also agreed to further discuss on the possibilities of exchanging representative offices, to issue travel permits to cross-strait visitors, among other duties.


Pursuing cross-strait peace and development is Taiwan’s forward-looking and pragmatic strategy for facing up to mainland China’s rise, which hopes to create a win-win situation for both sides.


As Taiwan leader Ma Ying-jeou was elected chairman of the KMT recently, CPC leader across the Strait, Hu Jintao sent Ma a congratulatory message saying that he hoped political trust would be deepened as the two parties continue to promote the peaceful development of cross-strait relations. Hu, general secretary of the CPC Central Committee, also said that he hoped the two parties would continue to seek well-being for the people and fulfill the vitalization of the Chinese nation. In a reply message to Hu, Ma said the two parties should make continuous efforts in the future to cement peace across the Strait, rebuild regional stability, and advance the sustainable development and prosperity of the two sides.  This was the first direct exchange between Hu and Ma as top leaders of the two parties, marking an auspicious beginning in the new-round of party relations.


According to statistics, Taiwan’s total investment in China between 1991 and 2008 reached US$75.6 billion, accounting for 57.1 percent of Taiwan’s foreign direct investment.  Taiwan's heavy investment and business management skill have brought huge benefit to China. Plenty of China's exports in information and communications hardware are made in Taiwanese-owned factories, but the estimates run from 40% to 80%.  Over one million business people, managers, and technical experts from Taiwan live and work on the mainland. Most of the manufacturing capacity in China is overlaid with the management and marketing expertise of the Taiwanese, along with all their contacts in the world.


The economic interdependence of both sides will further deepen, once an ECFA between Taipei and Beijing is signed.  But some people in Taipei worried that Taiwan should be aware that strengthening economic ties with China might be part of Beijing’s united-front tactics or charming offensive to allure Taiwan.  If so, the mainland might not only distort market principles but also undermine the well-being of Asia’s trading system. 


Reconciliation and democratization


In retrospect of the CCP’s ruling history, seventy million people died--in peacetime--during Mao's dictatorship. He caused more casualties than the total caused by Hitler and Stalin. One example is clear that Mao is responsible for the worst man-made famine in the Great Leap Forward which began in 1957, in which turmoil 30 million people died, unprecedented in history,  not to mention the Cultural 
Revolution launched by Mao in 1966 that led to the deaths and the persecution of millions of people, which plunged China into a decade of chaos and violence, nearly on the brink of civil war, in which a generation lost their education and caused invisible internal wounds in people's minds.
What would the family and relatives of those victims think?  In addition, who is responsible for the Tiananmen Square Massacre on June 4, 1989?  If such historical scars which cast long shadow on the bottom of people’s hearts cannot be solved, many Chinese people in Mainland China and overseas will still question about the CCP’s legitimacy.   It is said that the "Princeling" generation- the sons, daughters, and grandchildren of the old revolutionaries- are controlling the basic infrastructure and natural resources of Mainland China, such as water resources, power, oil, gas etc.  It is like a conglomerate on the outside, but an elitist monopoly inside.  Despite its enormous power and wealth, China's ruling elite remains worrying about the free flow of information which might undermine its political legitimacy, particularly among China's younger generation, which made Chinese Communist Party mobilize patriotism and accelerate economic development to sustain its own legitimacy.


Beijing hopes to use the 2008 Olympics and 60-year-old celebration of National Day to showcase its political and economic gains.  However, China still has the most extensive system of forced-labor prison camps, and infringed systemic human rights violations, including executions and the harvesting of organs from executed prisoners as well as internet censorship and surveillance.   The Chinese government has supported extremely repressive regimes such as those governing Burma, Sudan and Zimbabwe to exchange for their military, energy or economic cooperation.6  


Nowadays in China, people still have very limited civil liberties and are controlled over information. It holds very limited and fair elections and no significant opposition party exists. Thus, Mainland is not democratic nor free and unable to represent the needs and desires of Chinese people. 

Taiwan is worth defending as a vibrant democracy with presidential elections since 1987. It has gone through the opposition party rule under Democratic Progressive Party (DPP) from 2000 to 2008. Taiwan also has an active civil society which comprises different religions, professional associations, and environmental groups. Besides, civil liberties in protests, free press, and congregations are well protected. 
Due to this difference, Taiwan represents an opportunity for Mainland China to develop democratic institutions and respect for human rights, human dignity and fundamental freedoms. The Chinese Communist Party needs to relinquish some of its direct control over society in the following three perspectives:
1.  Political alternatives: The KMT lost a war with the CCP but modern politics is  decided by elections.  In addition, other opposition parties have not caused chaos in Taiwan and there is no reason to believe that they would do so in China.
2.    Civil society: The government should not have a monopoly on seeking the public good. Truth and reconciliation about past issues can be sought and discussed.
3.    Civil liberties: Freedom of speech, press and religions are basic rights in the society and should be fully enjoyed by the people.

Conclusion


Stability across the Strait depends, to a great extent, on the sincerity of Beijing and Taipei as well as efforts made by other regional players to create a peaceful environment.  Taiwan has opened up a new era of engagement with China and has already taken up a constructive role as peacemaker and responsible stakeholder in terms of maintaining peace and security in Asia-Pacific region. In one year, Ma’s government has expanded cross-strait economic, cultural and political ties, and transformed the Strait from a dangerous flashpoint to a conduit of peace and prosperity. Taiwan also offered a diplomatic truce with the mainland in the international arena and shelved 60 years of military conflict.  Closer economic ties between both sides may eventually make conflicts less likely.  Any flare-up over Taiwan would have much negative impact on the regional security and prosperity. 
Taiwan still needs the international community to back up its status and position facing up to a rising China.  As China rises, Taipei may feel frustrated in its attempts to enhance its position in the region.  Inside the island, rising Taiwanese nationalism and searching for a distinct identity could lead to instability across the Taiwan Strait. Democracy in Taiwan is always linked with the issue of Taiwanese identity. Taiwanese political leaders, however, need to be prudent and pursue efforts of developing Taiwanese identity in a democratic manner so that such identity brings Taiwanese people together instead of exacerbating divisions among them.

President Ma said voters had given him a mandate to improve ties with China, but he would not compromise on Taiwan's sovereignty.  The government would not discuss Taiwan's future with PRC, nor would the issues of independence or unification be broached.  He stressed that Taiwan should be more open and more pragmatic. Freedom and democracy are Taiwan’s most valuable assets— people in Taiwan will defend them with their own lives. President Ma stressed, ‘we should not seek for peace at the expense of national security.”  


Taiwan is on the front line of America's Asia policy and has been a loyal U.S. ally for seven decades; however, Beijing is shaping up the strategic agenda in the Pacific.  U.S.'s democratic friends and allies in Asia, such as Japan, Singapore, India and Australia, are watching U.S.’s position in the Asia-Pacific.  Any conflict between Beijing and Taipei may spoil the balance of power and upset U.S. allies – namely, Japan and South Korea which will be directly involved. 

U.S. shall treat Taiwan as a "de facto entity with an international personality" within the context of the Taiwan Relations Act and Reagan's Six Assurances.  How the United States defends democratic Taiwan in crisis will showcase Asia and the world how much about Washington's willingness to defend them against future challenges. The international community therefore hopes one day China will become a “responsible stakeholder.”  To accomplish this, China should integrate itself into the free market, join the ranks of democratic countries, and respect international norms. If China absorbs Taiwan without democratization, it will mean that human freedom and dignity has taken a tremendous downturn.


Finally, while China continues to define its role in regional affairs and Taiwan searches for its appropriate place in the regional landscape, both parties should pursue cooperation in areas where Taipei could make substantive contributions, such as economic issues and health security. Hopefully, cooperation in these areas would build trust and confidence between the mainland and Taipei, making it easier for both parties to decide their future in a constructive way.7 

Only when Taiwan can be less susceptible to intimidation and better prepared to engage China with confidence, can Taiwan contribute as a stabilizing factor in cross-strait affairs, regional security and economic development.
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