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1. Welcoming Remarks (APRC Vice-Chair):-
Pending the election of a new Chair person following the relinquishment of office by Mr. Kwang-Woo Jun, the Chairman of Korea Financial Supervisory Commission, Chair of the Executive Committee of IOSCO, Vice-Chair of the APRC and Chair of the New Zealand Securities Commission, Ms Jane Diplock, chairs the meeting.

Ms Diplock welcomes the participants to the meeting and expresses her appreciation to the ISA for the excellent arrangements during the conference.

2.  Adoption of Agenda (APRC Vice-Chair):-
The agenda is adopted.

3.  Approval of Minutes of Meeting in Bali, 30 October 2008 (APRC Vice-Chair):-
The minutes of the APRC meeting in Bali are approved.

4. Election of the APRC Chair (APRC Vice-Chair):-

The only nomination received for the APRC Chairmanship is from Mr. C. B. Bhave, Chairman, Securities and Exchange Board of India. He is elected unanimously and takes the Chair. 

Mr. Bhave compliments Mr. Kwang-Woo Jun, the Chairman of Korea Financial Supervisory Commission and his team members for the service rendered as APRC Chair. 

5. Update on IOSCO Developments

5.1 Executive Committee (EC Chair):-
Ms Jane Diplock, Chairman of the Executive Committee presents an update on the progress made on the IOSCO’s Strategic Direction of 2005. She states that she is quite confident that we will by and large be able to achieve our aim of having every jurisdiction signed on to the IOSCO MMOU by January 2010. The IOSCO Secretariat is trying very hard to encourage the remaining jurisdictions to sign on to the MMOU. She congratulates the colleagues from the Screening Group for their hard work and support and urges members to encourage the remaining jurisdictions to make necessary efforts to sign the MMOU. Another important element of the 2005 Strategic Direction is the implementation of the principles. Implementation Task Force has done significant work on revising the principles in order to keep them current and maintain their place as high level guiding principles. The G20 declaration has reinforced the need for timely implementation of the principles. Members may note that the Financial Stability Forum has now been transformed into a Financial Stability Board, with broader membership. The efforts that have been put in into developing the MMOU as a mechanism for information sharing have come to the fore. This mechanism has also been recognized as a benchmark for information sharing.

5.1.1    Task Force on Strategic Direction Review (EC Chair):- 

Ms. Jane Diplock presents the Final Review Framework of the IOSCO Executive Committee Strategic Direction Task Force (EC-TFSD). This document was prepared by EC-TFSD and will be presented before the Executive Committee for consideration, during its 9 June 2009 meeting. A copy of this document has also been forwarded to the Emerging Markets Committee and the President’s Committee for information. The objective of the EC-TFSD review framework is to guide its subsequent work related to the IOSCO strategic direction. The strategic direction review exercise is expected to be completed during the June 2010 IOSCO Annual Conference. Various consultation papers from EC-TFSD are therefore expected to be presented in time, to enable a full and transparent consultation of the Organization’s members, before a final decision is made by the President’s Committee in June 2010. 

5.2  Technical Committee (Hong Kong SFC):-

Mr. George Tam from SFC Hong Kong presents an update on the Technical Committee Task Force on Short Selling (TFSS).  The Technical Committee has agreed to approve and to authorise the public release of the final report entitled “Regulation of Short selling”.  It was further agreed that the TFSS will continue to monitor related regulatory developments in the jurisdictions of members. It will discuss these developments and assess opportunities for greater convergence in the implementation of the guiding principles contained in the report. 

Mr. Steven Bardy from Australia presents an update on the work of the Technical Committee. Mr. Christopher Cox resigned as TC Chair and Ms. Casey, Commissioner USSEC has taken over as Chairman of the Technical Committee.  Technical Committee appointed Mr. Patrice Bergé Vincent as Chairman of TCSC-5 with a term ending at the first Technical Committee meeting that will take place after the 2013 IOSCO Annual Conference. The Technical Committee expresses thanks to Mr. Hubert Reynier for the excellent work accomplished during his tenure as TCSC-5 Chairman. India, China and Brazil have joined the Technical Committee at its invitation.  The Taskforce on Unregulated Financial Markets and Products (TFUMP) published a Final report in September 2009 making recommendations providing regulatory guidance for securitization and CDS markets. The TFUMP has sought the consent of the Technical Committee as regards the continuation of its work, particularly to assess the level of implementation of TFUMP recommendations in various jurisdictions. 

The Task Force on Audit Services will publicly release the consultation report entitled Transparency of Firms that audit public companies and the consultation report on auditor remuneration. 

TCSC-1 has completed draft consultation reports entitled “Principles for Periodic Disclosure by Listed Entities” and ”Disclosure Principles for Public Offering and Listings of Asset-Backed Securities”. These reports have been approved for public release by the Technical Committee with a 60 days consultation period. TCSC-1 has prepared a new draft IOSCO Statement on International Auditing Standards. The objectives of the public release of this statement are to acknowledge the completion of the IAASB’s efforts to improve the International Standards of Audit (ISAs) pursuant to its five-year Clarity Project and to comment upon the present and future role of ISAs in the public capital markets. TCSC-1 has sought comments from the Technical Committee on the substance of the proposed statement and on the timing of its public release. TCSC2 has pursued its work related to mandates on the transparency of structured finance products in the secondary markets.  The objective of this mandate is to examine, in concert with the financial service industry, the viability of a secondary market reporting system for different types of structured financial products. The focus in particular would be to determine whether the nature of these financial products lends itself to such reporting and the costs and benefits that such a system might entail. TCSC-2 conducted a specialized survey to gather related data in the jurisdictions of its members and proceeded to a corresponding analysis. TCSC-2 also held a specific roundtable meeting with industry representatives to discuss key issues and is now in the process of preparing a draft consultation report.TCSC3 jointly with TCSC5 has completed a draft consultation report entitled “Principles on Point of Sale Disclosure”. The report includes six related regulatory principles and an in-depth analysis of the key underlying issues. As regards TCSC4, it was informed that the progress is being made with the securities regulators of Bahamas and of the Cayman Islands.  With respect to the Phase 2 group of uncooperative jurisdictions, positive dialogue is continuing with the Financial Market Authority of Liechtensten.  TCSC-5 has prepared a draft consultation report entitled “IOSCO Good Practices in Relation to Investment Managers’ Due Diligence when Investing in Structured Finance Products”.

The Technical Committee designated Mr. Daniel Gallagher as Chairman of the newly created Standing Committee on CRAs (TCSC 6). It was agreed that the Model Common Core Examination Module for CRA developed by TCSC 6 would be made available only to the IOSCO member regulators and to other financial regulators who may have an interest in the regulation of CRAs.

5.3 Emerging Markets Committee (SEBI – India):-
Mr. C. B. Bhave, Chairman, Securities and Exchange Board of India, presents an update on the work done by the EMC. He discussed the report of the EMC Task Force on Financial Crisis.  The Task Force was created during EMC meeting in October 2009.  This task force carried out a survey amongst the emerging market countries. The survey had received a reasonably representative response from members. Publication of the report has been authorized by the Emerging Markets Committee. 
The EMC decided to take up work in three new areas:     

1. Securitization

2. Market halt and circuit breakers

3. OTC markets

EMC WG1 discussed recent important developments related to international accounting and auditing standards. The WG is closely following the discussions related to accounting and auditing standards that are currently taking place within the G20 and FSB frameworks.  Central Bank of Uruguay has been designated as co-chair of the Working Group. EMC WG2 is preparing a report on Secondary Market Surveillance in emerging markets. EMC WG3 discussed a substantive report related to its current mandate on minimum entry requirements and continuous risk based supervision of market intermediaries.  In order to facilitate the work, FSC/FSC was designated as a Co-Chairman. EMC WG4 is working on developing best practices for exchange of information under fit and proper assessments. The final report will be presented for the approval of the EMC in November 2009. EMC WG5 has completed a Report on the Development and Distribution of Foreign Collective Investment Schemes in Emerging Markets.  The EMC has approved the public release of the report.

6. Update on Work Relating to IOSCO Strategic Direction

6.1   Expanding Network of IOSCO MMoU Signatories

6.1.1 Update from APRC MMoU Committee of Chairs- (FSC Korea):- 

Mr. Min from FSS Korea presents an update on IOSCO MMOU Status of APRC jurisdictions.  Out of 22 jurisdictions, 14 jurisdictions have signed Appendix A & B (10 in Appendix A and 4 in Appendix B). Three jurisdictions are under review by the Screening Group. Five jurisdictions have not applied yet. As for IOSCO Technical Assistance (TA), three jurisdictions including Bangladesh, Brunei, and Vietnam have received TA and are preparing their MMoU applications. Pakistan is currently receiving TA. Kyrgyz Republic: The General Secretariat has offered TA to Kyrgyz Republic; however, no response has been received as yet. Ms. Jane Diplock mentions that it would be useful for jurisdictions that can use their good offices with the Kyrgyz Republic to enter into dialogue with that jurisdiction.  A letter is also being sent to Brunei encouraging them to apply and it would be useful for other members to use their good offices with this jurisdiction as well. 

APRC Chair emphasizes that all efforts should be made to so that all APRC Jurisdictions sign on to the MMOU.
6.2.1. Update from APRC Committee of Chairs - (Hong Kong SFC):-

The update is presented by Mr. Eddy Fong, SFC Hong Kong. Mr. Fong informs that they have completed providing assistance to SC Malaysia for their self-assessment and the report is in the final stages.  Mr. Fong offered assistance to any country who wishes to carry out the assessment.

Ms. Jane Diplock informs that the issue of peer review is being discussed by the Executive Committee.  She suggests that more jurisdictions should consider self-assessments.

ARPC Chair thanks SFC Hong Kong for the offer to provide technical assistance for self-assessment.

6.2.2   Update from Executive Committee Implementation Task Force and proposed amendments to the IOSCO Principles and Methodology- (EC ITF Vice-Chair):-

The update is presented by Tajinder Singh, ITF Vice Chair. The Executive Committee in 2008 mandated the ITF to review the IOSCO principles and its methodology. The review work has been structured as a parallel exercise consisting of two streams, viz 1) Staged Review and 2) Comprehensive Review. The Staged Review work aims to appropriately reflect the published IOSCO work in the Principles and Methodology while the Comprehensive Review is a more holistic review to identify gaps in the existing principles and methodology and issues relating to the structure of the principles. As part of the staged review, the ITF is now proposing concrete recommendations with regard to the principles and associated methodology. This would ensure that these two key IOSCO documents fully reflect the IOSCO MMOU.  ITF has also consulted SC4, EMC WG4 and the IFIs in this regard.  

6.3.   IOSCO Assistance Programmes-(GS Representative):-

David Cliffe from the IOSCO Secretariat provides an update on the IOSCO Assistance Program.

MOU Assistance Programs:

The IOSCO Secretariat has not received any fresh request for the Technical Assistance. Requests from Bangladesh, Pakistan, and Brunei have been attended by the Secretariat. SEBI is assisting SEC Bangladesh in preparing the IOSCO MMOU Questionnaire. USSEC have extended assistance to SEC Pakistan for the MMOU.

Principles Assessment Assistance Program:

IOSCO has completed the Assistance Program for SC Malaysia with the help of DFSA, Dubai, SFC Hong Kong and the IOSCO Secretariat. Chinese Taipei will seek assistance for Principles Assessment Program from FSA UK and the IMF. Secretariat welcomes the jurisdictions which could volunteer to assist in assessments.

7. Update from Working Group on Expedited Entry Framework of Collective Investment Schemes (ASIC and MAS):-
Mr. Shane Tregillis of MAS provides an update on the work done on the EEF for CIS. At the meeting in May 2008, APRC agreed for that the EEF CIS working group to consider extending its scope to include Collective Investment Schemes (CIS) that are authorized or approved in a signatory jurisdiction, but not constituted in that jurisdiction (e.g.: CIS constituted and managed in a non-signatory jurisdiction but authorized or approved by the relevant regulator in a signatory jurisdiction). 

For the purpose of considering this scope extension, the co-chairs of the working group sent a survey questionnaire (supplementary to the questionnaire circulated in 2007) on 22 September 2008 to APRC members to collate information on members’ regulations concerning the authorization or approval of CIS constituted outside their jurisdictions. So far, Hong Kong, India, Thailand, Malaysia, Taiwan, Japan, Korea, New Zealand, Australia and Singapore have responded to the supplementary survey questionnaire.

The working group co-chairs would like to seek the cooperation of APRC members to submit their responses at the earliest so that the working group may proceed with its assessment of extending the EEF CIS. APRC members who intend to submit their Supplementary Survey inputs but have yet to do so are requested to inform the EEF WG co-chairs of the indicative date of their submission. APRC members who do not intend to complete the survey should also inform the co-chairs accordingly. The working group will consider all responses received till June 30, 2009 for analysis and recommendations will be made based on these survey responses. 

8.      Update on APRC Training Calendar - (APRC Chair):-

The APRC Chairman informs the members about the forthcoming training programs. These are: Regional Seminar on Derivatives and Structured Products hosted by SEC Thailand from June 22-26, 2009 at Bangkok; APRC FRTI Seminar on Financial Analysis, Forensic Accounting and Auditing hosted by APEC at Manila from October 19-23, 2009; 10th Annual Emerging Market Program hosted by SIDC Malaysia from October 24-30, 2009.

9.
Next Meeting - (ASIC):-

Members are informed that the next meeting of the APRC will be hosted in Melbourne, Australia on October 23, 2009.  Members were invited to forward the suggestions for the forthcoming agenda. Some of the suggestions made in the meeting were: identifying new challenges, climate survey on the pattern of the EMC Survey and discussion on the Global Financial Crisis. 

10.
Varia - (APRC Chair)

 - 

Meeting is declared as closed
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