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Exports and estimated income earned from exports as % of GDP

Exports Income from exports Income from US exports
Singapore 2526 342 36
HKSAR 205.7 32.0 5.2
Malaysia 117.0 248 5.0
Thailand 13.7 214 34
Vietnam 71.8 17.5 36
Taiwan 70.0 194 35
Philippines 46.4 94 1.8
Korea 432 12.6 1.7
China 40.7 9.6 2.0
Indonesia 30.9 95 1.1
India 25.3 78 1.2
Japan 16.1 5.2 1.3
Pakistan 15.3 5.1 1.3

7 %k - CEIC, UBS estimates (Current Data)
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Total size at USD 47.9 billion (selected universe)'

Asian USD investmeant grade bonds univarss as at 31 Decambar 2007

14
Bl Corporates
12 Financial Institutions
" B Government and Quasi Sov
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Martes: Maximum rue size at USD3.50n, minimum isue size ot USD150m and average isue size ot USD439m

Sebection Criteria: (a) Only one issue with the biggest msue size was selected from each tsuer. (b) lsue size over 150m. ) Some extremely expensive savereign and quas-
sovereign papers were excluded

Source:  URS Global Asmet Management

1 Estimated by using JP Margan Asian Credit Index

74 %k o UBS Global Asset Management
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Pain from subprime mortgage backed assets

Write-downs on subprime mortgage backed assets | Housing Crunch

Two subindexes of the
50 Markit ABX.HE, a benchmark
credit-derivative index based
on subprime mortgages
40 -
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Sources: company reports, Markit, Wall Street Journal
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Economic Recovery Act of 2008 ; 2 ﬁ;Housing Bill)> .77 23p %
RIS ETFEILRRAET AL o 2RIAL RV iF W E
Housing Billiz % » F 8.3 3277 26p T4 B iR AL %
HIOEQREETEIEE R XTI 30PpEI 0 FREERRL

&% o A= HousingBill p %~ 5~ ~ 135> A W3

|

FeFe e %}Hﬁmz” = % (GSE Reform)
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=
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Prevention Act 2008" > ¥ 3 H# & ] ?’ﬁ“ﬁf{%*?'&‘f' = A FE%
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F & L& R (capital requirement) : 2% H 2 & gk 4
(FHFA) 244 GSE X 5] ZE b &2 F ~ & £ (minimum
and risk-based capital requirements) »  {¥ iz 3 H-F-iw A B
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2. "L§] GSE F 2 & & = & (portfolio growth) @ B0 i1 = & gk ¥
# (FHFA) ¥ 2> GSE 7 # i & (capital adequacy) ~ % 2
BigkrRaYE > WIGSEFT AL & £ 5 o

N
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4, % > % eh% 324 % (prudent management standard) @ B 2R A

® RAGSEz i 4 M 5 B0z ¢ ¥ T K & (Office of Federal Housing Enterprise
Oversight ; # #OFHEO )~ ¥ R iz 1 7 2 K 3%(U.S. Department of Housing and Urban
Development ; #j #HUD) ~ #2122 £ @4 i ¢ (The Federal Housing Finance Board ; #
#-FHFB) -

® p % GSEA 4| % Ginnie Mae - Fannie Mae - Freddie MacZ 2 Federal Home Loan
Bank(FHLB) -
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(=) # GSE izi+# Fl(Mission Improvement) : * i* % # +
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1. # % Fannie Mae - Freddie Mac#t % % % # % (High-Cost
Areas ) s8R 3 (5 5 (Conformlng Loan)t *2: 3 % i #
FUATEE L B UL T AR RS AR G
115% 3" GSE | #% %¢ /£ 150% (3R - 5 625,500% ~) » B~ H i1
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(1) 2 »2p (Timing) : 2009# 1% 1p 4=4 2T o

(2) KQ%'J:%?;—I% SFPEQ};%*ﬂ}m*FTFTA’ﬁhTL‘/
SEE R W 115%T 0 %R B A4LTE E 2 (W
B SR B f33638 % )

2. # + Fannie Mae ~ Freddie Mac JR7% 4 ] : 5841 p § i
2 F R s BAFED S E D 3 e M 2 35 T
B #t o b ¢k Fannie Mae ~ Freddie Mac & /g BB AR £ fi b 3
X PRFxen H-(underserved market) 5 bide 0 FR4F B H v 1 X
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-12-



3. #Z= f ¥EiFA% 4§ H(affordable rental housing): * i
% #-#73% = Housing Trust Fund 1 % Capital Magnet
Fund > %16 GSE # & Ferigp » k227 f D% A

(z) 5 RF®A4FEEdeF Rz R 12(Mortgage Broker and
Originator Llcensmg). AL FEE G AT 5 BRE
F(# ZERPAF R R )i - REEEP )
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1. éwﬁ&Mz«u@ﬂwﬁfﬂﬁja’uﬁ%@%‘@
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3. PRFRA X B ZR A tlﬁ#mx e RO STV R E R o

E",f W%;ﬂpﬁﬁ K_ﬁ_@it&]]]Zﬁ%'ﬁ )7? %Kﬁj%ﬁ/%
. (HUD-Backup)®~ {# zu3% o

\\\

5. MAFERAWIHEYT VIFY ARE ks KET S PR
BARSPER g fr SE RS SRR T s

Zokswmizmis Tora a3 % B % ( Secure and Fair Enforcement for Mortgage
Licensing Act ; #§ #-SAFE Act) ;> "q‘@}ﬁ ~ = + ;* % ¢ "The Federal Housing Finance
Regulatory Reform Act of 2008”2 *



=~ PR F R e e 2 % (GSE Rescue Plan)

ARG B ERPAFINT 13 FF ATE IR G R P e
% 3 v4 Fannie Mae £ Freddie Mac @ 5 7 F B> 3248 2 R B4 /e3>t
&% PE S B EHY GSE hi AL E 2 58 S R_GSE
& ﬂ;i—m#ﬁ 4T ol

(=)

(=)

# % GSE # %7 & (Line of credit): % s 4+ 2 #(liquidity
backstop ) » P4 Fc3RF AR 53 4 GSE e 5 2 & o

FARPA PRt & TP Y GSE L £ 1 L Fr ik GSE

T 11 B8 oL Ko A (sufficient capital) » 12 3% i i

BEFSE AT FRETNEE TR A RGEFERIEMI

e L pF o FHE GSE #fEa Favnde (2 2 4%
3

PR GSE 44 7 endf i k% f £ 17 GSE % &

“’1

R oo
AT WTpE M g 320092 127 31p & 3o
B FC20t BET GSE WL P » 0 Y B SO § 3008 fE o
F1=% B (priority of payment) » G]4c: b 3P g Hp 1L
#1 > GSE ¥R £ %7 (repayment) » 12 % iz fm B 30K 487 5
% o 1 o] o

e

N

FET EP 2R RHl & K GSE 7 7 A
(dividend suspension)» &% E_p4 px3RpL | Lg% % 5 Bt

# w) 3% (senior preferred stake) s 4 11
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N

=) ¥ GSE #hiz

lut

& % 3¢ (shareholder-owned) &

IC

i GSE M m il 5

o

FE -
%2 73 3% ¢ (Federal Reserve)i& i +

"‘ﬁilii\m‘ L
FATR B Fop iR

TAEL IS R EE GSE 12 £ WP

eI ok - S 4}#“’5/1

G ey L (systemlc risk going forward) =~

Homeowners)
: : : P+ 3 (FHA

~ AL
AR A B G AR

Program) > {584 p m 4% 5 % ? fe 5] %

(z) PE et A

BAGE £ BB setE - m
WiReddLf g iR g

13

14
SRS

rEE
(£ AN E T A

(Ellglble Borrowers) % 4p B v A

*"ﬁ%ap SR
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‘%lt;:l ’—.:’];7’, ‘Flf‘ﬂ\jrﬁg-l: —Lét m-ik#‘fq-lri‘ﬁlo

() ?% M F @ g & A (principal forgiveness) ~ A% 4 iR
¥ (borrower certlflcat|on) moE & %k %F ¢t B4 R (program

fundlng)i IRA o

~ & & & (principal forgiveness) @ B AT+ 3 ° & R30I P W
FHFAEAE£NI5%N£4F4 > H e 2o 4eT ¢

(1) FHBHECARAD D FRA G A £ 0 10%h &4
i [e]

:\

(2) FABH AP W AR F R £3%NiRE F 50
iz 4 (FHA) -

(B) # & Faisire 4 4% KM & £ (insured principal) -
1.5% 5 85 2% 4= t&T]%é(FHA) 0

(4) Paispm oty fe Bl E e ¢ * (Waive penalty
and fee) -

(5) % =% =% B (Extinguish subordinate liens)

(6) # 7 i FaIA: sFHAREEHE T i [ D4
AP T SRR 0% #isk o

(7) 5 BER&ZeEL30EY - AflF o

vt (Debt to Income Ratio)«% g % *+31% o

(9) HHxF#RR A3 H A1 g F o~ vt (Debt to Income

o 7n 9 | 4 & di(Loan to Value)« 7 -] *+ 90% o

-16-



Ratio) < Jg 4 *+43% -
2. & sua (borrower certification) @ & 78 % % A ¢ 1

LT OFE
LT A

1) *&%
(2) HARF AL M p A GSE Lin % {115 % 150b.p. 4 5
=z

B) BAFRARAFASEFTAREN]E P ABFREK
4% i g7 (refinancing) 2 ) & ‘p’?é_(sale)fg" il
30 RE0% I P eh T AR BER S EANE R B

@

3. & %%p ¢t p4R(Program Funding) : /£2009# 1% 1p % 2011
& 120 31p > = ’Muﬂ%ﬁwww4%”(BEq#.%ﬂtﬂ
F#HA2b.p.F iTA % & hEp ¢t B4k Lehman Brothers g & ¥ d
Fannie Mae ¥# Freddie Mac 373 £{8 & £#5R % ~ B 3% -
(1) 1 4§°i3 3% (Adverse Selection) s 41 : & i % fhtrk if 45 4
FELAFEIZERPY P Em AR EREFTLR
BRES O e P R PRFHARTR B E kA £ L A o
1 5 A BL S PREFHAPRBE  IFASR - DR
Henk &4 5 "aﬂ4w%ﬂ%am&@ﬁﬁﬁ%
A5 5 g AGE# L FHA 4 & i 932 pE £ (insurance
claim) o

2Hp o Ak A

T3
=
| 4
4}3}

2. B ¥ B RGP EE ¢ FHA ¢
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BLEE P Y B S A & 2241 4 (seasoning) - A FHA
Y RMETZERAR > FRRE

MARGRE B v 3 jz(lender)m FARHE) 2 fme

7

=2 X
e RR. R

7*(the representations and warranties)f » A ;2 7= 2 + FHA

& & 9IS £ (insurance claim) o

—~~ /—-‘

R AL 4, *% (Foreclosure Prevention Measure) *

[

5 8 2 = R (additional families)it 33 B~ ¥ FHA B 3 & % e
P o2 ELARSE E Bt AP FHA}F* ‘fi‘-
SR H %0 FFHK - AL
(=) #B %P5 R 2FF & KnRaey i Y FFHAR
2B ki et s FHA S TF* FrEd RA AT AR RS R

¢ e95% 0 & % & %5 B 1 0115% GSE
B 437 & 150% (3R, & 5 25,5003; A)o il

(=) 3.5%¢:sg #F 2 (down-payment) : i A% 4 ¥ iz R ERSRE 2
1 HL(FHA) B #7002 4 8102 3.5%¢15F 8 45 -
(z) 2§ % = ~ g ¥ 2 & # 4] & (third-party down payment

assistance) : %41 B R AT FFEH 4w = 4 B ipae
5 NI & 0 42004E 93 - LFHAR & 4 F £

Chagizims =« 2% ¢ 5 F2008 & 17§45 % i+ % (Foreclosure Prevention Act of

2008) , -
Vg 5 4 om L B 2RE % B 4k (conforming loan) ! *2=Min [ 115%*Median Home Price,

625,500] -
8 pEgz 4 - i thdpd § 2 2 2 by 11 e s (Seller-Funded Non-profit Organization)

-l»,ﬁET-é ]E]‘r}\ A %I‘JFF':EP‘T}\ o
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Hp 2 i\ %1—,;’,,5'419 MBI PR S F ORI A R R L i A

Aebig 5 3 LE REH ARl AL g g S en
25%’ﬁ%ﬁfﬁﬁﬁﬂﬁﬁﬁﬁﬁhﬁ‘éﬁﬁﬁﬁ

(=) ;}%b_;;;@? P AEEREISREATLE B RS /—’i';hﬂ?
BRI R AT o
(F) BREVFHSE S 0 E AT & A HEL a e
QBB B T oo B ITREE A é’wﬁiﬁﬁmx N
BP0 UARTEH R BIF RTG

N\
\\‘

—
4

ri 5 B F 3 #% % (Enhancing Mortgage Disclosure) :
AFTH- AL EFABBL L TR AL LR rfggidﬂz

v
> s AR A ,m—g?s;i fenge s 1 i A

gx)ﬂ

NG
=i
B

g\
‘)\,IT

»

TBEFWNERF U106V FE A AR FREREF U R
98v% A48 5106v%E <> up wiﬂ%’w{f‘fmé’ L
’ E g

2z

P AZET R T EHLL2VE R o

Sy FEBERR A EREE Y 5 R A KE 12 f(Tax
Refund)shig & - %78 £%7 5 5 ERAEF § #2.210% » iz 128,000
EAL PR w i ReEe E i klbEar o E LR

"

Housing Bill ¥+ %2 B % |7 11 1 2 MEHRDRE LT

- AP GSE ERERFING 25 B0 B2 R 2A7F (]
4 e GSE F 3B (FHFA) 11 2 F % ¢ (Fed) e k437

19 AL KR E R F ¥ (Government Accountability Office 5 i #2GAO) -
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J=q

GSE F AR XREPFARHEF LS > £ a3 M
;JI-—J:—»‘ GSE er)L} rrl?ﬂi J:\j,:!:»t 'ﬁ”ﬁi\im%ﬂ?’v o 3 g #\j\
GSE ¥ i & 7 o T&?i% FF R R TAE R AR L)

LER GSEFT AL L X LABY o
GSE M4 3L L #F 5 5 ¢ i7" (shareholder-owned) - ¥

GSE & & BlF fv i 5 % i57 i, o

A3k % GSE 2 2Rscfir WA g s LA )i 0 7
W 94%{}%}2}.1}#, i id A2 RRBEMAINE NS R
o 5B T £ GSE o Flpt GSE £ R 7 g it e
‘& 7 12 1% (strengthened implicit guarantee ) - B 7 #% 1 MBS
oo B s ) 5 A pe(yield spread) - ¥ % & - H5o)
(tighten) -

ZHAREAS FEOPHNE LR H T RS gs
PR S R S AR P wIRd Avh ey FARRYL

vz o p o g 5§ (delinquency rate) ¥)6.35% i 3 0§
BriENSERZNE6350REF~ w2 FREASE

pé

% 45 4 (negative equity)m & ;%

<

2eRm T o0 FRAFEY
ﬁﬁﬁiimmmﬁk’ﬂ%ﬁ?iﬁﬁﬁfﬁ’*
Lehman Brothers ¥ 7 50 4 %2008# 1 2009# F #-x & @
#o 3Tl % ip‘%% ° 2009 % B A X dp g s Bk
(foreclosure) $250F = » &> 22008 = o

/‘
«%K

FHA Z 83t BRivA & & 7 £ H5Rm % ~ 45 1 FHA
F#d GSE £i4Je » #5242 bp .k F L33 Mk
17 NI B E-E FHA F k& & 5 F ~onF et 24675
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&4 GSE 4 felfc’® § foi™ 5% i $130 GSE 1 4 i &
PRzt arE L B8

5=

® %F B #c(jumbo loan)sH{ g 7 (refinancing) &+ it #& %
Lehman Brothers z3-d ** A2 k2 8 5 & % B =04 K
% B (Conforming Loan) + *2> & & ¥ iy £]:¢ 55 % ~ 5 p'd
44 5 | (non-agency)# # I #8145 5 B (agency) itk -

EREP AT b4 B 23.5%F s * fl FHA chfi4cisis » 1z
Ginnie Mae % (7 © d M ETE T MEEE A b]d Rk
39631 < 3 3.5% > #H 4e ¥ i FHA f R enf g ot ob o By
Ep 4P 20 P 4] & (third-party assistance)#-7 »x & iE 2 * fi i3
AR A o ER R B e FHA Y R oM &7 w
R FHA e 2088 2 20% » 3 B 428 > Ginnie Mae 0%

FEEL% . ¥ - 3G o EAZFHBINA > bde ZF R
EO T Sk VEL LIPS A S ha A S S e ¥ |
Pl SRFIRE A F K] ok
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T~ sE2 7~

-~ HFAEZ T

i+ & £ (Hedge fund)®iz i 22972 * 1949 &4 B 4t 37
Fik ¢ & sy 27 (Alfred Winslow Jones) #7441 » H ¥t fp &
Blz - B ALY b & F LE 2y { vk (short-sell) -
I BT L N A2 % o 1050 £ N > H o g H £ 4p
¥z H Y 2 20 = 3= (Warren Buffett ) ss-Omaha-based Buffett
Partners£ £ - 1960 & i M erdp E 7 > Jir L £ DI T
AEZREEWASRR R B G JRE D  LEPFF L2
b £4cz B2reng 3 A & (Quantum Fund) % ¢ 32¢s $reny
es 32 2 £ (Steinhardt Partners) - 1970 & (&~ ¢ #p » d 37 -k w
FORA P o WA EBL R AT ATEL 1980 £ LR
Rl EZ I ERE SHAER A o F A E TG { S P
ZRE 1990 & o g Rz FiE o 2 24 FARR
REFIL AT L BT AR 2ok A fe 0 2000 £ &0 RTE

B Hrenidz o R TE T IR H G g A & 7 P e

®Hedge &4 L ifend o B3R RI3IY LBl @G $90 0 dcHedge Fundfi s $ A &

AEE AL A - ngf 2o HARE

Py At As t+_’b5\ bR A R A A Glhe(L) L BRI G HHER  S 2

FOEL A 2L B4 o (QE* $3F £o8 2 R 1L WD B 0 h % - Q)R £ 9%

PRB AN T A P T HITA D F AR (A £ EIIA P L DT & TOTIR T T
o (5) BB A B WG AT R L LR AR B Y o
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ﬁ'/‘i’z%f?jf%"’ i—ﬂj‘}—’:imgﬁé_ ’ }j—*"iﬁiéjﬁﬁﬂ F i

BgiE
Btk & 2 g

AP R0k R EEE > VEY R W TR
SRR R R AN ERE SELBARHTE 18 R
B3 ez y > m i X3 Fh GBI o APROT B AR PT G

P2 AR ARGk A SRR IR g% 2 & R (T
PR gk T R A R TR R

NI S W TR S RV SR e 1S

(- ) it K% %+38 f (absolute return) -

-

(=) E* LEFETHLITS 2 REHET -



ﬁ\ux o d Ak L&Ffﬁg*&}u}d’&k$ J—&##Bﬁ&ﬂw@ AZJEE-E$

IR

A&

SPFHEFTATDGF DT B LA LTS T OE

AFECVEHIAEGRATRRDLI RARETLR -

& 2a TH

"Bt
SR RA RRRTAFAFLN S THPAEDEF

P S L R R I B B AR VEL - 350

& RIS R S é$mfgﬁ GEA A1z
£ BEFTAEFIRT

o

~ @ x4 £ (Traditional funds) £ 4+ & £ (Hedge funds) 2
¥ Vv‘]

Hirhso st wEA P2 R

7 42 FH WV A E T S

A
1\4
=

A R 2

(- ) #HiF= %t BAREEE 22V TAfG, s

FEINP AR S REE R EAL P AEZEIT 2R R

<
=4

A TR F LR § R IAIR £ 5 R AT

UL I EEURES T3 R I

(Z) PHEFE I EG 73 3B B4 2 E A5 A: Bl s

;}_Il:l
ST RE TR RS IR A SR A

FAoA% X awf_'«‘ %ﬁ:wﬂkoﬁﬁ)%&'é#‘ﬁ «E]l‘ ;:H—-el'ﬁﬁm, ooy

-24-



WAL ERF2ZPES XAk 0 FM T RS wqm 7RG E AR

Tk £ AR RS 0 A TR TS ¢ TalieH 0 )

3 ii} EHFA LA Sk o

"

R A VTt 8 SRR U e

FEERIER 2 A AUBEIRFT AR

LR R

TeB- X 1L5% g e % 2 ¢b o F BB S B2

/\
g

s ARk vouRER
= 1

15% % 25% = % = Incentive Fees - 7]

7ol AR 2 K¢ (charge aggressive fees) » 532 A F 3k

N
™
i

ok

PR T B F R 2 4

Baahs2 FTWEE o F GBS

SE S EHPAEZ FTRARE T ARG

FEP PRI EFATHBEIRTALRE

Ao s BAAEEHIT AL B RE LT R ERG

PEsE {22 1 BUHEE -
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-t lndseRitls vuAKE

LR HirA g
( Traditional funds ) ( Hedge funds )

Organized around “styles” | Organized around
1.2% F® (Sectors) strategies
1. = = 4] ( Directional

= £ (Growth
( ) Strategies )

S 3.% & (Value -
BeiT FE ( ) 2. 40 ¥ @ (Relative value

4 3.4 (Market Cap.) Strategies )

CHIE= 207 S SR C I T AU G E
(Event driven)

4. k= & A (Multi-Strategy)

LE G % 3hadaliedsd] |1 ¢ 8 HEp (ty to
( Benchmarks ) achieve absolute not relative

. .. . |TEWUNS
2. 5 3 AR KoK & )

PR ( Economies of scale) 2. i AL B IF T
e T Ft A £ RHEA

o E owm #H% o ( have
dis-economies of scale )

FARH ERC Rl = ok AR W /T‘ fe P~ 5 1.5%y 12 %

ERBERFTHERIFEr 2 |20 {HFALET LTIEBARSE
VS Y. ual:f,\ﬁ # TR-RE2 8 A EEPAT
(try to minimize fees and | 2 £ JEF 15% 3% 25% % + &

R

costs to stay competitive ) Incentive Fees o ] £ § % 1z
B PofE e 2 K % ( charge
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aggressive fees) > 578 A E 4k
T sz 243 B7 TB-F iR
5 £ o

s
o

Tﬁ

s

R
-k

FARE BB T | RETAGER T
- BT AR O® (Easily | #2 WHF LT R
accessible and mostly open | (Hard to get information

to new investors (retail )) (qualified investors )

=
b
I3

P A2 FARNS R EAEY

v A & BB 4802 Private Parternership 73] 3% 1R > Sr
Qualified investors (i ¥ 2P % E - TAAR DEAE

SRR T W LR ST SRR Y L

‘“)&

= L WA $I§ﬁ'ﬁi§—P'4" A2 o 0 E HAREID B A > B
PHBELRBONFRT CILAFIHP AL LB IR AP
( Retail investors) e 3> Flpt B 3+ ¢ I+ A £ F ¥

(Hedge Fund Industry ) 3 p% > B8 - AL &8 B 2 ik 0 238

%i'ﬁig—_}a’]g\.-ﬂf‘lgjﬁ HIFTEL 4 o

ﬂ—ﬂ"ﬁ!}$mfﬂ5‘, 50 & f;s\;}‘: Aﬂ%%,—éa?kf&l?%)\



PRELEPMORT AR I NFAREINELET L &
60 E Xk s A 2 E SR A R E o 70 £ & TR T
A RALNF R A1 - RAETE o

po80 & Rrfsd WRLIRAERE CFEEERITL

FFLE S 4@ B FFMnBE B REP R EDFEE
¥ -

\

B ATebide o T4 gl & b TR gfﬁ{:& BOMAE G OIR
Fenh'e @4 d FaE R c GREHIAET NEY L
AL B drin B o KR ERE RPN RENE LG M
%&ﬁi%ﬁvﬁﬁﬁli RS A 2 LI B f;f—r‘» SR T HE (T

R R SRS R ARCHTRE S TR £ X

00 E R LT AT M S E ReE e PR LY SR HP

AEMEREFFRFE W 2IRE® K £ B P A& 1990 & pF i b
0
TAGREES J 10 #5520 500 mE o A hERE T S AziE 1Y

WAt tEd 08RG HEESLPRTF ARTFRT
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B] v

2 2 2 2 = oop
2 B & B B B

Acswarls h B il favms

:

S

DA & el P B E IR A R

Hedge Fund Assets vs. Number of Hedge Funds

E 8 B E E E E 8 F
Mo er of Hedge Fumads

E

gyl EE R RLEERREEEE
P i3 iiiiriiiiiig

FF kR - Hennessee Group LLC

(=)

(

CHS CEO N TN R IR L REE R i ¥
il (7 TL R 55 3 B4R T 0k 'R 0 TR AR Y

Foh £ LR ARP PR FY o wE S 4 2T

[Z]

—

Rk BB AUTE RS EhR AL C BT

Moid A gk BT I HIP A £ HE Kk

Plei ST HRETEL W TR AT



BT @ A & 4 i AEH

Institutionalization of Hedge Fund industry

2007 was a record year in terms of asset flows ...

—— |nstitutionalization
220

200
180
160
140
120
100
80
60
40

195

126

USD billion

17

al

1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2003
2004
2005
2006
2007
2008

2001
2002

. primarily driven by institutionalization

FA KR T HFR

B2 R o A & TSR G AR 0 L B 3

2 @A T A SRR S R 3 RS

-30-



ERRNE - ML S G ERIE

g A LS T AR FIE TR KT R R

ARGEFPF ELRMFDLL 50 AT R E A DY

N

PR - BT PR B N3 AR W 5 9,500 fE 1
F2EP R E o 2 Nk AT A LT K G R

e o ¥R & K- A %E & %o ] e Hedge Fund
Research(HFR) iz $i% & & ek & £vs #4057 B w5 3344

WA E X5 E - a3 33 fA 1R dp HR4p #k - CSFB (Tremont) A

<

T VO RS VR TR SR TEO
$iv & £33 87 o Van Hedge Fund Advisorsg|#-41i* 3 & 4 1 4
~HoLme st SR AETH TR R AT L& 3 CSFB

(Tremont) 2. A %5 = Vi (7242 o

BF LSRRG IRT A S A B - AL e

% % w4 (Directional Trading Strategy ) > % = 48 5 49 ¥+ & K %
( Relative Value Strategy ) » % = 8 5 #7&A F & ¥ 3] ¥ &

(Event-Driven Strategy) » % = #8 5 % & K v% ( Multi-Strategy ) °

;_%u_%g;,;/—r Bl > & 1990 & 5~ #p » 12 Directional Trading

2 +%4p #AL & Credit Suisse/Tremont Hedge Fund Index> B =+ ¢ 5,500 s i %] $ti+ 2k & #7f =&
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Strategy *® =7 Global Macro * £ } & % » {2 iT & X >
Event-Driven Strategy # Equity Hedged Strategy +* € ~ tg3& = »
drwrB~ (% 12 41 g0 Directional Trading Strategy » @ Equity Hedged
Strategy e £ 532 4 < 384 d Mutual Fund e0/5 32 £ 8 o 12
- ﬁ‘f‘uw fa* e Al i 2 g 3 F A P o
Bl @ AT RGLFE

Change in strategy composition

Equity long/short is largest allocation today (41%)

100
90
80
70
60
50
40
30
20
10

0

Sector composition (%)

1990 1995 2007 2007

M Equity Long/short i Relative-value MEvent-driven M Macro M Other

Source: Altermative Investment Sslutions (based on data from HFR)
Mote: Equity longithort indudes equity hedge, squity non-hedge, emerging markets and sector funds
Approved shide from “A Critigue of Pure Alpha®.

FAL kR : HFR
(- ) * w2 % L& (Directional Trading Strategy )
AR A A I A g (view) » AR fr et
wBEHE G HX ¥ imAs % T 5e g
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1. >3k 2 B v% (Global Macro Strategy) : A T4t 2 K 454

|}~ ¢

EARA G R E LA ERERT A

=]

HFRF VA REFE G FRASL DI f TR L
(- 2 0 s R R O A EpE SR A G T A
Frm  $FEPFAINRERPOERE S RELEF
PFELE] T 4 0 1992 & R RArenE S A A AR

B r RSP ERTD RHEPEFES A

B>k 11
2. & 5 % vk (Equity Long/Short) : 45 fe P4 3 3¢ 959
H1% IR B oenh AECh B AR E o 1R K

v Likgy TR (1T 2)D Eimang ign s ¢ hi(iFg)
TOEGHE T ORGSR X URET SR %
2 AN AF AR TS BRI G HER oA LA
T R S R ARE ¢ AR FER
Ry p Mg RAT I EE SN Z IR o
3. & H i vt (Emerging Market Strategy ) : & P35 =
2OFWATED ST E L3k T vk o 378 &) m_!_%_]%ﬁ;

B

T U BRI FI E A

PN
o

njéﬁ__

L))

LFM T RS Fnl e AR > RS B

=

G
=



SR R R s Gl FRE S B ik
,]V_J_»_ °
4. ¥ 2% § (Managed Futures) : iz a4 $+5* & & e (£ 8
v e B2 E ST AR 2 R
B ER O EBT RS E - AERT I P
SRR S TR S -t U R B

CETE N DTN EAF Er e B r:

\“%

P AT 2 SBR[ SR o T eARS | 5L
Peitgrg e g Koz ol @367 ST E 5 4 &

FH o TR e LA ¥ EFIBE

AEEANT D HL R AT A

(%
Y
K
t
—
o
=
b
mh
<k
=
N
A

=
AN

EF ARG AR RGN A

1. # #%¢ = ( Equity Market Neutral)

e [

GEARPFRENE R REFTELVRT 2T 2FE
Eag s HEfI KR 2 RIEE R4 BB
B L BB § i A bR Hh s fE([ER

WE)e bAe l RO TIRERZIET o



2. ¥ SPF EFI K% (Convertible Bond Arbitrage

Strategy) : - 4 k3 > F]5 ¥ # % £ 3 Bond Floor &% » 7=
TEFFOTR Y BEAEREY PR TA EERMLTG
BEHEIBAE  afFFIFPP LGP NTRF T ED

oo AT TR TR % i R TR R L]

(Bond floor) » f35# F 3F crpFiz & € Mg 2 b ik o FUL T *
RERATES G TVERGS P AR
V} E‘f’]?l‘]/% o

3. B Ex & & §I K & (Fixed Income Arbitrage
Strategy ) : ?—‘N%#E B FEHUEAERS (b4 R
I I E ST RSV EEY SR ST T
3 MEEE . 5 W KRR gt 2 2 pFo I 6T

Boo F Lk

1) AfFd REF A 8 R2ET GFHE T AL G
iz b o

(2 BFLEA 7 FARA S F X ARG I

s}

Bhed] B -4 X (on the run) 22 /4 F* X (off the run) 7

ZEHRERYoRITERFH G B - A

-35-



d ** Fixed Income 1 & 2 i £ (Profit Margin) i 7 ¢ =

)

< o @ Hag dd (Volatility)) 7r#d #2385 1< F]pt )

4

LIS 5 TF- - A I AT

(=)  #7 % # %% 4] K% (Event-Driven Strategy) : 7 41
—EFHP B FELREEAIL I VRFL B

E’T‘J““ s’y Pi«iﬁ ’ {—E‘,%—m@‘ \:.E. £l ?% 7]0\'}" Fi«%\ ’

v

ES VA 25%7@_% PN
1. B & & M2 1502 (Risk/Merger Arbitrage) @ F & #-4% z

PR P S B I AP EFL LT

E(a P

B

v et

LA~ £ LB 2 fTph) i ¢ 0 R R
ERFHRMGE B G &0 80 Bl o - 4§ R EARH
Lo P & d VB B 7502 Microsoft f8 & # p Yahoo

w b0 3%k & 4P § 32 Yahoo T fe pE 1 Microsoft

2. f ¥t @ §v 2(Distress Debt/Credit Investing ) : 41 #

PRACEAEEND Bk IR 4~ fReh 1 EB
HORE A HLE DB AR o

(w ) % & ¥ (Multi-Strategy )
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PIRW% A 4 317 % 2N £ v 1 Long /Short Equity (26.79 )

J % 7 » H=x 4w i Event Driven (24.5% ) ~ Macro (14.0% ) ~
Multi-Strategy(10.5%) » :Zw = R4 X 75.7% ; H &L W4 F 3t
Emerging Market Strategy ( 8.3% ) ~ Equity Market Neutral (5.3%) ~ Fixed
Income Arbitrage (4.6% ) ~ Managed Futures (3.8% ) % Convertible
Arbitrage (1.7%) % - d Bl- 7 F g 2@ e A & HF T £

o F o

Mgl kA #F 445 * CSFB/Tremont broad Indexz & 3% o
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Bl- @ 2HEG A ERITRE I ELG

W Covetiedtage 17 0 EenDiven 245 I Wanege s 3%
W OeccsedShoBiss 0% Fedncome g 46% 15 o Sty 105%

O Emerging ke 8% I Gt a1
Equy Market Neurl 2.3% - LonglenertEquiy. 267

7oL kiR : The Credit Suisse/Tremont Hedge Fund Index
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= s B A EZ bR
AR GFRCLBHFAER L RN RS 2 Rip ik
SARRE I R B GRE  A X E R 2 B A R AT A B A
810 RRLF X dp Bcehbd
o PR AESD RLL/G Xdpdenip M ik
o LA EEIERL/IG SIS0 R
o LFEE A £ g ¢ g & (Draw down) i)
(- ) * w2 % L& (Directional Trading Strategy )
2 .5 v% (Global Macro Strategy) : 2 CSFB/Tremont
$u3t 3 12/31/1993 % 6/30/2008 s>z 2 i vi kg o 0 H
THoEFRMF 5 13.99% 8% X B 5 10.36% 0 § & ip ¥
(Sharpe ratio)® | & i£ 0.97% -
(1)4p B i dc @ & { g 22 S&P 500 47 %<2 2 Dow Jones
World Index4 %] 5 0.21 2 0.19 - % 7+ Global Macro£:
J RS MMM S ¥ b s A {2 ¥ CSFB Hedge Fund
Indexs #cip B 445 0.84%7

(2) 5 s+t #& : Global Macro # T35 7 sppv % % 1.14% >

% Sharpe Ratiof:‘ﬁ#;a PLE AT H b G TREP 2 ATIFARY o S AR R R F T £ R 3
B2 HT-Bill2 15

26 ;%_K.f' KIT@"Z\ )

27,15(,}/ Kl‘]’b‘?\
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T AR L PG 2.99% i3 S&P 500 4p #5220 4R pY
5 082% > Lm0 & X A5 4.08% o

(3)#2 & t§ & (Draw down){3-25 : Global Macro p 2000 +#
A AER Y M4 RIE CSFB Hedge Fund

Index jr,a e o

(G5B~ 2 B )e

B ~ : Global Macro % »z4_%' @) B 1 : Global Macro Draw down 4_3%

500%
400%:

200% ; z .
W -30%
0% - -40%:

-200%

— o T T T =T
= . . . = I

— e T T T T

— Global Macro (USD)

_ = L L I I I I Al A Al oAl A A =

-—
PEC e S - i S e i i

— o T T T T T T T

— Global Macro (USD)
Credit Suisse/Tremont Hedge Fund Index {USD)

— Cradit Suisse/Treamont Hadge Fund Index (LS50 — S&P 500 {(Us0)

—— S&P 500 {USD)

Dwow Jones Wordd Index (USDY)

Dwow Jones Wordd Inde:x (USD)

F# kR - CSFB/Tremont Hedge Fund Company 7L kR © CSFB/Tremont Hedge Fund Company
2. % E % 7 ¥ (Equity Long/Short) : r2 CSFB/Tremontst3*

% 12/31/1993 % 6/30/2008 9k £ 5 % fuk EEor 0 A T 3

ERPE 5 11.72% 0 £ 0] 5 9.80% T ¥ 4 #(Sharpe

ratio) Y| % i& 0.80% -

28

3
\\\Xr
c‘t

“l‘]‘ﬁ"f\ LI
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(1)Ap B @ & vk 22 S&P 500 4, # 2 Dow Jones
World Index4 %] % 0.60 2 0.69 » % 7+ Equity Long/Short
g3 RLH 4R ¥ b A ek ¥ CSFB Hedge Fund
Indexdy #ctp b %5 0.80% -

(2)’% »z v & @ Equity Long/Short H T 355 SR s & 4
0.97% > T332 L& X A 5 2.83% %> S&P 500 :}ﬂ&—l
¥ou g L 0.82% 0 Lo R X R 5 4.08% o

2 i+ tg & (Draw down){#-27; : Equity Long/Short p 2002
Eisd A p g T4Er R4 LR CSFB Hedge Fund

Index jr,a e o

\x»

@) GFsTm--2H+- )

B -~ : Equity Long/Short % »z3_%* B B - — :Equity Long/Short Draw down

500% S —
400% e . R " ?J'h' ;
300% A ‘b‘;:r;ﬁ/"m:;. ' ) |
200%a MNW
100% et

0% _j_'_,.-o-v""'__.
~100% +rr

e e . e e e e T

e e e s e

Langf/Short Equity {USD)
Credit Suisse/Tremont Hedge Fund Index {LISC)

Lang/Short Equity {LISD)
Credit Suisse/Tremont Hadge Fund Index {UISD)

— S&P 5040 (UsD) — S&P 500 (UsD)
Dow Jones Wordd Index (USD) Do Jones Wordd Index {(USD)
L kR - CSFB/Tremont Hedge Fund Company 7 kiR - CSFB/Tremont Hedge Fund Company

-41-




3. 77 & # H ¥ & ( Emerging Market Strategy ) : ¥
CSFB/Tremont izt 2 12/31/1993 1 6/30/2008 it 7
BRvi a0 B TEHRMF L 937% 0 BB LR
15.37% > % 4 47 #<(Sharpe ratio)R] 5 0.36™

(1)4p B 28 : & ek 22 Dow Jones World Indexdp #c)+
Dow Jones Emerging Index4 %] % 0.58 2 0.74 » % 71 #7
BH PR RS ApRF Y o &k 2CSFB
Hedge Fund Indexp #cip B % #c 5 0.66° -

(2)F v o 3@ F R H T pp S L 0.85% o
ig>> S&P 500 fp#c T 35 S 5 0.82% ;5 T390 R
AR5 444% 0§50 S&P 500 fhdic T30 R LA S
4.08% -

(3)12 & t§ & (Draw down) =5 @ 378 7 3 vk +> 1997 &
THERE &3 1998 & A Rfrd pEand 412 Dow
Jones & J AT8H Hipdkc < XApk o p 2000 # (S A F
0% T4 > £ 3R> Dow Jones World Index 4, #ic1v &

Dow Jones Emerging Index - {& # %8 % 35t CSFB
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Hedge Fund Index 45 # (3% Bl

B -~ = : Emerging Market & >z 4_%* [

A400%6 S
FOO% -
200%6 -
100%G -
O0%% -

_-1 UD% T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T

DO = L D P— OO £ 3 w— O 00 e Lea o e

T S T S T o o o D o D o o e =

2 2 I3 2 I3 £ £ T3 3 T3 £ o T e =

-— T = w— = = = Tl ] D] O] el ] el Ol

el e R L e

e e e I B e - e B R e - S = =

-_e— - - - - - - - - - - -_e— -_e— -_e— -_e—

Emearging Markets (LS50

—— Credit Suiss=/Tremont |_-i-E-E|-g-E Fund
— Dow Jones Wordd Indexx (LS 0
— [Coww Jones Wordd Emerging Indexx (LIS

7 4L %k o CSFB/Tremont Hedge Fund Company

B = : Emerging Market Drawdown 2_% ]

-2 0%

Index (LS

Croww Jones World Index (LS D
Coww Jones World Emerging Indesx (LIS D)

7R kR : CSFB/Tremont Hedge Fund Company
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4.

# 12 i K vk (Managed Futures) : 1+ CSFB/Tremont $e3+
I 12/31/1993 % 6/30/2008 ¢ = f Kk g or 0 H T 15
EARF S 5 7.25% 8 £ A 5 11.93% § ¥ 45 #(Sharpe
ratio) % 0.28% o

(1)4p B e @ & {vg 22 S&P 500 47 %<2 2 Dow Jones
World Index4 %] %5 -0.13 %2 -0.06 > &7 ¥ ILH b Kk
B RRT A WARR LT L fARRE ¥ ook Ak
Goldman Sachs Commodities Index 3y #4p B % #c &
0.22> ¢ CSFB Hedge Fund Indexdy #icip B % #c 5 0.18%¢
(2)F et s R ReE H T3 S 5 0.64%50
* S&P 500 45 #3527 FFv S 5 0.82%; H Tio0 R
£ Rl 5 3.44% > S&P 500 :}F—] Bl R’ X 4.08% -
(3)# it +g A& (Draw down) =5 @ & 328 f Rk Ap 75 18

ek bl p 2005 & AR EH P

\Xr

B 48 4 33>t CSFB Hedge Fund Index 45 #ic (34~ Bl

..Lw&%]..]-i")o

32
33

o

4 fori

¥ e A A
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S00%:
400%:5 -
F00% 4
2100%s -
100%s -
0%G -
-100%:

121993

1211864

1211995
199

Managed Futures (LIS

Crednt Sulssse/Tremont Hedge Fund Index (LS
S&P 500 (LSO

Goldman Sachs Commoadmes Indaxx (LS00

Coww Jones Wordd Indexx (LS
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% = 12008 & + X & CSFB/Tremont Benchmark Board Index % %] %

3z 2 IR

* Total Return Indices

Category Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 YTD 08
Credit Suisse/Tremont Hedge
-148% 161% -211% 057% 2.00% 0.00% 0.51%
Fund Index
Convertible Arbitrage -0.53% -1.29% -593% 1.11% 1.50% -0.36% -5.56%
Dedicated Short Bias 568% -0.89% 4.86% -7.30% 0.86% 9.02% 11.95%
Emerging Markets -267% 1.78% -3.30% 0.17% 214% -1.59% -3.55%
Equity Market Neutral 0.69% 107% 0.01% 0.31% 1.10% 0.55% 3.79%
Event Driven -244% 0.85% -1.72% 051% 1.89% -0.15% -1.12%
Distressed -1.70% 0.17% -1.04% 0.24% 150% -0.51% -1.36%
Multi-Strategy -2.94% 1.26% -2.21% 0.68% 2.20% 0.09% -1.02%
Risk Arbitrage -0.10% 1.26% 1.62% 0.88% -0.18% -0.12% 3.39%
Fixed Income Arbitrage 0.28% -0.66% -6.43% 2.07% 1.26% -0.47% -4.10%
Global Macro 444% 4.11% -1.70% -159% 1.80% 2.00% 9.22%
Long/Short Equity -4.05% 2.06% -2.06% 2.20% 291% -1.33% -0.48%
Managed Futures 413% 6.61% -053% -2.15% 144% 4.79% 14.86%
Multi-Strategy -1.81% -0.27% -1.89% 0.66% 1.20% 0.05% -2.07%
S&P 500 TRI Index* -043% 4.87% 1.30% -8.43% -11.91%
Dow Jones World Index* -1.54% 5.01% 0.42% -7.33% -11.31%
Merrill Lynch All US
: 1.38% -4.81% -4.18%
Convertibles Index
Goldman Sachs Commaodities
9.10% 9.23% 41.44%
Index
Credit Suisse High Yield Il
0.38% -2.41% -1.14%
Index
Citigroup World Government
-1.47% 0.45% 5.02%
Bond Index
Dow Jones World Emerging
e 2.36% -9.64% -7.36%

7ok kR CSFB/Tremont Hedge Fund Company
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Hedge funds in a traditional portfolio

Whilst effect of adding hedge funds may be to increase return
in long-term, emphasis is placed on reducing volatility

Annualised risk return (Jan 19920 — Dec 2007 inclusive)

-
-

Hedge funds'

- 10 -
g 9 Blended portfolio with
T s hedge funds’
= ]
57 —
= Bonds
E 6 Blended portfolio *
c = EquitiE55
<

5

4

. 4 [ 8 10 12 14 16

Annualized Volatility %

Motes:

1 HFRI Fund of Funds Composite Index

2 Citigroup Broad Investment Grade Index

3 40% Citigroup Broad Investment Grade Index, 40% MSCl § World Index, 20% HFRI Fund of Funds Composite Index
4 0% Citigroup Bread Investment Grade Index, S0% MSC1 S Werld Index

5 MSCI§ World Index

Source: Alternative and JQuantitative Investments, HFRI, Ctigroup, Bloomberg

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS

FH kiR 1 UBS
fow DA R

RETURN STATISTICS
(January 1994 - June 2008)

Annualised Annualised Sharpe Ratio

Inception-to-date Statistics Tot. Ret. (%) Volatility (%) (USD)
CS/Tremont Hedge Fund Index 10.69% 7.44% 0.91
Convertible Arbitrage 8.02% 4.89% 0.84
Dedicated Short Bias -0.98% 16.91% -0.29
Emerging Markets 9.37% 15.37% 0.36
Equity Market Neutral 5.88% 2.79% 214
Event Driven 11.35% 5.55% 1.34
Fixed Income Arbitrage 5.74% 4.06% 0.45
Global Macro 13.99% 10.36% 0.97
Long/Short Equity 11.72% 9.80% 0.80
Managed Futures 7.25% 11.93% 0.28
Multi Strategy 9.27% 4.36% 1.21
S&P 500 Index (TRI) 9.19% 14.15% 0.37
Dow Jones STOXX 50 (TRI) Index (USD)  10.38% 15.55% 0.42
TOPIX Index -0.59% 16.91% -0.27

7L kR - CSFB/Tremont Hedge Fund Company
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- 0 & ARt & R G A 471 (Capital Injection)

Name [Date [Action

Ianoines

GIFG [Hov. 2007 315 bilkn from Banqus Pogalaire Broug and the Caisse dEoargns Grous, teo French coopesative
banke that own cortrllng stakes in CIFSE pareat Matlos a French myestment hank

Bnibae |oec 3007 Jan 2008 |Relncurance of $24 bilion of it portfclio fo Acsared Guaranty Lid (aot deat ke nuch captal might
hava kean fieed up a2 a reculf).

WEIA |Cac. 2007, Jan. 20E  |Raized &1 Blion from privaie-equity inveetor Waskurg Pincus LLC. In addilion, in Jan.11, MEIA raiged
another 3 fhilkar in curphes nofe afferyg

Assured Guaranty |D=; Hr Faiged 5318 milion commen stock oferng

Banksealers

Barclays ualy 2007 Faiced &2 bilion fom Temesek Holdings FTE Lid and anoéher 53 billon from Ching Development
Bank.

Counirpside B, 2007, Jan 2008 |Raiced 52 dion Fom Bane of Amenca of convestible praferred ctock (18% of compary). Five morthe

after making its irs! invesiment n Counfrywide, BoA sgresd fo buy Counorymice for about 34 bilion.

Ganadian Imperial |Jan. 2008 Faized 51.5 kalliom from LiKa-EhingiManulie Francial Caiss do Depot and Placemant of
QuebecOMERS

Bear Sicarns Ot 2007 figized 51 bilkan fom Beling-bassd Gific Seauilics Inc. in retam for seurifies that will comeert over
troe mio 3 roughly B% equity ctake. Cac alee hac the right to by a ctake of up 10 3 8% of Bear Steame
in the pablic markzl, for totel srenbual baldings of no maors then 9.5% of s stock.

Citigroip Mo FOOT, Jan JO0E  (Ralsed 5655 bilion &y s20ing Civerible preleimed Sharss 1 on investment nd conided by ke
govarmart of Eingapora. In addifion, i raied another 57 5 billon fom ADIA for 4 8% of company asd
i emized 377 Billon from kuwal Fvesimenl AwhofyCapital RasaaehiCapiial Workd@inaiesd bin
TalallGary Wail and publiz imssion.

E-Trads o, 20T Figised 5255 kilion from Citadks! in resam for 17% siake n company plus CHES

ik Diez. X007 Fgised 511 5kilion capital irfussan [39.75 bilon fiom GIC of Singagors aad 3175 klen fom & Middls
Eztem invacior) i sshom far .08 1o 12.0% of the company

Morgan Stankey  |O=c 5007 fialzed 55 bilban from China Ireesment Corp., converible isfo 8 9% of eiook: n 2010.

Mernill Lynch Cc 2007, Jan 2008 |Raiced 5.2 kion. 55 bilion from Temazek [34.4 Blion + opbon 10 imject addidonal 3600 milion by
Wlanch 2008] i eebumn for 8 3% of company and 34.2 bilion fom Dads Sebected Advisors. On January
15, 2008 Meril Lyrch anrourcsd that it wil receive 52,5 bilion fram 2 grous led by Tokyo baced
Mizuno Fnancial Group Inc., the Mumat Investment Authosty and the Korean Imesiment Corp.

Piamy |D=-:.2I]I]F Sold 33 bllon converfible orefzmred sk

G5Es

FRE o, 20T Figised 56 Gilkan in prefemsd shock

FHi Dz 2007 Fiaised &7 Gilkan in prefems] siock

7L %k ¢ UBS Global Asset Management - A28 & @ # 1 2008 & 2 7
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A = 0 >3k 2 R v% (Global Macro Strategy) g sTitit
Credit
L Global Macro Suisse/Tremont Dow Jones World
Statistics S&P 500 (USD)
(USD) Hedge Fund Index Index (USD)
(USD)
Avg Month 1.14% 0.87% 0.82% 0.58%
Best Month 10.60% 8.53% 9.78% 9.00%
Worst Month -11.55% -7.55% -14.46% -14.19%
Monthly Standard
. 2.99% 2.15% 4.08% 3.94%
Deviation
Annualized Standard
. 10.36% 7.44% 14.15% 13.63%
Deviation
Sharpe Ratio 0.97 0.91 0.37 0.17

*Index data begins January, 1994. Sharpe ratio calculated using a rolling 90-Day T-bill rate.

F#L kR - CSFB/Tremont Hedge Fund Company

:'- —_
W= =

» >3k 2 % (Global Macro Strategy) :

a R Jfﬂ Hoz_ 4p B Tk Hc

Global Macro

Credit
Suisse/Tremont

Dow Jones World

Correlations S&P 500 (USD)
(USD) Hedge Fund Index Index (USD)
(USD)
Credit Suisse/Tremont
Hedge Fund Index 0.84 1 0.49 0.54
(USD)
S&P 500 (USD) 0.21 0.49 1 0.92
Dow Jones World
0.18 0.54 0.92 1
Index (USD)

*Correlation from January, 1994.

F L kR - CSFB/Tremont Hedge Fund Company
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& e DR L § 7§k (Equity Long/Short) i s st
Credit
. Long/Short Equity | Suisse/Tremont Dow Jones World
Statistics S&P 500 (USD)
(USD) Hedge Fund Index Index (USD)
(USD)
Avg Month 0.97% 0.87% 0.82% 0.58%
Best Month 13.01% 8.53% 9.78% 9.00%
Worst Month -11.43% -7.55% -14.46% -14.19%
Monthly Standard
. 2.83% 2.15% 4.08% 3.94%
Deviation
Annualized Standard
- 9.80% 7.44% 14.15% 13.63%
Deviation
Sharpe Ratio 0.80 0.91 0.37 0.17

*Index data begins January, 1994. Sharpe ratio calculated using a rolling 90-Day T-bill rate.

L kR - CSFB/Tremont Hedge Fund Company

&I R S 7 v (Equity Long/Short) ¥ 4 & dp iz Ap M ki
Credit
. Long/Short Equity| Suisse/Tremont Dow Jones World
Correlations S&P 500 (USD)
(USD) Hedge Fund Index Index (USD)
(USD)
Credit Suisse/Tremont
Hedge Fund Index 0.80 1 0.49 0.54
(USD)
S&P 500 (USD) 0.60 0.49 1 0.92
Dow Jones World Index
0.69 0.54 0.92 1
(USD)
*Correlation from January, 1994.

7 kR - CSFB/Tremont Hedge Fund Company
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42 D 3@ 3K vt (Emerging Market Strategy ) g sttt
Credit
) ) Dow Jones World
. Emerging Markets| Suisse/Tremont | Dow Jones World i
Statistics Emerging Index
(USD) Hedge Fund Index| Index (USD) (USD)
(USD)
Avg Month 0.85% 0.87% 0.58% 0.58%
Best Month 16.42% 8.53% 9.00% 16.44%
Worst Month -23.03% -7.55% -14.19% -31.65%
Monthly Standard
. 4.44% 2.15% 3.94% 6.89%
Deviation
Annualized Standard
- 15.37% 7.44% 13.63% 23.88%
Deviation
Sharpe Ratio 0.35 0.91 0.17 0.01
*Index data begins January, 1994. Sharpe ratio calculated using a rolling 90-Day T-bill rate.

AL kR © CSFB/Tremont Hedge Fund Company

M4 = D RTE S 32 (Emerging Market Strategy ) £7 4 & ip 2 4P
BE 1 i
) Credit Dow Jones
Emerging i Dow Jones
) Suisse/Tremont World
Correlations Markets World Index )
Hedge Fund Emerging
(USD) (USD)
Index (USD) Index (USD)
Credit Suisse/Tremont Hedge Fund
0.66 1 0.54 0.49
Index (USD)
Dow Jones World Index (USD) 0.58 0.54 1 0.76
Dow Jones World Emerging Index
0.74 0.49 0.76 1
(USD)
*Correlation from January, 1994.

AL kR © CSFB/Tremont Hedge Fund Company
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& N o p 2 b (Managed Futures) g »

21
‘;'
Credit
. Goldman Sachs| Dow Jones
. Managed Suisse/Tremont N
Statistics S&P 500 (USD)| Commaodities | World Index
Futures (USD)| Hedge Fund
Index (USD) (USD)
Index (USD)
Avg Month 0.64% 0.87% 0.82% 1.10% 0.58%
Best Month 9.95% 8.53% 9.78% 16.88% 9.00%
Worst Month -9.35% -7.55% -14.46% -14.41% -14.19%
Monthly Standard
- 3.44% 2.15% 4.08% 5.83% 3.94%
Deviation
Annualized Standard
- 11.93% 7.44% 14.15% 20.21% 13.63%
Deviation
Sharpe Ratio 0.28 0.91 0.37 0.39 0.17
*Index data begins January, 1994. Sharpe ratio calculated using a rolling 90-Day T-bill rate.
7o kR - CSFB/Tremont Hedge Fund Company
44 0 g =2 [ (Managed Futures)£r 1 & 35 #icz 4p B T dic
Credit Goldman
_ Dow Jones
) Managed | Suisse/Tremont | S&P 500 Sachs
Correlations .. | World Index
Futures (USD)| Hedge Fund (USD) Commodities (USD)
Index (USD) Index (USD)
Credit Suisse/Tremont
0.18 1 0.49 0.18 0.54
Hedge Fund Index (USD)
S&P 500 (USD) -0.13 0.49 1 -0.02 0.92
Goldman Sachs
Commodities Index 0.22 0.18 -0.02 1 0.1
(USD)
Dow Jones World Index
-0.06 0.54 0.92 0.1 1
(USD)
Correlation from January, 1994.

744 k& o CSFB/Tremont Hedge Fund Company




& L ooW B¢ 2 ek (Equity Market Neutral) 5 »c szt
Credit
. Equity Market | Suisse/Tremont Dow Jones World
Statistics S&P 500 (USD)
Neutral (USD) [Hedge Fund Index| Index (USD)
(USD)
Avg Month 0.79% 0.87% 0.82% 0.0058
Best Month 3.26% 8.53% 9.78% 0.09
Worst Month -1.15% -7.55% -14.46% -0.1419
Monthly Standard Deviation 0.80% 2.15% 4.08% 0.0394
Annualized Standard
. 2.79% 7.44% 14.15% 0.1363
Deviation
Sharpe Ratio 2.14 0.91 0.37 0.17

*Index data begins January, 1994. Sharpe ratio calculated using a rolling 90-Day T-bill rate.

7L kR - CSFB/Tremont Hedge Fund Company

g & L

S

P @ F¢ 2 g (Equity Market Neutral)#2 3 & 3 $ic2 4p B T dic

Credit
i Equity Market | Suisse/Tremont Dow Jones World
Correlations S&P 500 (USD)
Neutral (USD) |Hedge Fund Index Index (USD)
(USD)
Credit Suisse/Tremont Hedge
0.35 1 0.49 0.54
Fund Index (USD)
S&P 500 (USD) 0.35 0.49 1 0.92
Dow Jones World Index (USD) 0.35 0.54 0.92 1
*Correlation from January, 1994.

7L kR © CSFB/Tremont Hedge Fund Company




GESaERE F L R VRS e
i Credit Suisse/Tremont Merrill Lynch All | Dow Jones
e Convertible S&P 500 )
Statistics ) Hedge Fund Index US Convertibles World
Arbitrage (USD) (USD)
(USD) Index (USD) |Index (USD)
Avg Month 0.65% 0.87% 0.82% 0.71% 0.58%
Best Month 3.57% 8.53% 9.78% 13.55% 9.00%
Worst Month -5.93% -7.55% -14.46% -11.95% -14.19%
Monthly Standard
L. 1.41% 2.15% 4.08% 3.44% 3.94%
Deviation
Annualized
Standard 4.89% 7.44% 14.15% 11.92% 13.63%
Deviation
Sharpe Ratio 0.84 0.91 0.37 0.35 0.17
*Index data begins January, 1994. Sharpe ratio calculated using a rolling 90-Day T-bill rate
7o kR - CSFB/Tremont Hedge Fund Company
ALz RSP E R IR Rtz A M Gk
. Credit Merrill Lynch
Convertible i Dow Jones
i ) Suisse/Tremont |  S&P 500 All US
Correlations Arbitrage ) World Index
Hedge Fund (USD) Convertibles
(USD) (USD)
Index (USD) Index (USD)
Credit Suisse/Tremont
0.43 1 0.49 0.66 0.54
Hedge Fund Index (USD)
S&P 500 (USD) 0.18 0.49 1 0.78 0.92
Merrill Lynch All US
. 0.35 0.66 0.78 1 0.82
Convertibles Index (USD)
Dow Jones World Index
0.19 0.54 0.92 0.82 1
(USD)
*Correlation from January, 1994.
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& o D H ez £ 2 W ek (Fixed Income Arbitrage Strategy ) 4 »x st
21
‘Z
i . Citigroup World Dow Jones
. Fixed Income Credit Suisse/Tremont
Statistics ) Government Bond |World Index
Arbitrage (USD) |Hedge Fund Index (USD)
Index (USD) (USD)
Avg Month 0.47% 0.87% 0.54% 0.58%
Best Month 2.07% 8.53% 14.60% 9.00%
Worst Month -6.96% -7.55% -9.02% -14.19%
Monthly Standard Deviation 1.17% 2.15% 2.27% 3.94%
Annualized Standard
- 4.07% 7.44% 7.87% 13.63%
Deviation
Sharpe Ratio 0.45 0.91 0.31 0.17
*Index data begins January, 1994. Sharpe ratio calculated using a rolling 90-Day T-bill rate
L kR - CSFB/Tremont Hedge Fund Company
& L T FH 2T E & 1w ek (Fixed Income Arbitrage Strategy )£ o &
dpdcz 4p B Tk
Citigrou
) Credit gse
Fixed Income i World Dow Jones
i ) Suisse/Tremont
Correlations Arbitrage Government |World Index
Hedge Fund
(USD) Bond Index (USD)
Index (USD)
(USD)
Credit Suisse/Tremont Hedge Fund
0.45 1 -0.07 0.54
Index (USD)
Citigroup World Government Bond
-0.12 -0.07 1 0.04
Index (USD)
Dow Jones World Index (USD) 0.11 0.54 0.04 1
*Correlation from January, 1994.

F# kR - CSFB/Tremont Hedge Fund Company
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& 2 Dk & & PEE K % (Risk/Merger Arbitrage) & s btit
Credit e
i . Credit Suisse Dow Jones
. Event Driven | Suisse/Tremont ) )
Statistics S&P 500 (USD)| HighYield Il | World Index
(USD) Hedge Fund
Index (USD) (USD)
Index (USD)
Avg Month 0.91% 0.87% 0.82% 0.57% 0.58%
Best Month 3.68% 8.53% 9.78% 5.99% 9.00%
Worst Month -11.77% -7.55% -14.46% -6.79% -14.19%
Monthly Standard Deviation 1.60% 2.15% 4.08% 1.73% 3.94%
Annualized Standard
L. 5.55% 7.44% 14.15% 5.98% 13.63%
Deviation
Sharpe Ratio 1.34 0.91 0.37 0.5 0.17
*Index data begins January, 1994. Sharpe ratio calculated using a rolling 90-Day T-bill rate.
7 kR - CSFB/Tremont Hedge Fund Company
P4 - 1R & E EEE f15K0% (Risk/Merger Arbitrage)£2 3 & 4 dic2_ 4P
R %
Credit e
. . Credit Suisse| Dow Jones
_ Event Driven| Suisse/Tremont | S&P 500 _ )
Correlations High Yield 11 | World Index
(USD) Hedge Fund (USD)
Index (USD) (USD)
Index (USD)
Credit Suisse/Tremont
Hedge Fund Index 0.69 1 0.49 0.44 0.54
(USD)
S&P 500 (USD) 0.56 0.49 1 0.54 0.92
Credit Suisse High Yield
0.64 0.44 0.54 1 0.57
I Index (USD)
Dow Jones World Index
0.64 0.54 0.92 0.57 1
(USD)
*Correlation from January, 1994

7L kR ¢ CSFB/Tremont Hedge Fund Company
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& SN D e & {vk (Distress Debt/Credit Investing ) & sttt
. Credit
Credit ) .| Dow Jones
i ) Event Suisse High
. Distressed | Suisse/Tremont ) S&P 500 i World
Statistics Driven Yield 11
(USD) Hedge Fund (USD) Index
(USD) Index
Index (USD) (USD)
(USD)
Avg Month 1.01% 0.87% 0.91% 0.82% 0.57% 0.58%
Best Month 4.10% 8.53% 3.68% 9.78% 5.99% 9.00%
Worst Month -12.45% -7.55% -11.77% -14.46% -6.79% -14.19%
Monthly Standard Deviation 1.77% 2.15% 1.60% 4.08% 1.73% 3.94%
Annualized Standard
- 6.12% 7.44% 5.55% 14.15% 5.98% 13.63%
Deviation
Sharpe Ratio 1.42 0.91 1.34 0.37 0.5 0.17
*Index data begins January, 1994. Sharpe ratio calculated using a rolling 90-Day T-bill rate.
7 kiR - CSFB/Tremont Hedge Fund Company
SRS TR G EE-oF SR N <
Credit
. . Dow
Credit Suisse
. ) Event . Jones
i Distressed | Suisse/Tremont i S&P500| High
Correlations Driven ) World
(USD) Hedge Fund (USD) | Yield 11
(USD) Index
Index (USD) Index
(USD)
(USD)
Credit Suisse/Tremont Hedge
0.6 1 0.69 0.49 0.44 0.54
Fund Index (USD)
Event Driven (USD) 0.93 0.69 1 0.56 0.64 0.64
S&P 500 (USD) 0.55 0.49 0.56 1 0.54 0.92
Credit Suisse High Yield Il Index
0.65 0.44 0.64 0.54 1 0.57
(USD)
Dow Jones World Index (USD) 0.6 0.54 0.64 0.92 0.57 1
*Correlation from January, 1994.
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& - L k4 K vk (Multi-Strategy ) $ ezt
) Citigroup
Credit
. ] World Dow Jones
e Multi-Strategy | Suisse/Tremont| S&P 500
Statistics Government | World Index
(USD) Hedge Fund (USD) Bond Index (USD)
Index (USD) (USD)
Avg Month 0.75% 0.93% 0.85% 0.55% 0.58%
Best Month 3.61% 8.53% 9.78% 14.60% 9.00%
Worst Month -4.76% -7.55% -14.46% -9.02% -14.19%
Monthly Standard Deviation 1.26% 2.11% 4.09% 2.29% 3.92%
Annualized Standard Deviation 4.36% 7.29% 14.16% 7.93% 13.59%
Sharpe Ratio 1.22 1.03 0.4 0.32 0.17
*Index data begins January, 1994. Sharpe ratio calculated using a rolling 90-Day T-bill rate.
F#L kR - CSFB/Tremont Hedge Fund Company
4o L - s E Rk (Multi-Strategy ) £7 5 & 45 #ic2 4n B
i Citigroup
Credit
) ) World Dow Jones
i Multi-Strategy| Suisse/Tremont | S&P 500
Correlations Government |World Index
(USD) Hedge Fund (USD) Bond Index (USD)
Index (USD) (USD)
Credit Suisse/Tremont
0.28 1 0.48 -0.09 0.54
Hedge Fund Index (USD)
S&P 500 (USD) 0.16 0.48 1 -0.03 0.92
Citigroup World
Government Bond Index 0.08 -0.09 -0.03 1 0.04
(USD)
Dow Jones World Index
0.24 0.54 0.92 0.04 1
(USD)
*Correlation from January, 1994.

7# kiR - CSFB/Tremont Hedge Fund Company
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WA = L = D S&P 500 i & A R T K vk dp B K

(1994.01-2008.06 )

QL i RS S

$#i* A& £ 1485 4 8 (Credit Suisse/Tremont 0.49
Hedge Fund Index )

Z .5 v% (Global Macro Strategy) 0.21
L % 7 %k (Equity Long/Short) 0.60
Fr# s 33 v (Emerging Market Strategy ) 0.58
@8 b K¢ (Managed Futures) -0.13
# 3¢ * ( Equity Market Neutral) 0.35
o2 % 21K v¢ (Convertible Bond Arbitrage Strategy) |0.18
7 T & & F1 K v% (Fixed Income Arbitrage Strategy ) 0.42
k% 3 pEE 4] K% (Risk/Merger Arbitrage) 0.56
&g @ ez (Distress Debt/Credit Investing ) 0.55
0.18

% & %% (Multi-Strategy )
X

7ok kR - CSFB/Tremont Hedge Fund Company
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B g A& & & MSCI World g #cz 47 - i (1990.1-2008.03 )

Higher compounding with lower downside volatility

Total returns (%)

[ = ™ n = Tyl uo M~ o0
o O on g O on oy O
on = = on = = on = I =
— — — — — — — — —

B MSCl World (7.4% p.a.) [ HFRI Fund of Funds Composite (9.5% p.a.)

2006
2007
008

2 888¢8%§¢

[ I ' I |

Source: Alternative Investment Solutions, Thomsan Financal
Based on total USD returns from January 19%0 to March 2008,
PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS.

7R kiR - CSFB/Tremont Hedge Fund Company
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