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International Institute for Securities Market Development 
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Monday, April 16—Theme: Enforcement

8:00 - 9:15
Registration and Coffee
9:15 - 9:30
Program Overview



Malika Williams, Institute Coordinator



SEC Office of International Affairs

9:30 - 10:00
Welcoming Remarks and Introduction of Chairman Cox


Ethiopis Tafara, Director



SEC Office of International Affairs


10:00 - 10:30
Chairman’s Remarks 


Christopher Cox



SEC Chairman
10:30 - 10:45
Break

10:45 - 12:30
The Future of Financial Reporting


Dr. G. Michael Crooch



FASB Board Member



Robert G. Eccles, Vice Chairman



The Perception Companies



Neri Bukspan, Managing Director


Standard & Poor's Credit Market Services



Susan Koski-Grafer, Senior Associate Chief Accountant - International



SEC Office of Chief Accountant



Troy Beatty, Senior Counsel

 

SEC Office of International Affairs
12:30 - 2:00
Lunch Break 
2:00 - 3:45
Market Manipulation: An NASD Perspective



Cameron K. Funkhouser, Senior Vice President



Market Regulation Department



NASD Regulation, Inc.

3:45 - 4:00
Break
4:00 - 5:30
Insider Trading 



Hilton Foster

 

Formerly of SEC Division of Enforcement 

5:30 - 7:00
Opening Reception for all delegates and speakers


Closed Meeting Room 10800, 100 F Street, N.E. (SEC Headquarters) 

Tuesday, April 17—Theme: Enforcement
9:00 - 10:15
Broker Dealer Enforcement


Timothy L. Warren, Associate Regional Director (Enforcement)



SEC Midwest Regional Office

10:15 - 11:00
Offering Fraud


Timothy L. Warren, Associate Regional Director (Enforcement)



SEC Midwest Regional Office

11:00 - 11:15
Break
11:15 - 12:30
Mutual Fund Enforcement



Timothy Warren, Associate Regional Director (Enforcement)



SEC Midwest Regional Office

12:30 - 2:00
Lunch
2:00 - 5:00
Country Presentations




SEC Office of International Affairs Staff Moderators:

Group 1:
Frank Medina, Senior Counsel 




Michael Moore, Senior Counsel


Group 2:     
Paul Saulski, Senior Counsel


       

Stephanie Park, Senior Counsel 


Group 3:       
Jody Morris, Senior Counsel 




Ester Saverson, Assistant Director


Group 4:
Sarah Otte, Senior Counsel




Estee Levine, Senior Counsel 

Group 5:       
Alberto Arevalo, Program Manager and Senior Counsel




Marianne Olson, Program Manager and Senior Counsel


Group 6:       
Robert Fisher, Assistant Director 




Bernadette Brennan, Senior Counsel 


Group 7:      
Scott Birdwell, Program Manager and Senior Counsel



Troy Beatty, Senior Counsel

Wednesday, April 18—Theme: Enforcement
9:00 - 10:45
Interview and Testimony Procedures and Techniques


James A. Clarkson, Director, Regional Office Operations



SEC Division of Enforcement

10:45 - 11:00
Break

11:00 - 12:30
Market Surveillance Techniques

Eric Ribelin, Branch Chief, Office of Market Surveillance


SEC Division of Enforcement


Aldo J. Martinez, Vice President, Market Surveillance


New York Stock Exchange


Pat Sizemore, Director


Office of Insider Trading


Department of Market Regulation


Chicago Board Options Exchange 
12:30 - 2:00
Lunch

2:00 - 3:00
Internet Enforcement


Irene Gutierrez, Senior Counsel


Office of Internet Enforcement


SEC Division of Enforcement
3:00 - 3:15
Break
3:15 - 5:00 
Enforcement Workshop





Group 1:
Daniel Weinstein, Senior Counsel



Noel Gittens, Branch Chief

Group 2: 
Lisa Robertson, Deputy Assistant Director



Paul Sharratt, Senior Counsel
Group 3:
Thomas McCann, Senior Counsel


Brent Mitchell, Senior Counsel
Group 4:
Margaret McGuire, Branch Chief



Kurt Gresenz, Branch Chief
Group 5: 
Paul Lane, Senior Counsel



Michael Coe, Senior Counsel

Group 6: 
Erin McCartney, Senior Counsel



Eric Ribelin, Branch Chief

Group 7: 
Brian Bressman, Senior Counsel



Amybeth Garcia-Bokor, Senior Counsel

Thursday, April 19—Theme: Enforcement
9:00 - 10:45

Conducting an Administrative Proceeding







Donald Dowie, Assistant Chief Litigation Counsel



SEC Division of Enforcement



Charles Mills, Partner



Kirkpatrick & Lockhart Nicholson Graham LLP



Brenda P. Murray, Chief Administrative Law Judge



SEC Office of Administrative Law Judges

10:45 - 11:00 
Break
11:00 - 12:30
Settlements, Remedies and Penalties



James A. Clarkson, Director, Regional Office Operations



SEC Division of Enforcement




Dr. Jonathan Sokobin, Deputy Chief Economist



SEC Office of Economic Analysis

12:30 - 2:00
Lunch Break

2:00 - 3:30
International Cooperation 




Z. Scott Birdwell, Senior Counsel and Program Manager



SEC Office of International Affairs
3:30 - 3:45
Break
3:45 - 5:00
Securities Industry Dispute Resolution







Ken Andrichik, Senior Vice President & Director of Mediation and Business Strategies



NASD Dispute Resolution



Roger M. Deitz, Arbitrator and Mediator



CPR International Institute for Dispute Prevention & Resolution



Gena Lai, Special Counsel


SEC Division of Market Regulation

Friday, April 20—Theme: Financial Reporting

9:00 - 10:30
Overview of Disclosure Process


Paul Dudek, Chief



Office of International Corporate Finance



SEC Division of Corporation Finance
10:30 - 10:45
Break
10:45 - 12:30 
Accounting and Auditing 



Dr. Kimberly J. Smith, Assistant Dean for the MAC Program, Associate Professor, Accounting



William and Mary Mason School of Business

12:30 - 2:00
Lunch Break

2:00 - 3:30
Change of Control Transactions



Christina Chalk, Special Counsel



Office of Mergers and Acquisitions



SEC Division of Corporation Finance

3:30 - 3:45
Break
3:45 - 5:00 
Financial Reporting Fraud




Kurt Gresenz, Branch Chief



SEC Division of Enforcement 
Monday, April 23—Theme: Risk
9:00 - 10:30
Credit Rating Agencies


Dr. Jonathan Sokobin, Deputy Chief Economist



SEC Office of Economic Analysis 

10:30 - 10:45
Break
10:45 - 12:30
Duel Session


Session A:   Overview of Ethics


William Lenox, Ethics Counsel



SEC Office of General Counsel 


Session B:
Regulation of Broker Dealer Risk


Matthew Eichner, Assistant Director



Office of Prudential Supervision and Risk Analysis



SEC Division of Market Regulation

12:30 - 2:00
Lunch Break

2:00 - 3:30
Corporate Governance 








Robert Peterson, Senior Counsel




SEC Office of International Affairs



Felicia Kung, Senior Special Counsel (International)




SEC Division of Corporation Finance




Mark J. Roe, Professor of Law




Harvard University
3:30 - 3:45
Break


3:45 - 5:00
Risk



Robert Peterson, Senior Counsel




SEC Office of International Affairs



James Reese, Branch Chief




SEC Office of Compliance Inspections and Examinations




Dr. Michael Piwowar




Securities Litigation and Consulting Group (SLCG)

Tuesday, April 24—Theme: Markets
9:00 - 10:30
Striking the Balance: Investor Protection and Capital Formation


Eric Sirri, Director


SEC Division of Market Regulation

10:30 - 10:45
Break

10:45 - 12:30
Compliance and Supervisory Standards



Evan Charkes, Managing Director



Citigroup Global Wealth Management Compliance





Robert A. Mass, Managing Director



Goldman Sachs & Co.  


Richard Wallace, Vice President, Market Regulation



National Association of Securities Dealers



Harry Weiss, Partner



Wilmer, Cutler, Pickering, Hale & Dorr LLP

12:30 - 2:00
Lunch Break

2:00 - 3:30
Overview of Market Regulation


Robert L. D. Colby, Deputy Director



SEC Division of Market Regulation

3:30 - 3:45
Break 

3:45 - 5:00
Split Sessions

Session A: SIPC


Stephen P. Harbeck, President and CEO



Securities Investor Protection Corporation


Session B: Clearance and Settlement


Ester Saverson, Assistant Director



SEC Office of International Affairs


Session C: Investor Education


Lori Schock, Acting Director



Office of Investor Education and Assistance 

Wednesday, April 25—Theme: Markets
9:00 - 10:30
Overview of Investment Management 



Douglas J. Scheidt, Associate Director and Chief Counsel



SEC Division of Investment Management

10:30 - 10:45
Break
10:45 - 12:30
Broker Dealer Examinations



John Walsh, Associate Director and Chief Counsel



SEC Office of Compliance Inspections and Examinations

12:30 - 2:00
   Lunch Break

2:00 - 3:30
Self-Regulation 
 

Robert L. D. Colby, Deputy Director



SEC Division of Market Regulation 



Richard G. Ketchum, Chief Regulatory Officer



New York Stock Exchange 



Stephen Luparello, Executive Vice President



   Market Regulation



National Association of Securities Dealers

3:30 - 3:45
Break
3:45 - 5:00
 Challenges for Emerging Markets


Dr. Robert M. Fisher, Assistant Director, Technical Assistance



SEC Office of International Affairs
Thursday, April 26—Theme: Markets
9:00 - 10:30
Investment Adviser Inspections and Examinations Case Study

SEC Office of Compliance Inspections and Examinations Moderators:

Group 1:
Ted Christ, Accountant

Cathy Black, Attorney Advisor

Group 2:
Susan Schneider, Accountant
Greg Podgorski, Examiner
Group 3:
Marita Bartolini, Branch Chief

John Pollard, Examiner
Group 4:
Jim Reese, Branch Chief

Jason Wentworth, Accountant
Group 5:
Brian Snively, Branch Chief

Dave Marsh, Accountant
Group 6:
Amanda Machen, Special Counsel

Scott Follin, Examiner
Group 7:
Jackie Sturgill, Branch Chief

Will Tong, Examiner
10:30 - 10:45
Break
10:45 - 12:15
Regulatory Strategy in Emerging Markets



Jonathan G. Katz


Former SEC Secretary



Edward J. Waitzer

Stikeman Elliott

Toronto, Canada

(former Chairman, Ontario Stock Exchange)

 


Patrick Conroy

World Bank

(former Chief Operating Officer, Hong Kong Stock Exchange)

Michael D. Mann

Richards Kibbe & Orbe LLP
Julius Leiman-Carbia

Head of Compliance for Equity Markets

Citi Global Markets

Dr. Robert M. Fisher, Assistant Director, Technical Assistance

SEC Office of International Affairs



12:15—1:00
   Closing Remarks and Presentation of Certificates 



Kathleen L. Casey




SEC Commissioner 
6:30 - 8:00
World Bank Reception for all delegates, speakers, and other guests

MARKET ENFORCEMENT AND OVERSIGHT IN 2007
 

TAIWAN

Instructions:  Please complete the questionnaire in the spaces provided on this form.  If your answers require more space for elaboration or explanation, please attach a separate sheet and identify the questions being answered.  We strongly suggest that the delegates from the securities authorities and the exchanges collaborate in preparing the responses so that only one questionnaire is completed from each jurisdiction.     

Market Regulation

1. Securities markets regulator: 

Financial Supervisory Commission, Executive Yuan
18F, No.7, Sec. 2, Sianmin Blvd., Banciao City, Taipei County 22041, Taiwan 
Tel: (886 2)8968-0899
Fax: (886 2)8968-1215 
Email: fscey@fscey.gov.tw 

Website: http://www.fscey.gov.tw
Commissionors:

Hu,Sheng-Cheng.(Chairperson)

Susan S. Chang (Administrative Vice Chairperson)

Shyan-Yuan Lee
Rebecca Chung-Fern Wu
Kuo-Chuan Lin
Shin-Chieh Bill Chang
Ya-Hwei YANG
2. Stock exchange(s): 
Taiwan Stock Exchange Corp.
3F、9-12F, 7 Xinyi Rd., Sec. 5, Taipei 11049, Taiwan
Tel:886-2-81013101 
Fax:886-2-81013066
email: intl-aff@tse.com.tw

Website:http://www.tse.com.tw/en/
Chairman: Gordon S. Chen
3. Self Regulatory Organization(s):

Taiwan Securities Association
6FL., NO, 268, Fu-Shin South Rd., Sec. 2, Taipei, Taiwan, R.O.C.
Tel: 886-2-2737-4721
Fax: 886-2-2732-1404

Email: bhsu@mail.csa.org.tw
Website: http:// www.csa.org.tw
Chairman: Hung-wen Chien
4. Identify the primary authority responsible for criminal prosecution of securities law violations in your jurisdiction:

Financial Examination Bureau, Financial Supervisory Commission
15F, 7 Hsien Ming Boulevard, Sec. 2, Panchiao City, Taipei County 220, Taiwan

Tel: 886-2-89680899
Fax:886-2-8969-1627

email: jacky@feb.gov.tw
Website: http://www.feb.gov.tw
General Director: Ming-Chung Tseng
5. Provide Name and Contact Information for your Financial Intelligence Unit:

The Bureau of Investigation, Ministry of Justice

Address: 74, Chunghua Rd., Hsintien City, Taipei County, 231, Taiwan
Tel: +886-2-29112241
Fax: +886-229148127, +886-2-29131280
E-mail: mlpc@mjib.gov.tw
Website: http://www.mjib.gov.tw/en/
General Director: Sheng-mao Yeh
6. Is the securities authority a “consolidated regulator?”  


Yes(

No FORMCHECKBOX 

7. If yes, identify financial markets regulated:


Securities(
Banking(
Insurance(
Other (
8. Is the securities regulator “operationally independent” in its day-to-day decisions of technical matters without approval or consultation by a government minister or other authority and free from external political or commercial influence in the use of its powers and resources?


Yes(

No FORMCHECKBOX 

Market Size

9. What is your equity market capitalization and free trading float?  


Absolute terms:  
US$594billion(NT$19,377billion)





As a percent of GDP:  168.09%




At The End Of February 2007

Stock:692

Etf:3

Closed-End Fund:1 
Beneficial Securities (Reits):6 
Warrents: 669

Taiwan Depositary Receipts:5 
Government Bonds: 98

Convertible Bonds:3 
10. Number of publicly traded issues of equity and debt securities:

11. Annual and average monthly trading volume of equity and debt securities: 

Trading volume in 2006: US$743 billion(NT$24,205 billion)

Average monthly trading volume in 2006: US$65 billion (NT$2,017billion)

147

12. Number of Licensed securities broker dealers: 


171

13. Number of Investment advisers:  




14. Percentage of households invested in securities market place (please specify if using a percentage of “adults” or “general population”):

34.61% (using a percentage of gernaral population)
Market Structure

15. Is your principal equity securities market place (check one):


Exchange?(

Over the Counter? FORMCHECKBOX 




16. Is your principal debt securities market place (check one):


Exchange? FORMCHECKBOX 
 

Over the Counter?(


17. Are prices quoted in fractions or decimals?


Fractions FORMCHECKBOX 


Decimals(
18. Are quotes limited by minimum tick size?


Yes(

No FORMCHECKBOX 

19. Are commissions fixed or negotiable?


Fixed(
Negotiable(
20. How are trades executed?


Dealers or in an auction market? FORMCHECKBOX 
    Order driven market (
21. What degree of automation is your market (check one):  


Floor based? FORMCHECKBOX 

Electronic? (
22. Are banks permitted to engage in securities activities, directly or indirectly through subsidiaries or affiliates?


Directly(

Indirectly  FORMCHECKBOX 


Not permitted FORMCHECKBOX 

Issuer Disclosure

23. What is your regulatory process for determining the effectiveness or approval of a public offering? 


Disclosure based ? 
(


Merit Based (regulators use quantitative standards, such as “fair, just and equitable,” to decide whether to approve an offering for sale to the public)?
(
24. How are issuer filings made?


With the regulator(

Market made electronically? (  

25. What periodic reports of financial and other material information are public companies required to file?


Periodic financial statements (   


Non-financial material information  (

None  FORMCHECKBOX 

26. If yes, please explain the type of information reported and how often the information is reported.

The contents of an annual report shall include: 

1. a report to the shareholders;

2. a company overview: including a company introduction, a section on company organization, and disclosure of the company's capital and shares, corporate bonds, preferred shares, global depository receipts, employee stock option certificates, and any merger & acquisition activities (including mergers, acquisitions, and splits);

3. an overview of business operations;

4. information on implementation of the company's funds utilization plans;

5. an overview of the company's financial status;

6. a review and analysis of the company's financial condition, business performance, and risks; 

7. information on the implementation of the company's corporate governance; and

8. other items deserving special mention. 
Beside annual report, public companies should provide financial statements semi-annually and quarterly.


Questions on Interactive Data, including “XBRL”

Note:
References to “interactive data” include eXtensible Markup Language (XML) and all XML-based standards that define and allow for the exchange of business and financial performance information, such as eXtensible Business Reporting Language (XBRL), as well as other tagged data computer programming languages intended for use in financial reports.

27. Does your Securities Authority or a Stock Exchange in your jurisdiction currently accept interactive data or any other markup language (such as XBRL or XML) in any required filings?

 FORMCHECKBOX 
 Yes  (please answer questions 1(a) – 1(c))
( No  (go to question 28)

1(a) If so, please list:

(i) The types of filings accepted (for example, filings for collective investment schemes, company reports (annual or quarterly filings), and/or shareholder ownership reports), 

(ii) The type of interactive data accepted (XBRL, XML, etc.), and

(iii) The recipient of such filing (securities commission, stock exchange, etc.).

1(b) Of the filings containing interactive data that is accepted by your Securities Authority or Stock Exchange, is the entire filing tagged interactively or just certain sections of the filing (for example, the financial statements only)?  If only certain parts are filed using interactive data, are they “fixed-fields” that are defined by your authority or by statute (such as a standardized charts of accounts) or does the filer have the ability to create their own tags and/or use tags developed by someone else?  Please explain:

1(c) If your Securities Authority or Stock Exchange currently accepts interactive data in required filings, please estimate how many issuers during the past year filed reports using interactive data (both the total number and a percentage of the whole) and provide the combined market capitalization of these issuers.

28. Has your Securities Authority or a Stock Exchange in your jurisdiction ever considered or is it considering a program by which companies or other filers may use interactive data in their filings?  


Yes(

No FORMCHECKBOX 

If yes, please describe how such a program would operate and the name of a person to contact about such program:
At the stage of studying, the TSEC and Authority will understand the overseas related development and progress, then establish our system.

29. Is there an organization or entity within your country that is taking the lead in developing taxonomies in relation to interactive data?  


Yes(

No FORMCHECKBOX 

If so, please include any information you have on the timeline for any such taxonomy development projects.

Regulatory and Enforcement Authority

30. Does your Securities Authority have investigative or other authority to compel production of the following information from both regulated and non-regulated persons and entities:

Information



Regulated persons
Non-regulated persons
Brokerage Records



Yes(
No FORMCHECKBOX 


Yes(
No FORMCHECKBOX 

Bank Records




Yes(
No FORMCHECKBOX 
 

Yes(
No FORMCHECKBOX 

Corporate Records



Yes(
No FORMCHECKBOX 
 

Yes FORMCHECKBOX 

No(
Telephone Records



Yes FORMCHECKBOX 

No( 

Yes FORMCHECKBOX 

No(
Internet Service Provider Records
Yes FORMCHECKBOX 

No( 

Yes FORMCHECKBOX 

No(
Accounting Records



Yes(
No FORMCHECKBOX 
 

Yes FORMCHECKBOX 

No(
Testimony





Yes(
No FORMCHECKBOX 
 

Yes FORMCHECKBOX 

No(
Email






Yes FORMCHECKBOX 

No( 

Yes FORMCHECKBOX 

No(
Beneficial Ownership 


Yes(
No FORMCHECKBOX 
 

Yes FORMCHECKBOX 

No(
31. Does your securities authority have authority to order, or seek an order, freezing the proceeds of securities fraud?







Regulated persons
Non-regulated persons





Yes(
No FORMCHECKBOX 
 

Yes(
No FORMCHECKBOX 

32. Does your securities authority have authority to order, or seek an order, to disgorge illegal gains from securities law violators?










Regulated persons
Non-regulated persons





Yes(No FORMCHECKBOX 
 

Yes(
No FORMCHECKBOX 

33. Does your securities authority have authority to order, or seek an order, assessing monetary penalties against securities law violators?







Regulated persons
Non-regulated persons





Yes(
No FORMCHECKBOX 
 

Yes(
No FORMCHECKBOX 

34. Does your securities authority conduct examinations of market participants?


Yes(

No FORMCHECKBOX 

35. Does your securities authority examine market participants for compliance with money laundering obligations?


Yes(

No FORMCHECKBOX 

36. Is your country a member of the OECD Convention on Combating Bribery?


Yes FORMCHECKBOX 


No(
37. Does your jurisdiction have laws prohibiting public companies from paying bribes to foreign government officials to obtain business?


Yes FORMCHECKBOX 


No(
38. Does your jurisdiction have a “blocking statute” or other law that prohibits or restricts voluntary cooperation between your citizens and foreign law enforcement officials?



Yes FORMCHECKBOX 


No(
39. Are securities law violations handled primarily civilly or criminally in your jurisdiction?

Securities law violators will be subject to criminal penalty and fine.  They also have to compensate the losses of the trading counterparts who undertook the corresponding trade with bona fide intent.
40. What type of tribunal reviews enforcement cases brought by your securities authority?

Criminal(

Civil(
Administrative( 


Specialized Securities Tribunal(
Other FORMCHECKBOX 

If you checked “other,” please briefly explain the nature of the tribunal and any appellate process. 

     
41. How many total enforcement proceedings did your securities authority commence in the last year (the answers should not include investigations commenced)?

enter total number and indicate time frame such as fiscal or calendar year
Number of financial fraud proceedings? 




28

Number of insider trading proceedings? 




29
Number of market abuse proceedings?




16
Number of cases involving violations by market intermediaries?
140


Number of criminal prosecutions for securities law violations? 
5
42. Do you have prohibitions or restrictions on the sharing of regulatory information with other domestic law enforcement authorities for use in criminal proceedings?

  
Yes FORMCHECKBOX 


No(
43. Do you have prohibitions or restrictions on the sharing of regulatory information with foreign law enforcement authorities for use in foreign criminal law enforcement proceedings?

We can provide regulatory or investigatory information to countries that signed MOU with our government.

  
Yes(

No FORMCHECKBOX 

International Standards

44. Is your securities regulator a member of the International Organization of Securities Commissions (IOSCO)? 



Yes(

No FORMCHECKBOX 

45. Is the securities regulator a signatory to the IOSCO Multilateral Memorandum of Understanding?


Yes FORMCHECKBOX 


No(
46. If not, are there any plans to apply to become a signatory?



Yes(

No FORMCHECKBOX 

47. Has your country’s securities market and regulatory scheme been evaluated with respect to implementation of the IOSCO Objectives and Principles of Securities Regulation as part of an IMF-World Bank Financial Sector Assessment or otherwise?

  
Yes FORMCHECKBOX 


No(
48. Is your exchange(s) a member of the Intermarket Surveillance Group?


Yes FORMCHECKBOX 


No(
Accounting and Auditing Standards for Public Companies

49. What accounting standards apply to your public companies? 

Public companies should prepare financial statements in accordance with the Statements of Financial Accounting Standards (SFAS). In general, most SFAS are in line with IAS.
50. Who is responsible for issuance, interpretation and enforcement of the accounting standards?

The Accounting Research and Development Foundation issues and interprets SFAS. If public companies have failed to comply with SFAS, the FSC may issue a corrective order.
51. Do you require compliance with International Auditing Standards?  



Yes(

No FORMCHECKBOX 

52. Are public companies required to revise or restate financial statements that are not presented in accordance with prescribed accounting standards, or audited in accordance with prescribed auditing standards?





Yes(

No FORMCHECKBOX 

53. What standards exist to assure that an external auditor is independent?

Statements of Financial Auditing Standards.
54. Who is responsible for issuance, interpretation and enforcement of auditing standards?

Accounting Research and development Foundation
Clearance and Settlement

55. Is there a central securities depository?  


Yes(

No FORMCHECKBOX 

56. If yes, please provide the following information:

Taiwan Securities Central Depository Co. Ltd.

11F, 363, Fushin N. Rd, Taipei, Taiwan
TEL: 886-2-27195805

Fax: 886-2-27195403
E-mail: tscd@tscd.com.tw
Website: http://www.tscd.com.tw/english/edefault.htm
Chairman: Andy Yeh

President: Fortune Ju
57. Are securities certificated or dematerialized?


Certificated( 
Dematerialized FORMCHECKBOX 

58. If certificated, are the securities immobilized in the central depository?


Yes(

No FORMCHECKBOX 

59. How is ownership of securities recorded?  

Taiwan Securities Central Depository logs roster of securities recorded ownership, and will produce a full list for each listed share before ex-right / ex-dividend day.
60. Do you have a Securities Settlement System?



Yes(

No FORMCHECKBOX 

61. If Yes, please provide the name and other information about the Securities Settlement System.

Taiwan Stock Exchange Corp.
3F、9-12F, No.7, Sec.5, Xinyi Rd.,Taipei, 11049 Taiwan

Tel:886-2-81013101 
Fax: 886-2-81013066
E-mail: intl-aff@tse.com.tw

Website: http://www.tse.com.tw/en/
Chairman: Gordon S. Chen
62. What securities are included in the central depository?

 
Equity(
Corporate Debt(
Government Debt FORMCHECKBOX 


Other(
63. What securities are included in the Securities Settlement System?


Equity(
Corporate Debt(
Government Debt(

Other(
64. What type of “Delivery versus Payment” model is used by the Securities Settlement System?


Gross Simultaneous Settlement of securities and funds transfers


 FORMCHECKBOX 


Gross Settlement of Securities followed by a net settlement of funds transfer
 FORMCHECKBOX 


Simultaneous net settlement of securities and funds transfer



(

None










 FORMCHECKBOX 

65. What is the settlement cycle for equity, debt and derivative securities?

T+2

66. Does the Central Depository or the Securities Settlement System have a risk management program?


Yes(

No FORMCHECKBOX 



A safeguard system maintains the market integrity. The system includes the financial stability of clearing members, clearing fund collection, and risk management.
67. Does the Central Depository or the Securities Settlement System have a back up system and a back up recovery plan?


Yes(

No FORMCHECKBOX 



A online real-time recovery system is installed. A auxiliary backup site is also set up in case of failure of primary site.
Technical Assistance

68. If the SEC organized a training program in your region, please identify the areas in which your organization would want the SEC to cover:

Enforcement 


(
Money laundering

(
Disclosure


(
Corporate Governance

(
Inspections and Examinations
(
Clearance and Settlement
(
Accounting/Auditing

(
Self Regulatory Organizations
(
Other (please specify below)
 FORMCHECKBOX 

Significant Developments and Issues (to be completed by both securities authorities and exchanges)

69. Describe the most significant challenges in your market place and how your organization is addressing them: 

Answer:

1. In accordance with our national policy, Taiwanese companies should not invest more than 40% of the net worth in Mainland China. Therefore, many Taiwanese companies operating in China opted to raise funds in neighboring market for listing to avoid the bottleneck of repatriating funds outwardly after raising funds locally. The most significant challenge for the SFC and TSEC is to facilitate the companies operating in Mainland China to raise capital smoothly in Taiwan with ease to repatriate funds.

2. Facing the market competition, the SFC and TSEC make the best efforts, includes strengthen corporate governance, amend the listing rules to increase the number of listed companies, diversify financial products listing on our market, harmonize accounting principles with IAS, expand the business scope of securities firms and lift the restrictions on foreign investments.
70. Describe the most important recent accomplishments of your securities authority and stock exchange (such as recent enforcement cases, regulatory initiatives, rulemaking, etc…):

Answers: 

1. The FSC promulgated the amendment to the Securities and Exchange Act to ensure the basis for an effective corporate governance framework, and to further clarify the definitions of the constituent elements of insider trading, and to stiffen penal provisions.. 

The promotion of corporate governance includes: introduction of independent director system, introduction of audit committee system, greater independence for directors and supervisors, and stronger proxy management..

2. To enhance the competitiveness of the securities industry, the SFC and TSEC revised the securities borrowing and lending system that securities purpose test and on-shore collateral requirement is abolished. The market will be guided by specific quota on the short-sale limit. 

Furthermore, off-exchange transactions are allowed for tender offers, block trading and for companies listed on the GreTai Securities Market, Taiwan’s over-the-counter market. Block trade eligibility is further relaxed to allow greater trading flexibility.

3. The FSC has launched the Formosa Bonds denominated in foreign currencies. The first issuance issued by Deutsche Bank is in the amount of US$250 million. Besides, the outright and repo trading of the bond market have also been quite active.
71. Please identify the current top priorities of your securities authority and stock exchange (such as legislative, regulatory and/or enforcement priorities): 

Answer: 

1.
Consolidation of Taiwan securities markets: The related securities institutions planed to facilitate the creation of a securities holding company, which incorporates the TSEC, GTSM, the Taiwan Futures Exchange, and the Taiwan Securities Central Depository Co., Ltd.  This market’s “four-in-one” integration plan is expected to bring cost-down synergies to the investing public and market-wide participants.

2.
To increase the shareholding and trading percentage of the institutional and foreign investors, FSC and TSEC adopted many measures such as: adjusting the trading mechanisms reasonably, strengthening the audit of the illegal transactions, expanding financial products diversification for providing hedging and inducing the investors' participation, promoting corporate governance mechanism, enhancing the market transparence, providing domestic and overseas road shows allowing institutional and foreign investors to understand our market, etc.

3.   To build up an integrated and orderly financial environment:

Measures include strengthening corporate governance, improving the ethic codes of financial markets, setting up a sound mechanism to deal with disputes of financial transactions, enhancing financial examinations and the cooperation with justice agencies, as well as enhancing cross-border financial cooperation, and establishing a task force to closely watch the financial and business status of conglomerates, including financial institutions and non-financial enterprises in the conglomerate, in order to provide early warning when problems appear on the horizon..

	

	


� These survey responses are for training and reference purposes only and are not intended for any legal use.  The responses should not be understood by any reader to necessarily reflect the views of any securities authority, stock exchange, or other authority.  In addition to being provided to Institute delegates, the responses from all jurisdictions will be aggregated, without identifying individual jurisdictions, and posted on the new technical assistance section of the SEC’s website.





� IOSCO Principle 2, Methodology For Assessing Implementation of the IOSCO Objectives and Principles Of Securities Regulations, October 2003 [www.IOSCO.org].
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