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Republic of Kazakhstan guarantees to the investor:
Corporate income tax — 0% - 10 years
Land tax — 0% - 5 years

Assessed tax — 0% - 5 years
Receiving state grants (land,

Investment \ buildings, constructions etc.) in the
preferences q amount of 30% from the volume of
investments

customs— 0% - 5 years

Republic of Kazakhstan guarantees to the investor:

Exploring of depths — up to 10 years
(with the possibility of prolongation)

Priority use of mineral

\ deposits, discovered during the
Depths User exploring

has the permissions for: \

Depths mining - up to 40 years
(with the possibility of prolongation)

Compensation of expenses incurred
during exploring

940124 Final 8/21
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Republic of Kazakhstan guarantees to the investor:

Taxation in \ _
petrochemical industry q Corporate income tax — 0%

Final

Loses incurred in activities

\ realized under contracts of the
Transfer of loses q usage of depth, could be

transferred up to 7 years

Reckoning of foreign \ Incqme tax which has been paid
tax q outside of Kazakhstan, ta_kes into
account when you pay income
tax in Kazakhstan

Republic of Kazakhstan guarantees to the investor:

\ Export goods produced from
the imported raw materials
Value Added Tax is
0% if you:

\
q Make an exploring
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KOGCEF : Production and export concept

KaliaChaoahnakeolEgasicondensaieNield

5-9 bin. m3.

400 thousand tones .
_ condensate m associated 9

m

e e U to 1,5 min. tones

NEW TAIWANESE PROJECT

I I
Petroleum chemical Export
plant pipeline

Zenit
1 28 5 Zenit

Karachaganak / Condensate
1 29 7 150
Karachaganak / 280

1.35
12 150,000 2,000
BG 325% , ENI (32.5%),

CevronTexaco (20%) Lukoil (15%)
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Karachaganak Petroleum Operating B.V. KPO

Karachaganak

Brief characteristic of the Karachaganak oil-gas condensate field

Explored probable and mineable reserves of oil and gas.

Karachaganak oil-gas condensate field. (KOGCF)

KOGCEF is situated in Burlin area, in 150 km to the east from Urask. Gas pipeline Orenburg West
border passes by in 35 km., and oil pipeline Mangyshlak-Samara - 160 km. from the field. Closest railway
station "Kazakhstan" (Aksai) situated in 25 km.

Field is discovered in 1979. Gas condensate height reaches 1420 m, thickness of oil layer is 200 m.
There are two fields of the oil deposit part: South-West and North-East, which are different from each
other because of the quality of the oil.

The oil of South-West field more heavy with the average density 861 kg/m3 with average gas content
520 m3/m3. The oil of North-East field is light with average density 830 kg/m3 and with average gas
content 900 m3/m3. Density of the oil varies from 810 to 888 kg/m3. The oil contains: sulfur - 0,54-1,98%,
alkanes - 3,71-6,64%, asphaltenes - 0,07-0,71%. Density of the condensate changes from 778 to 814
kg/m3. Condensate consists: alkanes - 1,8-3,0%, tar - 1,0-1,7%, sulfur - 0,55-2,16%, mercaptan - 0,09-
0,26%. Formation gas consist of methane - 70,6%, ethane - 6,1%, propane - 2,9%, nitrogen - 0,7%,
sulphuretted hydrogen - 3,5% etc.

Reserves of hydrocarbons of the field are:

-Net gas min. m3 - category B+C1 - theological - 1108121, mineable - 747982, category C2 -
geological - 9852, mineable - 6650.

-condensate, thousand tones. - Category B+C1 - geological - 763397, mineable - 292296; category C2
- geological -5142, mineable - 1594,

-0il, thousand tones. - Category C1 - geological - 472186, mineable - 188874; category C2 -
geological - 384, mineable - 154;

soluble gas, min. m3 - category C1 - geological - 262459, mineable - 174535; category C2 -
geological - 182, minable - 121.

JSC Condensate
3 Karachaganak JSC Condensate
Karachagana
40 Condensate 9000

Akt obe We s t Bal zabar

Mr . Bal zan Bakey

2 1 2 Mr.Bazan Bakey Mr.
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Bakey Aktobe
West Balzabar Zalkabas
13,175 5,237 Mr. Bakey CNPC
Kenkiak
1996
Mr. Bakey 2004
Mr. Bakey 7,500
OPIC
Trans Nefta Services Kamenkovskoye
2 3 10 30 Trans Nefta Services
Mr. Orenberg Utegen Kuspangaliev Regent
Astana Hotel Kamenkovskoye
Trans Nefta Services Kamenkovskoye 49%
51%
Kamenkovskoye 80
Atyrd Samara
4,795
Trans Nefta Services
4,000 4,000

4.5

TransNeftaServices 2004 10 24

2004
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Fig. 1: Qil Production and Consumption in
Kazakhstan (1992-2003)
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Tengiz
ChevronTexaco 50% ExxonMobil 25% Kazmunaigaz

20% Lukoil 5% Tengizchevroil TCO
TCO 1993
2002 290,000
35% 2003 1 TCO
30 2006
450,000 2010 700,000
270,000 Caspian Pipeline Consortium
CPC Novorossiysk
Karachaganak
Karachganak
Orenburg
BG 325% , ENI (32.5%), ChevronTexaco (20%)  Lukoail
(15%) Karachaganak Petroleum Operating B.V.
KPO BG 24
/ 16
40 KPO 280
1.35 12
150,000 2,000
1997 KPO Final Production Sharing
Agreement, FPSA) 2003 4 KPO
Karachaganak Atyrau
CPC Novorossiysk
KPO
Kashagan
Kashagan Atyrau 1999

Agip Kazakhstan North Caspian Operating
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Company — Agip KCO

70~90
90~130
2008 75,000
450,000
290
Uzen
Uzen Mangistau
Uzenmunaigaz (Kazmunaigaz )
15 2002 94,467
CPC
2005 12
CPC
Novorossiysk 980
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Caspian Pipeline Consortium
CPC 2000 11 27
560,000 2008
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CPC
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Komsomol skaya
Komsomolskaya
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