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Thank you, Mr. Chairman. First of all, on behalf of my
Government and our farming community, | would like to
take this opportunity to pay tribute to the Swiss
Government for its initiative in hosting this G-10 Ministerial
Meeting. Mr. Chairman, | would also like to thank you for
the warm hospitality extended to us and | am confident that
this meeting will be a great success under your leadership.

P —
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At this juncture of formulating the July Package, it is of
crucial importance that we, G-10 members, who share
common interests on particular negotiation issues should
stand together to voice our position during the negotiating
process. Today's meeting is opportune and timely for this
very purpose.

The role of agriculture in our society goes far beyond
economics. It is also about people’s livelihood, food
security, rural development and environmental protection.
Chinese Taipei, like other G-10 members, supports a
progressive agricultural reform. We also share the view of
our group that, in the wake of trade liberalization, it is of
crucial importance that we secure the co-existence of
Members’ diverse agriculture, in order to safeguard their
non-trade concerns. In this particular respect, Chinese
Taipei is proud to be a member of G-10 and reaffirms our
support for the 2" June G-10 common position paper on
all three pillars of negotiations.

Thank you very much, Mr. Chairman.
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Tiered approach, in designing modality for tariff
reduction, aims at deeper cuts for higher tariffs. Chinese
Taipei, like the other members of G-10, has a certain
amount of sensitive agricultural products which solely rely
on the legitimate protection by high tariffs. When those
products are subject to the highest I evel of tariff cuts as
envisaged in the tiered approach, a mere exception box in
that approach will pose severe difficulties to us. Chinese
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Taipei therefore supports the common position of the G-10,
and strongly requests that flexibility for sensitive products
needs to be an integral part of the formula, not an
exception. Each WTO Member should be allowed to
self-select an adequate portion of its tariff lines as sensitive
products. Those products should only be subject to tariff
cuts in accordance with the Uruguay Round formula, with
no tariff capping, and no mandatory TRQ expansion.
If our concern of sensitivity can be duly taken into
account, we are prepared to explore the tiered approach
for the rest of agricultural products.
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Chinese Taipei (TPKM) has never utilized any type of
blue-box measure. However, it is our position that the rules
of blue-box should be broadly defined, as indicated in the
Derbez Text, to facilitate the transformation (transition) of
measures from amber-box to blue-box then green-box.
We also hold the view that new and potential users of
these measures should be entitled to sufficient flexibility
such as certain grace period without capping over blue-box
measures or capping at a higher level than that provided
for current users. In addition, Chinese Taipei (TPKM)
supports the proper reduction of trade-distorting AMS and
is willing to discuss with WTO members in the level of total
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reduction. However, we do not support capping of
product-specific AMS.
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Chinese Taipei (TPKM) has no export subsidy. We
principally s upport total e limination of all forms of export
subsidies in the manner of full parallelism. Chinese Taipei
(TPKM) is willing to accept the common position of our
group. This, in our opinion, can be used as a useful
strategy in the negotiation process.
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Chinese Taipei (TPKM) is ready to demonstrate our
flexibility in contributing to the progress of the DDA
negotiations. We are monitoring closely, however, to
select the best timing and particular issues to show our
flexibility. How much flexibility should be revealed will
depend upon the positions of other groups. We suggest
that our Group shows its flexibility in the pillar of export
competition as a bargaining chip to secure our interest in
the other two pillars. On market access, we can envisage
the approach of TRQ expansion on a case-by-case basis
as a way of showing our flexibility.
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It is our position that the current green-box criteria
and provisions should be maintained and no capping
should be imposed. Chinese Taipei (TPKM), in principle,
supports the proposal of incorporating those non-trade
concerns currently not covered by the Agreement of
Agriculture into the green-box measures and will provide
further comments upon receipt of further details.
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Chinese Taipei would like to express its sincere
appreciation to you, Mr. Chairman, and commend you on
your distinguished leadership in shaping up the emerging
consensus towards the July package. As we pointed out
earlier today, G-10 is not going to be a deal giver or a deal
taker. Concerns of all sides should be equally taken into
account. We would like to take this opportunity to share
with you a couple of our concerns.

ARANIFTF T @ BITRERETH R BE H
AMS » M8 SR H @G E B AMS Jo B3% R 24
o RZAHEBNRE  BEMACEXFEHMUF
I o g BEMHILA AMS Rl s ke b2 R
ITAEBHib REERELTHERALFHREN > BlooTE
AETHEXAEH > RALHHEEHERR  RTEHRS
Z FREE -

Chinese Taipei (TPKM) supports the proper reduction
of trade-distorting AMS and is willing to discuss with WTO
members in the level of reduction. However, we do not
support tariff capping of product-specific AMS. In our

i =
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view this approach is too rigid to address our non-trade
concerns. Although Chinese Taipei has never utilized
any blue-box measure, we consider that blue-box measure
is instrumental to facilitate the smooth transition of
measures from amber-box to blue-box then green-box. it
is also our position that new and potential users of
blue-box measures should be entitled to sufficient flexibility
such as certain years of grace period without capping or
caped at a higher level than those provided for current
users.

BTGEAT & S BRAERAXZBELZMBER
MIBERER > MEBXHBMEDYUASMAIRE &
ABERAXNENREESFPIZHERBERAR - Bt KF L%
G10 Z £ R 3035 > BPAR M & B2 B H AN ERL X
235> MIERFIIIRIE > LB RE BTIELHEHRE
ZHBRAGEAR REBEGSAKXARMA 0 ERBRT
AR LB IR MEIE X AMELEE - AATHATRT » AL E R
RITi#—F# FUHBRKAERZTITH -

Tiered approach, in designing modality for tariff
reduction, aims at deeper cuts for higher tariffs. Chinese
Taipei, like the other members of G-10, has a certain
amount of sensitive agricultural products which solely rely
on the legitimate protection by high tariffs. When those
products are subject to the highest |evel of tariff cuts as
envisaged in the tiered approach, a mere exception box in
that approach will pose severe difficulties to us. Chinese
Taipei therefore supports the common position of G-10,
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and strongly requests that flexibility for sensitive products
needs to be an integral part of the formula, not an
exception. Each WTO Member should be allowed to
self-select an adequate portion of tariff lines as sensitive
products. Those products should only be subject to tariff
cuts in accordance with the Uruguay Round formula, with
no tariff capping, and no mandatory TRQ expansion.

If our concern of sensitivity can be duly taken into
account, we are prepared to explore the tiered approach
for the rest of agricultural products.

segh o AR M AN & B B AT R AT R ST 2N & AK®
B RHEFRBEL TN € BH%EE -

In addition, Mr. Chairman, Chinese Taipei very much
appreciates your great efforts to forge the idea of providing
special considerations to the newly acceded members. We

consider this would be very legitimate for the newly
acceded members because they are still in the process of
digesting the tremendous commitments they made in the
course of accession.
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| would first like to join my fellow Ministers in extending
my warmest welcome to all of you taking part in this
important event. | would also like to pay tribute to H.E. Mr.
Joseph Deiss, President of the Swiss Confederation, and
his distinguished colleagues for their great efforts in
preparing this Ministerial Meeting. Chinese Taipei
considers it a unique privilege as well as a great honor to
be working together with its fellow G-10 Members to
contribute to the successful conclusion of the DDA.

EH o H 4 G10 R B ¢ 235 WTO sidfi ¢y 5 X 47
BREUE HARKE S B dbey R oF - B LB £ HK1L
WERERUEE UG ECENIEE HFMWFIR - 3o K
ez —EAnREa bR EREE > NEHLR
FHMAERMSE T E TGRS -

As a Member of the G-10, Chinese Taipei fully shares
the view that in the wake of trade liberalization, it is of
crucial importance to secure the co-existence of Members’
diverse agriculture in order to safeguard their non-trade
concerns. We firmly believe that a one-size-fits-all
approach in agricultural issues cannot lead to a successful

fit 4 =
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outcome and that flexibility and balance are indispensable
to achieve the goal set out in the DDA.

A HE4 G10 FREIHHRF I 0 KABEE 23R H
GATT B WTO ey £ B R » RBAB XM 43T BE42
HRNE HERYERET FHCEMARNERELE
£ > iB% GATT 2 WTO 2 it & R8RSR AR/ S 5§ AR 2
HELIBHDEETRAAR -

In addition to the remarks from my distinguished fellow
Ministers, | would like to briefly touch upon the rationale
underlying the consensus principle of GATT and the WTO.
Over half a century’s practice of developing legally binding
trade rules has clearly shown the critical importance of
balancing the diverse needs among Members. The past
history of GATT/WTO has also spelled out that the
evolution of any trade rule needs to be determined by the
entire Membership.

Bt AAAEfE G10 R TF & H R AAMRE » G10 &
BHNMRBRFEOMIMANL ENRE BHRELK - %
RBRFT Ry REE RS E A F A - AL LTS
e AMESEARBRAYY R ERIRYRL TEW LN
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In this regard, | trust | speak for my fellow G-10
Members when | say G-10 will position itself as neither the
deal giver nor the deal taker of the agricultural issues of the
DDA. While recognizing the need to speed up the
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negotiations on the DDA, Chinese Taipei would like to
emphasize that the diverse agriculture environments
among Members shall be taken into due and fair
consideration.

EiE i
| thank you very much for your kind attention.
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One very important feature of the DDA
agricultural negotiations is the cooperation amongst
WTO members of common interests and shared
perspectives. G-10 members are mainly agriculture
importers who believe in the multifunctionality of
agriculture. Chinese Taipei enjoys a very fruitful
working relationship with its fellow members of G-10.
We believe that through the collective efforts of this
group, we will be able to contribute to the successful
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completion of the DDA and at the same time safeguard
the legitimate benefits of our farming communities.

AMGHE MR AAREREGHEE R
FIERPIe 2 mHn WTO EhELEE  2HANAS
TR AANTBET MR EESHERRIGZIAS
HAEBEATORRARERAEBIRY LB RA
BB R P IS8 WTO F8 4 @ e91F% » RIS R
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I fully agree with your viewpoint in your 2nd
question. Private sector participation is vital in the
WTO process. Chinese Taipei, in the course of
accession, had already recognized the importance of
the participation from the private sector and has
facilitated full and transparent communications with the
agriculture community. We also understand that many
WTO Members have spent great efforts to encourage
private sector participation and, therefore, we will
learn from their experiences to further enhance our
private sector participation in the future.



1.

G10' Ministerial Communiqué
Geneva, 5 July 2004

Following an invitation from H.E. Mr. Joseph Deiss, President of the Swiss
Confederation, Ministers responsible for agriculture and Senior Officials from G10 met
in Geneva, Switzerland, on 5 July 2004 to discuss and further coordinate the approach
of G10 to the WTO negotiations on agriculture. On this occasion, they also met with the
Chairman of the Special Session of the WTO Committee on Agriculture. Ministers
recognised that the negotiations on a Framework for establishing modalities in
agriculture under the Doha Development Agenda (DDA) was at a genuinely critical
juncture. Ministers also reaffirmed their commitment to contribute to a substantial and
balanced July Package.

G10 is a group of 10 developing and developed WTO Members who are committed to
strengthening the multilateral trading system and successfully concluding the DDA.
G10 Ministers are determined to cooperate closely with all other WTO Members and the
Chairman with a view to reaching mutually acceptable solutions for further agricultural
trade reform within a fair and equitable WTO system, building upon the constant and
constructive engagement of G10 in the negotiations since the Cancun Ministerial
Meeting. This has inter alia involved the submission of a G10 common proposal at the
Cancun Ministerial Conference on 10 September 2003 and the latest presentation of the
G10 Common Position on all three pillars of the negotiations on 2 June 2004. A copy of
the G10 Common Position is hereto attached.

Ministers reaffirmed their conviction that a one-size-fits-all approach cannot be
conducive to a successful result and that flexibility and balance are key to achieving the
ambitious goal set out in the DDA. In this context, Ministers stressed the following :

- G10 Members are mainly importers of agricultural products and are contributing to
a considerable extent to the expansion of world trade in agriculture through high
levels of imports. G10 imports of agricultural products represent 13% of the world
total, which is far beyond the group's share of the world population (4%).

- Ministers underlined the need for respect for the diversity of agricultures operated
under different natural, historical, social and economic conditions. G10 holds that
the co-existence of diverse agricultures requires safeguarding of non-trade concerns
such as food security, food safety, the viability of rural areas as well as rural

development, consumer information and the protection of land and the environment.

These are interests shared by all WTO Members.
- In spite of the vulnerability of their agricultures, G10 Members have been

1 Bulgaria, Iceland, Israel, Japan, Korea, Liechtenstein, Mauritius, Norway, Switzerland and Chinese Taipei
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substantially reforming their agricultural policies for many years at a regular pace,
adapting their agriculture to constantly evolving international and domestic
circumstances.

4. Ministers are convinced that the only way to consensus is to find the right balance
between ambition and flexibility. In order to strike this balance, Ministers reiterated the
vital importance of ensuring inclusiveness and transparency by securing the
participation of Members with varying interests and concemns, through a combination of
multilateral and plurilateral processes on the initiative of the Chairman.

5. With regard to the substance of the Framework, Ministers discussed the approach of the
G10 to all three pillars and instructed their negotiators to ensure that Non-Trade
Concerns are duly taken into account, to further intensify their coordinated work and to
proceed expeditiously with the initiatives necessary in the ongoing process. The points
on which Ministers placed emphasis include:

- The three pillars should be treated with a similar level of specificity and clarity on
both ambition and flexibility.

- The balance of results for each Member should be assessed in light of the results
achieved on all three pillars. The burden of reform should be borne in an equitable
way among all Members, be they importing or exporting ones. Substantial
improvements in market access should be reached in a pragmatic and gradual way.

- The experience we gained while implementing the Uruguay Round Agreement on
Agriculture has shown that tariff reductions by means of the UR formula have
contributed to substantial improvement in market access for agricultural products.

- Flexibility to address sensitivities is not a matter of exception from a harmonising
rule and must be built into the approach as an integral part (the Flexibility Box) of
the package. Therefore, a tariff cut approach with sufficient flexibility, including the
Uruguay Round formula, should apply to an adequate proportion of tariff lines to be
selected freely by each M ember. For the remaining tariff lines, a tiered a pproach
without Swiss formula can be explored.

- Tariff capping and mandatory expansion of tariff rate quotas do not provide the
necessary flexibility and cannot be supported.

- Tariff rate quota commitments on a case-by-case basis may need to be discussed to
achieve fair and balanced results.

- The Special Safeguard Clause shall be maintained to facilitate a smooth agricultural

reform process.

6. Ministers strongly reaffirmed the G10 Common Position also on Domestic Support and
Export Competition (see attachment). They further considered that the expected results



in the area of Export Competition and Domestic Support should, in and of themselves,
already bring about significant benefits to exporters of agricultural products, including
in the form of increased market access. This should be taken into account in the overall
balance of the Framework for modalities in agriculture.

. The key concerns of developing countries mentioned in paragraph 4 of the attached G10
Common Position, and in particular the importance of long-standing preferences, should
be effectively and meaningfully addressed and feature in detail in any Framework
Agreement.

. Ministers reaffirmed the unity of G10 as well as the need to maintain constant dialogues
with other groups and Members. Ministers agreed that G10 Members further strengthen
their close cooperation at the level both of Ministers and negotiators with a view to
achieving a successful and mutually acceptable outcome of the negotiations.



Attachment
G10 Common Position

In the view of the G10, the framework for agriculture is a necessary step to ensure
that the negotiation aims at reaching the results mandated by the Doha Declaration.
There is a need for coherence, flexibility and balance in order to accommodate the
diversity of Members’ agricultures. A one-size-fits-all solution cannot achieve such
objectives. The framework, therefore, is an important step forward to fair and

equitable results.

1. Market Access
-We are committed to the substantial improvement of market access, in accordance

with the Doha Mandate. We, as importing countries, are significantly contributing
to the world trade in agricultural products (13% of world imports). Our experience of
implementing the UR Agreement shows the fact that tariff reductions under the UR
formula have contributed to substantial improvement of market access of
agricuitural products.

-We are prepared to discuss various types of tariff reduction formula if our concerns
and sensitivities are duly met. With regard to the blended formula, it is at least
necessary that balance between the pure UR formula element and the Swiss
formula element is ensured in a way that the UR element should be the main
component. We are ready to look at the so-called tier formula being prepared by
other groups. Any formulas should be common for all the Members with adequate

S&D treatment.
-It is vital to ensure flexibility in order to duly take account of NTCs as stipulated in

the Doha Declaration.

- Concepts as tariff capping and mandatory expansion of TRQs applicable uniformly
to all products do not provide this flexibility, and we are against these measures.
Sensitive products should be made subject only to minimum level of tariff cuts,
independently of the formula which will eventually be retained.

-TRQ commitments on a case-by-case basis may need to be discussed to achieve
fair and balanced results if the above mentioned sensitivities and concerns of ours
are duly met. It could also be considered that a certain part of the above mentioned
TRQ commitments may be adequately set aside for developing countries.



-Improvement of WTO rules, especially in the area of special safeguards, will
facilitate members’ readiness to undertake substantial market access commitments.

2. Domestic Support

-More trade-distorting measures should be subject to greater reduction. We are
ready to actively move toward less trade-distorting domestic support measures,
which replace existing measures with measures amended in a way to respond to the
criteria of relevant boxes.

-Amber box measures should be reduced substantially, especially if they have an
effect similar to export subsidies.

-The current disciplines should be maintained on green box measures, which are
important, inter alia, for safeguarding NTCs. We are ready to discuss monitoring
from the viewpoint of transparency. Green box measures shall not be subject to
any quantitative commitments.

-We are ready to discuss disciplines and criteria on blue box. The framework of blue
box measures, however, should be maintained in order to ensure continuity of
reform and smooth shift toward less trade-distorting measures.

3. Export Competition
-We agree to phase out all forms of export subsidies by an end date which remains

under negotiation provided that:
(i) our concerns with respect to market access, domestic support and NTCs are

fully taken into account;
(i) there is full parallelism on all forms of export subsidies, including export

credits, food aid and STEs; to this end, technical work shall be undertaken quickly to
define equivalence between all forms of export subsidies.
-Reforms in the area of export competition should ensure that the interests of

NFIDCs and LDCs are adequately safeguarded.

4.S&D
-The concerns of developing Members should be duly addressed through SP, SSM

and differentiation of reduction rate, implementation period, co-efficient in formulas
ete.

-We consider that participants to the negotiations under the Doha Development
Agenda should undertake to take into account the importance of longstanding
preferences for developing countries. The future consideration in this regard will
be based on the paragraph 16 of the revised first draft of modalities



(TN/AG/W/1/Rev.1 refers) for the further commitments.

5.NTCs
-Non trade concerns should be addressed not only in market access and domestic
support as mentioned above, but also in the context of improving rules and

disciplines.
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