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BARBA ERBHRERBEDITHERB G LERIBZELEWE
R BAREVFCHEFREREZHR  AENL BN EUF
TEBERERELARRR LGS RGBEALEL S EE B LR
REFREZEBMA A ARBIKRIE 1970 FRIBBEEE
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i 4% FWUA) 3£7 1972 4 iF X 384 -

£ 1970 & 1980 #RALBAYBRRAEZLLRA 2L L2 REE
B BRERRTIHHFHEIN AE 1992 48 A 24 B R & ELAE
BN EBREERRREBRGER LR RABH GO E L4
160 A AR A HALARBRBRESTRY > L EFWiEL
ol 11 ZRmra g SO ESLBERHNRE > %
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TARZOEE  AREENFRBHNBLRRIE K%L RITEEAE
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SRARSL BB BRI RBMRPEF BRI RBEYRBEERS
B R — B2 (safetyvalve) 4 BE 2 R HOIRER
BRERS - FEMNL BHERHERRZEEBREARRBENEH AR
EFHRRZYERG AR ANRNERBEURE T BMARBR TS Lk
A MRABRBRAARBAZREZHEREE IR R AT LR
ERRERATHZEY 44 (noratorium) » R E KR BB EZBRA
5] ok SR 4 S R AL BB AR FE AL B & R B 6 R OB o 3 s ey K
REBAE W19 F3AEXRIGBEFHETHERETIBAK
4 4 % (Florida Residential Property and Casualty Joint
Underwriting Association) * A Fffi#4% JUA> L E 5B AIE 2
ERBAHEARRLERN 1993 SRIpBEEEMEAE $ 44
(Florida Hurricane Catastrophe Fund > X F #§4% FHCF) 324t M
NRREEKBRBRBRE EN 20024588 1 BoHHBES
BEERERENBESAREABRA BB EEREBRLRG & ERET
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35 (residual market) miL—EARKAMEEH M F & RATIHEK

NREWIEKR /A E (Citizens Property Insurance Corporation ’

LT 4% CPIC) -

=~ HefE B S R ABARI G -TUA(Florida Residential Property and Casualty Joint
Underwriting Association)

MBENRESBABE > £ 1992 £ 12 Ak e ¢
#1327 JUA BB REGBRANBFHAEREOATRES JUA B
Fo ARG TR - JIA EFERXBRREZTESF REA 13
FOERRESX - HEHXERRAMART B2 R % JUA 9B A0
— A FRBR 2 8 AR BB RE - K BRIR & = o ¥ 3R (assessments)
B EAERARABRATELRAMN S ERENRER DS AW
& o JUA YRR AN B RN > ARG il & 69 4RF 2 3] ik
R—BEFTETHE - JUA R REURANANBRR BREREALE
o TR E & JUA ZBHRR R XA REKEF - JUA A& 5w
HEORBRANERBEZ XN —FOTIHER ZHE>HER
(assessments) ° A A X BAE4T JUA &94548 » M ARER 2 5 BT 4§ b4~
YR A BB EARAR KR - RIFESL > JIAAURBRZIEERF
BRAAREEE S 20 FREABRETEERRSG—EAMKS-TY
Ex -Amdn JIATGHMERAARRRETSERBRREAR
EE HERENTREANTHEER -

B BUR #1994 £ - JUA RALERE AR 4 FWUA R &SR3
E > R ERE b FWUA R JUA M Z M e F L B H A &FH
EABRKRALE M TWAREZMAERMA AR 8 B ERERE
FFAREE - LA FWUA BARRERRMGAE » Kbl KK - BEFBAR
fEZ ARBE AR JUA R AR BRBRADRAT -

JUARAMHBBRE —REERTHERGEHNE DRG] £ —18
EAHRVAEMRERBREZFREIRJMACHRERNRILZIAR
e e Bt JUA RAREGBRER K%L RBIRBRERE TIHFATG
— B AELEHEL - R JUA CEBRME TR BB KB
CRAEBMIECIHRB T IFRAB TR F AR UREAHHR
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ABRMEFRERET  JIACRAMAEXERNE « Bk HBUR

B 1995 £ fERF S HER i JIARESBIREFRTH -
= - R EERBRFE-FWUA (Florida Windstorm Underwriting Association )

FWUA 33 1970 4 - 1972 £ E X84 - Ry B R RHE
BRARRES BEE B W ERROHBMN RFK - Zanzikst  FWA g
ARG — R RBIFRR M B R RIFOHMAEF A AR
ERRREIURAEHER EARMBEARRER - FWUA 8%
BETHEFR L ZHEHAT B2 ERRFEREURTHNE LR
BERECHRE 2. MEHAARIFERERL AR LB BIER
G 3 GWELEHETEANERINEE LY &4 AFEAH
HEEIRAFHNELLEHLIAREZR AL FHELEFETHATZ
BRARABRAERSEEEZEIRAL—RY -

FWUA $E&ABA A AT 2 ARRBRAARR 1 ES
BREEREERE  CEANBERE WS RARARRHE Y
BARBAARARADOEET X BHRE  KREE - SR
3o FlESm A M e R A A R — D MBAA T2 RE &
B FARARIRAR S 2 3 L TG BRI AR 3) T U
BEBLARERFA -

FWUA RAEZ R ERENEHE AL RERE » SR ERMAMMN
HH B RBRE R P2 £ERARRE it B4 kR AR
Bh o REM JUA 245 0:€4E » FWUA B REAET £ » RRBERRE
FharaAHERBRERERRIREGE > sk FIA AR EE
76 M Keys #u BARRIER &2 —7% > @@ — KB EFR LR E
BREARIF R 1% AR EHRAS O LR HARBLMET ERFRR
Z3E - #A FWUA %A #F % RARRA - 2R ARKR2 3 CHAFR
THERAGHD O ERRRRZFELBETRENRF—LRR
MRS RE > P FWUA 2R B8 R B R B Ak

FWUA MEBR&GGHEHBEEFERREBMMAREHLEZS
B REHEAHRUARAGES LI RAATRORMBRAB
B o 21980 FARFWUA 9 B — 445 R % > 2] 7 1990 4#AR] B 3




FoF LAGEIZIANBELBHEE

ABERHERER RRIBETEFERE FRGIRETARENR
ket BEXIETSEFRM  REMNRERE R RILBETHEBT
FWUA % 2 ABEN R B RERE & & -FWUA 7 1990 FRHZ K
450 BEEREH A ALK 2,360 ¥ o2 4535 0 dsbER FWUA &
ROEERERR KA — A 1990 £ K45 H BREIE & & FWUA 5357

:l%—% °

i —

Year Event Losses Assessments

1992 Rurricane Andrew $49.1 million | $16.1 million

1993 Vinter Storm $9.1 million $3.2 million

1995 Erin $45.9 million | $33 million

1995 Opal $152.6 million | $84 million

1998 Hurricane Georges $142.2 million | $100 million
Tropical Storm Mitch | $13.5 million

1999 Hurricane Floyd $5.6 million Nil
Hurricane Irene $31.2 million

2000 Hurricane Gordon $2.9 million Nil
Hurricane Helene $28, 000

2001 Nil Nil Nil

2002 Nil Nil Nil

6ok GEARAE  RELFWARERBEREZILE  RRR
ZARB D ) MR K FIIR SRR TR RARR R R IR E (ex-wind
policies) MREIFRR A A HEEFH L EF— 48 2 &F R FWA
RAR SR BB TRBR RRIMRE PR TERE
BBt ReE o Aak > BpH — bR A A 0 Pl ke RER A 3] B
EERALTREAS > FWUA RIURARME A RE  BRRALAH
ERBARE 0 AR RARARRAEA R FWUA B R % 5 -
EREBEREREN RRADAHFEMERBRELFBEL
#0422 - BAUBIEFAAR  FWUA IR Z A% B ABEN T35 & % -
BARBRAIRMFEZ SRS RAA LRI EREZEM
M-1& % P > FWUA 2 84k R R B ERB T 52 84 -
Y ~ JUA 8 FWUA Z 8 538 (Depopulation Program )

JUA B AR BARGRRRTHRRATaHMEMBZIEHRS > &
> JUA &A@ pr A AR 0 1995 F ¢ » JUA & 4&4% 150 EFRRE >
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BAAERE BHSRR AR 80 AT AABZAEEALHHM
A2 TR T S RS K S 00 91 BN B > {9 BT 84 B T S PR
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BB A BRI AR MAA L - MR RA
1995 4 5 A £ 1998 F/RHKI e 5 ok R poi JUA 47 555 4 2] R 47
BT ANIES JUA A E 0 A LEE - B R A RRMAF A AR
TUA & 4 & ARHRHF > TG AR5 H AL AAY TUA RS H5
RZHE - 4D TUARE& 8Bt E T reenind A Rk T it
st & G459 31 B e AR IR 2 5 A A AR B 77 35 X R BB 19 3L A
R A s — JUA R BHH A 5 5hho LT HHA RIS
B stigr 2000 4 6 AJREF > JUA R EHFRE R I ARG RIGEE :
60000 #4478 » AEHE B - JUA REAHHEH SR > BARKE
8 oS R B R B B R AR IR 8 R AR L BURAR IR R B
s34 2001 % 6 AUREIM - 2002 4540 0 JUA o R R FAE
120, 000 4 > JUA B 447 FAF B B ¥ do B — ©

HERHRTR G F ik AR ER SRR E AL EENTH  AREE
7 JUA 69 - BRI T AR, -

% —#& % Takeout Bonus 3t &> RERBA I ARFHERE JUA
122 5,000 2] 12,499 kM A AR FRAMSLH =485 —RIFETHL
%70 40 ;ueyiEBh 5 12,500 2] 25, 000 R4 E6F > TR £ E 7T 60 Ty
HBh  A8iB 25,000 7REF > —RIRETE £ AT 100 TH#Bh -

B oMABREZFoRRATE RERRAIRFBERERE JUA
1R BEARB 50,000 REF P FEFETBELK=FE2oMB F—F
8% 100% > o585 5% F=Z53%50%-

Ao MBREFREGRJAGEHBAHOELRER JUA S
ERAHTEREZ T RRK BIERE JUA 65 & R RIFEAAK
RERBFEAGREGER S 20 RRERRET ERERB LMK
T % o LR JA R4 -

B 1995 44 JUA P44 & &4 takeout Bt E X GEMM - &
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BHERARIIFERRERMBTAWATYE  ENHREEMRENA
JUA - frlko 42 1996 & - JUA & B #7384 £ 4238 30, 000 44 5 4 1997
0 JUA BAFHREARB 20,000 4> kARG AMHIRES THRA
%0124 1998 £45 A P4 EA28 11, 000 4 - HERA MR
o JIAZEABRZIE A -

BERLAARI - JUA & 1998 Fandk At R @ MR EHRER
Aty keep-out HE-E—EH £ R B %8 keep-out F £(Voluntary
Keep-out Program ) E#&# 1998 & % - sk 8 % &) keep-out H £ »
Bhd JIA BELRBRAIUMBMETERS RO ESLMN
B W RA RS RATHRE  £5 12 4B 5 © B SR
EoRRIIAKRE—RABRAOIREN A EHRN £ 46,000 % JUA
HEZREA-BEREABEFHEEFSEL TRRERA B
EMHARERY 2 AR R — TR S RIRBK L 5 06§ 54 keep-out
FREETH =048 F—2ak JUAHETREALGKN TS
Wik F_BEARRAAMNEZHMERARERE E=8 L8N
HIRBEPR L JUA 25 -

% M8 % £ R & B keepout ¥ £ ( On-site Keep-out
Program) Bi%# 1998 &R > £4 15 RRBAARNEHFREL P
& —18 JUA MR R (— 184 Sarasota, —4@4x# Miami, —MB4an
Cocoa Beach, —fB4r# Jacksonville) skBx—iBayedrd o 4RH /2 8
HAEREGEATH A REZ G4 pRERLIIEEREATHRE
BYEF > RFPHERORBRAIALEMIE JUA -

sLik B keep—out H A=A R 4 1998 & 10 A £ 2000 %+ 4
A 18 @A » Shuth 15 RARMR A SR TAB 11,000 #4222
FHE BRGLBETAANIUA- 22000 24 AL JUABARET
F£2] 600~800 4 - JUA BRI EARTHRMHEIERERL JIAEEZRE
ABRBNAMAT ST ERMAELLEF B AMiE £ ks
keep-out %8 15 FARR AN LB CTRMIFEL JIA P FHE -

ENTWUA - 8RB ERAFHZH > FWUA 6942 B4 SR AKARE
RUABANRENW AP REZ—2% FIUA FEHBAARRE
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F ~ JUA B FWUA 2 D 8RERHIEE

M a4 JUA & FWUA 718 7%) 4 B0k 10%es — & o #EBE AR
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A2 E E_RBMHRREBAFARBHEARL S IAZ RS
B RBA DS RFERBRETHEE RRE MH — RSN
FERBERLBZ I BRXRRE—FERERBREEFUAZ 10
% Bt E2 FRBBREFZIRA—KIMEAR  FREHFA AR
LEINFEI R TEIRBNIBLARNE — Ko #%R48
B EXREoRATUROERARFAMELNHLREMEA ME
JUA & FWUA 3 F4 TR0 MBAMARFZHERL > REHR
HBBZESRR - AN RBATHRIELFL > ET—MHEERREAR
WeF > IR ARFENFHEEYS JUA — 1T 55035 ~FWUA — Mz
&35 ~ FHCF »#%824A & FIGA (Florida Insurance Guarantee
Association) #%-#%8 » FiE HhH A 1R &) 8 & AT A AME @ ER AT RS )
3B B LT (residual market) AIEREZRB A ST
REF R HBAZ RS THUZREREXBER  E4E 53R
L% BRERRBIFRBREF SR IZAFETL T HATH ARE
BAEB AT 4% B 2 A% P DERSASN 09 B A R AR o

JUA R FWA TEOREHFHF ABUKTH % & (narket
equalization charge) - FR&o#Til » & FWUA & JUA B A 54885 > T
AR B R # R M AR N S e A S BRI LR ER
AA RiBRIR B A FWUA & JUA &754¢ Kb 360 S5 B -8k 3R >
R ESASIR HR R4 FWUA & JUA 4R B354 A Bt FWUA & JUA =T




% AARBEZENBERRHE

EROEBRERAARUTHHEEA (narket equalization
charge) » MAeE4E 0 B 7 B s T 3592 FWUA A1 4R P Z ATk -

BESRE  FRR2ALAFIHEBAMEERAHEEERE
ZHoWBE LAY BHEIRBREZI L ARF LT E
BB FFHARBENFHIBRBE ST I A EZAB WwRE
—FEBRAQNBEE——FRNARFUDHRRRO RSB
B TRARRERBE AR P BOK -

A~ DNREFEF/AT-CPIC ( Citizens Property Insurance Corporation )

(—) Rk

£ 2002 4 5 A >t M % 627.351 (6) Mg - 38 JUA &
FWUA 44 % CPIC- 3% 2002 4 8 A 1 B E X &4k 4% @ JUA & FWUA
e 0 JUA & FWUA ZAR % - KAER A8 & B E CPIC LA
4e3% TUA S8 FWUA SL4F 2 8475 JAE o oy A BORRAR Y PO S0IZAT BB 3,
BRAEMZERE €L QR EF RS MR 7 A 1 — B
BPAEReHEFORBUANARLT - CPIC EFEAREAR LM
B= -

(=) A FWA R JUA3 £

CPIC #En A=Kk P > # % BB AKRMKS PLA (Personal
Lines Account )~ 3 ¥tk 7” CLA (Commercial Account) A& & /&M
#% % HRA (High Risk Account)® Z Mk P 4 BBt E B4 - £
FERN>MIR -PLARCIARAZE JIAZMAEE AR GFER FARE
A AT Z F &K AT % (Pre-Event Financing ) HRA B]/&k 384 FWUA
B EABAGHE - BTk CPIC H=8ikrp I EOARREABMERE
710 CPIC 2£ 4% FWUA & JUA Z -3 ZA M %1 3 2 % H = 8tk P 0l — #&
REZE 5 W > ARE surplus lines 1R B H AAATHIEA Y
A it a#H Surplus Office B RARIRE ¥ 058 A RAE T HIL
EWE RBRANBEAKUIBALIE L RBAZHREETER
o FECRBATRIWBBEUAIMA A EAER B2 ALRA L CPIC
FETMBERIFEAFE LA - AR R34 > CPIC 3R JUA =

11



¥=F AEGRLENBEARIE

BERE - LHAT R RL AL FABH SHE N 20 KRB DA
WB By T34 & £ (BT E A& mobile home coverage) °

& =-CPIC R 2 s MBMP Z I &

#£#% (CPICHEEEKF
—A R BFEAF
—A+ CPICkeBRER2A s HBEE
W A& PREx 2 5) B 46 6 4% P i s 0 B BR
EN; RN HMBELRFZBRELEELS

(=) miLH éﬁ&ﬁ-{%ﬁ;ﬂs

CPIC Aty =& B #hR A X FHRB{MFRRE L S ERBE
ZAEP REARRT G BERBREZEZ P - &d 646 JUA & FWUA -
CPIC I R A FHI 9 &% ¢

1. CPIC AfRE SHFEDHME > BB A LA RR YRR
LEEE LR ER R s &

2. CPIC #24% PLA & CLA 2 2 /4% FE » # fk B B X R e
BRGRZHENER » REX—RAREHREE BAAAY
HEEFRBRZER (ERREOH—EEHERERBIEA)
B R AR ENARER R AR JUA REAH
¥REARRBAZER - 2HNEENRILH FWUA T A4
Bz RBAA A CPIC BERBEIRFELAFAES E
Fi R Ak RE IR 8 i B RIRFR S 2R LR E o

3. N CPIC 8 &M IMAFH  FTAHRNEERERAARE
AHBCPICHEENTH L BELoMBRRAFBREZIANE
Blio TR ABEAEEMNRAMERZERE L > %5 CPIC#
BRETEAVBRBLE BT EMES  THEARTREAT
Z A8 HFRE CPICHREHSAASBHZESE -

4. &% surplus lines ZARE#HH Ak CPIC o3 Aam -

Bt CPIC 8y - #k3A 2 A AT - L H LA A RERAAZ
DR o

12



Fo¥ ARHRIZEMBEMARBRHAE

5. MAREXBHRIEUAESEEL CPIC K28R JIA KRR
RE AAMEERZN20 AREBRBAIIZHHERAKRE -
B FWUA Rz B KR & R RAn 2002 FR%H A 40% > 12
CPIC & & 10% -

(w3 RAHRIR
CPIC A A XA R RMEH B R IR A FFIAR ¢
1. #%mx &N
2. BAEKS
3. AR EZEERHREM

4. —#& > #¥E(regular assessments) @ ARARBR AN FAFE
B > THRERBRAIMUK— BRI BBAURMETE - K
PEFLABZFTRZAIAA—0#E > 2R LAHFEA
ERTPHALEE  BLABHBLRE - —HRIBEX
FAE LR A — & 5 ¥R A (regular assessment base)
2 10% RESHEBRBAZ10%  REGSGZAHE - FEAR
ZEBGEESRIT  RF RS AR EABEREEARTS
ZHEUAN EREAHEFIHBRRAE > HME TS
(residual market) X F4ER - L FRMHBFHEERER
HFEA > ARBEANGRLZEE  REZFE=MAKRA IR
EERREFHHFoHB @ o BAHIRERA S B 5 #EE %
REMN—FESMABRFTERRTURAZLHE -

5. /4% P W B 2 7 35 - 45 M A & i A (market equalization
surcharge) * & KRB R 3 2 4% P 4% B4E — X 7 B FR 8% -
NRABASTHERE KRR EZ TG FERNE
RERIBRTIHRP AT AHRENBR KT - =Bk
P Z T 355 4 it Ao B B A MCER o

6. FUCF #= 88k 2RARLAVE-BREES 4 LA
FHCF % B BARBAR I - BARRIEE BB SR E 0 2002 2 8




RoF AAHEIZEANBRAERMNE

HBEGEmE=

M &= PLA/CLA HRA

Bt & $24.7 million $111.9 million
%25 $544 million $2, 700 million
ERE S $198 million $922 million

7. REAGRAR 2L EFTHAERRTHEERAIZ
AREAE RRABAARERES EFFARELARE -

8. ARMERBZIRETHUE  FATURBRINRALE &S
BRAFRALBFEBHESE L THAS - RELRAETETH
ARERRZ 105 KRFEERLM|I% - RABRZHEAHE
Bl ABEERGIRARBETIHEREMREA - K
HBEEFEITMBERERRZI A RFVHEOMEBE - 557K
NAREARERB AN ARERBTUARRBAELRHE S
FHMZREOWEE MAXIRAR—RELE > MAK
R AS LR B—BoBBAREAOR  FRIR 2N LE
ATRY > MRARELBRFRFEAQRLUR > HEA
WRLERA ABAKLBARH XM ARARA ) ZEH
AERAEHLE -

(&) PML R AEMAELEE

CPIC 1% 4% RS v4. 3 A5 B = 2003 T 45 & K38 & (PML) 4o i
W &AW

PP Return Period PLA/CLA HRA
() (2288 0|(A£BEL)
90. 0% 10 204 1,092
98. 0% 50 939 4,017
99. 0% 100 1, 590 6, 324
99. 6% 250 2,945 9,813
99. 8% 500 4,148 13, 086




% AAKHREEMNBELRYE

WEA 1.PLA/CLAZ#E X EB A 2003453 A1 8 3K
TTHB 1Bz Take-out 3+ EmRV 212E -

2.HRA 2 153+ A £ 8 % 200341 A3l B -

bR PML > %% CPIC &9 B R o TS AR AER
#%% 7 CPIC B AT#7 PLA/CLA ) e A MU B 4 250 F4
PML & & R] - £ 2003 4 PLA/CLA Mm% » £ —R ARABREAR G
BN EREH HBLDEEA F_RAQHBHNEREASLME
ZHBBRBRAE B I0REL FZRA R4 HHE > BAWRR
KREB—AM > N TELEE > SWBRPAY  HTIF
1248 470 FwB R 1997 55472 F & AT % (Pre-event Notes) -
BB 1 AL RE—RBAGKRITHE 2125 K (Line of
Credit) » 2884 6. TH AT - —3}1E 4407 2004 53 A K2
oA m AT THR 20 £PML 25 MR ELEFER
84 - LRABRABEEFOHE X -

Z7 HRA- B % PML % PLA/CLA & i ®4% » £ AR A EHE L
R 1004 PML ABR-E—RNARE EMEBEH 2003 £E % 6. 41
BEA; BB M PLA/CLA RE » WM E $ A4 B2 HRA =
ARBELS V.2MEN BBEMER  MR—LRAXBBE B
SEAR P A A RGIR 0 — AR BB T SUe®y o A7k FHCF A2 5 252
TZHRERE — B oWBEIUN FFTHRIK6EEA BAAS
FHCF #eBs%s » AR — MR AAE =R 5 9.22 B L AU L
B=ZRE84% 8 FUCF 2 BRM#BER > 25 —HoRlRE — &5
BEAMBE EwE A 1999 £HTZA5BEALS SMFHAES
A 2004 £ 7T A1 BB AIA 1999 4472 10 48 £ 7t 20 309
FHATEA L3522 20195420 AR THRBTL
RLEEBRBHBITHABEEAKREHE 254N 200345 T A 26
BEH BASHNBEMZLMMESS. TIREL  REARKHA 100
# PML 2 63.24 f& 7t » CPIC LR R A& » L EHEHT— 2104
ERZEHERBRL—ET - 2003 & HRA 2 ARAKIGEH R B
4 o




Fo% LEHBZAMRARRIE

(X)) ExRE&ERHE

CPIC#A JUA = & XM M & F 2 UM EEAT 20 K47
B8 ik By T3 & £ (RATE K&K mobile home coverage)
BRAE 0 2B b FWUA 2 B4R B3040 RTAE 2002 £ 5 4 40%
B CPIC A3t if FWUA B8 Z HRA > stk P 2B XER S 10%- BATH
EARBRK P CPIC X ER2HERUMF I HBMRAFERZER
BECTRE R0 F > thtbz s FLBARBEEREX - FRLEH
H¥%PIFoE B - gable end bracing ITEE R4 &K -

CPIC#%€» 200345819 B8 10. 9% F3HEHHm- &
R ER® Jeb Bush MBS A MBI 2003 &A@ idey CPIC
% (CH/HB 513,CS/SB 2364 ) » stikE év4 % CPIC = HRA # & &
—2HMRA B2z E FE @AM 2004/2005 A FE - HEEE K
HRA £ 2003/2004 42 /A B #TM #<T wind-only # % > R T RERER
HERRETIYERY 10%% 5 20% MEF—XE2ATA1IBE
% A CPIC e BN RN ERE R E - EERAEMRCPICEHE S
EREB/BAREFRBEAS - BARBRRD S GERMPE OHRRA
HRA 698 B o & » % 2002 4 CPIC £ ef:@i@ ey CPIC & R H
A2 ARBEANEGREERSCARTAT ©

CPIC 2@ — &£ EFik/ @ & B & Florida
Association of Insurance Agents, PIA of Florida, the Florida
Association of Insurance & Financial Advisors, 4:E4RERT 35
EHRERLE—AE R 2 —FHEMARKR LI A 0ffice
of Insurance Regulation X% - CPICE FE @RI FH—LEF
BEREHER I EHER -

(£) Ba3tE

CPIC = HRA 4% B 3 & B ATh 43544 & > {24 PLA 347 Rl 2 R
B & - & CPIC» 2003 45 A 31 B b2 #5478 672,000 {2
JUA $2 FWUA £ 1990 X B Ha e — F R 2 - PLA #¢ 2001 4 12 A 31
A ey 102, 792 4 A& 2] 2003 % 5 A 31 B8y 268,206 # » £&% 17




FoF LBRHEEZEMNBRRREE

1B A A& 161% > @& CPIC fREA M B E a1 1. BiRR A
Aao 2 AR B MANRD o 3. b B BN k2 e SR A A A 2001 S
6 BB 4 BBEEMADHEEREK 5. % take-out FELH
ZHEAHE 0 takeout A S BFMHIKLIRE - 6.4 911 LK HAM
EZEC T RBRANHMEREBREFRBRAMELEZFHUE -
S AR A HNH KO EFREEZIEE - 9. B 2002 FAHITZIHER
#i%4% (consumer choice) 4% ik Keep-Out % - 10. 2002 & F 4
CPIC 35 TP R IEASENH A - 11.PLA/CLA 207358 E2I AR
FhHZ TS - 12N FLERBRANZEETHRERTARAPFZIE
J& -4 % 200345 A 31 8 CPIC A it EHHFEL &K XX > PLA~
CLAZ HRA R EH#E s H B FoMEE -

4 & #£:%# (Consumer Choice) & 2002 & CPIC &= —3 4
E WA AMREER take-out & keep-out 7 E > HL 4R P T A4
BERBRAREA MAREAFREK B PRI CARBBEEER -

GE A
CPIC (May 31, 2003)

Policies Exposure

Residential 268, 206 Personal Line|$45 billion
Account

Condominium &3, 341 Commercial $12.9 billion

Apartment : Account

Complexes

Wind-only 400, 366 High Risk|$109.2 billion
Account

Total 671,913  [Total $162. 3 billion

CPIC %4847 ¥ % % % i+ £ (Depopulation initiatives):Af
BARE 3 HBRZ S BEEHE CPIC BIRBRAHBFINER - F




FoF LABHEIEARARRHE

# ¥ 3 consumer choice #5437 2004 € 873 K 345 iE K345 ik
BB - H AR EZ R EMEM RN SBESF A0 REEARS
BETHIAEEFAEBNRBIRE  FEH — RBRAREFRA
B E 2 M B B 2002 3k & #7838 CPIC A £85 >
HBEBRHEANTELART F5H 2G4 CPIC & HRA 4R E 48 - 2
T % House Fiscal Policy Council (PCB FRC 02-12, March 7, 2002)
Frigiieysst £ CPICHERENEF2 A1 BATE M B &R 4% wind
and quota share coverage &9 100 Fm A TR X B HHK AN IE K
2000 4 11 A 30 B .k# Windstorm Pool PML & A #bsx o £ 2007
F2A18M% SPULARLLEREDZED 200 CPICERDBES
#3. & & wind only and quota share coverage sAiE %] 25% ; & 2012
£2A1 8 ZPMLAFLRAESD E D 50% CPIC EHABEAZ
MAKEZFE 1000 ARAKSBLERR

(N\) BATRREH

BB B (IRS) 4 2 754 PLR 200222007 » 324 CPIC &M 2
Rty — 3 g 0 BT RBEAT RAMAH - 3R CPIC AR & H BUF 8 —
o BEABRIARGHREFSCHNRFRERZREREER -
TRBETHERCE  RAMBESMEAMAR (Private Activity
Bond) simrxfk %##.8) (Hedge Bond) @ BHERBANFEBITE
AR FZ BT #AE > mIE1E 4t ¥ CPIC-

L@BREHFMABT o CPIC TRHEFFHNARZ £HEH - 24
PEYZATENEFBMAFLBEREALRIBY BHERAHR
ATM(Alternative Minimum Tax). ° {B4vJE £ MIF HF XA A LB IR
BN EMES > CPIC TRFRBL AR BALHREFRME > RRL
FIEREHFZA TR

BAAABBEGESFRAT > CPIC B4THEFALHIEH EHE
B ERBBRAARBESERSZEM4 A TRERBHFZIHBAE
T BEmAR CPIC TUHFITEARBFNALMAERZA - 2R
W PLA 24 (RENEZEE wER - EBAEZEAFER
M) HRA 2 B A B2 A - REEBNZIETN  PREDFER

18



Fo¥ LBEHRESNRAKBHE

NE TN ELERTRAARERAFERAREE -
(A FHATRM

(PIC B hi— MRS EEER8 00 MARN 6 A 1 ML
2003 % & BLELE B 6 TR & - sbit & 045 CPIC X 42 & ~ 47
FE# AT (Pre-Event) Az X4 ~1E A% E ~FUCF Z B{R A #% -

CPIC R F#HAMBEAXIF X MA=ZBEP FRERFIHE
BB AEATFREA B FHON M H R RBIF RN RFP ¥ - b HRA 82
PLA/CLA % 31 Mh - FHATRETUARE AT HH LR EWRKR L F
FAAS RANFRESES FAREFEHET S HRRFH&A
BF - RERERELEZAR  ROBEERBRE  AAAFEATR
BARERZHERBRFHELB CRBALABATHLTH  F 3
2 HE FAZHEANFTEHFE BB 4 8%F FEOTRHEH CPIC
HERBBRFTHRALGHEMNB B EEEERF 2R FZ L
o RERBRABMEE G FICF RBF BB BEITAEEHRTLUS
BEREENABHRZAERTL A TFICF ZAR95 8% CPICK
RYEFICF A B AT HBFE RS - £E L H A A > CPIC FH AR
HIEAB RSEBRAENORERAHF AR MARFTZE
&M > Bbisa A FATRME 0 CPIC ASRKE £ 4 BE# 8 AH
EABEG AAREFRFBAEZICALIERE BRERFR
BBFEZ TR FERBQEATHRFEZIIA  FHRBARMANRE R
#Aa R RN - & FARFEZHF KX > T CPIC
BRAVBAKRE XRR-TF %L BEFHES -

(+) BEXRS

£ CPICHZE KRB M4 CPIC P2 EEEMMBFAERZIAA
BAEARGWEILGREIEHRE > SRBTETERMBUEHE CPIC 2
FRABRRREAROR - BAREHELERRECHFTIRE BLT
HERETEABARIEANREITELRELAB I EHATE
BREFHEER -BAAERARRBZERLLRT AL M B KMEH S48
ERCPICZERAARREAMBEHNZIR/ETLRL L K4 CPIC




FoF AABBEEAHBARRIE

REAENE — M FARMMNERREADR EXFEBEREALA
RERBRZT - BAKRZMZRAEHRRAGHEFE - CPIC 4%
Bt AA BB B T RTHE RN IRFRME -

CPIC TREABEEXKEHUSEEABES » £F4 Moody s
Investors Service # S&P Ratings Group ZZ A% - ¥ — %
RELCALAERREFIFE AL AFORBMBAFERE &
BE—RPENNREAGTE LA BELATZEANBRETASL -
FRABREETERMIRTASTFHIERAFETEIA M- & F
BRI ARIERABRETEERBAEADE - AH CPIC REFAHZIR
HoRAZBEBAFREKER - B ERBTRGFSEME&EA-B-Co

20



¥ ARHRIZRIMNBARHRME

Fié% A

CPICHEATR AR EFLETIIRAF » HAFER -

1]

M =

CHARBREACNIARESR > LARKS D FRHPRTFH5

FZ R AABEFAMZARES  ETEBRKAERELR
FAEARES  PHHRRBES FHTAELE -

CREN - FARTES (RABEREZFTREMIEEGH)

SRRAE IS BIFEARKZIRS VB TRZI IR M-

~ERRE - FHZIERARETEVAM-
R - AAHFLARTELSR  HAETZIRTHEME -
CBEAEAR - REAASZHHMHAR > RELSBUTEHR S F

BEAXL2EHNEERTASZBHMR -

AN BREERBTE VA TERS  RBARERTFHRAE

%% -

CBRREEABMTLALTERSM RO REORRFASRE

ZBEME -

21



P=—¥ LEHBREZEMBERBRHAE

Fisk B

CPIC 4% % ¥ T M 2 42 A F S AR ©

CEB-RRBEFEBREZIBRETEOREEVEN 12 BAAEZ

75%% 4k (Merrill Lynch)1-5 # Gov/Credit A+ 353 & 25%
# 4+ (Merrill Lynch) Mortgage 0-5 # Weighted Average
Life #58 - A X EBTRENZHERALHEFBRREZ -

CRBEPERE IR TR EEIRE REBSFTAZIEL

GHA T TRDIDRZ AH#FEE > Citizens HRIESR
TRATRBEHFAE -

“HAZREES (RRBUBKTRBHNREHY) LARE

L ELFERE%RERL BEEFREKBESHFTHMERE
ZEERA -

CEMBETERATENERELEBRAEZINH BAETY

RAHT TR ZETHY R ERTERSNILPR
E o AR EEGEIRPE R A& Citizens MBI -

R ERFBABRERFARBR AL ZEESH (KRR

1) Z 45% -

~ CPIC B ERB ARG RMK > ETEHZ - HK

BT S RLZ A A e ki CPIC prA ERE R m2liR
%’_t °

22



Yo% LBHBEZAMNRBBLKRIE

M4k C
CPICEZ LB TR » THRBAETHEATHRAEAS
K% 8 A B#EH (Any Inverse Floating Rate Securities)
A (0il & Gas VWells)
®an (Commodities)
% (Equities)
srE (Foreign Exchange)
# &4 % & (Interest Rate Derivatives)
#) % %% (Interest Swap, Caps, Floors)
#E X % (Margin Trading)
K& RiRFEH (Options & Futures)
#% (Private Placement)
3% (Real Estate)
£13% (Venture Capital)
k3 X mH 8% (Unregistered or Restrict Stock)
R H (Warrants)
# % (Short Selling)

I0 or PO strip or inverse floater mortgage backed
securities

Limited Partnership

23



R=¥ AAMRELHREE $E4(FICF)

B=% ZEREEENERE KESFHCF)
— - FIEER

1992 % 8 A 24 8 EAI A BB B 22 M 2 Andrew BLE K 5 #4318
160 A UHRBRBR  HFERBREFHRBAREMGAE 4T
BBRBEHEARALF A+ —FRBRLATELBRELHEE > 5
ASFRANBABREBNNHERELMEN LS RHERA  BRERA
BREHAEARBH AL REOVE - R ELHBABR R LTA
o fT RGN Z AR > M AR R RS FRESLZERRE
FAARRLERRIIRRE - 219983 £ F 4 RERANFELE
WE RBEMRB S mé AR AR E DXL LBETHIHE 5
CHEEARFZAG AELEHAREZAREFFASZRLCESE
BAEATRAE R 2R - ERBBRAHBEH TH S E2464 0 BE 1993
FREMNBECETRZREFN THRARE L RR AR MEM B R T
HEZRENECHEAPLEBEBRIBBEENBAE $ 44 (the
Florida Hurricane Catastrophe Fund [FHCF)) #y4a B4 -

5 AvA=]: )

PPioigid k2Pl > FHCF s Lz B ey » h AR EHMH AT
ERBTEAFE RN AST»BRRE $BARE—EEL
BH R A RB RA] R IR BB DBREBAZIAS
tRiAEE - FUCF #&b— A HFAREZA4BHG  REFBRLIR
AABERAEREIARATRZGERBRFENGES HETHRRERR
AMiBAEARABEZAE - HHAFR FHCF EHEEEHNEF
PRPEEZHEHE RO ERREETH—ESREARE  £BR
TRREFHNTHEEZAE -
=~ MRS

FHCF 4% 424 M 47 # % 22 B ( the State Board of Administration

[SBAD i # Famizsthemuk . BATSBA e M &k - e h
& (Chief Financial Officer [CFO)) R # &4 & (the Attorney
General ) #iZH LA o o LA AAERZIBZHNEBGHRNE
FEREREZRLERBETAMAAE T - @ Paragon 14 FHCF 2 % 3 AR

24



=¥ AAAHREZXNBAE 2L (FHCF)

BHSBAZHEAER ZFICF 2 ¥4 GEBETEER -
7Y ~ BARSAERE

SBA & Aw AN 2 4R B 2 8] i B A 1B 4% 2 & (Reimbursement
Premium) > ey FHCF :E A sb @ 321K 2 4 X AR D 8 AR A
Hitbk 2 A RAEM -SBA 6 R FHCF $428EM - THESLBRER
AeHEAURBARRMU LR SBA F4265 > FHCF 81552 &) 3t 7 BUR A
BARRBITAMEERALRABUNETRH -

A~ REZER

FHCF 2 AR ARG —RFUALR (X ERERRRELY
#1) > Wil AMEFTE R RRRR B 6 A BRI % R H AR R IR &
ZHRB-E-—RBMFRARE A A S URBRETEFHRES
ZEHBAAAGRE - RBHRERAN RBEL R R ELARE
Er e
N~ RERZRRE

FHCF ARZ AR E LA REBERR TR EHEMIBERZAEE
RRY (REMBREY CEREWNIHERBIIEEEA &
HEUARE ¥ FEIJEE FUCF A4 25]) 268 53BA (4B RM
A8 [Citizens) £/ ) FiEEE - WiIFBRE A ARRHEA
HE AL - BHKXELE (nobilehome) AP - NEXEE DA
A # A (condominium unit owner) A S & EREE - Ax &EE >
BABRANTRELAAE RER - R AKEHHEMDENE $I1§
% IRARE BRRAR Kk @& FHCF = #1% -

AR ZERERS B ERBRAEETFRPARE o K $1%
e ~ Mtk B (Allied Lines) ~ # £ &4 42 % ( Commercial
Multiple Perils) (5 FEHF I MAREETEAYR AN Z & E
B DBERNEARA) - B a A% (Farm owners
Multiple Perils) - £ H A4 %% (Homeowners Multiple
Perils) ~ M EHFRE -

RAREEREDRANGHEZFBRE TREUTHEERNE

25



=¥ ABARZANMEAE E X4 FICF)

P4k » 34 % FHCF pr A% B3 & & AR 4% JA 32 4% FHCF -
- RERAFZIA

Fi A # M €035 Citizens £ Z AR A » £ 55 FHCF &4%
ZHREE  RBHEL YK ERE SBA Fir—#ELH
(Reimbursement Contract)i% 4 % f+#K4% % & F FHCF -

N~ BREW

FHCF FE4 48148 6 A1 BERE5A31 8 - A8
LRANF—LHFEZ6A 1 BT R EEHBTUCF 2425 - 48
BERRZAH T IRMANRR D ) AR 45% ~ T5% 3% 90%5- H bt
ZHE (FBRASHFHRE 00%Z» i tbts) » 23 & %42 FUCF s+
AhZPRE &) > A 4 National Association of Insurance
Commissioners (NAIC) A% » #BWE — B EH & B Z/MER%
A IRRFME 2 B e o
- SRR

ERBENANFERNHERRREAUBEARARS L
FE - REMEERRE AHEN #HBNE LB HERER R
(ZIP Code) AMRZARMERLE 1,000 £ TIRRBHEBAZZRE -
MR NS P ERFZ S B FNH EZEBRESHMIALE - 1
$h > FHCF 78 BERRERBFAB SRR AR E R LA X RE
# (Building Code Effectiveness Grading [BCEG) )credit Z 4-#%
EREM AHEARBREFTLTIE -

Paragon % SBA #% M #1208 S 4f BAART > U THK AR E 2
AREE > AUARE—RRBRAIELEBAZHLRRE -
T - FEEERBRER D AT

BEERUAZHEARE R AESHFEEZ8ALIB10A18
BIZA1 BZHHR - AR EBLRRBRAZLAR & Eds
A=A 4RI B3 A AR ™ B4 A AR 3 A AR
BREZ=Z4z—HK - %iﬁﬁh\,ﬁﬁﬁl‘ﬁ‘ﬁ‘f?ﬂ«lﬁdﬂ%f‘ﬁ"&ﬂﬁ#ﬁ(
FHCF z Data Call A3l R BEAREFZRALRBEARASR B
T IR AR R Z AR 5E -
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=% AAKREZFHNRBEE R %4 (FHCF)

+— - EREEEE - RBEEREN

A& # FHCF st B & > &R LEMHREG A 30 BAT
AEENARMZMAERBEAR HEXR FHBEHZRR FUCF - 24
REZEHEAMNI A1 BATRR LERARZRF RN DataCall,
ERSHFERBFEREIRRAE -
+= - FIMARRAH

ATHCF 44 45E2 6 A1 B4 2 12 A1 B HEREHEK
MEZ NG > PRRAGSHFEN AR S - FICF 247
#HI PP B IR A B Tkl FHCF AR Z AR B A% B LS ° M wAIRR
2> 8) S8 4 %% FHCF A 4% 2 4% K § 8% 30 Bp i@ 40 FHCF - FHCF R %% 4§ 3 &
HBERYOTFTINARE EMEL 000 £TIRBREHZ - HEHAT
JEAF FHCF AR T ELEHAT » 0 1,000 2 A — Y172 FE -
BRAM AN LEE—BEAFERNZIAREELARA R RUTR
HBRERIVZXAERERAT) A - ERERZBER
EOn 1,000 208 1,000 2P AREARE AEANSHASF
BEZS5A1 8T HNESHEEZI2A | BREBHBEE
BRI 1,000 EAFBEHEERNZIRLRBE R
PR AR BARBZSCHOMMETRELREH -
+= - REBRAFEEH

BRI B LR BRESHFEET  ZHES HLHIKE
TE— B GHERE - MRRA S X B GRAKBBATES B LHZ
REAREELFERBRBRETEZ - 2500 2003/2004 & A ¢

% et BEHERY WA ' ERE
90% 8. 9466 $1, 000, 000 $8, 946, 600
75% 10. 7360 $833, 333 $8, 946, 600
45% 17. 8933 $500, 000 $8, 946, 600

TP ER S Bt BT B GEAT A48 F > M FHCF # 1K 3R k37
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P& ARSBREZEAREE £ 54 (FHCF)

SRIRATER K E X o B FHCF 2 AR B ARE—RFHK
BAG > REARE-FURAREGHE 4 38 & FICF 2 w4
FEE -
P4 - FHCF & {RREE

ABZBRZAHEBE LB FHCF 2B X AT - REBMESR
B HAEMEHFE P FHCF X AR T ARFABE 110 B £ 7T - shis
REMEEREBRERRFUEALLG4HF5E2 12 A 31 B EFHCF 2
B o b SBA B®BATHF B E B R RE M BB IIFEER
32 #38 - FUCF #%48F % 55. 12 & £ U Brac 3242 2003/2004 &4 4
ETRARAEER:

12/31/2003 EHBEEELR B BRIAETE
ERXSHE
$ 5, 488, 000, 000 +$5, 512, 000, 000 = $ 11, 000, 000, 000
A - BRBIMEB (Emergency Assessment)

BB HELSRE RRRFRATHE R 2 B BRI AP AR
FH 2R %k o SBA B A RER BB B A MM - RABMEAL
FE-—eHERNBHNMERENIREFS(FEFLREBRRGER
RER)AHRZFEREZ 4% R EMERS 6% AL FERRHM
BERMRHT » B Al 2R MBI AN LB FHARGRER -
+75 ~ ERIRER A FIRER

HEXARBARRBT E—FERADORE- A H P T

HEBRAR 2003FHCF
= P B

TS i % » 3t BitiR B

$ 11,000,000,000 / $ 485,300,000 = 22,67

— FARB 8 4 2003/2004 &4 £ BT & FHCF # =2 & K8
Bt HaT
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Rz ARKBRERANBEE R4 &(FICH)

2003 FHCF #E#MKmm & x 22.67 =R AMEHE

R B LB AR RIRMBRA Y FICF A3 BR AR ENTH b
HERERL LR EHEHER S%E FICF AR AXEZHEA -
Yo 7R 7R 56 FA AT A SRR Z RS AR KT R R 3R BLAE 7 SBA AR
FHERR
& - HKRHE

FHCF Z 41K 44k &-4RM 2 3 3k B GHAR LARGFR R ATEFEZLL
1(45%, 5%, = 90%%-thAKE)RZ o #H— Kk 90%a HAKE A
X4+ FHCF1, 000, 000 % 7% % X AREx /8] » # 34,136,000 £tz 48

1B % T ¥ 2 FHCF & & 22,670,000 £ 024K  2BT"&F :
$34,136,000 459 o o0y

Extimuted

Max imum

Recovery .
S11.335.000
$8,947,000 |Retained Losses :
Retention $22,801,000

Retained
Losses -

Retained
Losses :

$15,244,000 $11,466,000
Retained Losses Estimated
[ ] - x i nun

(Retention & CO-Participation) FHCF Recovery

+N - AR AL (Subsequent Season Coverage)

RAE—LHFEA NII0EAATICF ARAHERZREA LEBH
Z—HARGAREEAIBRTRELANEASHFEZBRAR
%k o 3% FHCF #£ 2003/2004 &4 5K %A 110 A THE % R
2004/2005 & & 5B A FTFITRZARREE
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FEZ¥ ABABREIDHRAE ¥ %4 (FHCF)

12/31/2004

I BEEE BRI AT
HEALRE
$ 489, 000, 000 +$ 10, 511, 000, 000 =$ 11, 000, 000, 000
T - HAEAR

FUCF 2 #BEBRERFABEREBRAGREERBE L BRI D
Y s ARAE A FHCF R HE AR BT 2 HEERIFABRE NS AT
AR EHRIB k2 100% - £ ATHIE K AHEATR %D HAKEZHIF » Ao
ANZARB A8 B H 4 RIRATE BRI RE R 454818 11,466,000 %
7u( 34,136, 000 £ 7t ASR4E k4o 22,670,000 £ 5T FHCF #1K%R) -
M BIRREREARBILKER  RARAALBRBRAFTHHNGE
s R EFEMRREF FHCF -
— - BEREEDR - #AFH

B LS BRGRADAN 12 A 31 BHRAANROHEEN
A REFRzZBA RABRERR RERLDMERBFELHA
(Incurred Basis) @4t % (Paid Basis) —HRMB AT
R BT SMEIR % R B FHCF T4 85 $038 - FHCF % 441K & AR
FRREBRBEAITE  mUAMERAZ IAHMHBAEEEA - Mk
WAE  HBRAARGEELEBEREEAB T -

7 FHCF #MEAT > ARBBROAZIRAREFHAARALSE
Mo RBRANHEREERAERBAECERRR - ABAEKX
/47 0 FHCF BEBRARR XA EA FRIEAZIHEER > L8HET
EHEERBARREMAE -

fEIRB AR FILLES  FHCF k2 A 8% 4 4 (Credit
Agreement) 1K 4847~ BRR AR LB > AIFBIERBRA X
B ARERAAEZ B -

HELHERAEBRELZ OGN FERTHRAINZFRESF

MA b A%k FHCF Bk iE 2 o M ARRBRSYTHEARZIBRK
R K2R FHCF - B R&HE LA BAZREM »
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=¥ ABHRZRMNRAE § %4 (FHCF)

——+— - FHCF #&#%

SBA REHREBAT—EHBHE - URARERK FUCF 2 £/
EHBRBREAAMEMZEARTE LRI EERLA R HRRE
Wb AR AT H4# FHCF 54 - AR R ERBKEAE -

PRl Sl 4% 8 A LA KR E A% Data Call RB|AREZHE
e AHARENZ G RBEEZY -MASBRRBRIIEEL
RABEAMRZEMHRAZEM - RBRAIRERFRGET Rt iR E
ﬁﬂuiﬁ%ﬁ/‘l’ﬁ‘&#ﬁkzﬁﬁﬁ$ BB REEE AR KA
ABRERIZFABGRIHE -

SBA £ BB ATZ Y 60 RBLFRBAF - jﬁ&#@ﬁ’ﬁ/\ﬁ
FRABHRERM REBRREZHWiE5] - RBRDIREREBME
AR Z R BHRAEEA R MK SRR N ) B2 4% SBA iR 2 K 2
&A% R A B SBA R EMZ P 3 X BB E ARSI ZH S
% A er 0 458 KARK 2 34 4K FHCF -

PRBx 2> S & KA% G 4o FHCF Data Call #5722 BHE HE
FHCF A stz a8 R B AR RB XA KB HELE L - SN
THRENBHRALE EHE > RELRRA S BA FHCF 2425
RAABHABEIZIEA KL RGHALEN -

T s N

FHCF A X LR\ T EBHBEEERBREZRBABLERZ
AFREE - A RRALH FICF B2 AGEBARLELERS
THBEEZ WYX —EE 52— M -RAFETERAZ LAY
=R i

(=) BBAREAMBRIEERATELAMLRREZ 10%E 15%
B> FHCF 2 B2 F A ES SRR £ RFREZ 15T E -

(=)FHCF A BAMBFMALRE Y AL FEF XM BB
Brme -

(ZOFHCF RA— B XA ALBHEREEHERBREZRBRALSR
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F=¥ ABARESANRRE £ X4 (FICF)

ZHRAMEMBEH - RALE REMEEEA -

(w)FHCF RA—ASAMRAARETEEF FTIMRH LS
—RABIMAFREIMNBZ TR -

() oA REHBEHEAREAZE 254  FUCF 8878 TR A
BARZ BBEHK -

FHCF d A TFZBARBRBLEETEL (—) HoAFBAKRZ
RHERRE (=) BEURE S (Z)  HEMNMER BRI A
M RSB - TS MM R E BAEBASTAR
SRBRRUBERBRABEZEATHELER -

Z SBA#EFHCF R A A BT (—)  BhBREK
EHBIZASRBEEBNEBEETUMERREZIRBRATEERLS
ZAGERE () R ESERASLFRE FLE2H - REHK
FREMIEARET  (Z) - REBRYLARBABESZABES
(W) RAZXGKRBTURBZRAHF  rakEeSLndh -

EEBBREABKZBBRFLTY » FUCF HiwoARBRAZEIEH4S
RAEEREAEE - MBARERRBRAL XS B R M
FERFEREAMREARLERIE > R FICF £ 8RBT EH A
REAGHTEZRR - B FHCF rrax A Fep MR &2
RE S HERARATERR AL BHE AN Z H7%55 > FUCF Bps34t
BAT RREF AR SR R 2R 5 4o L3811k #4445 FHCF #4734 » #h
BB EABEERME S 2 E1E > MEEFUCF 2 AL TE
ARERRE > BI85 Z TEREAIET 54T FHCF -
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Puk MEARBRGHES / ABREZRHERARDT

BUE MEARAEES / HEEENERAREGS
(Insurance Guaranty Fund / Florida Insurance Guaranty
Association Inc.)

— ﬁu'%‘

GREALRARANLERZ — EHAMBA A REZAEE R
Mo RBREZREREMEAER  ARNFSRABBRBRAZHES > FTH
HEBETY  SETENHHRREREEXFEGEL  —RHFE
WfTRBEEBRELEEE  RRBHULEHFHARBA)L T EEU1F
Mo ATXHENFL  wTELSTHREAL  RBKRAHAHERBRA
BARUBERE  BPRAEABRAFREREZZRHN - EAEXZHF
FREZIBARTE HAKRTFTERAHEEE - RPAREEEMTHA
reward . JERF Al c Bt HEE DN IBEEEMRSEFR AT LR
—HABHER  BAEREHERT LR2EMEE -

EMBRIMHRREERE  REZEGEINE —RRESRFH
HAEH B MR AR B2 KR SR A B AR AR R AT o ARIEAR
B a2z emEst BEREREER > eI L8808 - Bk BB
B LR EERBABAEAMBRALRBHAK  ERFELRSE
2HE - FENEREZEBERMERBBATRE » LM R B MR
BZ ARG E  DBANAEREFR ARG EFREHE R TE LHERE
G

FRE—BERERALS  ZENE —EHELEBRES AR S 2R
BN ERFTREHERBRRAL —BRIGRR > KREALTELS
I REMBER M o £ 1940 & 1950 54K BN AR EHRZE
SRR D HOMBURHBERAERRZAERRL S - iz B0 1947
Fmx T REFERLE S (Motor Vehicle Liability Security Fund) °
% ZE 1969 # NAIC 42 5 NAIC Model Law # * BAZ REA LS HIFHEA L
i8Rz SEPTHREK -

% NAIC model Law 2 R » EBAFBRAN TS T » FHEASLZ
AAEL  BIBREMBKH - BRE1V2 50> 2EHAEE M - E54
HERESREFR 3 i 36 H BT 3Lk 3L S AR R AR 1
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En¥ MARBRARED / ARERAKERFAES T

4o
=~ NAIC (REE &R

1. #3H X
NAIC mis ez T S #4~ MAERRAER M EE ) (NAIC

Post- Assessment Property and Liability Insurance Guaranty
Association Model Act, f§#% NAIC' s Model Act )¥ > FHMFZHEE 4
ERFBE 13k T F443 ) (Post-assessment) & " FH E 4 A
(Post-insolvency Assessment) X & IE > KIR 569 M Lk Rk IR
BMAEE - EHET  BBLBERAERREL TS EMHER% -
TFREM - T2 EMARE—RBRAKRFEEN MBER > MR
BREEREFEBS G AR ETENE  UAEFELLBZEME
FHREFAABAZRER -

Yo TP 0 M AT 1969 4 NAIC model Law =4 #7 ° Bp
EARIL MR R M » KAy X8 NAIC %3t RE » ik T F
A4k , (Pre-assessment) ¥ AR ¥ > FHEFLAFTHEELKESL UE
Bt - ARKEL B LRA 2/ & T X BAREAMMN 1.5 & T
THRERERMBYHEL ENEFIHERRI T > BAITEF &Y
M~ 2FEMREMENRRERSR TS, ¥ - @B FLBRH
%o Rt TENFER S (Pre-Insolvency Fund) A % BARRR A 8] 8%
AEFEBRE 60 RABATZEER #1060 RAZXRARLSE A& TE
Bk, YOG RN BR -

2. BYEARIAS]

BE 2001 45 ABRANSHK T FLUM, HORRBEETRE
BEUBRRHBE U LFEFERRERER OtE  EFASHK
MARRA S 1.5%4A% - #MBAHR LR - —RAREZTHN AR PRE
EEREBA  LABGRBGITALAR ENHURARNE T
AXNAMNBRABREREREMEILE(THERR)HEHE -

FAEEAREMBRBERT  BRINABBEZEEN  HENAAR
HMBEARZEHB 2 BTEARE BB A —Z2BFF - BATANF
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2ok MAERBRAELES / ABREZAARBERGT

Zoz—wMik o BERARSARER FIRERERBREAEL
BHEMREZ K - EAFBRFRREFH(Surplus Lines) » £ &% &M &
I EBOIRRIEER T RS HMABZANRRRERES T -

ot AR BBREENMAHS TR EHABERES A XERLE
FEZARRARE AP —RMERBRESZHMAE  RA LERR
RERAREGHERBRBAER  BHLE Y RAERER > B8 h
EHBABRRAEEER ATy c B2 BHEARFRD &2 8HE
#> TBEHMELVESALER - R RERAAGCHERE=REA -

. BB EET X

— T AEHFEGEE T HFF T @HEKR (Recoupment
Provision) ' R+ EZ L B AR FENAEX R & HE
25 HBBEOREFAAGEEBRA)EE - ZNABEF A=
# :

(1). P& %42% , (Rates and Premiums) F R ; FPiM B LBEMNE
ZBREEFERAEN -

(2). Tir& My (Premium Tax offset) F X > AIEMAREAETE
DAREEA ZBREEN A BYRERT TR - (I RER
R - IR AR EHA AT &SRB

BATS£A 16 EHRAEE E NI RMSH HEEFARYETABETH
PRBA ol s EREMNR&EFEMNE » RIIRZE S hot% § (Surcharge)
FRIAEREIHMHGE TEEZREE ) FXRE -

. EREEARE

LM AR ILZ M IRRAR & > HRERI R G ERAFERFLEE
BRERBEBZIFEHFAAORBRER  KHACBZEFAFR—ER
F o f£ NAIC Model Law ¥ > 54 - AERK ~ RERR - BIRBE
K&~ 4R - M E4% (Ocean Marine) ~ 347 ~ %8k ~ BRRK(Title
Insurance) ¥ %% - B ARAKE ¥ T3 > BPTAE » (2N EN AT
REztaf A AEARE  LBRRBAFHEEZIEBHEBTAARE
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Fo¥ MEARBRFRESS / ARERHFRAEE T

{2 T & £4%% ) (Self Insurance)i® ¥34FHradEA o

R T BB RIERAFARLRAGUBRER > RASRRS
BUERBAZEEENT  Flo B BRBRARZL - Bt &k#E 1981 £7 &
B 9% %, (Risk Retention Act)®Zx X2 A B UM §HA5F
Bk Ew > BEEERNRRAEDEZBME - AW FRBRR,
kX @ BANRES BAEAaFENRLERARRARERE
EEREMABS R ZANRERH T -

st BETAFRRA  —BAHN "THERBRIFPLPRESTH
NEBRAREBRF T ZAXBRBAE  ABFREFHREAT > 2
BRABES R RERPEARAIMAEMBER  THERRAMBAAN
E# o KIFTERERARBMBBZ ARG > S ABRBARPFELA S
KR R A BRI AZ BB

HETRBALER AEARDERPAZ R FRSEHAMGRRAR
BB P 2 39 A > 1986 4 NAIC E A T %4452 , (Net Worth Provision) ;
A2 XG5 GEETHERBRIKFERALETEFALSE
US$50, 000, 000 7t > B ZRERFPREM - T2 » ERBALEER
ERFNERE  HERBRAZECERANN—HF12A 3l B5EERME
#23% US$50, 000,000 4> ER KA EREHF T T UHHR - BAT 2 £4F
W20 MR G R T  RALFEERK o FHRENMN 1989 £ 8 A%
ERBHRERSEY > FOSFEMAR ELFETIERIK #5
US$25, 000. 000 7T -

. FREBRERAAMARE

At EeALBEN AT HR THAEE, HRZMA 0 BMRRE
EAEERAR B ABAFER» TiRmEERE, (Covered Claims) » ¥ T %k
HIARE . Z KRBT —GHEA - RARFLENREASERRA "B AW
WA Mg US$250 7t ¢ {2 — 442 % % & US$100 T - ENH T
REHERRERZASEER > ARE " 4%, AL -

ERGEREY G EMORETFERR > BAMEZRBAK - 4]
WHEEN > HB-BRERZHIAHEES US$100,000 T~ FTHEMNZ
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¥ MARREREES / ABRZRMRRFREDRE

US$300, 000 5 ~ Aos 8] % US$500, 000 7t - 4247 HE 38 A 43 5% US$300, 000
AERES - HHFLLEHRARBRES > AEIHRREELSL  #H1
BARRDINAE  BFAHRPER

sesh > & T k4RMEIEEE ; (Non —Covered Claims) sk d » £ E4448
EALEBEIMEEATELZEBE A THE ANEAETHLE:

(). % BBE 2 5B FAETBRIA ~ RRA ~ 5470 8k SR
(Underwriting Association)Z t#k > %28 T/RMEIEEE ,; £+
F’% -]

(2). BATRLER P FELZHBARER - BT K Punitive
Damage) ~ kB HEMB A - AF A HETLONOCHFALAZNBEER
HEGERE -

Q). REmENNZ TREER,; B HHRARLEAKRE - 2Bw
MR BT F - A REER

. EeER

(D. %ﬁﬂﬁﬁtﬁ:?%ﬁ#ﬁ.ﬁﬁ% HSIMEERASETFHIA T H
BBy (Barly Access Provision) ' EFF¥# B A BAEE
REZ M HEREETAREINRRDERTHE NN E
F

Q). AETHREREHAAZHS  HERALSEPHALT S4B
SIMAER  BANARFHEIRBE > At aHEE &GN £
TRAH REAFEHAAFABRABERN  FRARBRAZRG
RER - —BABRERLEMME > S THARBRAEHREARAES
B30 8 -

(3). #& k4% ( Termination Provision)

ARKAEARRBERLZ LT PRARNRREE T 45
BB P 5 S AT T 447 B 1 & B 0 S0 4 4k 3%
HAOREE ) &k 3 &k ) 8384k -
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Fouk MERRREES / FREEHRBRFED T

=~ RS R AR TR

# TEREREERX LA €, (National Conference of Insurance
Guaranty Fund #§#% NCIGF)(GE)H R EH 454 - £ 2000 £& AR 4RE
Ao 3. 28 AT 8 1999 F4 %8 2. 34 B £ T o33 o 40% £ 4 5
¥ % 1996 FudsaE 9,500 ¥ 242 =154 oMK > BRTIRR ¥
BEEREMNEAZEVERFHEpYES -

FAEERRAGENERESD AN > LT HRERI
PERREEBERBEMA > FHERHNBARERLEERERRL
BARE - BXEREREFE » RBEEEEHEAHBHE > I
BAEERERARY LY > FARRAELANERREZ — - 3 AN
Best #5 i » & 1977 e > ARBES L BEGRERERALMIEA
WAFEREMNZEY > CHBEM MY - 2002 52 5E B2 F
b EIEGRERLEMERNZREHSE 61% > % 2001 £z TTRAAR 5 &
BRF I ENET > BESLAREMEAHAZE S EHGE 30%
£ 35% 2B BARMER  EEAEY R BRAGEBRFRR LR
rZBEACHIRE -

£8 8 1969 &8 kmax T Fhud  RDRBRREREAR - £ 2000
EREPBEZTHFEM 2EENRREBEORBRELSRZIBBRLST
M HE T0 AT £P 2.47T BA A ABMAERAEL AR ZEE
BRRG| B2z — 2 Bai & BAat2 2% - (M4—)mAE 1969 £2 1984
W+ RN RA— EMBE 1% 1979 4 Reserve Insurance Company
2B % > £ %8 %3 US$88, 000,000 T - £ £ B G 1985 F AR » B MARE
HEBFABPBLBOHRAZ2MH/KEI/REARM -

ssh > 3 NCIGF 43t BAT > RE R AR & &) 4% 1984 # Midland
Insurance Company # & £ > FEEA S X AREEBEHEE 3. HE&LET 2
Ried & B3 ¥E 500 ¥ £t - 1985 # Mission Insurance Company
AR XAAREMEEIE 3.98 BEL 2R 2.78 ®ET - HEK
Alliance of American Insurers (AAl) » — B4 E3HH  REBAWAL -
2 EGBE L&A A £ & 2001 4 10 A E H Reliance Insurance
Company # & £ S EHHMHRBERALRIFLELBREHGE =
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ok MARRREES / ARIEHRRERET

EHRMBARBLBRRATEAAIEREHMIAE - EXTFIE
Reliance B A MBE BT ZANFTABLBAB EEAL a1F 99
E %R 11 EET > 28 & £ A(Receiver) B HBERBRAT A
RREEOD 10 BET  BRAAREREEL T 40%A F T E ETHK
PRB ~ 20% 8 B2 KR - Kk A0%R) A B4R DO FEFERAALE
HEERBREFE Bt NRERGFEEASRSHAMBAESENDF
A ERRRAMTEREEN S  EXEFREEHELERLT
B2 FRBRBRATHES D » BB BAER -

UHFR ABRRIOAVAHABESORER  BEREL B
Reliance &k & %4 » HIH Superior National & Credit General %4%K&
NAZHEEFR > TLRAMFBRFEESRAZEE - b 5 —ER
FRETHERARXBATEL Run Off 84235 » AEFRTARKEEBBREE
Z i wwéa#y M 8y Frontier Insurance Company @ #14& B4E3R 4 A 10
EEAL B—%E45 2002 =3 A 29 B8 Run Off #) Legion Insurance
Company » 4% 3% /2 &) & i 3 4R BA % » SR ARRRAERTAOAR 25 EET -

RATE M AR SR T o B EH KRB H 5 IRR R KA
Z 1% & 2% RRFETRUBRZAE Ry aRZ @ B 7 A%
HEALZRERE > RH ¥ IRz E EmE - RATHEAAE
ROIZBERTT  CAGHRTRELALHINCEELRORARNER - B
o defTRRAE R EEN T Tk AEERRASRFAESE K
BARGHAFE °

AR " BARAEEALB A S AN 1989 £ 12 AR A
FEBH B FHRABREFEM - HRALFEXEZRAMBERA TN~
BERBPBECRESEER H 377 BUR 37k A 3L Z R4 A SRR AR P
o REREEFE - @u http://www. ncigf. org.

T ~ R L R SR R
1. 3 RARHE
UM EE =T+ E - %% 631 F(Title XXXVII -
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Fod MEARRERLES / HELEHFRAEST

Insurance » Chapter 631) BPR &R E LA MBS 5 RELHHEKE o
EFHSEAES
(DE—Fy R ELRGFFEES  EXRFE
('ss. 631.001~631.300 Insurance Insolvency; Rehabilitation and
Liquidation)
Q). F=%n  HhBEZEMNRREELARE -
(ss.631.50~631.70 Florida Insurance Guaranty of Payments)

3) B=Z¥p | EREREBRBREEOHHILE -
(ss. 631711~631.737 Life and Health Insurance Guaranty of
Payments)

(4). Bwify RELEBBEELWTE -
(ss. 631.811~631. 828 Health Maintenance Organization Consumer
Assistance Plan)

G)EBRANy  HBEEMNS TR ERERBLEERE -
(ss. 631.901 ~631.932 Florida Workers’ Compensation

Insurance Guaranty Association)

. MR AR I AR M AR

RAGRAE F= R EwRFEND SREBRAELHZES -
hE 0 SEARRKENE > BB LENEUT AR MRRARRRAMS > &
M RBH RS FRARRRREF THRKRREEH SRR
WA ZBERERNERREERR 0 BRYEERKE

WA B3R B Z AR A T 7] wwi@ s ¢

(D% B 2 MA2B 4% EH & (Florida Insurance Guaranty
Association #§#& FIGA) - Mk http://www. figafacts. com
RIRE AR R - AR EEREARSER T > WL
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Fouk MERRFELES / ARERNERFRGT

WEEERAEY R ERNMERRELMBEIERER -

Q). HBREENERRABERBRAERW & (Florida Life and Health
Insurance Guaranty Association f§#% FLAHIGA) » RE ¥ =3 %
M EM%(ss. 631,711 ~631. 737 ) Ffrz&ar -

Q). BEENEELERBA E L E (Florida Health
Maintenance Organization Consumer Assistance Plan £ #&
HMOCAP) - AR 4% % va &F 448 B k4% (ss. 631,811 ~631.828)r & 3

D HBEENF LR ERKERALEHE (Florida Workers'
Compensation Insurance Guaranty Association f§#% FWCIGA) »
“ak  http://www. fwciga.org MR 3K % H 20 448 M k45 (ss.
631.901 ~631.932)Fr& 3L -

AXHHRRZBELZENRBRFAER & (Florida Insurance
Guaranty Association) » BPRIE % — 20 A8 B E4RFF & - MAEE Y
REBRAEEMES > FRBEHEECRAFEH S  ERAMEFREEME
BTXHREYRRER -

A~ RN IR (FIGA)

HBEEZEINERAERTORAT BBERBE) > o AR ERL B
REMNBEFHZHAEARERES  ANKRTBRESHZESAME - >
EX4L#% “Florida Insurance Guaranty Association Incorporated.
fi% FIGA " ZXEHBMRREANRAEZABEEFERTZIHESE -
REGEANNEAKFFRES  BERIAREL B IR ELERAZE

e

l. &L B &

PR &R 7k (ss. 631.50)7 1970 £ 10 B 1 B2&3(3x) >
EmiBegan:

D). X R EFRGFEENG BB LEBONRH LS ELE R
BB ARKE A S HEEREARZAREBRRELOHRS -
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Fo¥ MARRFREES / AREZENRRAEGE

(2). BB AE R RBREZ R HFERES -
Q). A1 FEH BN AE > FERERREWR 4238 -
(4). & &4 8 2 5] R B R A BAT IR M -

(3 :

MR R iRt B AR R AR R, » B NAIC Model Act 2
R4

2. |mBEH

3.

(D.

rREREEREE

RFBME . 6354 RE  RAAREHRLELEHBBEEMHBENE
RETEMGEREH > 9% FIGA #8523 -T2 » %40 FIGA

 RATE ARBEERBL BEM4Z— -

(2).

e

ENRRRER S RARRES € EF > AL AN REAR
Fo BENRBRRIEFHERZIEFETAT - %$ﬂﬁ#ﬁéﬁ&
FUEANRHIE AR -

BHERRERSHEF G2 Rt T -

EHEeEFTRMOZIF - EFh A AMARN  BF
HERRRAED - HEFERBAAS > MERRFENES - ¥
FEHWE  RBFEE - FFRLEHE > REFZANE
B REEETXENBRABHE -

@ MRBMRAZEEFH > B EEN EAREZEHM  EFM
KA AT -

@ EFEMAEALZEA  RBUYETEKZ -

B AR5/ i E
AREMHBANAE AR EEEH R FAEHBI
CD. ABRBR - 54~ REFRR - RERRK
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Fwu¥ MERERGHEES / SRERNGRRERGY

( 2).
(3.
( 4.

(5).

C 6).
¢ D.
( 8.
&)}
(10).
an.
(12).
(13).
(14).
(15).

(16).

HITHAR - MEBE  REBRTRBRREZ AKX 25K
BEREARE - RESHBXZRBEEE

ERRE B35 E—# BMA%endors’ Single Interest
Insurance) ~ # /% B R AR - AR R 5 PHRAF K
ANZ AR R ARR

#1x(Warranty), Q354245 B RBIER - EEH EMBHER
HIRFS A '

FABGEIRH - R BBRT - RERF S

A BRGRA - BB B SR E - FBRAE
HERR

RE4EN - AMEY -~ IFREH

K EH

a ﬁri%l‘ﬁ‘;%i% (Self—Insurance) ;
BAERB ¥ ( Title Insurance) s

F 2 1RB¥% (Surplus Lines) s

2 T K %% (Workers’ Compensation) ;

EAEAR(AERAEA) ZERAR(LEERGEA) T RBL
HEZURREBRTREARRZIRS 5 °

1R BUR R R B ERZ AR -

4, RELFEZE
(1. *#*%#+#% % (Unearned Premium) -

HB-REZSXLMAMRHASE US$30,000 © - {2fin B BHR

US$100 7

(2). 1B % (Covered Claim) -
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ok HEIRRRELS / ARLEMNRRFZEEY

a. AR TAREEREK ; AIERERBRAMBBEREZRARSK X

WARBARERALANE LB BHBMNER I LRERE
MK A ERB M RN T o

BRAIL BRABRABERERBRANKE S L AN EAZEEE
#HoEaHEEEA% 0 RAMELZBMAREK  FEAANGRE
HEN - HE-FAREIBPACLEERAE  FREBBBRAR
REHEZFRHREHE REEBEAFRRBERARRER &

5. BB EA
(D. Bt EE# HEHNARLRERES ERBAREFAL

(2).

(3).

4.

HAERBREHFRE=RR > E25HE -

BEERRBBERSA % FUTERIEE L > H3Eumi
B AN RFRERTXRE  KEEENmBBZLE
BUL-—FREGFZABEF I SALELER T UANet
Direct Written Premiums)(Z:) &% » ¥ 2 5R&&F B LI HE
BREBZTHEF RS -

(3 FEBERRRUA  RISABNEN > ARELARETE

FRHARTUNREBRRRITBRBE B )

MEEFERNRER ERATHRBZ AR W EUEREEZ &4
R AARRIATRRARERAE  HEA AL IR %
FEREBBEELEINET RS EFAIHA - HE5EEFIGA
B2 RRE > MBHRIFF A -

2002 4 FIGA #t3 % )

AR 2002 & B 0 SEE RN A% 0 4 2001 £ E
AR FERERAS A BB E ARG - @ 2002 £ FIGA £
BAA&ETE N MBZLBEHN LT
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Fwik HERBRRHELELS / ARZENRRARGE

HEAH | aukE | 2001 FRBREUAN | 2002F BESHR

AEFER | 1.125% | USS 6, 639, 686, 211 US$ 74, 696, 000

EREKR 0.7 % 3,112, 554, 091 23, 344, 000

H1bit £ £ Nil 6, 874, 120, 769 0

H B . NCIGF - 2002 Assessment for FIGA

B LA A TENE > M40 2002 £ T E, HAERE 20N
M T R4t E R REUE > &7 2001 £ RAERRGEREEZ
HEREE -

(5). #MPBLAIRHE -

a. %5EMN FIGA #4 4 B XA mMBRM L% B2 30 BATA
bo o BB ATAN 12 MM MBI A MR FIGA- F—HEBmAER
B otk 0 BB R A KRR B R A KR B0 R B &K
B AT AL -

b. MEF BN kHHEIEANBEBZ LR HIERREMR
REBATL HEURARB %AR 2 & ANRMSSZLRIK
#»$100 oo > FARFHEK -

C HEEENNAHMIBMLE  FBRIQATAIRALELTR
RFABAREES  HARBRA LR & A 23 MR -

d. B SBRRE RFICA R S A QMU IBMBELT
Bk TRERGR ) FPARBELREZAA

6. EHRE
(1). Ba% - %8 8% USS100 T -

(2). REEBHRE - 583k US$300, 000 7t 5 25 AEELEER W
CRECEEMEIAEHRE S RIEF— £ EERAAH USF100, 000
7T o
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okt HMERRERES / ARLEHNEREEEE

(3). #a1&% (Net Worth Provision)

BN AREEW & T A FEERTIN - -T2 BHHRRAT
WHEEAFMESE > RSB EMEE -

(4). k%4mz sk (Non-covered Claims)

‘a. HEMBERA S RRA ~ 2B IR GEZREKE - 5EH
(Contribution) ~ #1% €% (Indemnification) 3 R 46 %A1 2 £ %8 °

BB R T AR -
b. & 8 X5 #ak & R AZ AR A S ATERL KB -

(5). ECRHBARGEREBEAEHRZER® (Clain Covered by other
Insurance and other Guaranty Association )

a. TREAFA  BUEBARRA RALBEAEHF > Ldk
BERBRAZAE EPUER AARZ 2B G REREERR
;go

b. HARAZFER TR R AN LREY € £dBAERA
BAEMAZ RSNG4 R ETHRMA  RIEERE -AZLH
ROMERAEEZMATR > A BTN RERERTRE

C. ERAFPRFILEH MRS HEFTELTREZIAERETL
TR -
(6). #& k4% (Termination Provision).

FERGRENFERERZILEET  RPHRREET  AH
R7H oA BT R AR BT S AEF 0 A AR LR &
k3B 4k ifh & IEAE
LHBMRERGET P BRE T&EFR) AL -

1. B4R

(1). FIGA #f B RARAZEZ S EHE ] (Plan of Operation)#hsT
¥% BEMHRBREERSE - F4£3 A 308 FIGAZF &
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guk MERBRGHES / AREZEAGRARGE

B EEE &2 RBRERBNFRREE

(2). BE—EREBEFHESBBAIRSETX > ZSIREB T
HEEREHTAE 2B ERE FIGAFERARRER R
FREHABAEBRRM4ZRIE - bsb o FICA R RE &t 8l
AT RE R AARE R BATIA -

(3). HAETXTHARENE HLe AR EER4L FICAEF TR
BEBBERER BTHRORMAGFEEAKEZEALE
BREBMIERERTRIE - FeF FICA FF48 5 HKZ R HUH
FEABILRABERFBRAREETRRZETE AT » RFHAR
REZEEANBRITERRE - MRBRRER FICA FRE7 30
B BPRMBREFE - B HREFEHENIC R FARST -

¥BmERA S FICA M -
A ~ BN R R R (R

BMEREEREE 1970510 Al BRI AP ERE=F+ =%
HEMOREBR I EERS  EFRAF—ROZERBENETER
& % Wyt B8R (Hurricane Andrew) 3| B2 R ¥ # —% $ 2 4B
% -]

19924 8 A 24 AR EMREEL I A 21 BANBBEEY
Florida Fire & Casualty Insurance Company (Ft. Lauderdale)®& %=
Lu % > BB FIGA EF%ipe THMERR, ATALHAL=TH
7 TE#HA - Mtk Great Republic ¥ 4 R¥ENFEK =44 E ;10 A
30 B FIGA T# AE - AFABRMARERITECREEAFHEFL - A
BFIGA REHAGEBRMARHESLR -KEZ11AI0BEAH6EX¥EAE
LBE AEHESES FIARTHIEFEH EoMBLAT
RHEAT 0224 ¥ - BB - MHE B ¢ AMFMR Flagler Capital
HH o ERELFE I AIBBMBREETRES L M EEZIH
AN BEAERELR-12 A 3 BEFeRFTTRETH > AHEFT
93-193-2 Bt EGE=) -

12 A 11 s MAERBEASL EMEE  BRE FICA H4TEHR
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Puk HEGBRAREELS / SRLZANEHRARESE

%\LX%-—]‘%F#%& T RERGATEACERZER L »Ear FIGA g
ETEEBERT BEFLSERNFEFRE-I2ABTHF—8 &
EEEHRXH 0 FH=—uF US$48,000,000 ez F 4 -12 A 29 B
Insurance Company of Florida Z#4a% & - 1993 4 1 A sk #iTHTR
$E 1A TAZHMB AL —ReH sREFK K2ALl BEE
Fe7Am ENEBFHLEE X EUSE84,000,000 5t (32=) > Bp¥aFsd
RREEBEAHERZETHE -

o REEBEAE  EARRBABDELS IS5 ¥ 12080H
HEEREK BAHDEEREE BEE_RIRRBREY -

3= # NCIGF 4t st Baom » B 1992 5248 SRR A2 4 & £ FIGA ik
b4 37 48 $ ik US$248, 542, 070 £ 7T » 4% 1993 ~ 1994 & 1995 4
ERTREBIEE -

I BATRAZ ARG E 4 US$84, 000,000 T B (1993 2 A 11 8B) »
EUHINEE—RER(A993F£1AT78) AMFRMER X -

EARARESBREFS A FRMN 12 FERELHEEAH (T
) EFHIRANNE  HABRSBEREMK  MAH 3 KERML
HEMERERRR TR EEME -

1992 B ERAGREHERNABREZH —ER

8 # BmE N LK

1992, 9, 21 | Florida Fire & Casualty Insurance Company (Ft.
Lauderdale)

1992, 2, 23 | Great Republic Insurance Company (Miami)

1992, 10,12 | Ocean Insurance Company (Miami)

1992, 10,23 | Regency Insurance Company (Hollywood)

1992, 10,26 | MCA Insurance Company (Miami)
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2w MERRAEEE / ARZEHFRRARGE

1992, 10,31 | First Southern Insurance Company (Tampa)

1992, 11,19 | Azstar Casualty Insurance Company (Arizona) %

1992, 12, 3 | American Specialty Insurance Company (Georgia) %

1992, 12, 7 | Nova Southern Insurance Company (Miami)

1992, 12. 7 | Guardian Property & Casualty Insurance Company
(Miami)

1992, 12.21 | Corporation Insular de Seguros (Puerto Rico) %

1992. 12.29 | Insurance Company of Florida (Clearwater)

% No storm loss on this Company
L # R IR : 4k4E FIGA : Hurricane Andrew - General Report ##

% 4% Mr. N. Scott Arnold % # “ The Role of Government in
Responding to Natural Catastrophes” — & ¥ 3|3l » 424% & HAR 3] A4
HEGHFEIBERLBAHY 180 ®ET £ P IS BEAARBRE S MR
BRVPHE I%BREREMBREZTRA - EFICASH I ZRMAER A F
BEF REIAABEA LABFARFFHMR  BEBELATGE
BEEEHBBLETUEM BT dHRFEAAENH L) A RBAH
PN ES TRNEY T |

BiofT 8199249 A 21 B E—RAERNAKEEBE - FIGA #
A BPRiEAS 219932 A 1] BFHLEXEFPLEERNE RE
BEMEESEA  AFEXETHE I -RE  REEZHRATICATEHRR
FABAEEHEZTEES  THAENERFERABEE -

B HHFEEBREREXE  FHARRFKR—ESHE > ¥
MR ERBREFEATIREZIVE - ARUBLTHRS > BhdN
BRREFITHELBRIWAZRAABREEMN 1999 £ 11 AATRFR HH
MR T 35§ MR AT 5 #H

O REBRLHAREETE - BHBRRE £ % 4 (Florida Hurricane
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Fok pHERREELL / #BEANGRARDS

Catastrophe Fund) > Rt ERREH R & BIRFHE » FoFit

QLA KZBZEHE - BR4%#HR% Florida Windstorm Underwriting
Association fi#% FWUA 4F > % 22 & Property and Casualty Joint
Underwriting Association f§#% FRPCJUA & JUA -
£ iS5

ERENANFEAEFCGE-) NRREZEETH  BNRAEBKHA

PR R M BIRE B AL Sy A RER A N2 MM ERIE-HE2458

BAVTAE B> #1960 FRANF S @ ¥ R E 69N BIRR A 5 AL & 45 B

R REVEHRBRAIMELE  RAEBBBRBARAT » B2 EH N

HOBBIZARRERANGRBRERASRERAREGRE - 22 AHMB2

FHREFRDAREBRENNZIFAART T2 PERBNRESI S FIE

&7+ R4t -

EHRREEEASSIAREER G SRBARIES $H LA NAIC
Insurance Guaranty Association Model Act &M EmA|E » #H
AARAEHIERBX > ABER  AMEFEIENR  ENESENEE
BRE - HRERAEERRITEERY & rAEARF » Bk —
BERFTERSBAMGEEEN RS RTRIFERESMA -
BH NAIC RAEBAEHEMK > A 1960 SRRBZEW > OFHE
BREGRE s CERRERRCAHETAY > RARBRIF LBALLTRR
—FR

L ARG MRERS T > REB—FBRERSHME RE A US$300, 000
A MHEERENERAE R ESREE—REHFA H—2
B ERHFRMass torts) B » A I ZHELBB+5THE - 4
o EE-RERAAENE  HEX -—BFRERTERZIHEFBRAD
TORRLIERE-REFAA ROABRIFRE  BETRLRR
BREAETEEE 20,000 EEBERF LS —FREAIA
US$7,000 7T - kR EiEEstARA USSl. 42 2R bREH &
24 - Bt NAIC Model Act #93%3t > #HX FH R ZHUMEFH I M
ZBEAT > U FREAREERE -
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rwi HERRERSE / ARLEHRBAERE

2. AMBEHERARZKG T AUBHHE ST BSHEHE B
LRFR TR AERAMNGERMAERBARZARER S EHX
RMEERLER > BEAEESDOES - #iREH(gquarantees) AT w1
2ERE REASEHRAERT - Bt ML AEHENBERZ

AEMEMRT  REXLHELARE  LAGHATH - 2N REH
Z B BEERIBEINHE c RBRKR TFLMMN ) RE > HE
BRAEAKZMMBER  HANAEE—BENIBRALARTL T
HEL BB L VRMEER > ARFIHFHMELZRA - plin g
BE) 4 1989 Ay k% HTRRIAM 1970 SR AR -

AMFEEZRBRARES  RAEABRART  CAFERBRY
BAETRM B AE AT - RN B AN RELE
TP BEE-ALREBZ IARRELZHEEME - HT T
AMHBRELL  ABBEREL  KMICREZHE  AEHAETNE
AR EATARYL RLEMIERE » LARRELLNER
At HAMARGERNFEEHEZRE > EEAMMA -

Btz RAMRHALZEN  CRADTRTREHE § R
ZAME - Rf o kAT AEFREMNELERSHERELFBEITFER
Freg¥ mes 0 B EERBAMSRIEE A underlying liability 84 34 -
M3 EEBADLI - o 0 ARARTL S A 2EN - EE
PEREBREORRESZFEEANEFAN  AELMNZIAEREMTF&X
BRARRAEFR -

R EEEBRENFHENZIES  #EHEw LREES > 2K
£ B A EMRE

A M. Best £ ' BERFEFREHBLEREFRRBEAK RERR
B mBEe 1990 £ 2 A% 4% “ Failed Promises: Insurance
Company Insolvencies” #4(E=)¥ » SRR EBAMEFAIFLR
B RFAERRBR EERNTERAE - BERERSBHRLH
BHEBHRS  EHLME  MBRAT SFMHETERR - BEATH
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Fu¥k MERBRAEES / AREZAHERFES S

K ETaERLARBERE -

BAEREREAEEFRALRATRRE @Ml RPLRBHKE
ZHECREBE W MREAXAPTEEZZER » FBAER KRS
EEHRAENFX » A RETRERLERAIHEZTE -

H— ARG RRESFGONARAEE X EXRAMBERKARELE
BRE BAFERmAEL MHRBREETKRMBIRERZE T
EHRZREABRE  REART S AWK > B O0rder of
Supervision @ Order of Suspension ® Order of
Rehabilitation @ Order of Liquidation; £ ¥ =& ¥ wR
thd M kR RE -

3= k34 X4 Dingell Report > AFEMM R EE KB E John
Dingell(D-MI) %8 & Aol Mission Insurance Co. & Transit
Casualty Co. - 4% & # Integrity Insurance Co. & & H
Anglo-American Insurance Co. ¥R A AMER °
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Fok HEARREEES / ARZANREFEGT

M4 —
1981 £ 2000 £ A B AHED & EARSAMHU X

Total Guaranty Fund Net Assessments by year,

Year Assessment
1981 $49, 772, 896
1982 41, 109, 087
1983 30, 619, 239
1984 97, 435, 034
1985 292, 417, 521
1986 509, 409, 508
1987 903, 228, 359
1988 464, 840, 383
1989 713, 869, 682
1990 433, 562, 308
1991 434, 845, 812
1992 360, 522, 206
1993% 545, 390, 211
1994 % 524, 901, 618
1995% 94, 832, 290
1996 124, 169, 554
1997 231, 418, 048
1998 263, 627, 912
1999 234, 226, 654
2000 315, 876, 013
Year not 14, 417, 545
specified
Total $6, 956, 410, 352

Remark : % Includes separate assessment for insolvencies
Due to Hurricane Andrew totaling $248, 542, 070.
F# R K : Insurance Information Institute,

“ Insolvencies/Guaranty Fund ” April, 2003.
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RE¥E RERERR

BHE WEIRERR
— - IR

mE e AR %442 4 (a dual property insurance
system) s FEPE—ERAETE L REREHELHF - £ 2618
M (Canton) ¥ » & 19 EM &5 XKxfo X % 4% & 3% M BURF 8947
BABERE BB EBAA ALIE G N B ATEHAE HRR A E)
(Cantonal Insurance Monopoly, A F 4% CIM) BE XA X
K2R E  mALGR TENGER » 478F N BUFRRA)
RREEBAER REARAAEABE R B4 8 (Private
Insurance Companies) FIiR#EZ KA K LBHRE -

t 26 AN RERBRBERTHEN ok — > GITH >
A5G CIMAE 19 BLMARILY > CAEF 200 FHEE -

i__

Aargau 1805 Y Y Y N
Appenzell A.Rh. 1841 Y Y Y N
Appenzell .Rh. N N Y Y

Basle-Land - 833 Y Y Y N
Basle- Stadt 807 Y Y Y
Bem 806 Y Y Y
Freiburg B12 Y Y Y N
Genf N N N Y
Glarus 1811/1894 Y Y Y N
Graubunden 1907 Y Y Y N
Jura 979 Y Y Y N
Luzem 10 Y Y N
Neuenburg 1810 Y Y Y
Nidwalden 1884/1929 Y Y Y N
Obwalden N N Y Y
St. Galien 1807 Y Y Y
Schaffhausen 1820 Y Y Y
Schwyz N N Y Y
Solothurn 1809 Y Y N Y
Tessin N N N Y
Thurgau 1806 Y Y Y N
Uri N N Y Y
Waadt 1811/1849 Y Y Y N
Wallis N N N Y
Zug 1812 Y Y Y N

Zurich 1808 Y Y Y N

Y =YES

N=NO

BRMEFFGHERRILESF > AR LS RFEMERARE
B2 1990 FRA0H > &R ey RAEIRIR A 8 ST H B R BUR R
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REE BEXR R

BB HMARER RIS FH MFRGELLARN - SERLE
— B 4 A b BUR RS BB R B R E43R - R ARMME
B AR XERALR  RAAGLERABLRAAE » 41
EZRMAEGBTHBRIEA T4 BELERATENTA
MmERFFLRURE2Bd -

BRI ALSRH R AREREIETAM  KENEHL
BB 4R A 8 R R BR8] REMHAHBEFT R
B4 2CIN 82 F AR ™ B A—BBURAA GH1L
o e iame ) AnRERRELRNELEEIERN CIM
A ANEIAREREZEA -

sy 7 CIM d9 18 A » Bl BbAbAry =T AR A~ 80 R B AR B 2 3] 18R
HHEHRRORZBA 19EM CIM e AR ER (X
R ERAEN) EAELKEAMNYRERBAIN—F > 27
HfRmemn 0.49%0 2 1.08% - st AWy £RAMT > BT
CIM T A 43 KA B A0 23F -

BRI PREAREZELESCHIBEAGERTH
CIM A & 2 4% » 42 1990 SR A0H0 » &P BB R H BURIE 45 B
WRRBE KRG - N CIMFH T LHwMa TR iE
HREFBREZOCBASEMGHAER  HARAZTHLENRE
R BRBEIHRERBRELARBOLERT A » LTURAR >
5 e F R B A ABUSHA - UFA KRB - &
Rl RETHEABRETUALBR IR F—BEEZHAE -
EHERQGAIBR T AL EERELE L L ARESN—K - £ St.
Gallen M ' REFRBEATELAHLABBHRELR R
ATHRE T 4e4r) A 42 B Ak BUR SR 46 8 248183 124 Zurich M -
AHBAUSTHHAGRRMT > MMHER Bzt tTAEY
RAFBRTERSBA -

shoh o RERRELLERT kR R - £ 1998 &
Bt R R FIHAE  CIMN REARKRBGH B ML - M58
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BAX BERERR

ERAERAHTETREEMRAORE LA TURABRER LS &
BIFES - AEREB2E > REFRRELIAKEHEERBLT
BER > MR OB BG B A FOH S ER > P E S+
A NBK B A o AT R TT ST B BUR IR A4S ZARB 2 3] 0 o Rt
ARG HARREN T XBREGEL » MRBEs Lk
BMRET MEERBRBONBEERARSHY -

T ERERRRKEE

(—) #.& (Earthquake)

BRERNFTRENBR LB L ARERE TIEMRRIERE
#& 3% (the African and Eurasian Plates) Z M2 % B
AEAERES - AN LB RE NIRRT BFHL
ey E 58 (Seismicity) BB S NEKM LI E » Hib
EER (Seismic hazard) ¥R AMBETE - L BH R
R EREARRIRABER I IA=BHEE > AR
HREEZ Zone 1 BB (LFEHLEHH TP dA
iRk Ge & Zone IEE (R KM Valais) °

%7t 1356 % ©. %@ (Basle Zone 2MEE)TE S A%
- RkBEESFHEE LK MNodified Mercalli
Intensity, MMI [X)#3% & - 243+ AR E4 MY
WEAREBE - ERABEOBEERFLTES 84
—R o HRiodk 0 NI LHIE GHEE ] 0 ETMESRT
RS -REXREREHTETH -

(=) %R (Storm)

B EER T (extratropical storms) (XFE LR W)L
HEEEHARMEERE  LELIR FHBE H K (H
4o 1990 F ey 4 Vivian fof2 47 5 Wiebke) - R 3F(37
## Ticino ~ # R Grisons)R| ) & B &4 F KB &Y &
B AUHEREHRANRET S F 160 A Z(EFH 44
2R &l TR (3R A7 L Saentis~ /b %4 Jungfraujoch)
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PEi¥ HEARRE

T2 200 22(EH5A2R) - AEFERELESR
&4 E#® (thunderstorms )’ XA ¥ &bE R ILI 4 K -
EPEEER/FRERR > REATRRHEHAAKE (hail)>
AEEFHLE RILHE 5 AR (heavy rain) B
#2#% (Ticino) AR KM (Valais) B X - HIFHBHBRA
% (rigional wind systems) & TR L F > Flw KB
77449 % B (Foehn) -

(=) #7k (Flood)

HEHEATEE (flood) HEBREZERBKETH 22
BAEAFSZWATAGRA KR RRE > RHAAR BN
# (Lake Constance) Lt #%#93K BT (Rhine) fv B A K#3
(Lake Geneva) L #5eyM#iT (Rhone) B ABE - 2%
REHAKE (Flashfloods) X EHEFEH IR RATER °
REMAKEEREFRRFELE/B REELLME L
WERBRAABR - EFHEF LD (Jura) B L ER
RYERE EGBARBH HRABEEARLAERE
AR50 2] 100 ¥R = 5# (return periods) Ariks
8 o
= - NBUFBERRBRAE vs REBGRIRAH

CIM MAEXNABABREBR RS —EBIEFAKESSA
W AMEHBETES MR KERR L RMRBARE > £LF
B AR EBRABHABARERE  EFRENOLEERAM
HAUERNFS - 28 CIMARBARAIHFREARALE S
HdeF :

(=) #w&

BE CIM RREBABREZFAFZEEAS LR 246 945%R
FRABRKGER 2B CIM aREAREAE
1986-1995 FE B EMFHER (KRR LEBRAEN)
gy 0 19 @M ey CIM &5 P39 & R F 40 TEN 8 KRB
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ﬂii TR RRE

AT RIKT 40%- £ 1995-1999 £ 2 B R AB4RK
ANAHBRRRELHERB e > @ CIN R RRAIRET
20% > 4o & A7 T BRI &8RN 0. 4%0 A R E LB
HAiB 2:1

CINRRAHR D216 (I KRARER) thid
1986-1995
1087
0! T '\'\A'\”S"v\;
2004
00/ : .
Cantoral Insurers Privake Insurers

[ECuime BAcviisrie Coes Cuiescrs GReserves O Prwrton]
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PEE ZEARGR

RELERRTHHER RS
1984 - 1999
120
ol = ————
80
& .-
e e R
g0 T N~ e T
40 S
20
0

84 85 8 87 88 89 90 91 92 93 94 95 96 97 98 99

(e Private insurers wilh prevention == ==P| without prevention '
= = = CIM with prevention == = CIM without prevenition

BEAEIHAENGRERNEZIABMLE > FRLAW
Brs-Frg 19@Me CIM 4R B3 % 4 9 M RE
FmArdEEHS RN EERALEibz R RREER
HRBANRALEH -

E-3u]

R AR KA %A
(1984-19935-¥:34)

ct/1000 CHF Si

TG 24 AR BL W SH 26 R NW U N R VS URSZANOW
.p—u..-__ oM
mem—ummm

Withen premiums
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FEF mEARRR

RoBr CIMeyRef 2 EAME 0. 06% M REFR
R % 0.31%0 - 38 1:5 89 235 -

1 - CIMAR X AHAE - A —BRAARFROHESE - #2171
FAEERBH/BE  BARERBAABRFTHEA F
WIEFTER HEBFRE ALY IDEZARIAEE

(0.17%0) &9/ A& @ Bib ek B 4E4F CIM B E K
£ RA -

2 -CIMeyEZ &R 0.06% > mREEBRAGHFTILER
BREGEEERR 0. 14% -  BRALR X E24E CIM &
FRRHBEIARMNEFLAFRBENRA LIRS
L

#@mE CIMPREARIDARSFERRAGHERE
£R%a65 0. 25%0 > 4 1995 & CIM eh s A 4R 88 1 5% 3, 700
gk B CIM AR 2 RREFR 2 (AR
A% Rl CIM 9B E B 5 X4+ 3 4% 4,000 &3 L7k Bp
“LRE -

(=) RERY

ik BT (M LEEREAHHRA (FRRLHS
0.139%0) £ R B3 (4RB4%e 0.06%) sh &4 -
BRBEMNY CIM BT AERER MBI BHGHK
Fo MEMNBEREHA AL - ARKERHBRIRT &
FRERB AR EHTFR > R ER—BALMEHEG -
2 E BHRES > TRECBRLE - 5N - RBETHR
Ik S E b CIMBTREBAGHBRERT
RTHBEEH CIM 9o x5 A2 EL  RBAAL
fFi4aid > feripr S ERE TA — 300 (445 30% ) =&
FABRERAB L - EFSIRERABAT/EL  CINKER K
— BB AL MERTHENE  URHELRLE
BRER BLELTAEBT  HMACARELRLEDHAR
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REX HETARKRE

o BRARESTHENGRBRRDMFT B
CIM AR ABABHEHIK - HASEPTLERFT
#o etk CIM N RERERH Y BHRTHAHERD
TH% » RERBATR T H X RH 40k 0.05%0 693 B
Fzoh FERBEN GRS LLHAERT -CIMT
NERVERERD IO LB S ERAEANKE @
ERERAG TAMEE  TUARRAGBRDEZES
e s 9 MHGREBFBRAAFEHBRR—#4 > BH
RAMHARERRTRELEARERS TH L BRER
BadmARME e —RMET o SR HEEE R
—EAERHBERORFIRBERSEY  EXRARLA
BERBHEATERLRAGERAE B IR AR
NE R AR e 19 @M ¢ CIM Bp ol h T R
B RBERH AT CIM TRLHMBERR Y
AEALRFTLIE RARERERMENFL  BR
BFHETRAABR CIMRTARERAHHARAEARALRR
BB AHRE EAEBRLRATARRTHS > &6
AEMAEQREENERERB OSSN » FERRTH
W thig k> MALIEHAFZETHTRENRTE
Ry EHTHRTAKMHEBABR XK MARLGABRREK
S —BBRAR R BT THEFHE -

A

Statistic : Death|

'through fire
(par year and million
population)
Switzerland
Netherlands
Austria
Germany
Spain
France

o =] 3|

e el el Sl Al o
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Denmark 15.0
Sweden 15.7
Japan 16.0
Norway 16.4
Britain 18.1
Canada 22.0
Finland 24.6
USA 26. 3
Hungary 32.5

Source: World Fire Statistics Center, London
(=) #EEm A

REMRBRLGHER K E2:8E CIM 0.256 % (=0.588
%-0.332%0) EZETES K EBHKFR KBRHIG -

1 REB\BEA—REMRBRADHRKHE 0.16% (i.e. K
2423 0.27%0 > CIM 0. 11%0)

2 - XKEBREA—RERRAFHHLZH 0.10% (i.e K
2% 8 0. 32%0 > CIM 0. 22%0)

MEEFEGBEZBEEREARBE — oA RENREMR
BAEf CIM EBERBAHOE IR AERZER
ERB R EFFRCMOER LSS L GMMEr B XA
MBI BRBERRGB R - A —EAF LT UmE
RERmERN CIM B REERERT LINREERA KA
F 8 A RERY M BT EE RFLE - E
REEAARHBERH  BUBRFELERKRAR -
1 - b B KR (Geneva) #v% % (Lausanne) #&1EH
Lausanne area (CIM) > & the canton of Geneva ( &
BRG] ) —HHEBRRHE  £48F &M% -

H bR R E L ERIER V4 - Geneva &5 K
$3a% (0.27% ) % F 2 Lausanne area (0.14%0) #
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mAE s mMEXR KB AR ¢ Geneva (0. 10% ) Lausanne
area (0.04%) o 5 28 B Koy £ A ANIIFR
BRF > RELASALZREY  EE&F0MT  EHFRE
BHEARBAAREARAATFHRERHAALNE
R LHFEAARTRBERAE -

2 - HAER

RTRERFGREN H —BTRARBRZREHF
Fraa BRER K ERGEAROBRLTUARGFER
BB R A HREBR A S RE e BRARE
RERBFRBRAAARE AP EARLSURNALE
BARUAH—BESLRTHe -

(m) B REER

BN BEROEEERAAER L CIM 8 AT L EIEY
BB THIFALEE > il BATHREZRR
1: 2 R LBEMABETEES CIMAFRR  F4ES
BB E > Bt CIM e BN EH# 4L (Reserve):
#HBEEEEZR CIMCERMTH 60 EmLkmry
Rgb o 345 CIM A2 h@BREeHRASHEE  £K
HRECE-—THAREE 20% > BATHRERRAAUALR
B ERA (RABETCIMRANB EREL) 2%
Wi ARBHLMAELNYREEL > FERUARHELE
B RTE—S A EELS RN > FREFOEIIER
ETRRGORRIBRBHFERIRNHEE -
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£
7N
Costs structure and financing
80
3
70 ¥
LY
@
w 50 F
x E
o E
e 40 F
g E
< 30 F
k1 E
20 ¥
10
o
CiIm 1999
[ OClaims E@Adm . Costs DPrevention MPremiums

(R) RELHE

CNARRERBREHLFARBRESR FIAGEE IHBHR
% @ CIM BRI FEARBAAH I B - KBRY DR
2 PTG —EEHFR  FHAZLARER (£
AREBRE ®) ARG E  SHELHEENEE
HESE  LTRALBHBER BHLES -

—&MmE  RERRAINFERERBARKRAHER £
FRELGELARERwiL > ERBTH > CEROBEFAR
WEABREAHEER LA REHGEE - ETRABMS

REBR
&+t
BABRE LEBE
L 1. 02 %o 1. 44 %o
BE 0.44 % 1.14 %o
B - Bk ]0.58 % 0.30 %o
& / Bk |232% 126%
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CIM BREFRBREHFGEZLERZEANKR R OBRER
AR ACIMARR  £RERBRENRLKE -

BB AR A TUAT S LI B E %2 B FRELRE
BRADERNGBIEE  —RPT RERELH CIM 2EH
MBI FRERERT

(=) Byl

Ziseh CIM AEERRBRBA— - RASFHOSE
AERRBARE ME > SNBMEERE KM
FPEBMANELOR Bt CIM AR REEFHESY -

(=) ¥%
BEXEREBHBA IR VBREQNNHELEFE N O
HEFBCCIMAFFERATRE— AN IAEMELT
HIHE -

(=) ERLehiz®ib

CIM RULRAARENZERECLEERART HAT
FRMAES MANBERTRABRX K ANRNELSER
B RRREQIABRTURMBEREAELRH CIM /R E
FRREEARRANE ARMBRZEANAL  RERRKRLE
53k s CIM 47 e 46 B & 1 48 Fl b 4R Eg

HTRACHORERSRENT £ -
(w) BEAH

EREAERTE Ko uERRd CIM resley > @
REFRBANNEAEAKYRZ -

£ 1920 & 1930 £ > X RIB R & 6174k CIM Z 3
g A 1920 £ bde i TR ERA KRS L 1970
SR8 0 CIM FRAERLE £ 4% a2 (Earthquake
pool)e RE—ERGRBMFEANELEHGES > R
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£ 1950 R 1960 4% Am ik b oeh T R AR R
(new-for-old insurance) - &% & B CIM 3% #lis 4!
ZBARRERNERR  MNEESRKRETEIER - 24|
RA > WwR—BAERCEBREEBHEE > o R iskfE —
BRERLE  RTREF BN

BRRK  SHEMEARMAEL s BUERLAE
B -

() BHEERHARRES L1

WATATAE > B3B8 CIM CETHRARAE S » JIERBRE
SEEBRNHRERD T/ AAANEREGYEL —AF
T —BIRTRTR % CHETERTREL I HE
R -

(%) MRS

CIM R BB S ML E AR —BEAZRERS 124641
MR ERFHRE  BE CIM 8T —RAM BT
BEOHRRAE  REARAI-THERE B CIM iz
FB RBIRBRD AT o) KR IR IR A T35 L 45 B R R
o RERERRELEE RR o FLEPRSE - Bt
A ME— RBRBL A FTRELSHEX S8 X FRE
AR - TURAZORA MRS FLREEEHE%
CIM &R X -

TH ~ B RAR S AR R

WMEHREBABEBFHANKKBRRTY  REAAEHREREY
BRAEE - R¥ -BERIERANEEY  HHBRFLOAEXER (&
FXKE-PE -BRHERMEBRL) RRAEBRAANHELSRBE
(Comprehensive insurance against natural perils): {##
Iy BRI D G RARE K KRR, A B B R K AR
B ENGYERSEBS A ZBRAARLAXRH AN - X X RE
Ap— KO FRFKRE  BEEHRK - &K -ZH -ER - %25
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BB PR LEE BFPEETAE "FITROLR" HARE
P - 1234 E (earthquake) R3bE TR (subsidence) RI4RFxZ
AR TRAESENMRE > EREA REHIRE -

BEBEHARRFARER KRR £28 26 @M FH 19
B EER/ZEHGBEN IS CIM HBEEX (a flat
rate) 0.27%0 RA4R » B RAAH ALAGEMN ) CIM 3 B 4%/ >
BEME—FCIM b X x2BEE - HA Vaud & Nidwalden &
BN > BEFRTREER -

Hexeh 7 @M (Geneva, Uri, Schwyz, Ticino, Appenzell
Innerrhoden, Valais and Obwalden) » R & R & fRFx 2 3] 424
5 EB/EENARE 0 RERRA 5 R4 Vaud 8 Nidwalden 25+
HEMUBENAHERR BRE/BEMHEHR KRR R
AHE2A—%ZEE% %R (Standard premium rates) : £E B ¥
AR0.20% : Ry & 0.30% ; ZE M 0. 45%0 °

£mEFE CIM ARRBRZRAT > HHERBAAEARE
EEXKRBRPRARRERBRENZESRBRE  SHHREH
% ¥1%% (now-for-old insurance) - 7Bf » ER/REHAT » B
ERAAFRRGDZAREATRAMGBK  ARARFRERN
ER—EMUHERELBGERK -

TR KRR ERAOBEERLT
Total Residential Commercial
esidentia Industrial
Fire 100% 100% 100%
Natural Perils: 1,0 100% 100%
Buildings
gatural perils: 90% 80% 100%
ontents

T~ RERBRILORAERR (Pool)

LmEARBERZGRE Pool - 19 @M &y CIM &4 —1EH
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B R K444 (The Intercantonal Risk Cooperation @ f§ #%
IRG): A4 9 AHMYREMBLIAF{ET —EARER L #45
(The Swiss Natural Perils Pool » #§4% Elemental-Pool )’ &
18 Pool MR KEHREERERIERRILY  EX—HEL4S
YRtk BB AN CIM RRBRBR AT TURAG S0 540
HE B 3 XE ¥R %A% (Sharing natural perils
exposure) * BUFFR T RAEEE Lo RREZ S » EREBRS
A Pool #ya sk yuiE1% - % 4% IRG % Elemental-Pool #9i& 4k 4
%o F !

(—) IRG
1 - X% Pool (BERS)

BACIMARBEBACERERYEH L 2858 CIM
MBARAKRE  BRRXE—BHARLERBZEKL
1910 - 19 @M ey CIME SR AR R T IRG &8
Pool &+ The Intercantonal Reinsurance Association
(F#IRV) & Re¥fBE > IRV 4 &y CIM 448 3
HAFRECHUREERART2H% > B IRV BHAR
BT 35 %3k Stop Loss B4 -

421995 5 » B —EABRAREAME R > RAZREENE
Bp o R JR R B 442 (Intercantonal Risk Community @ f§
# IRC) > IRC # T R A& Bw— K CIM E— 5N E
ZRRBERENRFARETHSHEB L RBRRBAN
AR SERE  BELBAGELR CIM LR A%
BR KRB BERGBRBRELY [RCHBRE%RFE
8% CIM &Ry BARERKTEREER > LERE CIM
HRBHBAEHLIFRTFEZE /) B TE—FHAE
BEEBLRE -
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IRV R £ (GEBERS) BRESLT ¢

IRV : Reinsurance Structure (EQ excluded)

IRG Stop Loss

Canon 3207

IRV Stop Loss

Cover 140m

Cover 100m -

Cover 50rr‘1" T

IRG Deductible
Cover 60m

R —

R CIM 9478 > — B 5448 % > oA E 85 (R
28 10% ) A bz %k (T IRV 4 0 CIM4RE 2 4%
BREBGRENHETRALARSE > LRRHE - ZHLEET
REFH > BREALARE IRVEBEZ A A REEEN > 4%
BHAAZBESBRB BB RS -

2 - #E KR Pool

CIM M REZRHREBEE 0.2Tho Ao - R¥ B
¥R ¥R EYEME > RA Vaud & Nidwalden %18 H
ARG E > TRBEGEE SBETFHRETEH IRV
ARERBLEASRRUEBEENLEFRRAE - &
H (F& ARy Zurich Mrrsh) &9 CIM £ 5 25— @ L3 E
#1244 (Swiss Earthquake Pool) » iE{E2f 484 3 E &
RERXLEY  RELTHEYARYRELE  KREHE
AW B ERARKRELEHAS 10% X5 ExLXM > B R
ARBRECERTFMIFRME > Pool REBEAE—
F i 20 4& 3%+ kB o Zurich M A] & % /e IRV #9 Earthquake
Pool ' BATHRHERABRAE L4 a%AME > 24
REDGBERRR S AARE 10 &35 050 -
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4/ Earthquake Pool 2 CIM > 22 ZER AR E € B 2% »
WX —RAEE (membership fees) s duéh» HHENFRE X
HHEFEL IRV, b B2 K4 (accumulated fund) &
PNERENEEE 2000418184 IRVHLRERZ
A5 MEREENRAL 8 95 (Deductible) » ABBI AT
BTG EBREERBERARE (Cat XOL Cover) i&
BARRSHAT—FURBRIDERI IR #HTZ ) — @
WEF#& o Pool & & T EEMK 20 3% 17k 80 » K&48EMN 1%
B-B5EL—ROB% -

RV EQ Cat XL

Policy Deductible
10% of TSI or
minimum CHF

50, 000, whichever is
the greater

Canton Zurich
excluded (buys its

OWn reinsurance)

3 - IRV &y 88 AH15 7

TREFAG M HEAREAZENT (CIM)» k474K
FEGEAoRE AR BIRAMEER -

IRV AR BRE 4 B RRARERE R LHBEE
NEMTIFERR BRI BELLAEAZCIN-
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8% IRV B F A 2R ALK TRAT

1200
1000 n
800
OWinter losses
600 & Hail
W Flood
@ Storm
400
200
0 -

1992 1994 1996 1998 2000 2002

(in million CHF)
(=) Elemental-Pool

HEHRBABAE > BRBTHEE  REt—EEeEX
RRAENGESIREE  BFR A Toeey » 12d7 CIM £
PRESHEFE KREFEBRAALBHFERBIERRL
RIEEFRART  ARA I3 FE > A TEAHNEES 19X
R AB1%% /A8 r4 4@ Elemental-Pool R F AR KA
BRoEIIRGERAMBEREXIRES TEAANAMARE
BB ANBFEERTEN D% FEPAZRTEANEENMAES
K24 8 & -F48 4 4o 7 Elemental-Pool -

1 - Elemental-Pool & % 3% #1184k

HAGBAAUR—BELEEXREBRGFE FRBY
AR 0.20% ; E4b8 & 0.30% ; EHEH 0.45 %0 B4
BB EERAAKA 8200051 Al Bk E—HHFEA
RE-—AARREMBEEHHERBLABEREASHNER
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#Bi® 2,500 Bz Loxers BE-RARFULURRANHA
RARRBAAHLERMEBHE NS AAiB 2 1% 5,000 F35+%
BR e REBARIEFBMEMARBRAFRAHE > Mitd Pool &
#o BEREBRBRAIAAREMEPool B AR EHES
EEZOREFRAREANGER L ER W PELESFR
# o f£ Elemental -Pool » Bt kA AL REBR
B AR 2 8 #4E

Elemental-Pool & & The Swiss Insurance Association
(FARSVW) aFREETH - KRR EBZEAELHRGAE
REMRBRAE » ERH34 SVV > #% Elemental-Pool 2 2%
— A8 #3269 38 X 4Bk %9 Pool (Pure Loss Pool) » 7RBp SVV
RERBPAATRABRRGTHME - &% B/ 54 85%
#)R KKk 5 Pool > & SVV 2 3k8% § — 18 Stop-loss #28
BARE AR BRI AR Z » W Pool B 9 238 % R AT B B4R
MEA Bz 38 % (i.e. thedeductible and excess amount )
N EREMRBRAGNZATHEFERIBZ - FEHIR
FTRBANMEHRSSMTBL  ERAARR 15% i h
8 (Deductible) #94a %k 46F > X & B B RIBRLY -

Elemental-Pool H4%& 3k :
Reinsurance Structure 2003
Stop loss cover : Optional :
CHF 750 xs 450m CHF 100m xs 350m
CHF 200m xs 1, 200m

E€over 200m } Optional 100m

1,200m

Cover 760m Cover 750m

450m

450m SR S
350m s

S

Optional 100m
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2 - Elemental-Pool Z 845
Elemental-Pool B4 B KR X § FHAM K2R LB+

M Flooding

HWindstorm

B Rockshide

BLandskide

@ Avalanche

W Hail
M Stonsfall

BWeight of snow
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Elemental-Pool & 1980-2000 42 & & Rétitde T *

trs 26-Sep-03
Statistics for the Swiss Elemental Pool for the Period 1980-2000
[All Figures in Million CHF]
Year Insured Values | Premium| Losses’| Costs’™|  Result'| Loss Ratio

Contents _ Buildings Total

1980 300720 106708 416437 89) 15 31 43 17%
1981 331257 114270 445577 1 40 35 27 38%
1082 352541 125950 478491 118 63 41 4 54%
1983 372541 135861 508402 141 2 49 50 0%
1984 390550 144739 535208 158 61 P 42 38%
1985 404792 153563 558,355 173 30 61 83 17%
1986 41923 164528 58374 185 159 65 -39 86%
1987 442533 177395 619, 201 181 70 -50) 20%)
1988 463983 190,537 654,520 215 77 75 62 %
1989 482425 2065 683450 230 b 80 123 1%
1990 503433 224455 727, 245 162 86 2 66%
1991 525715 243019 768,734 262 75 92 9% 29%)
1992 553475 268249 821,724 281 121 9% 62 43%
1993 572048 278566 850614 295 461 103 269 156%
1994 586,303 279967 866,290 302 142 106 55 47%
1995 592302 284,119 876511 306 o1 107 108 30%
1996 504234 200770 885004 309 59| 108 142 19%
1907 600677 204927 895604 313 % 110 104 2%
1998 61157 206,229 907,856 317 71 | 135 2%
1999 623281 301828 925,109 323 527 113 317l 163%
2000 631962 312847 944,799 330 448 116 233 136%
1980-2000 | 4sd 2949 1713 232 60"

* Any reinsurance premiums and recoveries not considered

Over the entire period reinsurance premiums amounted to CHF 241m and total reinsurance recoveries were CHF 434m,

leaving the SWV with a positive net balance of CHF 193m.
** Assuming 35% original costs across all participating companies and for all years (rather conservative)

AR -

HER—AEHEE—TFT_BATFFIAE AotE=+
BB ERALERBAANGER—BAHE > S sH
BEEE  BREARE—ARDG—GHE - £ 48 F &AW abif
R EN o H3IE - X{4E - RBAE RXRBRERLZE -2/
HOERHWERBRENRRBAT  ABARSGRBRESR @
FREFHRBRAETRARIER > RARERAT  AASFFR
SHEY BRMTZ R ITHRARLERBRTN HMFAEFSH
AFAREERALR Bt ? A TRTHRITH —LBAT R

BEETH

(—) BERGRARSEAMEHG LT R LA RERR
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2EFE BEERLERE

X&) #4a—18 Pool » B Rk AL BAMA HRERY
Fogy IR RERRR

(Z) BAASBRELBE—FRRMAE AL A CLERR
Sh) 0 M kA R MR R OB HRAT R % 446 (risk
mitigation) - ( B AT KRN #93@ ER A4 d CIM R0

(=) Pool A3 Bty BAREHEIEF A AXR IRVEHE
BEABBENE  TLEFBREIRBETER RFRXX
T4 B i — 1B R AE 38 E 6 B AR HHR - MkEUE K Stop Loss
REEHBRBEEFAZIEZL BASHEARIHRET
R EAAR — 52 MERBROKERR - ok
1999 %> A—FMNELTHER  #K - RKEREAKFDR
AREBEHRAKREET » 248 IRV 938 kA8 H 10 FERtik
B EAg Lo A iE B 2 Stop Loss BB AR B IRIRHE -
UEBRORFFRXFTRLERER  RH XE4 &
O BRBEAFEXAELRHE > AnLLRABERLY
B RLHABAREBEARRHEARBALHACRR
ABHAEHERAT  BREXLRSRAHInAHHE -

(P9) BeEBRFEAEAREFRBETERs B REA—MEAY
mEEGEE BERGRREERAMEZ BRARE
HBREAREBREHEREGRE -

() #RnA#HSEe 2R > 12 IRV & SVV %18 Pool £:&
FHHFM AT RN EF > REF - RERERTF
HBEAHTRAOLR  HHRITORERBRT  AXED
RAK -

75



FEXE WX RER

P ik
MERRBERBRIER
1992 4 11 A 18 8 #1= (2000 &1 A 11 8 1&)

HEBABRRIE A 1978 £ 6 A 23 BT AR EERE"
F3Ba kP ABARRERTHRR

F 18y XKERBHWRR L EFRE
# 14

(DABANBEBERZENY(AESERER/EEY > 2F
G199 212 A 223 B AHZRFEEE IKE2HEMETR
2B FREE/ M B ER)Z K SRR ZARRA » LIRS
BRBHMAGRLEZHRAR L ERRK - AR THHEZ K L7
BRAREEOGERREAS > ® S RE 1993 £ 9 A8 ANHZ
BERBALMH | EABFMTRAZKERERBEEE -

(QDUTRAMFERBRBERAR L ERR

a. FNBEHHBEY (Sl  HEFRBMBNEHEAZ
MRS S RARE - BHFNZRERE - THEEH
BRPI B uie A 230 ~ REHRZHA - BRI KBS
ARKE)RAEREY

b. BBEEMERIAEE - BLEHBEXTHLEE - AL E -
Rkl > RABERELATB R

C. BENENRBEG/BERRAETHERSREREAR
ZHE B

d ALgE - HEdbE  EXFZEHELLZAHXD
B BETHRATH(FRaE®RFTELRE)
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BE¥E HEXEHRM

e. RENBRALMIYI - AEBLIELETIIAIEER
YA AZEBER MAENERIZI LR
EMHITNER I BRI REL I ZEEM ARG —
L7/ B

[.RE -BRE  HE/MSHENBENGHHEY -

QAFZEDAREEAXRREEMBIEREN M ZBIE - RE - &
BER K-

B2 AAEE
24k ABRARZIXRLFRE

(DRAXFHRXABRRA - &K - FROGERAHZ R RS
RITEGRBREAY ML ZH AR R L2 R EN AN
B TOLEHR) - KRE T8~ TR - 25835 1EX
BLBERRLEMBZIAK -

(DRARERATECIETHFR:

a. BB TR AR R - REDEHREH R E - ZEME
HFRE  ARBRLEAORBHE - ALBESHER - KETR
BENHE TR URKBEHRER—REHMIRE
HRREERRLEOKRCE - 8 - TR)KBFERE
EHBIREZERBABZIEL

b. BREZBKRE/EXKMKEMALKPZMKK » RAETF
KIEAKERFBRZIEK S

C. HEBBRFIAEMFERERL - WTRE - REEHRTHF
¥ > URAVRGHE -#5  RERASLEHE LT
- 3 EE-F

#3I%k ARZABRFHK
FREBEAHNTIEE » FABKEE:
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EEE BERERE

a BERHER(RRABZEEZRMGHH) - EA - BTRH
AKERBAREAMERIBL

b, B A 2 A K B b o A A Bl B b 8RR R K B
T
c. BibEERRKLARAMRZIEAL -
%389 BRI
%44 HRAE AR

(DHEBANRPHFRRLEFTREARREAH > LARTEE T
ZIBEKREH -

a. LRBZFRABEAR HB—RRFL 200 3 %00

al. "ERFBIREMERBR B RBFLABRIHFRZ
10% » 2 R AF4E7 200 3% 274 BF & B A 2, 000 55 % BF

b. XA EHE B RRFAMKRZIBERZ 10% 12
FAFAEHR 500 37 75 BR & Bt 10, 000 57 475 8F -

c. HERRZIEE/REY

. BREEREERARZIER/ZEEN B —RREFLRA
HziEkz 10% 2RFEN 200 3R RSN
2,000 3% 7580 5

2. AR ER/ERY  B—RRFEARZIBAX
2z 10% » 12 R 45485 500 3% 28R & 7 10, 000 =%+
EBR e
(DHEBAHNECRRZGHEREE/ZEWARARRLERRZ
BEAZHBEBRHUE—RREFHRMKRZIBRBTEREAA -

2)B—1RBERT » W BACKRRZIER/EEME —HRUAL
BERk BBEBRER/RALEMZ B ARH TR EAE
Bz B &S RSER 500 2Lk 0 &S5 10,000 3%
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EA¥E BREREHFM

HEB AR o
%54 Ram

(DRBREL\L ERRFIREME > B ERERE R/ REN
BAZIRBREBABYH T At E -

a BHFTARTENECERBREFZOBRERARE—4#
BARE-RRAREFRABRBREOHZREAZBHK
A8 2,500 Hrp LR EE 0 M 2,500 ¥ 31k
BRAIRIR AL LM - MER AT b2 AR R—F
R BREER -

b. "RHFTABLENEERBRERZ2BERARE— X
ARREFUAMBIRRBOMZ R A ZBHELBELHBE 2
185,000 #3EoR8RE > B 2485, 000 %321 R BF A8
KA LR > BRLHRVHEE —BRBEAZREELS
gﬁ °

(mﬂﬁawmfkﬁﬁ#ﬁ%ﬁﬁ#mﬁ’@%&%izxﬁ

RE > BERALHE—RAEEFK -

ARy  RBRREEARSKNTH

F o4k Rt g
(DEBRARITERBREEHELAK » BRBEILAXRBERE
Ex o

(DB AEARAR I 8 AR £ 558 BPV B R 23t H AR, » 4T
REAGREHAAR(BEETRA - Mg A - AAAHH)
PR R A6 Z R/ - BRIRR BT H AR AR
FEAE AKX E A -

QIR AR IRE & R &R F R 3 0K — 0 i X 0 5518 A4R
REFABPVEE - SHABARBRERSBP)EBHBA
FREZFRRERRREHELNRL HRACAERMY
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PEF BERARGRR

RieR g ARMIMAS  SHARBRARKZAREEARE
EHAAK - RBARARRZHHKR LR EABREZE
AR -

B THRKITH

(DFRBABREFELTEH XKL ERBRIEEKTEHE
R FE AR E 558 (BPV) 35 R sy 43t #eah ¥ - b3t agn
EERBRAMRBRZIEERTERE  BHEIRABRBS
BRALERBRAAZLHRE - RALERBGIRLEKE
BRBUAN - RBREH(RGEHEES BRI LS ARLALE
ZEE L) BIRLH ANASYE b HRARZARABLE
MzBEFRELELAMER - H0% | 2Q)AREME
ZRABBRRALERRZAREOMASZRALER AL
RIIAGITRERN -

()3t MM 73 2 A3 6 8 40330 2 A AR AT I8 4031 4R
E2ZNBGI DM o KRR ISR AR 6 St TA
Y TV

QBABARBRERSBPEH B ARBAFREZB LR
S BBEIR AR BRI T F(RBRANRE ¥ AR
AEd) I BHEEH QBT BARRERESBPVR Y ¥
FRAZIZERFRNEmEEEhP 2 g3t RE 2 5b2
FH (AR BENREPFEFEARAES) - T EHRAIIAL
HREZBBRATE ABA T REEX L LU A REDE
}EH °

%84 %A

HERBREERRGHBREZEABEEBRALF 4 - 2%

ARRE—HER>MHE > EEXBHBEARKR LSS GBPY)

EL AW EARBREESCGP) BB EBRAFRREZE
RAo#stERESANTFEELR > BRASTE -
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2I¥F RIRERE

%58 ARRZAR
% 8a VM RATHMEHBAR XAR

RAARGRROZEHERBERSARETFUREELHEL  £8
1996 41 A1 BR—FEAELRE -

as 1992 2359

1) SR 961.01

2) SR 732.0

3) SR 961.711

4) &4 1995 %1 A 11 8 (AS 1995 1063)V - Ziff.1 e %k -
5) @ 199541 A 11 B (AS 1995 1063)V » Ziff. 1 &R AJIN -

6) &K 1999412 A1 8 V- Ziff. 1 848r%k - B 20001 A 1
B A 4 % (AS 2000 23) -

D RE199F12A1 8V Ziff. 1 89m4 - & 20001 A1
B Ae £ % (AS 2000 23) -

8) & 199541 A 11 B(AS 1995 1063)V » Ziff. 1 4pr AR FIAN -
9) BATd3+ Elemental Pools A B &Rl a8 &K -

10) 4&4% 1995 4= 1 A 11 B (AS 1995 1063)V > Ziff. 1 &9pr & -
11) &3 1995 41 A 11 8 (AS 1995 1063)V > Ziff. 1 #hrrA&FIA -
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FAE REBMATZEIREIRN

BAE BSHREHRA 2 T S R Al

—Hig

BERRRANE > HHAKMELAZE S @B LH Ik
EHRLRRIEABBEY AR ERBRAAERERNNZHRA
PR REETHRZEE
=~ BSSEHER  H A2

REBEENr s ZaHARRBRABRIEERAAE - AR L
EREHEAEMEREN CRABRARSEMELZRNERLS
B AMEBRLEZRBRANRBLBRAT  HHEOEAKLTRZIR
o BBBBENN XA - A

— ¥ £ (Hazard): B AR % 5 4 2 32 (Where) ~ 4 Z R
(When) ~ B & % £% 4 2 £ & (Intensity)

Z %4 £ B (Vulnerability): AXENBRREHFLEZIER
(Intensity) T $BZIBE AT ?

= &4%4% 2 5 (Value Distribution): & 7 F A 4% 4% 8 4
P AL 2 W85 B AAR 2 AR

PO 4% 2 4454 (Insurance Condition): 1R R & ARERHE
ZHRAFEEAMEH -

U EMRAR G WEEE Ry BELEL  ANRASZER
BN FUREBRF > HAEKSA— - SHBEZBBRTA > &
ANERANG B R ERRZTAMS - #lio o F - RE - SLRK
g -]

RERBREFIBLEBERAARMED L hHEHNAARRTE
TRAEHFE LMK - BT E  BABFRASMHAR
( “Deterministic” , “Scenario-based” Modeling ) - & #
¥k BYEABAE L FRER  EANBATAGRZRGHZ
2% L (Br A" As if Analysis) - B H XA EBERT
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AR A B A ZHRENBRLEESAIN - RESRHRZA
FEHAMBRAREBEAZTRRE BFRAE-REXZoHFTA " &
B4 HA A ARARGY 0 3 E 5 ERBE X (Expected Annual
Loss) - L@ kAR E L BN FRZHF AR -

AR B TE@E L2 AR #E8 2 (Probabilistic Model)
AR WAEAE A RIFAELE - BRK - ARz AR - BEE—FI
FHz oM F X BB RAMRAARAYHE > BH
E—BRAHZEKMEFHMA(TER-TER—EF) MAETHRE
AOENSFY c TRAFVOEY > WS HARABYTRENSF
BHEE BREEEHRBRARZIEE  -HERFET > KT
THRABAXBELHEE  URAPFHRASCHERBRIBEALA -

HERRBRAGHER T EM  CEFRE MR EHR
HAEF OB URSWARRKE TR E - AR ~ 3K -
EAEEEE  BRAREMBPRIBEATRMLSH « FRAT
THMZHER  —BBRREGH ERE—2RBRENY -
BERAETLADBEEM M NBARREAMEE
(Hazard) ~ %48 # & (Vulnerability) » &% £ %8 Z % # (Value
Distribution) - $#4% K 3 £ #4# (Insurance Condition) (3§44
Figure 4) - M FT&EH > eHZwHEMAFEIHEIZAR -

Figure 4

The Swiss Re approach to probabilistic natural
hazard modelling using the four modules, and
the resulting risk exposure, shown in the form
of a loss frequency curve.

Modeliing The modeiling software functions fike a time-lapse camera. All events and resufting ever
losses expocted to occur over a very long peniod of time are calculated on the basis of
the dats entered into the four modules.




AR REHMRYZ XTI NRAERN

=~ KEHEBYE Hazard Module): #1%R5(Where) - 284385 (How Often) - BRISEFIEF
(How Sever?)
BRRXEZRRBREEZERLZE R UE 5 4% (Geographical
distribution) - % 4 38 % (Occurrence Frequency) ~ 1% 4 2 42
K (Occurrence Intensity)R%it - BARKRLEXIHAB LR
BRAEAARRERIMAEHARER  RBRERARKELEMBELAE
R -Eh REABREZRERF -

BEMBEEAZIRARARERNFUEBREN  REA LT
Z A BAREAHBRARE  HELAHRBARHRRE
B-AEAHR > AXRREEBRLERERT > THZE M AR
—RTRLBH)RITURBE—FERL - FEATHRGZL » &
—BFEURZERT BABBIEANGESERSLE - REZL &
MZERBFLALEARBEOYR D ZIWE  EHERTHEEELL
M Z WA IBE o

RRANXARBRAIWREHRR L EARAELSZ2LE
% ARABRMESRBRENAFLFE  LALOABBYEE
(Hazard) a2 & - ERMARANBE L ENFELAELREE
B RRZ AL AHAARHE $ 254 08687 % 2
B NBMEZRFERAKHE - AR 452 B F(paraneters) » B4
Bl B FEBBEZ BT - KM S R BT
REFBUBRRRBELGRE: TN FLEH - FLHIR » #
AROBRBRE  AAE AL ARGHME  LNFEEE
Ao AMBBRERGENFRAOFL > LEARBERE

BIONFHRBM - RIFA TREBGFALE S L4 - AFHE
ZRIIFEAFAEBTOLHERBTEIAFH - MR AN
RITTRRRB T RBEF -

RER—ETENERNFUFTE R—BLEOHERB -2
R EHEBRZ TR RBAEZ B A S UE —E M4 (Regional)
BERBHE  RUSHEGEY:
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EAE RESFMVZETMRLER

> SEMERMBKE-ENFERBEIME  TUARERGHR
ﬁo

¢ ARRAREZENERT MBEARETURAEEOLA -
o ERBAABTURTEGRBE -

> RBREEEREZBGHE T flo KEHBEZ” EER
%£” (E1 Nino) » T IAEEA BN °

> RAFBHNFRE  BEHHERAIRAESH -
XXX Jb K ¥ 2 #4%0 A & (Tropical Cyclone) &4 F&

HTEIMEENFRAFAE RHES0,000 FZRAZARKEDY
A A Az Ad RUBETKRELAZIENFUURSE
B—BEY ABRRALREBFFRZIHGE - BB EROE
BRE THRARTBRELG  BATEARREL -

EIRNFRFENE-F A AAZH F % ( Random
Walk) > GékB AR £ RAERE(—FA A LB BEHRBRT %,
Monte Carlo Process) - # E#4 it ARMERF AIKARA
MBM MRk REREZRRANKE BERTHRRHE
HMBERSETATRANELE - FRTH > ATAERLALN
BRHOARRA - T—% > BEEARR - R EZREATER
BEZAXEZRF - WAARHBERTFHAAELE - REEH
BFERE > TIRFEA R B LE R & BB T Sk B 9 488k - £ K
BAFEYS  RUMBOSEFIX  EANBEEZIREFTYL
(Probabilistic event) L & A & - sbsb » TUABBFHRLLBE £
THAFR > REREBEHEBFRZTHENE -
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Figure 5

Historical "mother” {bold) and derived
probabilistic “daughter” cyclones in the
North Atlantic.

LBl B TROSEINIFHRAERZIZTHREZR
(Vulnerability) » F s x4 k#aa - RAFH 4 Intensity
RENSERFURMFAGIE S % - REFRHALZBE
RAEBB K245 Bk B%EFE—# Intensity &K%
AR EFRZENE > ERFAZFTHB -

AMEBpaE P SRBETFHMAAFEAREFHLZ
Intensity ° SA3bE B4 » MMI(Modified Mercalli Intensity)
Scale &Mk ik ik A R AL F#k 2 Intensity. ERK T » &
A B & ik & (Peak Gust Speed) 2 & #% # & i (Sustained
Windspeed) # A A% & - £ 3t KB ¥ » & K4z (High Vater
Levels) ~ i (Flow Speed) ~ E# ¥ (Amount of Deposit) -
st #8 (Duration of the Flood) &# & Intensity ¥ £E ¥ °
B Fh 8T ke Intensity B FRIBAER FF0eh Mtk

&/ FHe Intensityr — M T EMIH T ORME &
W% 55 o AE B 0 B E#ko Magnitude ~ BRI EIER -
REATBEKARBARTHEEAFLMRE - FXARFRZ]
ntensity ¥k 5B - &2 A" B (Footprint) .

ARREZHRE HABR—BEFRFEHRK BT
EHXHERRAE TR HEERBRAJLNL" CatNet”
@35 (www. swissre.com) HEEFPRE—AFIBERARERZ
FHAE -
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Figure 6 Earthquake Windstorm Flood
Hlustrations of footprints resulting from earth- —~

quake, windstorm and flood, respectively. in
the hazard module, such footprints are avail-
able for each probabilistic event and form the
basis of the calculations in the subsequent
modules.

Footprint of the 1989 Footprint of the 1999 European Footprint of a hypothetical

Loma Prieta earthquake in winter storm Lothar (peak gusts) Rhine fiood in the area of

in California/US (MMI Scale) Source: Swiss Re model Cologne/Germany

Source: USGS Source: Rhine Atlas, international

Commission for the Protection of
the Rhine (ICPR), 2001

VY - SZHEERE(Vulnerability) 54l : HRAZREER ?

BRERRERF AL > WREAFKY Intensity T » #A3
REBZHERTUABRAZER - REMTHRAZIRE  BANER
Z R S8 K - Bk 2EHN2ZFAERY (Contents) ¥ »
ERAZBEBANZREYRNZHLEHE -

34538 % tb#)(MD R :Mean Damage Ratio) & it & & Intensity

RE AR BRR—HSRBAEHHEZHERAAAR - SBREE

(Vulnerability)#az B &) > REZALEL AR Intensity F » &

B Z FHR KB - L K EH-TFHB Kb S RBEEN LR

- # & (Vulnerability)#4ax ¥ » M %i&# Intensity AR FHHE K
Ll Z A e

RFRM ERI—EARE  RRXTHREES—EREHEAEFE
B Sk Bl —BZARHGHREENBE —SHAY - Bt
BB TZASDHETALAR—1854Ed 4% (Vulnerability
Curves) - BHIRR  FEAHREDWEE SRR — 4  EAXR
Z B dak (Vulnerability Curves) - P34 %k R sh4g & LA 5 BELHY
FRRABBERZI AR BHEFRETHEFREEH LT - ER
B 7B ERERE -
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Figure 7 60%
Typical earthquake vulnerability curves for:
— Residental buildings (single family) 50%

— Residental contents (single family)

- Commercial buildings mix 40%

— Industrial equipment and machinery

/-
/i

Mean damage ratio

/i

-

0%

\| Vil vill X
Intensity (MMI)

GRGREREREMAER - AERE) - RAREA TIHM(E
E-HE-IE)  RURBRBEOELEY - FARE - B X TEDM
ZER > RIEFHKR - £3589 HR s (Vulnerability Curves) %
BREZHARADER - RANLERES > FFas S EFBES
RBAHFH G - BHIRR - BREEDasy AR - dik - KR~ R
FE UARRAEEAERRBRTXZHEME -

HAAXETEE RS HHE 58 &4 (Vulnerability Curves)
RBHBRGTE HAARAHOETH BEABZIEH -BAHS
SRBEA—RBFLEZHEERYD  FHO BARAS) GHA T2 REH
EHRAEHEN > LF B RR -

BEAREZ AR IBE Y EHEAFBAGRKNEERZHH
B BRBERRMPSEENRKABBZER - WEK 8 F R\ KL
HREEAIYEN LEFBRGSKLZTENERANBARLFURE
# o RBERAFBESNFRAEGFRBRIN - BE ETUREHR
#y 4 (Vulnerability Curves)Z E#k M fo g R FEZ 0 H -
A ~ FRESEMER (Value Distribution Module ) BB HIEAETHE

HuEmEYZ T AL ARBEEAsRHE A ( Value
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Distribution Module ) - B &y rrf 2 sb2E B AL Mo 2 $ A » £ T
HRMBAT  REFEZHERT 2R ATHHELEL &ML
LR ERRARIM ZAFE - AR E4EE WX BTASE &R
ERBENFEHZLEY -

EEA MR RRERIER TR HEETEMNE SR
BREFLESG HRIXAHSEE > THIRTAZERES
# o (4% CRESTA & UNICEDE )

AR ) CRESTA 3B R AHRR > AL HATLHREEHLE
BB E - R AR BRTS RGBS RER R
E-(Wliv HFREER - watF))ER —EARFEHIHF RS -
HBE@BILNER > HEKGRZIBI R T ABRARALEIALES

PR T REF B 2 HE - CRESTA R R BB AR T RRELEAR S
BeBErBORE-—BRRURGRBREIBZBHATAREZS
BHEELETH -

Figure 8 Accumutation control
This chart shows accumylation control data.

ie the acquisition of data for an insurance g’;,mm%mm
portfolio. The map at the top right ek
CRESTA zones for Belgium. The insured values per CRESTA zone

are aggregated by CRESTA zone and are broken

down into client segment and insured interests.

It a model is 10 be refiable. limits end deductibles

must this vital ion. Accur-

acy can be further improved by providing data

on the number of insured objects, on the quality

of building materials, occupancy. etc.

ool
CRESTA Value Value Value . Addwonal fields. g number of N
Zone Building Contents BI*  insured objects, kmits. |t
deductibles. etc. i
230457 451.88 0.00 oo 1]
456.78 106.23 .00 e
396.45 70.80 0.00 g
29993 76.91 00 1
1396.45 332.9 0.00 i
1103.29 204.31 0.00 A e
93230 198.36 0.00 -
30442 63 42 000 .o —
102.23 2323 000 oo —
L
“81 = Business interruption i
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BFVLATR ERRBATAGHE  FHBOHZARRLESL
SO BRMETERAIBRONZIEERR  RALAH G LR T E47
Bikefr  REFTBIZIKR - BE > EHEBREIARLBALE
BEERAHMK -

Figure 9

This graph illustrates the difference between the
replacement cost (RC) and the sum insured (S1).

The three industrialists A, B and C own identical
ies. but insure tt ves y {first

loss insurance). A loss event causes a 30% loss
on each of the buildings. it bacomes ciear that Replacement cost (RC)= 1 000 i 1 000000 -1 uooggl
the ratio of loss to RC remains constant whilst the

ratio ofloss 0 Sl varies considerably. This explains oo™y 006000, 860000 306000
why itis essential to use the RC in the “value y I i

distribution” module if the loss model is to be '

accurate. An Sl that is lower than the RC can. in '

some cases, restrict the loss (cf. Company C) and
must theredore be given as a limit in the "insurance
conditions” module.

Loss event:

30% of factory destroyed

Loss =.300 000
Replacement cost (RC)  MENNINUNMINDNNER UGN SN
Sum insured (SI) L R L]
Loss _— —— —

=30%RC or =30%RC or =30% RC or
30%S! 50% St 150% St

¥ ST #kza (Modeling River Flood )

WHEER -SRIV ZYERE RERBRATHRKZEER
FoMNABHZRR > SABRBRZTE  CHAELE TTINZIAG
BRBEAKZER - ELERAFERERBEN TR LA XS AKY
AERT > HFRBRAABE R TR R MRS A AR

BERFR > BERRBRAAILLKALE - KA LT - 4
HEX - BREF RMEERAFRRE BRIV EKREF % -
WL ERBAN RN R LT - R RERZRRA:

WL ERAXRARABERENERALES B L2
BERHIRR B BFHAME) - TP E L UB BB
MAREZA#(— M TRFAFEB&ITF ) - EARBEEZ

R TURAEMEWERETAEEENREKZART - T REAKRT
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o T A R AR EERERZA o

7~ IR REE (Insurance Conditions Module)

REBEHOIEE A% RBRRA - X —EEZH TR ARER
BREEZABERBRA—EAENEE BEITAAREEIZOVE -
%k RARHBEFRHRLIXFBRLANBAELFHERLHA R
4o Rk e ERR AN BAREZIRABER  AHERAMELZ
ERXE B WEBRAMSHZARETURERETAHZ
KB RRFHE —BAE RHZ BB TRAAF THRZAR A
IRt st B RR L KA RB AN A GHR A RAREKR
MAlZIa kB A > B LRBREHE > ARFHLEGHKL -
BANRRAAG T RARERRZABRES  — K0T aH:

B &%

FEBLBRZELE N
BAxLBHBERE Mt (—A&MBMARK A £4% Coinsurance )
Bl 4%z 8 A%

#y % X (Franchise) B 8 %8: BALHEMBYHTH AR ]
RMESA ) Rivl AR HBALSRAMBRMNE ARF IR
34t o

R FREA
FELBXEA LB N
Bl 48

Utz AR XREARNE - RREH RE —HE Z SBERRE
Bz s o (Bl BRENE » THEAEREREZZ/RBRLAMBIRE
Z AR BERERESEZRS) -

bR EA TS AHME Wi FERMEAREA 4L
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RAE REMRHND 2RI PR TERA

WEZHHAEREFLRRAT)

BARREFTARAZ G0 R E2 S AHERIBLAGERA -
FA > BRREROES B kR R AT RO RELEEZE
2

BT BHABRALE 2 HRRI RN S XFRB AT 4T LA
R B RRAEFIRRAR O D Z LA BRIB L - Hlho BB F
T LAk A B8 o~ (Facul tative Reinsurance Ceding )&% ## E 1% %
/X 8] Z # F 4% K (Coinsurance)

Figure 12 Percentage remaining to be borne by insurer

Even mnimal deductibles have a significant 160

impact on the insurer’s loss burden. No less ~7" — Policies affected
important is the fact that such deductibles 80 \\‘ - Towlloss
dramatically reduce the number of claims <

that need to be processed. Insurers are often 60 \ S

faced with a mass of small claims where the ~——

amount of administrative effort required is 40 T—

disproportionately large compared to the actuat

size of the losses incurred. This is particularly 20 s S e o

true in the wake of major loss events. As deduct \

ibles reduce costs {and therefore insurance 0 N - S i- —

premiums) as well as processing times, they 0 05 1 15 2 25

benefit the insured as well as the insurer. Deductible as percentage of sum insured

-~ HABECES

BE—¥ R#ELEzwREA(EERE Hazard Module ~ 5
A ¥ 8¢ Vulnerability Module ~ 4% 4 %8 %# Value Distribution
Module - 4%Fx4## Insurance Condition Module )#& &% — - it 46
BETURRBRAIDLAMNANFELBEARERGE SR &M
HEMAB-BAIWZER ¥ ¥ & I8 K38 % ¥4 (Loss Frequency
Curve )Z R GEHT - WEAE BB A FHIE/T—18 > 3T IAH A
ERELEERVE -

T RARIB R B beF 0 ¢ 44 (Hazard Module) & 2R 7T 32
WERAFEH - BOER > HIE B %4 (Vulnerability Module)
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— BB EBRELGBLE - K® > 1FHBLEYHE @ Value
Distribution Module) & 4% B 4% 4 # 4% (Insurance Condition
Module)i@ ¥ & &4 A EMATH -

TEE T Re 3T Time-Lapse film camera - A ¥ a4 {8 § &
#4a(Hazard Module) 2 BHER S FH > 4 EH T HEBAEFHRETM -
RS B EFRRAR LA BHEFRETRRFALY - 18
THABE  BRBEREHET A SBENRAEEREE

N\~ BRI HEEE

BARXBLAFTHE LRARAdodb  AUARERZHE X
BAFA - MRARE 848 Natural hazard Module) .2 B # 218 45
% o

BhA FUAERATANRKRT LT W 2% - (Hazard
Uncertainty) - BARMB& BaWwRARITHLERY > L AKE
FUNETEL -FAHBSIMPERT  FRBLATRBLZHN®
AHAR - wREBERBRE B—FU TP BagiirRB—ER
LFSRE - EZHEBABERV RS UBARSBERUGE
m—1B# %k % & - (Distribution of event Losses) o i&# % 7T 1L
HERTHRALER A RGO LERAAN -

WK A% ZH(Loss Uncertainty) RIEXE B AR LA THER
Rngamit AR BEE - A ARG ILHBATRZIY
B RHBRAXOHRL  wRETHRE - HHREGM A - RBRE4H
B UBRRREFEIRBEN TUEAGR BN LB B a2 AR -
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BEE ERRREESREFHEBE

(The French Natural Disaster Compensation Scheme)
—_— N Eu

HRTER > HRERALERY > BHRASHFR NN BEX
HRAREARAGHERS  HRAFTRRZBER  SRAMRHLAMOE
ZHEBRAALE  BARBERBTHEALL A TRESXRERBRE
EF R BR-BABOHBRS  ARELBEFMHIFZERRT

ERBTH A% — KRB ERRRT  Hdk bR - KLRRE
AAREFH  hARIFRFR - REREFRERERARAR T FHR2AE
B AHEER RFR T HIH -

O REEHFABERRLEFH  THRERKGFRES MATHE -

RERSERAR M SR M I BRA BRRIFH ETHR -
REpBRRATIN RREEFAZFEGREAR  ERAREARE
suER R

Dllﬁ

© Bz EETESEH -

HRBRES T T RRABEHARRALETFHAST TRTREE/
%38 %M ; (Low Probability/High Consequences , LP/HC)Z 4tk
1R AR SRR AT BB B RBILBRER  AETERRR
AECR > FhABRABERE REER  HABBERR Y E
B MMEELENERERR - BE > ANETHERAEE  BFE
BRAHEREAT » BREBRASHEANERMS R » B4 Z M #EARST
P47 RRBRATHEFNLRTTHRAR -

O. AREERFARE

AAREES  AASERAZHN  BRANEERRIIHRH
BERBERBHRERAMEL > BREFELRERHE  EHABDE
AR ERBRReBZE 4 €% KM LBRRR RARBREERT >
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A AREEFRF > AARREEQMHD  BHERABRA -

ERtOFREREAFEFRTERR L ETREHETE EHEHEE
B % F ok BALM 2 3 (Caisse Centrale de Reassurance, ff#% CCR) %8 >
BEAXKEEFHAES "LP/HC, 281 RBAHFRERIZFF 4
MMEBRAE A ABBEEREFBRESHIEEBRER - LER R LR &
HRRZPA ARHEEPRAAURBGRT ERERE - KEZANOFRWERAK
REPRZLS BERERAILXLIKIMARMEHL LR S > BB
FRRELBMME FISFAEEFRESBLIRFATERS - AR UABR
BRI EF LR SEFXRER P REET 7 M)A :

O.REGBRELRARBRERTAZARNRERARLEFERAY
FIAR 7

BARBHBMABELAHSES B ARATHRREMARGR
FRE - 9N BAEEFEBER»RARTERRERETRE ~ T
ABRAAESREAE RBBITHRIUKTARRBREZITE
¥ o AESE L 4Y LP/HC B > 398 RIEBAKER > AB &R
FHREHBAEL - KOTBL —BERREEFRFLEL KR
AERAAEFRARLEDE X192 FLABBEEMN B R LB EHEAR
BAG o HRBRARRE FHME N EHPRBI FAL -

Wi RBATHRAME  RALEXLARREEA RLRET
B EAVEBRBRAERRSEN 0 RAZAREE - HARREE
HHEZRE > THENA(D. BRABRELZTLRRQ). AifRREHAE
FR@Q). BRAMESERHA (D). XHALED O). FEAZERL
BEAREEFFIRF -  BRBRAZEUATAKZRABIL AR
AR RRRBTRAACRRLEFRRRES -

Q. iR NHMALENNAT AR TAEIRERARALERK?
—BMH ERARAIEANARERALEREE RBEERARE
EFEHHFASL SRR EABKAM BT EIMTEIERER - BH
BBHERAHEN TEN 2RA B 8B A (National Solidarity
Principle) %3 F &£ B TASBRARASKAERRE L2 T4 (B
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BERAR)  BRALERAB AL  BAREEF IMARABRAZ
Bk -

WO R AMANARETTRARSRRAZBRRA > Bl
BRRLERES M ERASAKIES MEE MM B M N TR
4R B ARG BB » 538 Pooling X > EABEM AL BE > FT
SARHFE BHBERR > BLAREEERS - AR HOHAL
BHRRARRES AR TRALERRHE, ATHLZFG -

= ARSI

1. #ERBEEER

1982 £ 3T EBRRGELZELAFERFFHRAKLETFHARZ
3Bk - K2 1981 £& 4R Sa 6 ne ~ Rh 6 ne ;T4 & & & 3f Garonne &
BABERASE  E2EEMBAGEMETD - aNRBRAHEER
R TEHRBRIERYEE AT RRASAEZIARR 5P AL
o RS GEHARSETH  FH—EANOHERRFEL LR
M o

HBTERBABNRREGRELSAFALAGEN  EHXLEET
THEAMMATREANERENRRALERRED - RELAEMA
BEBAFE BERBEHR  RREREAF &S HAAIEHZ TR
AARAAHBE o 1981 % 11 A% H Deputy J-H Colonna $23% 33k » 4t4
ARG TS TE > pIRBIEBHEEAORE - £ 1982 £ TA 138 &
ReH2@BEALE Al PAREERBHMEHE 1 (Natural
Catastrophe Scheme, #§ #% Cat. Nat System) (French Official
Journal, 1982, Law 82 600, Article 3) - £ stFIs¥ 1982 4 8 A 10 B %
82-706 34 44 CCR A AEAMREZ T HA(IP M ERRESRUIF R
RABIRE BREH -

2. #EHE - RELHH

FRBARESEEHENATTHRA $ EFH& (Insurable natural
hazards )& TR T4 X% #% % £¥# , (Uninsurable natural hazards )@
XM TRARESEF R WwBARAR b —RBETFUARR > FENRLE
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¥ EBRAREFHRBRARSE

1RM N 8 pr4e ¥ Storm Guaranty 2% - MIFHBRTHRARRKEFL
HooibE AR -EF HEFEY - ZH - ARIALHFARTHRRA
BEEY ATRAARLEFHERZIRT  SBARRMEL£ARES
HR RS EMRBE B (Cat. Nat. System) FA#MK - AEMEFEALER
K

. The-French-system:.-a.-dual-coverageu

’ Stori-Guaranty. Cat.-Nat.-Guaranty.

: BRDE kR B A

’ 1990- Storm- { #mae
. I CCRv

Z | mnen
: e ﬁﬁﬁ&ir
¢ AR EH.

: 4RI 2> 8o

BAERA XKL ERBRFHEK B EZTH  EBRAB*x(Insurance Code) ¥ »
THEEE TRALERR ABERALTRBTFR » &34t 6 4 B
Article L125-1 % ArticleL125-6 (m#E—) o

#& Article L125-1 ®& > /738 T XK £ %, (Natural Disaster) A H A
RENAREEFEMINBZFH - RARE %48 % , (Damage due to Natural
Catastrophe) » #iEEARBNAEFEE > Ml LBERF L—RHAL
EHLEKRELFHESAT > FERZRE -

% ¥ (French Official Journal, 1982, Law 82 600, Article 1)k
TRE EMERBR - D ERBABRBRSZER RAZRBERZIMAEADT
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FEtE ERAMREFREARHE

FAEXE(EH BB EBRBR)EAERA BRR K FFRERRBRARGHEIR
RARKF RARERBRFEAZ A  ETRALERRIE, T AKX
ARRERRZAEBRFHE  LAFESRIBLRGEAHS

O SFHLAE T RIABRIITAIEHREEXASRBRALFF
&o

© SR E LA A A B B ARBRAR B 2 AR -
. ERBE

ENTRRREMAHESE, B 1982 £AIMABLES  MMERANEY S
REEFERT !

(1).1990 %6 A 25 B No. 90-509 s%% %

ABREEY ZRERHHRALERBABMIEOARGBFTLR
BRAMERAEYE  ERARFLREFTBL  BABBRIARFEER
M BRAREREFMBARF RS BARARRSRS T TRER, -
BZE4 B EARARRASHONEREN A EHRE KR AL E R
B SRGERAHERRRARZAK -

ABAKEF® TRALERBRHAEHNE, REABRENE G
* B wiEg s & > Martinique, Guadeloupe, Reunion, Guyana, %
& #v Saint-Pierre-et-Miquelon & Mayotte —f@ /& - B 2000 7 A
1 B 3AME XIHFEAZE Wallis & Futuna Islands %3b - 2 X s 550 B
H4w New Caledonia French Polynesia $3b& - 1334 9b ©

(2).1992 % 7 A 16 B No. 92-665 5tk %

ABSBME—TIHH MARAEAZRE  FEI992£TA 13
B TRARERAMEH L R 3L A - b 8 2001 £1
Al BRBEA—EEFHGS 441995 42 A 2 8 & H kK% PPR
2B BCBRARAHEE  HHELRARFHIRLE TR -~ H
REFHOYEZHE  HERMBEAL ALK OREARER > T
#ERANHEKERR -
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FE¥E GERARREHBAK A

(3).2002 # 2 A 27 B8 No. 2092-276 $t’: %

FRAKERBRAHEHE L RAARREB T RERRRIAL
FH/ZAREMIIARZ L AMRZIBR EEFGRRELTEF K
MBI > ARZI/ERA T AR -
=~ RRKEFRIRHERERA

L AR F &

421982 F AT RIHHRAREFRLHT B TR TREEH
XE > BHEBAOREY  RENRIRFFL  AXFLERARKEF &
WwHBAR - BE -RIAKEE > BEHAZARERZIRE AL HHrRE
R EEEZRERTHES%( “Insurable” natural hazards ) - —#& K
FART G ARM A 3 1A% R EBARZ R4 ED - 199246 A 25 B8
i®7%4 (French Official Journal, 1982, Law 92 509) > £+ % 4% & K&
— LA FR IR A ob BARARFR BB IRR - B2 0 A REMRREH AL
K~ E~ FREKXE  BppE TStormGuaranty 55 R E » 2B RE
FREHFBITRE  BRERNA -

ENTRTRRXAREEFHKy ( “Uninsurable ” natural hazards )
o b RA KT BEY - SN MRRLHEER £
BAEBPFEBZRET  MOBURARMELZLAFARENRRLERRIE
T 21K > suBPA73B TCat. Nat. Guarantyy-e

HRRREEHEBES AL EFH I RALEELT  AREZX
ARREFLEZR—FA > EFRERIRFRFE——%7 s ERERES
TATHRAREEF &, - FHE2EW T EARHEEH  LAEREAX
MEEEFTBEEARY - BERAFEATRERRLTFL  ABRPT

® #AxRHEEBH (Floods and/or mudslides)

@ #%E (Earthquakes),

® #.& %% (Landslides)

@ 38 FRa(Subsidence)- #lw B k##F > B RATR)
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2.

3.

PEX ZRAARLERBARME

® ##(Tidal waves)
® k-~1rzm - -RE A (Flows of Water, Mud or Lava)
@ %~ Z#% (Moving masses of Ice or Snow)

FE o RKPEPHAARZIBALBARG LR FRAr TARE, $8F -
BMEZ > BERREOVEABERRARLETFUABZIEBRBRRL - HlE
BRAERBYZRERE RAETRARBASFZHAERRAZIRE £ TR
2k RERTEARR SZHFPER P ARSI -

BARRRAR

BREFBKERABBVEHEFEE - KAE)ZIREDRTHH M
E(AHEARIRTERRA X > RA L ERBR I KRZA ETH T
o BAMEEREETASHAXBAR)Z 4L EARRBESY
e

AAMAERANZEHE

IHEBREREMRENZEE |

T BRMARENDREANZIEHE |

REREREY (ABEAMNZAY  RELHHE)
BEEEBRAAM RS (2L RZEHRST)

BE) £

QO AETaMtRAMEHE(EARELAGRECRAEAE);
® & AHBIAZ(EARRRECHRAELE)

@ 8t BRI T AAARRZ AN

® HrrEE & A

BARF R R AR RE

BRI ERI L BERAREFEUMERZ MBS XRE - &

®@ & ® & ® ©
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¥ ZAXRRRERBARHE

TRASERBAEIE ) LAREAFARMERBREARLARM - #
T2 ERBAHART  RAREFUFAGAEAEN S HTREHRZ
Bl BB A RREZGRARG M BAARAHK o RHE 1982 F
8R 1084+ AM THRELEK, FRELT !

FThe policy covers the cost material damage suffered by the
property up to the value stated in the policy and subject to the
terms and conditions of the said policy at the time the risk first
OCCUTS g

sboh o AR ETHRRF—HEA - Bt ERFFEEABREZ
BHRE - WwRFEREFRETRALAES > REFRERTFLBHRE
ERBABFTE  AURARRETHREZEABRARBEE b EFKEB A
BEREE  HBRREZIRRE -

4. R E;E

B4t A4B—HKARCHHRETReHBRERA  (Principle
of Social Solidarity) #4B 2 ENRALTEEBEREARBELH
LA BRABE S ALERBERF L ATHLRARBRR R FRIREE
2EAEH BT BRBAAIDERP  FARELAREERESK 3
AR e T Bt ho bt Au 5 3 po sbREM v R RAERBREZIBOLAE
BAOLLR MBI ITEZ -

RALERBRHFE 81982 F T AMIRR AARZIMNERERE
AR HARY AT

a. MERKR (BAMAEARBRABEMAGKR S EFE2EX FHRX
#*)

O 1982 %% 1983 4 - KRFERAKRMEZD H%

@ 1983410 A18BZ219948A318 - &RFKI1B3IF9ATH
E19B84  MukEAXLXBAEERARFEZ 9%

® 199%9A1B8%S - KRR EXEAREZ 12%
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Ft¥ ZRARRFERBAREE

LEMAERBY B 2000 51 Al Bk REFT—&FE %
BERA - EEIBEIBG, TREIGENZLARIFERTHAAKR
REERBRZAFEHET - Af REFTRABMBRBRUEEZIAAA
AIABAE R AR 4 F42(contractual liability) » A A B X
$ ~ B R skiE(Water Damage) 5| AR AHFE=ZABMABEER
fE2ZARE > AR FIN THmm kR, 23HE T -

soh o ARERESE L 125-5 P o ATERR okl SIS - A
FRAemzHE - LB RAB - ETRABRZIAM EXFRHR
22 12 (Damage to Works) ¥ 24k WA RREERBRERFNEF
HERR ©

b. A PR

@ 1982 4% 1985 # - KRR BERGARE % REBBFXREBRR
0. 8%

@ 1985 #it4 - KBREABEBRKKRE 6% XEBBABRFARER
0. 5%

5. BAM
A B ABRRR
(1. BERAKEREHBRITE -

(2). 8 aBBNBIMAE  WRBRARFEHI D KATRHR
ARBRE T AR - (321 £ & § ARBHAARARRBA D
)

). BaARERAE  ARE—RFEE—FHLHE -

(4). Wiz eyhhEines . B I BABRE—RERHENM B
- RRER AR IWMEN IR —HETHB A -

B. B aHRE
REALERBHEY > 8 AKX 198248 A 10 B@B2E
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2L¥ ZRAREFEREMAHE

S HHIITE AR EYE > RETHRES A AR
EHES - B AEA 1982 e LHCHEKSR18 E£9 AT
BRI AR AL - AERALCIEHEREZNY 8 A%AB R Fr 800
HAEZE Fr 1500, BHEMZY > B A% HE Fr 4,000 Hx =z
Fr4,500 - Bt —k%% » £ 200049 A(& 200029 8584);
BRZRARMIZRERAT— ARAOKAZITH ¥ 8 A5EF
BOABR UK ST ©
C. B2024# 1Al AHMBABIRENT:
(D). BERERAMEAREGETERRZZNY
a.—#& B &% € 380 &k

b. 5 B F R LRI RBEBHRTRE © € 1,520 &
7T

(2). H¥AME
a. MEHEX

©. —HKBAH: BBz HE—BE2 10% 7&K
€1,140 ek

@ MERAXFREIEAMIRMBBHRTRE  F—ibgz
Rk 10% R84 €3,050 &k

b. & ¥ ¥

O. = ERKTHER - ERIELHE €1, 140 kT EHTL R
TR ARBEBG R TRIRZBLAY  BERLEL
€3,050 k7T :

Q. MERABREXRARS A AHEY UEYEZHEHL

ZF °

(3) .AEHR -—&ZAABM: € 380 &t
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itk FARAEERBAERHE

D. 5200241184 "HMmEFx, RAAFLTX

HE#H
B B (R HEH (BlLgkRRD | OB
BAZKER BfEE 380 1,520
BE | 10% BiE 1,140 KipRge 12%
Bk | BTl EE=EIFE |
BE 1,140 3,050
RERE 380 - KB 6% B
HRRIRIRE 0.5%

7 ~ REBHEREHE

2 1967 £x B ¥ 91 L ibiE A& (Plans d Occupation des
Sols) » ¥WSEPMBE LGS RALERLHE B EEZREY -
#Z 19824 T A 13 BkBB "RALERBRAHAEBE, &> TRE
B —EEREEE PEFEEAXRA LT AKREEE(Risk Exposure
Plan, f§#PER)> @M ELEFERA XL WERSRAREZAR
BB oANEEE R THRALTFURAFRAKBRES > % EH
FEARKRBES B EAPE -

BRAPIR 2R E LA E  BAARREEARERNRFT
RELRN S AKEAKREZ(Low - Risk Zones) ~ T EERE
B (Medium - Risk Zones)& & & Ak & (High - Risk Zones)¥ =
ABEZ - ABESNSRABRMENZELSRELY  RRAFERLARL
FARMA TRE S ERBRBERNE) £E - A EELRERE » R
MATRASERBREEHE, £ - nESRTRARERE > LA
LAAEBAENKRBEH R E - REEEA R LEHRAFER -

1987 # & PER MR asritmA THEAAmHE, (Risk
Prevention Plan, f§#% PPR) (3£) ¥, stBpE# 1995 £ FBBE R @&
% (Barnier Law)(3:) » X% /bBEmm:E  EREFRAEFVE R
HELRTORS o HHRE 2005 £5F 0 205E 36, 000 EFHETHE
P 24 5,000 K% PPR - #H L& %45 > (Sanson 2001) &% 8
# 11,600 EALRE 5§ £#A2R 5 5500 E4E LA ERR 5 4,500 4
HEABLME TERE 600 BREGBERZRAR W AHEXERA
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X FARAXERBARHE

60% B » MEER A K FRBRHEFAREIRRREFH -

(2 :1995 1 ABRBAEEREK ERAEREAT » E0RK
HAERERCREBRAARBEASLE #1995 42 A 2B RAEE
K- )
£B/wiT B 200241 Al Bk RARERRHET > 6148

MHASEEREVRZIE » ARBFRRAE LB FTHRHE  AEMA X

RTRARARRALE  HBHFRBEHME > L FEAHRE A3A(Sliding

Scale Deductible)# & °
TP RARBER L IEHREEXNE > F—HAHERE —

FRALEEFUBLEMLEABETL  HABRARALKEFHZIBHK M

B AR FRBANTIAE -  ZNHB2EHLEREZHE

R4 1995 £ 2 A2 BB RAE KRBT kARl -

AR BRAAE AR
—E-RF BHBAR
=RE BRHEBAHR —1F
wRE BRABRAR =1
ERIZUAEE RAEHAH Wi

TREBRHE  HE—ARRELETFH PPR %tk > LEHRA
BEE BPTIEE K s EESMES PPR AL SN AHIU T > #X A

AR B EKATRE -
- REERIEEE

1. A8 MR A

ERARRERBFHETY > hdwBR - 0¥ - REAREF(RBR2 IR
ABERRAE) AREBRRELFRIFENS B AR SFRRIS

BESART-

(1) #ARBA
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¥ ERARLFRBHEBRHE

BARERMARRAMT KRR ERFER > & THmE R, HE
B MR R TFRB LD -

(2). B2 3]

ERB D DUEMARRAA L Z AR B MR R AR ST
FUE 8 ORMELEROHNEERY Bl - R MRHEE 18
FHM AR ERRK S EELBSHT CR -

(3). BfRR2 3 -

BirrAe—& S hxBRE ¥R BRKR 23 (Caisse Centrale
de Reassurance, f#% CCR) #%4% ; CCR fhff —R# R A8tk - » 1946
FRIL > EHCRETEF EEBRBRES  BNMAERBLE=
TERBARAE - EERERIT EERL T CCR B Loyt - 2F
FL 85T AARLCETERBRINLR -T2 E/REBRAIK
BIMARRAF BRI MR ESL R T A THRAORREEETRNS
ZRABREFTTHRECR AN BRBRALEAYREERRHE
R MEBABGRT -

R adf CCR MEEZARAY > ERNEALRBELHY
(Quota Share R/1) & #3848 % £ B1%44 (Stop Loss Treaty) H# -
F—BARBHZILHBGR > GH4HRALTFL A GBBRABTHR
EnF COR Zbots] s SRARKEFUF AR AL > CCR PR A%
Z AR (B AR AR B b)) - ABEZ R - AL AKRHEE
BEEHCOR R Z LR A BHRE S B bt 54 40% 2
0%’ - F—EBREY TRBHRAREMR > 4 CCR 4+ E — 7%
ALEEFCR AREZLHIBREAH T » & G5 RV FAE
—F 7 RRABRAREEFUZ A GHELALALBHAYHEYX—T
%t B > CCR b Br T 501K - CCR AR iR A BB A R A2 B2 F 3R
KB AR ETH 120% ~ 135% ~ 175%& 200%% v #6:842 -

3% CCR 5 #7 S 4R BA 5~ » 2002 £ & CCR & BATHUR A48 B & &K
RERBRHER  AMREFREREUANEHS €652.3 Bkt &£
¥ 82%#% Cat. Nat System Z R Bk > 3+ €536.4 BEE& T -
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2L¥ FRRBRRFRBRARHE

(4). BAEAL -
AEXRRLERBHETY  BRE/LNMAFTXNHE THEOE -

(a). Tmimm% %, (Extra Charge Rate)k#& » PRALEZ KB E
TA M EIITE -

(b). RAXFERREHZ AEE, AHREAET R > T2 0 MK
TR -

(©). RARERERABBEREY > #4F CR A AR LT LR

(d). RARLERBERERTRIL  BREABHEIEH -
2. kB A

RIRREERGHE,RH T EBNATRIRRLEHAS
RARBAEH ZHAHARTRREL B ZREFTRRALERRE
REFPHERAE ENAREEFHABALGAB T RESFHAN T
BRRLEFR ) PR "ATHRARREFR AMLEHRABRRE

TP RBFENRPI I ARRBERAAZE -
ERTYHRER,; TH

Declaration of an Event

by inter-ministerial decree

Compensation

+

Inter-Ministerial
Commission \
Prefecture
*

6*.\
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¥ ERRRLFRBARHE

EEBL EEARARLEFMHFLYL  NBEIEPHT R
ERABTE > SHPMEBERMNAE TRRE LKL, ¥ T State of
Natural Catastropheyc R EMH#E—EAN  TREHTRAERK
BHERTHRA  KET L BBOTEHAG T REFEIHII A
NEFFBE LSRR RS TRABE RKE ) TRE -

3. 3’%"%?314’}—:4\@:

(D). a2
PREFBEP I ALEER ARERLREHTRAREZT
BRI ad TRZIPPIREMERX
O. WE2E - Ministry of the Interior
(R#% & B E%42F The Civil Defense and National Security
Authority)
@ BFEHEHHIP - Ministry for Economic Affairs and

Finance

(81 & A 2 The Treasury and Budget Authority)
®. 3B3EI - Ministry of the Environment

( 5% R BB MWE Pollution and Risk Prevention
Authority)
@. 4R LHEHRTHE The Secretary of State for Overseas

Territories and Department

CCR #EExfF haapd ik -

2). EHEE
B P RSURIHIPITA NS $ TP HRE R — A NN
x4

O ARLEFHAABA ST oML -
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2t¥ EREARRFRBEAKGEE

Q. hiBMBEMEE U ERREENY  AREZEERE(
TG oot kRS BROM #1308 TR 4 %) > X ¥ ELHA
BAEZHE

O.¢LEBZHE T EHULKELEE -

@ EEXRHHBEMZRE -

C.HEMEMBERALETFRHEAL FAEH (HREH -BA
%)

). &L

BHAP A ARREREL > ZREEXTRYFEHRA
LEF  ZINAFRFTRES BRELRAF AR XKREH
AR ALARN 10 B R 24 B4E KR ERN 30 B WEE R
BRANFHER - AERRLETHAKSE  AHNIBREALHAR
B2 EERAAE > RALKRTE -

4. F | EM 43T

B 1982 £ % 2002 48 > R IELERRLTHRETR
£ T HERY > BARSTRBEENE  AGhitoTA:

RREEFTHEB B 4 K

£ RA® (Windstorms) 0. 5%
& Frs (Subsidence) 29. 5%
L g (Landslides without Subsidence ) 11. 4%
3 & (Earthquakes) 0.5%
Z R (Avalanches) 0. 5%
##1m (Wave Actions) 0.5%
T KA B Ak 4. 8%
(Upwelling of groundwaterables)

#7K (Floods) 52. 2%
H 4 (Miscellaneous) 0.1%

%L# R B : CCR - Natural Disasters in France June 2003
HAET ARSI RARLETFRT RAAALEPRS > &
52.2% > Rk AR TR 29.5% L & 11.4% TR SZHKNF &
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Et¥ ZERARLERBAEKHE

4.8% B#pE 54 0.5%ATF - TREAKEENARBRENRARLEF
¥ RMAFSRAEFHFRBRFR -

5. CCR 4 Cat. Nat System Pz A & :

R EER 1982 48 A 10 B % 82-706 3% 4> 124 CCR & Cat. Nat
System ¥ ' REGHAFERZABRELH R REAXRAKLEFIN
(Natural Disaster Division) 8 EXA L TBFHAMIFETZ - CCRx
BEHTF -

O.BHRARLFARBRYTE  EPTRALETERBE REETR
BRBAHETEFE

Q. 4487 %X (RBEE)RMEABRGEERAL) FREELTL
O. ¢t HBEE XA P TE & X L &5 I8 £ (Experience Return)
@. PATF BB T/ AMRARREEBHZATH A

Mtz st o CCR B4R R ¥4 ZAH4R - Arst AR el Aa T He
BEERALFR -
7 ~ BB (Bureau Central e Tarification, fli## BCT)

HREATREER AR EREREBFRRERAPITORILZ
BN BATEEEXHRHRREBIANA -

(a). ARE=ZARER
(b). MAEA Bt tRiR
(c). ¥BANLEFRERR
(D). FRRR K EHRR

BCT 2 £ 8424 B L HMARAZEA RN BHRRZIHFFE 2
£ TERRKRRERR ) 8% T FTHELRBRAZIZCRM XIS - BCT
BASRABEA A ERAMES 28 1992 Febmb— AWM &
ERBLERR, £F > PRERHBEEEHZHRKRE

(a). 435 1982. 7. 13 =4 B B4k (4REiE # L 125-6 #%)
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X FRARLERBHMHE

(b). sm & R EMER > REARRZE R250-1 ~ R250 -6 & A250-1 -~
250-2

(). 19924 11 B 278 4 'BCT E@b4 -
(D. #FHad&i# -

PR ERB/UAFLEENL  HBEFHLEMANEEEH KLSE
o EMEF G R B - FEREHAEA T - BRARFRERER -
LRB2HANARF KR - ZRARREAHF

A X% - BEREBEE BHF BSERETRELS
FHRZRBHR FEE -

B. frir ¥RR%k - dirBRBEERRETALXIFRE -

C. #AEBARLR - 2B} & & National Consumer Council)
¥oHEEEFMRL -

D. CCR R4 - BEFRIAREK-
Eﬁﬁﬁmﬁﬁ-é@ﬁ$ﬁ§%ﬁ%%%&$ﬁéﬁﬁz°
(2). EHFERE *

ARMTARRRBERERHY "RAKERR, HHFEH > AREL
F:

A HERBATHZH X B4 (RERBRE R 250-2 )

(D. 2 HRERR2AVELASE (FRFRLICHBHRESTRT
RUEBREEL IS 8RB EEHT)

(2). AR ARNFEERE —RFEELZ A& 15 B FRBRIEHR
HEHFR -

Q. FRERBALEFRE  GREJAERARE  LERFRLD
SAET  wARREFEZRT  HHEALZEMRHAEX
A -
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L.

¥ ARARLERBHKA

B. BMAREENRELES  (REFERE R 250-3 £%)
(1), 4724 T RBEEHE (PRSI MR EHERE -
(). REANERBEHERFBLRAWEHEHEPR A%

A .
(3). #4t 4 PPR A4 BRIZFAHAFEHEBREZIHABRAL
HHt -
(4). HARMD 3 BRI BIHABRA CHEBKA R A BCT £
5 -

(5). BEMIRBARBLE  ARAMMK 2] ARG BCTRE FH#k -

(6). BCT AE R EEHRARIE » HURDBE A AURGRERE
A250-1 M) ARt AR AR E P HR 0 RREFIBER o

C. BT AMEEHATHAREHE  RBRAFAER TRRLELRL B
M
(1). % Risk Prevention Plan( PPR)A %% » At R4t B
WE Z Bt -
(2). EREABFRARLERAH A ETEEMITRZIETERE
(o THEERKZHE - LHRER - THULEE)H -
t - RREEFRELHE

Bt R A A

JoRTAT > TRARLERB WET CCRREEBREAZIFRR
S#HE B E 0 £ — B % BE4R4 4 (Quota Share Reinsurance
Treaty) » % — A4 #2388 % £ B 1% 4 ¢ (Stop Loss Ration Reinsurance
Treaty) ; EARE R RSO ZEHE T AR R > & X4 “Two Fold
Cover” -

R BRSO LESEZ LB ERR  FRBRAT (S EAF)E|H
BIE BFLOZZHSHLBSTFERRA S EHRAELET  gHS
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¥ ERAREFREHARHE

SMBRBANETHERAT AT #IE L B RBEH LG FE
BB A D EAR T RER > KB HRRH R EEL,FEE
Pk, (Follow the Fortunes) s @ TFT@& % EMR#EEHE -

REBREBRBG MBNELAMBRZIE  REB "TRAKE
1By BB T » Stop Loss 23t » £ BARHAAR A (Bpa- A
AALERBERASAHTHAEGHN S ERLBHENFEMRRLE R
REBRRALETREABAE HEBRAGEKES - EX—FET ¥ X
FE-RARERATKBERRLKEFRAR 28 BBRE AL QS
b B AFARBBEEZE —BF 2tk  Stop Loss ##1A 8 » CCR 3LABB I o
PPATEEA: o LB BARRE » R (ol 2d)ERERER
SORRRE(FPRALTELEE) o "THRTR, F £E8E LA
AR ERAZE -

Btz FAMRALERBRZIBERZH  AF "HEARLY, R
TRBAHRAFANG BARABAREA > 28 "BRRARAK, ¥
ARFEE AR BAAKLSRCr /S 82BN —BHAX
# > @ CCR AR 3 B R o 5 COR 2644 T R4 & FRBAK
RiE-R EX—FER  RRAJ(FrHEX2)EFRAXERR
ZTRBERERUAER  TAHARRLERRHNERGRAZEER £ -

2. BREBEY

%% Alpha Insurance Company %0 EFRBER > EBWNART4
% # % % (Uninsurable natural hazards)# *» # & &k A B €
2,000,000kt - Alpha 2 CCR F3ITR AL EBREH

(1). 50% Quota Share Reinsurance Treaty

Alpha & &gt 50% > B € 1,000, 000 ekt

Alpha %~ k45 50% > B7 € 1,000, 000 8kt » & CCR A -
(2). 200% Stop Loss Reinsurance Treaty for Retention. °

% Stop Loss ¥+ »Alpha 2 B &% E A € 2,000,000 skt (€
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¥ ZRAARLERBRERHUE

1,000, 000 x 200%)
ARRB XM
O & l:4H/%k4% €1,000, 000 ekt
@ Quota Share : Alpha & §4£% €500, 000 &kt
CCRE54 4% €500,000ex T

@ StopLoss: B Alpha 8 ¥4% % €500, 000 &kt > ki Stop Loss
¥ » Alpha % B & %845 % » # Stop Loss BEE# 41k
TELE -

O &% 2:4%k4e% €5,000,000 et
® Quota Share : Alpha B 438 €2, 500, 000 ex T
CCR B4+ 2%8 €2,500, 000 ex T

@ Stoploss: B Alpha 488 ¥4£%4 €2,500,000 skt ’ &% Stop
Loss ¥ »Alpha BB T&#EHEA € 2,000,000 e
7t $bBF Stop Loss 8% 1K # %184 ) - # CCR 4 Stop Loss
¥ B4 €500,000 ek v ( €2,500,000 - €
1, 000, 000)

Q% €5,000,0008kTY > BT :
Alpha g #£38% € 2,000,000k ;

CCR &t 4&%m A €3,000,000 skw( B7 Q/S €2,500,000,000 +
Stop Loss €500, 000) -

O B 3:FEAE%M €20,000,000 8k T( E—EA KRS RRRKL TR
%)

@ Quota Share : Alpha B 4% €10, 000,000 &k
CCRe4+4£% €10,000, 000 xt
@ Stop Loss: B Alpha 48 5 @ 4% % €10,000,000 &k » &i& Stop
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Loss A2 (Alpha & A% E € 2,000,000 ex
7t) * suBF Stop Loss B 4% # %1 & 85 > #& CCR 4 Stop Loss
R4 €8,000,000ekt (Bp €10,000,000 -

€ 2,000, 000)
Q#cpar 2 €20,000,000 kT F » DB T ¢
Alpha g #3% € 2,000,000 &7 ;

CCR ®4£%4A €18,000,000 sxt( Bp Q/S €10,000,000 +
Stop Loss €8, 000, 000) -
N\~ CCR RREEBFFHF AR B

SR TRAKRERRBR ) HE > B 1982 £MMUR AR EHES 2
RAREEH CRARBIBRIR AL ERMARNEERER NS
M CCR BERERELLSRRRLERARI RN FHAL ERBALSE
R EHHEBREHERNERF - €05 OCR REZWLEBFZL4H
PR A 40% ~ Q0% Z R AR5 - 0% - B Bk E » RBRALF2H S E S
40%RIRE AR EEHF R RBRH LR ELS - RHETHZ  FRA
HRAXTWT 482 BRIAFTRABRARZEE TR LA
1982/1983 F4rix A & % % % 85% > Bp 85% Quota Share -

FEHRRARAREBRTE ARV ELCERERERELTEE LA 2
B v A 1982 £ARABBXFEF > FRIE CCR EiRR B T 584
44 (Equalization Reserve) (GE)MAMHHEHMEZEM - Z N EHE
MM+ 2F 2R SRV ARRLERR  UBARKRLERBRFE
ZEF 50 o B2 S FEBPEES  HAARLEARN D I0EIR
AR BURFRZEGHRE LAEARGZ AR BT P EHEL,
BEHNEGL  BEARKRE - ERBRARBRRACERARLERRES
Bf o AFEF R B4R TH%RFIZ ¢ B3t LR RFABiB 4 B 48 4% B A 300% - &
FZRGH > AT AP RE -

(3% 11986 4= CCR P47 £ 443230 BE T 54 MmE 1992 £:53$530 &
051999 £RRVERASISOEE L)
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RN THERACELRRBE(oRAENEF M - AT ERMY
AMEBHRIL) REATRAALKEREREERERBAGE) KE199T 4
1 A1 B CCRAXBSAES  RBRANEGHERUAES - Hitkfhd
F

O BBA%EKx /2 3] 4£ Quota Share ¥ &4 tb45] & 32 % Stop Loss ¥+ & 1&
AR BE A 3E o

O THEH KREBSBELAANEBERBR - HESFRANE WUAES -
® RABRALAEMSRMASL -
O HAAFULHRBEREANENEE -

O HHFLEH(wITELARZVEER) > Stop Loss Bl EEF X2 FH
FRBAR - BB — B AT —F 4 A X & (Per Risk XL)

(GE 1990 2 1996 FRFAEEARREKRRLIPAE > REVE CCR HBK
Moo & B 1997 1 A 1 B Quota Share ¥ #9%& & 4 i tb#l & 90%
FHEE 60%-)

WL AR 2000 F—sBARREIEL > 1999 SR &K L 47
% ARREL FoEARRIERSGOEE - CELEZAZENTEERR
EARARLEFH E—A 1l AAluda @t kBE  A-R 12 AHH&
REBBERGE) ERRFHEHAELRRE B AL APAUERR
BR BRBAREZRE FLHUERREEZZEENFI0XE &3
BT E LA PANRARERE ) EHRBNEHEE FHF—EH
#AnA 370,000 RERKEHE - st LB %E T3 A2 £ F - Cat. Nat
System {£ 8544 3. 05 & v » H4k34 70 & TRl & Storm Guaranty %44(H +
o0% Ba RABMRIR A B4 > B 50%8] & B4R T 3H#a) - RanEFEE CR
8 T4 %44, (Equalization Reserve)fE# 1.55 f& 5t » ws /b A4 B 4%
BFUAZFH > HMFIERS P SHARBZERAERN T RBEHS
oo B8fkf] st Lz $48 0 #ERF2EM+ 58 - EREER
# o RBE=MAMWT00,000 ERE(LERETREBEH 28N BFERE; —F
PR 80% ~ 0%y IR P RE - CHEIFARE -

116



¥ ZRAARRFRBMAAME

301999 £ 12 B 25 8 X FE KA EWinter Storm) Lothar 42 i ®exit
EB(a#EXRAERN) R 80 ALE > B4 L% %% US45 & T - AN 12
A2TBAS—EAEERA Martin XBREBERK > Bdx 40 AR HE
SHFEUSS22 &0 - b— R B RERBF R L% > £ 2003 FHEAES
E >4/ T70 280 &tk -

%#82000F1A1 BR CRANRBER KM RERAHTFHE
Ty BARAXAREHS S ERTREF - L EBWT !

O A RAR L EFH > /2234 Quota Share F &4 i tbfsl — 7 1L
50%% # -

O H AR AL — R -

B EMEATERAR RBRANZFHEGRECRAZLREE
HRCRHBEZAR - RER-—FTOTRLAMAARAL TR/ LSS CCR
ARE S ATORTEN T FEREL, ZEH -

A M 1982 £ 2 2001 57 - AR AR ¥E#H R CCR A7 %37 Quota Share
SHZ s HLAREEL(E—) - 9B T EHET > $ERB0E
BRERBRAAHRLEART THRLEARER  Eordbsies AAM
BREHK  PHLEHEBRETHE  EXEHBEX PRABRKARLOAL &
ot B A B4k -

Evolution of cessions to CCR

(loss occurring basis - millions of Euros)
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ENBREFRCRELE "HFHEHL, B »F(E=)
(B—:CCREERXEFREUAAARSE T 244, $1k)

Evolution of CCR's equalization reserve

(Accounting years - millions Euros)

Ju ~ FERFIERET .
ERARRRERBABEZ B HREABBERRARGER KL LS 2R
FRAH, 81982 FF AR KR E RS SEREABRTR
BRI SBHEAX - BEBA AL ZHEEEHFRA - BIE D
HEBREZZR

O RUFMEZFREASD - ONREFREAREAERBZATRR
BEBLHE > FHAKE - KR CCR IR EHFURRRLEEEZ
F 4 %35 25% » ™ ®PEF B & Consorcio de Compensacion de Seguros
EAEFZRUFEFREELN - E AR SHOBRERE RS
Z4 HORmETBBARAT -

© BRZH - RREEFABRALERBRESS » R $IR—E %
BRAd ADRBRES RTHREEYE  TRARSIREREH -
EGBLAREA BARRGREES BE N FHESHT R
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M BRI SEFLTARRE > EH25F CCR WREERY
CReYy@ B[ B AA -

BA BN LEBREHFR > FIFHETRIE X199 £54
CCR AT UL Bl R R K TR & 4 A 3547 B 2 45% 12 B) 42 7% B & 5 & 3&.(DOM)
& Martinique & Guadeloupe Hb8p% 4 = ERRR, » 4 % CCR B4+ 98%=
BARAR K - EF CCR kBB B A RZAARUAS 24 BEH L -
12 8pRE 4+ 650 B k88 -

B 1982 £ % 1999 £ 1 » HAH AR S EREHE  MELZERE
i 330 &G —) - 124 1999 & CCR 88 L 4p 4 T Mmbak & - A%
BHEEA  FRAFTARE 10 MEBUERE - BRRERAFER
PBARE RS BR W%IRBE 12% > L824 CCR Quota Share 4 ¥ tefp] — 42
BOOKEAT  RERERAEER/ARE) THA 45% - BR T4 KA
$ERREBLFARSRRELHEERARR - BELHFADRL S
ERATG  HERELEEEAVEGED)  RANHARABARE -

it EXRLRERKINEF T EALROBELAABBRARNE
B FHHER - ERFPBARY > RELELHBRHFARKLE |
EBRHBERAF AL 321982 £ 5 2002 £ 5] ¥ N ASER K
RERBRPREFIGI > BAKES & 52. 2%Bp AR -

BRAKBER REABATE HAESAREAFEZEMX AR FRE
REY IR EELATHEATHMELARIEHE  BHIRAZLA
REBRLALHENFTE - HNEORAEA LRI BHRZINE BT EH
FIBTARRER  HEAZBEARBRAT  E2RELARIEZREL Sy
THEMREMRER AN - ATHBALARYBHRENEE » FRLEIBE
MZA%E SARFEHEXRETIER - (82) -

3 — ! 4 # “Thomas von Ungen- Sternberg . (2003) ‘Property
Insurance in Europe. The Limits of Competition” Oxford
University Press.
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3= CCR RAZEEHBARIEEL S BE RS Stop Loss %44 »
AR L HI8 kAEIEE LR Bp 4 Stop Loss BiRS# 2 ALREE: -

BRI EBREANOLBARAMMAEZRATH F ROV R E 40 KR
FHAHEFRZHEZLARER > BLERICETH -
+ - &R
FERBRHRRLEZRE  BEEHEEARY  CBRE—£+
SHNGHREE c AFERERHBEF  REASHRRETFE &
EHMGAABAR/IRE)  BESH - FRREFARARLEFHE  F
ZENE " THRARL A TRTHRAR) SR -

TRl BELBRA  FERAERBRANEZBEBRTHEY » FUR
Bom PRATIRAR) MIGRAILE S AHITHE > BERABRFE
REARBAY  HEBARREEIVNRETHAFTE -REBAMAL > X
B TR THRAR) ZRE  #Ho0#%F TA£E4, AR TRAHE,
FRA

1. "% 4,; (Public Funds) 7 X - BRARNBRARREAMERZREE
HBx -
%3 1964 47T H 10 BBz "HERREEREHRERASE,) (National
Guarantee Fund for Agricultural Disasters- 1964 Law) » sA# & &
ALY  BHRAERLAERBEFARE -

2. TiR4%E 5 (Mixed Scheme)# &, - #ANE XA L TAERMBAR
IHEZHEK -

4% 1982 47 A 13 B @i®2T R &R £ T4 1% # & % ,(The Natural
Disasters Compensation Scheme- 1982 Law) » & 4B A N REBRR
¥ B -—mmERIXER  BBRBARINES  EhBURH TS
¥RE SFABHBL EHRPARLAIRBBFREER LK RHFEM
B DBER-—ERENHBAPE '

FRRAREHEFNE A 1982 £ T ALIEUR LHCR T —F>
LA Y EHRBRERARKTHE » 5 REHEHBPIR - ARG
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W UHEABRELIRMSGE) ) ERABGTERRENMAT &
THRRTTRAN - ARRBRERTHRNBER

O #IFEL

- AN TERAHZmE, (National Solidarity) B R » 3k B — M e
ERFXEE - BRTZ FEMHRBBRARRERRLEREEE L
T BRI UBRZ R R HE - GE2)

- BURERMES  BOARBBRARMBE R AHLRER
BR¥ AR KRG AR MM

Q@ ‘AN

- ARBRESRAZ B-RET -EEH - TR~ - - - FRHE
B WAL LAREMERRUMERBRATEABRGE
Z)c Bt UMmEEFXER » TANE-FRFKRE > XFR
FIREFAL > FTRELARERFILED RBOER] -

® fEBEA

- —RWE > FBABRRETN BREFSRRAKETHE 2K
BE YAAEMBEANBRLFEAFLERRAANBI(E
m) o hEBHEERBREL LT ER  HEHETRMEFR B
FHXETALRER  BUBUABFRRTE LF -

AT FBRARLEHENE > TEHEGELSBRRORER
B/ BRI EH > ERIZBRTRBRE] - AN ESEER  BKRBUR
BHRBREREFX S FRAARERF » & HBAF 2 Consorcio de
Compensacion de Seguros #%4% BE1E# 4] -

H—-RBRRALEHENE  HAREZRGS A POAEHEBEEAHE
BALRTBEETHESE  wEEREALAHDERAEAN » EBRIH
AEAE - HT TERMBEE; (National Solidarity) BRI ~ X
RFHABBEXKRREARRETAE - AR CCR BAEREZ
ARAOARERSBLFRTEL « - - 4 5HTHRRTZIHA -
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Mo AAGRERERTAMENRLE  BTREBARS EAELELARBIK
HibE > MEBRATREAELASARBRSHE  RHELREZER
EE£R > EEFXn4aE TREFREE -

EZ G %éﬁﬁgk%%giﬁk/&%ﬁjﬁ:ﬁ%kﬁ ’ f)&zﬁ?ﬂ(aﬁg‘$ﬂ/\2§%§
EAERM AR EHEZ—

Ho FRRERHE  dNHEREER ST EFLBEHE XK
SEZHE  WwEBARMGLE)  HBEZEM(BE) - BROEE)
% .

BRRKSTEARAARIK BABES Bl TLP/HC, 2454 &
FHAG R T AR RUTERY  KEHRARTRFL - BARAE
SLEABE & o {122 Jaffee and Russell (1996)35 i » BB X FHAA
TR = A -

O THEIRAREEFREBLA KR -
O HWHAULKRBEBRAFTA -
@ FHBEARERU(EENTTR)EASSE -

Bt RSBAEFLREARLEMERS  HHEMBEZIRA
$EE $IE% 2ABRHE "THAE $FEHE, (Government
Catastrophe Programs) A& st - B H M 2002 F4 A 1 B HEHeEE
AARWERREPA—1) -

BABRAERE BLAXABERALETRBREETREEE  REAM
BUZNERLBEFBATAEES  ERSFHRAEZFERIREFR
BdHH @A  BERSS BN IALRAREERRRHA R T (Center
for Risk Management and Insurance Research) Dr. Robert W. Klein &
# “The Regulation of Catastrophe Insurance : An Initial Overview”
(1998.12. ) ¥45 th » B R R RFERBREH » s+ KR RE & KB M Aok
PRA(BRR) BEABRKERRLEFYH  THRTI TARAEEE, X
B - #ATRE -

122



Rk ERARREERBHEEAHE

Ak#iE#F(Risk and Choice)

Risk-and-Choice.
A
oF lood: #k.
Pllb[icu
A eFarthquake #E.
Riskv eHurricane B A
B
Private.
e L oFire X %o
4——  Choicee —————p
Private. &% Publice
o Ae B A

Brrma 8RRz ERaERR > SR TAMAREZZEM - 4
HREABBRZESE  LRATERIRERBREFNABEZ & - K
AIRABEOZREH R FRETBERRARMERELZSIAREZREE -
XKip(kBHzRBREERHREA  XEORORURRELEFTRE  BiB—
BTGRP P TR - BBRAMERR  ARREELBEAELZRL 2
RAUELFHRERBRELETRE > BBUTRAE R RHEE BRBRHI X
BB EERBE SRR - wEAAHBEZEMHBAE £ X4 (Florida
Hurricane Catastrophe Fund, FHCF) ~ v 3. & 5 (California Earthquake
Authority, CEA) B B % 3 & & 4% B 2 3 (Japanese Earthquake
Reinsurance Company, JER) X iE4EBp<TEp#& o

ENBRAKRR ANERBREERS  XELAURMRRELZIENT
BEAMRE > BRBABATEIHS > BRFABRAEITHMAR - BARE
B HERRBBEZBRBRIS LRBERLRBRIEZAL - £8
&9 B 3t KR mx %) % (National Flood Insurance Program, NFIP) Rk H
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ARAREHRBEHFE » BPAFIEZ— -

% ik 2% Mr. Thomas von Ungern-Sternberg £ HE— &%k “ State

Intervention on the Market for Natural Damage Insurance in Europe”

PiH o TRARERALFHALRE > HEEHAEARBT L
REERZICERAFEZAE » BARHAER » AL RBETAT
MHAEE  HEEZIXERATFHENBA - AaNE—BREA L4
BRER O EAABREFETE—RAA ENATIHHEEFRTHESE

O AERNRMRBRELZELRBRSABROLEENA ARG KR ER > B

L RARHEEMEERAE EZIRE  RUm L5454 Cantonal
Insurance Monopoly(CIM)#IE - R LB RH#k4T - Bt A
BBHEMWEERIABRARMERBREL SR TAHBTS
ZFR e

Q@ XBENHECHGHET » —EBRMRAHREFARXFREBRERY

BRAHH > STRAL—BMA - £ —5AREEE  PRARR
FERHAREY MRSHREGERIE - AP L ARERER
AROF R BARHRMRRELBANIRAE LERES T HA
B EHH - 2ERE TR 100%d 2T RE > F A X B RARR
EERE - EERMERESAES  AARKL 2N EIAER
WS SRR L ST RERARMAEL  FRET
PEE - UEHFRABEOHELG  ERAZHHFRE 0 R2F
BB BB EE S -

@ HAEMHET > MR ERARLINERMENRELE » MIHFRA

)

%o Bk 2AERREAHARRE AHZ AT -

BNEEMHETY  RALERREZIFELEIF+ W% BbL/R
EAFLESEE  RALTRBREH L LEHERSEMA  RIE7HH
ABEWIEEE - R EZRARAMEK(zoning) 28 - BEZE
BRBEFREQEREEIAHFIE - HTRBEE —HEZREE
# (Regulatory Capture)(3:) Rié 1k Ak P AR - 248 B S 3t 8l
By LABICEHRRREEZRE M - T4 T ARRAGRHRES
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ESHMBHEFTETHEEN - ZABREFABEER(CIEHRH)
X RRBREBELEL  BREERE -

g THEREL, G e RO RIS AN ERAETTR
ZHEFHE AR FPTHRABZEBRRBEARET - wFHEBERKE
EHEHET AL BREHREE 23] 58 CCR = Q/S te#l 5 7F
ARERBREGCBER2IRTARLY BERBREFBRLIRL
BEESHERS TR EREFAAGRBELBER/LIRSR
BRI E ZAAE -

24k Mr. Thomas von Ungern-Sternberg Ff % il Z #.%k » BRAEAF B R H
EESH ERRLEFFUHREHEIRS L EFREBA > RELR
BEIREER AR ERAERS - BHHEEIHT - $EFRERLHRZ
B RBREABEATFRAE G LABELE SRR EHMEEN
BREAER—  BEEREFRAE > KFREAEHERSLHRE  RAH
ERHATEATAR BRBOHRTFTER URATATFEHE -

ER —BHEZRH AL ELAERS ARARKEFURHE L
B R 5 d Rk

®1964 £ 7 B 10 B#I&E %4 » s National Guarantee Fund for
Agricultural Disasters ' REE ¥ EARATHRRALEF K -

@1990 FHxkL  AREBR -AE - BER - EETERARKEFHRALT
AR %% EBIREAMRZ > BpAT3E TStorm Guaranty g °

@1982 47 R 13 BHIE®RL  RARAKKERAEHE RELLR &
HEEFRTRRALEFH -

@195 42 A2AHE%ES RELTERZREFUp# AL, (The Fund
for the Prevention of Major Natural Risks) ; #—A& K Fi24t#
HHE o PEX—HERL R B IHPTR SRIBREHRKE
B4 AR RMIBERTLEZ L

Rt FEARALFRALHE > CHEARB RS RGHARBR
X BBELERE - AEBAREIRR  ALHATRRER &M
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K EEEEE RARRERRASERLMNE  BiFaLELY
REZWERE AALEMBEAAE - ULH E - R8T 3558 & 2T
AR RELERE -
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M4— ERARE BEXE RRLERR
Chapter V: Natural Disasters Insurance

Article L125-1

(Decree n°. 85-863 of 2 August 1985, Article 1, Official Journal
of 15 August 1985)

(Act n°. 92-665 of 16 July 1992, Article 34, Official Journal of
17 July 1992)

The insured shall be entitled under insurance contracts contracted
by any individuals or legal entities other than the State and covering
damage caused by fire or any other damage to property located in
France as well as to damage to hulls of motor vehicles to cover against
the effects of natural disasters on the property covered by such
contracts.

In addition, if the insured is covered for business interruption, said
cover shall be extended to the effects of natural disasters, in
accordance with the terms of the relevant contract.

Non insurable direct material damage whose determining cause was
the abnormal intensity of a natural agent, when normal measures to
be taken to protect against such damage have been unable to prevent
the occurrence thereof or could not be taken shall be deemed to be
natural disasters within the meaning of this chapter.

The state of natural disaster shall be recorded by inter ministerial
order which shall determine the areas and the periods of the
occurrence of the disaster and the nature of the damage as a result
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thereof covered by the cover referred to in the first paragraph of
this Article.

Article L125-2

(inserted by Decree n°. 85-863 of 2 August 1985, Article I,
Official Journal of 15 August 1985)

Insurance firms must insert a clause that extends their cover to the
damage referred to in the third paragraph of said _Article in the
contracts referred to in Article L125-1.

The cover thus established may not exclude any of the property
mentioned in the contract or make any reduction other than those set
in the standard clauses provided er in Article L125-3.

It shall be covered by an additional premium or contribution which
shall be tailored to particular requirements in the premium debit note
of the contract referred to in Article L125-1 and it shall be
calculated on the basis of a sole rate defined by order for each
contract category. Said rate shall be applied to the amount of the
main premium or contribution or to the amount of the insured capital,
depending on the contract category.

Compensations pursuant to said cover must be allocated within three
months as from the date of the submission of the estimate of damaged
property or of losses sustained, without prejudice to more favourable
contractual provisions or the date of publication of the
administrative decision recording the state of natural disaster when
it is published at a later date.
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Article L125-3

(inserted by Decree n°. 85-863 of 2 August 1985, Article I,
Official Journal of 15 August 1985)

Notwithstanding any provision to the contrary, contracts referred
to in Article L125-1 shall be deemed to contain such a clause.

Standard clauses that are deemed to be included in said contracts
shall be determined by order (arrété).

Article L125-4

(Decree n°. 85-863 of 2 August 1985, Article 1, Official Journal
of 15 August 1985)

(Act n°. 90-509 of 25 June 1990, Article 2, Official Journal of
27 June 1990 in force on 1 August 1990)

(Inserted by Act n°. 92-665 of 16 July 1992, Article 35, Official
Journal of 17 July 1992)

Notwithstanding any provision to the contrary, the cover referred
to in Article L125-1 of this Code includes the reimbursement of the
cost of geotechnics studies rendered necessary prior to repairing
constructions affected by the effects of a natural disaster.
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Article L125-5

(inserted by Decree n°. 85-863 of 2 August 1985, Article I, Official
Journal of 15 August 1985)

Shall be excluded from the scope of this chapter the damage caused
to non gathered crops, cultivation, soil and livestock outside
premises. The compensation thereof is always governed by the
provisions of Act n°. 64-704 of 10 July 1964, as amended, which
organises a cover scheme against agricultural disasters.

Damage sustained by the hulls of air, marine, lake and inland
waterway vehicles as well as goods in transit and the damage
referred to in Article L242-1 shall also be excluded from the scope
of this chapter.

Insurance contracts covering the damage referred to in the previous
paragraphs shall not be subject to payment of an additional premium
or contribution.

Article L125-6

(Decree n°. 85-863 of 2 August 1985, Article 1, Official Journal
of 15 August 1985)

(Act n°. 94-5 of 4 January 1994, Article 24 IV, Official Journal
of 5 January 1994 in force on

1 July 1994)
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(Act n°. 94-679 of 8 August 1994, Article 80, Official Journal of
10 August 1994)

(Act n°. 95-101 of 2 February 1995, Article 19, Official Journal
of 3 February 1995)

On land on which building is prohibited by the prevention plan for
foreseeable natural risks approved in accordance with the terms of
Act n°. 87-565 of 22 July 1987 relating to the organisation of the
emergency services, thé protection of the forest against fire and
the prevention of major risks, the obligation provided for in the
first paragraph of Article L125-2 shall not be binding on insurance
firms with regard to property and activities referred to in Article
L125-1, apart, however, from property and activities existing prior
to the publication of said plan.

Neither shall said obligation be binding on insurance firms with
regard to real property built and activities carried on in breach of
current administrative regulations when they were established and
which aim to prevent the damage caused by a natural disaster.

However, insurance firms may escape from said obligation only upon
conclusion of the initial contract or upon its renewal.

Having regard to property and activities located on land covered
by a risk prevention plan, insurance firms may exceptionally depart
from the provisions of the second paragraph of Article L125-2
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further to a decision by a central rating office, of which the terms
applicable to foundation and operation are defined by decree in
Conseil d’ Etat, when the owner or operator has not complied within
five years with the measures referred to in paragraph 4 of Article
40-1 of aforementioned Act n°. 87-565 of 22 July 1987.

The central rating office shall define special reductions whose
maximum amounts shall be determined by order (arréteé), depending
on the contract category.

When two insurance firms have refused to apply the provisions of
this chapter for an insured, he may submit such refusal to the
central rating of fice which shall compel one of the insurance firms
in question, chosen by the insured, to cover himagainst the effects
of natural disasters.

Any insurance firm that continues to refuse to cover the insured
in accordance with the terms defined by the central rating office
shall be deemed to no longer operate in compliance with current
regulations and its licence provided for under Articles L321-1 or
L321-7 to L321-9 shall be withdrawn.
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$3,500M

$2,825M

$2,725M

$2,945M

100 YEAR PML

$1,590M

"As of March 31, 2003
Excludes 7/1 Takeout Policies

FHCF RECOVERY
$1,000M* -

* Estimates
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100 YEAR PML

$6

324M

$5,871M

$5,391M

$4,391M

$3,941M

$1,241M

LINE OF CREDIT
$480M

FHCF RECOVERY
$2,700Mm

FHCF Attachment Point
$922M
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Chapter 627.351(6)

(6) CITIZENS PROPERTY INSURANCE CORPORATION.--

(a)l. The Legislature finds that actual and threatened catastrophic losses to
property in this state from hurricanes have caused insurers to be unwilling or unable
to provide property insurance coverage to the extent sought and needed. It is in the
public interest and a public purpose to assist in assuring that property in the state is
insured so as to facilitate the remediation, reconstruction, and replacement of
damaged or destroyed property in order to reduce or avoid the negative effects
otherwise resulting to the public health, safety, and welfare; to the economy of the
state; and to the revenues of the state and local governments needed to provide for
the public welfare. It is necessary, therefore, to provide property insurance to
applicants who are in good faith entitled to procure insurance through the voluntary
market but are unable to do so. The Legislature intends by this subsection that
property insurance be provided and that it continues, as long as necessary, through
an entity organized to achieve efficiencies and economies, all toward the
achievement of the foregoing public purposes. Because it is essential for the
corporation to have the maximum financial resources to pay claims following a
catastrophic hurricane, it is the intent of the Legislature that the income of the
corporation be exempt from federal income taxation and that interest on the debt
obligations issued by the corporation be exempt from federal income taxation.

2. The Residential Property and Casualty Joint Underwriting Association originally
created by this statute shall be known, as of July 1, 2002, as the Citizens Property
Insurance Corporation. The corporation shall provide insurance for residential and
commercial property, for applicants who are in good faith entitled, but are unable, to
procure insurance through the voluntary market. The corporation shall operate
pursuant to a plan of operation approved by order of the department. The plan is
subject to continuous review by the department. The department may, by order,
withdraw approval of all or part of a plan if the department determines that
conditions have changed since approval was granted and that the purposes of the
plan require changes in the plan. For the purposes of this subsection, residential
coverage includes both personal lines residential coverage, which consists of the type
of coverage provided by homeowner's, mobile home owner's, dwelling, tenant's,
condominium unit owner's, and similar policies, and commercial lines residential
coverage, which consists of the type of coverage provided by condominium
association, apartment building, and similar policies.

(b)1. All insurers authorized to write one or more subject lines of business in this
state are subject to assessment by the corporation and, for the purposes of this
subsection, are referred to collectively as "assessable insurers." Insurers writing one
or more subject lines of business in this state pursuant to part VIII of chapter 626
are not assessable insurers, but insureds who procure one or more subject lines of
business in this state pursuant to part VIII of chapter 626 are subject to assessment
by the corporation and are referred to collectively as "assessable insureds.”" An
authorized insurer's assessment liability shall begin on the first day of the calendar
year following the year in which the insurer was issued a certificate of authority to
transact insurance for subject lines of business in this state and shall terminate 1
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year after the end of the first calendar year during which the insurer no longer holds
a certificate of authority to transact insurance for subject lines of business in this
state.

2.a. All revenues, assets, liabilities, losses, and expenses of the corporation shall be
divided into three separate accounts as follows:

(I) A personal lines account for personal residential policies issued by the
corporation or issued by the Residential Property and Casualty Joint Underwriting
Association and renewed by the corporation that provide comprehensive, multiperil
coverage on risks that are not located in areas eligible for coverage in the Florida
Windstorm Underwriting Association as those areas were defined on January 1, 2002
and for such policies that do not provide coverage for the peril of wind on risks that
are located in such areas;

(II) A commercial lines account for commercial residential policies issued by the
corporation or issued by the Residential Property and Casualty Joint Underwriting
Association and renewed by the corporation that provide coverage for basic property
perils on risks that are not located in areas eligible for coverage in the Florida
Windstorm Underwriting Association as those areas were defined on January 1,
2002, and for such policies that do not provide coverage for the peril of wind on risks
that are located in such areas; and

(I11) A high-risk account for personal residential policies and commercial residential
and commercial nonresidential property policies issued by the corporation or
transferred to the corporation that provide coverage for the peril of wind on risks
that are located in areas eligible for coverage in the Florida Windstorm Underwriting
Association as those areas were defined on January 1, 2002. The high-risk account
must also include quota share primary insurance under subparagraph (c)2. The area
eligible for coverage under the high-risk account also includes the area within Port
Canaveral, which is bordered on the south by the City of Cape Canaveral, bordered
on the west by the Banana River, and bordered on the north by Federal Government
property. The department may remove territory from the area eligible for wind-only
and quota share coverage if, after a public hearing, the department finds that
authorized insurers in the voluntary market are willing and able to write sufficient
amounts of personal and commercial residential coverage for all perils in the
territory, including coverage for the peril of wind, such that risks covered by wind-
only policies in the removed territory could be issued a policy by the corporation in
either the personal lines or commercial lines account without a significant increase in
the corporation's probable maximum loss in such account. Removal of territory from
the area eligible for wind-only or quota share coverage does not alter the assignment
of wind coverage written in such areas to the high-risk account.

b. The three separate accounts must be maintained as long as financing obligations
entered into by the Florida Windstorm Underwriting Association or Residential
Property and Casualty Joint Underwriting Association are outstanding, in accordance
with the terms of the corresponding financing documents. When the financing
obligations are no longer outstanding, in accordance with the terms of the
corresponding financing documents, the corporation may use a single account for all
revenues, assets, liabilities, losses, and expenses of the corporation.
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c. Creditors of the Residential Property and Casualty Joint Underwriting Association
shall have a claim against, and recourse to, the accounts referred to in sub-sub-
subparagraphs a.(I) and (II) and shall have no claim against, or recourse to, the

- account referred to in sub-sub-subparagraph a.(III). Creditors of the Florida
Windstorm Underwriting Association shall have a claim against, and recourse to, the
account referred to in sub-sub-subparagraph a.(III) and shall have no claim against,
or recourse to, the accounts referred to in sub-sub-subparagraphs a.(I) and (II).

d. Revenues, assets, liabilities, losses, and expenses not attributable to particular
accounts shall be prorated among the accounts.

e. The Legislature finds that the revenues of the corporation are revenues that are
necessary to meet the requirements set forth in documents authorizing the issuance
of bonds under this subsection.

f. No part of the income of the corporation may inure to the benefit of any private
person.

3. With respect to a deficit in an account:

a. When the deficit incurred in a particular calendar year is not greater than 10
percent of the aggregate statewide direct written premium for the subject lines of
business for the prior calendar year, the entire deficit shall be recovered through
regular assessments of assessable insurers under paragraph (g) and assessable
insureds.

b. When the deficit incurred in a particular calendar year exceeds 10 percent of the
aggregate statewide direct written premium for the subject lines of business for the
prior calendar year, the corporation shall levy reguiar assessments on assessable
insurers under paragraph (g) and on assessable insureds in an amount equal to the
greater of 10 percent of the deficit or 10 percent of the aggregate statewide direct
written premium for the subject lines of business for the prior calendar year. Any
remaining deficit shall be recovered through emergency assessments under sub-
subparagraph d.

c. Each assessable insurer's share of the amount being assessed under sub-
subparagraph a. or sub-subparagraph b. shall be in the proportion that the
assessable insurer's direct written premium for the subject lines of business for the
year preceding the assessment bears to the aggregate statewide direct written
premium for the subject lines of business for that year. The assessment percentage
applicable to each assessable insured is the ratio of the amount being assessed
under sub-subparagraph a. or sub-subparagraph b. to the aggregate statewide direct
written premium for the subject lines of business for the prior year. Assessments
levied by the corporation on assessable insurers under sub-subparagraphs a. and b,
shall be paid as required by the corporation's plan of operation and paragraph (g).
Assessments levied by the corporation on assessable insureds under sub-
subparagraphs a. and b. shall be collected by the surplus lines agent at the time the
surplus lines agent collects the surplus lines tax required by s. 626.932 and shall be
paid to the Florida Surplus Lines Service Office at the time the surplus lines agent
pays the surplus lines tax to the Florida Surplus Lines Service Office. Upon receipt of
regular assessments from surplus lines agents, the Florida Surplus Lines Service
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Office shall transfer the assessments directly to the corporation as determined by the
corporation.

d. Upon a determination by the board of governors that a deficit in an account
exceeds the amount that will be recovered through regular assessments under sub-
subparagraph a. or sub-subparagraph b., the board shall levy, after verification by
the department, emergency assessments, for as many years as necessary to cover
the deficits, to be collected by assessable insurers and the corporation and collected
from assessable insureds upon issuance or renewal of policies for subject lines of
business, excluding National Flood Insurance policies. The amount of the emergency
assessment collected in a particular year shall be a uniform percentage of that year's
direct written premium for subject lines of business and all accounts of the
corporation, excluding National Flood Insurance Program policy premiums, as
annually determined by the board and verified by the department. The department
shall verify the arithmetic calculations involved in the board's determination within
30 days after receipt of the information on which the determination was based.
Notwithstanding any other provision of law, the corporation and each assessable
insurer that writes subject lines of business shall collect emergency assessments
from its policyholders without such obligation being affected by any credit, limitation,
exemption, or deferment. Emergency assessments levied by the corporation on
assessable insureds shall be coliected by the surplus lines agent at the time the
surplus lines agent collects the surplus lines tax required by s. 626.932 and shall be
paid to the Florida Surplus Lines Service Office at the time the surplus lines agent
pays the surplus lines tax to the Florida Surplus Lines Service Office. The emergency
assessments so collected shall be transferred directly to the corporation on a periodic
basis as determined by the corporation and shall be held by the corporation solely in
the applicable account. The aggregate amount of emergency assessments levied for
an account under this sub-subparagraph in any calendar year may not exceed the
greater of 10 percent of the amount needed to cover the origina! deficit, plus
interest, fees, commissions, required reserves, and other costs associated with
financing of the original deficit, or 10 percent of the aggregate statewide direct
written premium for subject lines of business and for all accounts of the corporation
for the prior year, plus interest, fees, commissions, required reserves, and other
costs associated with financing the original deficit.

e. The corporation may pledge the proceeds of assessments, projected recoveries
from the Florida Hurricane Catastrophe Fund, other insurance and reinsurance
recoverables, market equalization surcharges and other surcharges, and other funds
available to the corporation as the source of revenue for and to secure bonds issued
under paragraph (g), bonds or other indebtedness issued under subparagraph (c)3.,
or lines of credit or other financing mechanisms issued or created under this
subsection, or to retire any other debt incurred as a result of deficits or events giving
rise to deficits, or in any other way that the board determines will efficiently recover
such deficits. The purpose of the lines of credit or other financing mechanisms is to
provide additional resources to assist the corporation in covering claims and
expenses attributable to a catastrophe. As used in this subsection, the term
"assessments" includes regular assessments under sub-subparagraph a., sub-
subparagraph b., or subparagraph (g)1. and emergency assessments under sub-
subparagraph d. Emergency assessments collected under sub-subparagraph d. are
not part of an insurer's rates, are not premium, and are not subject to premium tax,
fees, or commissions; however, failure to pay the emergency assessment shall be
treated as failure to pay premium. The emergency assessments under sub-
subparagraph d. shall continue as long as any bonds issued or other indebtedness
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incurred with respect to a deficit for which the assessment was imposed remain
outstanding, unless adequate provision has been made for the payment of such
bonds or other indebtedness pursuant to the documents governing such bonds or
other indebtedness.

f. As used in this subsection, the term "subject lines of business" means insurance
written by assessable insurers or procured by assessable insureds on real or personal
propertv, as defined in s. 624.604, including insurance for fire, industrial fire, allied
lines, farmowners mulitiperil, homeowners muitiperil, commercial multiperil, and
mobile homes, and including liability coverage on all such insurance, but excluding
inland marine as defined in s. 624.607(3) and excluding vehicle insurance as defined
in s. 624.605(1) other than insurance on mobile homes used as permanent
dwellings.

g. The Florida Surplus Lines Service Office shall determine annually the aggregate
statewide written premium in subject lines of business procured by assessable
insureds and shall report that information to the corporation in a form and at a time
the corporation specifies to ensure that the corporation can meet the requirements of
this subsectlon and the corporation's financing obligations.

h. The Florida Surplus Lines Service Office shall verify the proper application by
surplus lines agents of assessment percentages for regular assessments and
emergency assessments levied under this subparagraph on assessable insureds and
shall assist the corporation in ensuring the accurate, timely collection and payment
of assessments by surplus lines agents as required by the corporation.

(c) The plan of operation of the corporation:

1. Must provide for adoption of residential property and casualty insurance policy
forms and commercial residential and nonresidential property insurance forms, which
forms must be approved by the department prior to use. The corporation shall adopt
the following policy forms:

a. Standard personal lines policy forms that are comprehensive multiperil policies
providing full coverage of a residential property equivalent to the coverage prov:ded
in the private insurance market under an HO-3, HO-4, or HO-6 policy.

b. Basic personal lines policy forms that are policies similar to an HO-8 policy ora
dwelling fire policy that provide coverage meeting the requirements of the secondary
mortgage market, but which coverage is more limited than the coverage under a
standard policy.

c. Commercial lines residential policy forms that are generally similar to the basic
perils of full coverage obtainable for commercial residential structures in the
admitted voluntary market.

d. Personal lines and commercial lines residential property insurance forms that
cover the peril of wind only. The forms are applicable only to residential properties
located in areas eligible for coverage under the high-risk account referred to in sub-
subparagraph (b)2.a.
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e. Commercial lines nonresidential property insurance forms that cover the peril of
wind only. The forms are applicable only to nonresidential properties located in areas
eligible for coverage under the high-risk account referred to in sub-subparagraph
(b)2.a.

2.a. Must provide that the corporation adopt a program in which the corporation and
authorized insurers enter into quota share primary insurance agreements for
hurricane coverage, as defined in s. 627.4025(2)(a), for eligible risks, and adopt
property insurance forms for eligible risks which cover the peril of wind only. As.used
in this subsection, the term:

(I) "Quota share primary insurance" means an arrangement in which the primary
hurricane coverage of an eligible risk is provided in specified percentages by the
corporation and an authorized insurer. The corporation and authorized insurer are
each solely responsible for a specified percentage of hurricane coverage of an eligible
risk as set forth in a quota share primary insurance agreement between the
corporation and an authorized insurer and the insurance contract. The responsibility
of the corporation or authorized insurer to pay its specified percentage of hurricane
losses of an eligible risk, as set forth in the quota share primary insurance
agreement, may not be altered by the inability of the other party to the agreement
to pay its specified percentage of hurricane losses. Eligible risks that are provided
hurricane coverage through a quota share primary insurance arrangement must be
provided policy forms that set forth the obligations of the corporation and authorized
insurer under the arrangement, clearly specify the percentages of quota share
primary insurance provided by the corporation and authorized insurer, and
conspicuously and clearly state that neither the authorized insurer nor the
corporation may be held responsible beyond its specified percentage of coverage of
hurricane losses.

(II) “Eligible risks" means personal lines residential and commercial lines residential
risks that meet the underwriting criteria of the corporation and are located in areas
that were eligible for coverage by the Florida Windstorm Underwriting Association on
January 1, 2002.

b. The corporation may enter into quota share primary insurance agreements with
authorized insurers at corporation coverage levels of 90 percent and 50 percent.

c. If the corporation determines that additional coverage levels are necessary to
maximize participation in quota share primary insurance agreements by authorized
insurers, the corporation may establish additional coverage levels. However, the
corporation's quota share primary insurance coverage level may not exceed 90
percent.

d. Any quota share primary insurance agreement entered into between an
authorized insurer and the corporation must provide for a uniform specified
percentage of coverage of hurricane losses, by county or territory as set forth by the
corporation board, for all eligible risks of the authorized insurer covered under the
quota share primary insurance agreement.

e. Any quota share primary insurance agreement entered into between an
authorized insurer and the corporation is subject to review and approval by the
department. However, such agreement shall be authorized only as to insurance
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contracts entered into between an authorized insurer and an insured who is already
insured by the corporation for wind coverage.

f. For all eligible risks covered under quota share primary insurance agreements, the
exposure and coverage levels for both the corporation and authorized insurers shall
be reported by the corporation to the Florida Hurricane Catastrophe Fund. For all
policies of eligible risks covered under quota share primary insurance agreements,
the corporation and the authorized insurer shall maintain compiete and accurate
records for the purpose of exposure and loss reimbursement audits as required by
Florida Hurricane Catastrophe Fund rules. The corporation and the authorized insurer
shall each maintain duplicate copies of policy declaration pages and supporting
claims documents. .

g. The corporation board shall establish in its plan of operation standards for quota
share agreements which ensure that there is no discriminatory application among
insurers as to the terms of quota share agreements, pricing of quota share
agreements, incentive provisions if any, and consideration paid for servicing policies
or adjusting claims.

h. The quota share primary insurance agreement between the corporation and an
authorized insurer must set forth the specific terms under which coverage is
provided, including, but not limited to, the sale and servicing of policies issued under
the agreement by the insurance agent of the authorized insurer producing the
business, the reporting of information concerning eligible risks, the payment of
premium to the corporation, and arrangements for the adjustment and payment of
hurricane claims incurred on eligible risks by the claims adjuster and personnel of
the authorized insurer. Entering into a quota sharing insurance agreement between
the corporation and an authorized insurer shall be voluntary and at the discretion of
the authorized insurer.

3. May provide that the corporation may employ or otherwise contract with
individuals or other entities to provide administrative or professional services that
may be appropriate to effectuate the plan. The corporation shall have the power to
borrow funds, by issuing bonds or by incurring other indebtedness, and shall have
other powers reasonably necessary to effectuate the requirements of this subsection.
The corporation may, but is not required to, seek judicial validation of its bonds or
other indebtedness under chapter 75. The corporation may issue bonds or incur
other indebtedness, or have bonds issued on its behalf by a unit of local government
pursuant to subparagraph (g)2., in the absence of a hurricane or other weather-
related event, upon a determination by the corporation, subject to approval by the
department, that such action would enable it to efficiently meet the financial
obligations of the corporation and that such financings are reasonably necessary to
effectuate the requirements of this subsection. The corporation is authorized to take
all actions needed to facilitate tax-free status for any such bonds or indebtedness,
including formation of trusts or other affiliated entities. The corporation shall have
the authority to pledge assessments, projected recoveries from the Florida Hurricane
Catastrophe Fund, other reinsurance recoverables, market equalization and other
surcharges, and other funds available to the corporation as security for bonds or
other indebtedness. In recognition of s. 10, Art. I of the State Constitution,
prohibiting the impairment of obligations of contracts, it is the intent of the
Legislature that no action be taken whose purpose is to impair any bond indenture or
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financing agreement or any revenue source committed by contract to such bond or
other indebtedness.

4.a. Must require that the corporation operate subject to the supervision and
approval of a board of governors consisting of 7 individuals who are residents of this
state, from different geographical areas of this state, appointed by the Treasurer.
The Treasurer shall designate one of the appointees as chair. All board members
serve at the pleasure of the Treasurer. All board members, including the chair, must
be appointed to serve for 3-year terms beginning annually on a date designated by
the plan. Any board vacancy shall be filled for the unexpired term by the Treasurer.
The Treasurer shall appoint a technical advisory group to provide information and
advice to the board of governors in connection with the board's duties under this
subsection. The executive director and senior managers of the corporation shall be
engaged by the Treasurer and serve at the pleasure of the Treasurer. The executive
director is responsible for employing other staff as the corporation may require,
subject to review and concurrence by the Office of the Treasurer.

b. To ensure the effective and efficient implementation of this subsection, the
Treasurer shall appoint the board of governors by July 1, 2002. The board of
governors shall work in conjunction with the Residential Property Insurance Market
Coordinating Couricil to address appropriate organizational, operational, and financial
matters relating to the corporation. In addition, after consultation with the
Residential Property Insurance Market Coordinating Council, the bond trustees and
rating agencies, the Treasurer may postpone for a period not to exceed 180 days
after the effective date, the implementation of the corporation or the implementation
of one or more of the provisions relating to transfer of Florida Windstorm
Underwriting Association policies, obligations, rights, assets, and liabilities into the
high-risk accounts and such other provisions that may be affected thereby if the
Treasurer determines that postponement is necessary:

(I) Due to emergency conditions;

(II) To ensure the effective and efficient implementation of the corporation's
operations; or

(II1) To maintain existing financing arrangements without a material adverse effect
on the creditors of the Residential Property and Casualty Joint Underwriting
Association or the Florida Windstorm Underwriting Association.

25, Must provide a procedure for determining the eligibility of a risk for coverage, as
follows:

a. Subject to the provisions of s. 627.3517, with respect to personal lines residential
risks, if the risk is offered coverage from an authorized insurer at the insurer's
approved rate under either a standard policy including wind coverage or, if consistent
with the insurer's underwriting rules as filed with the department, a basic policy
including wind coverage, the risk is not eligible for any policy issued by the
association. If the risk is not able to obtain any such offer, the risk is eligible for
either a standard policy including wind coverage or a basic policy including wind
coverage issued by the association; however, if the risk could not be insured under a
standard policy including wind coverage regardless of market conditions, the risk
shall be eligible for a basic policy including wind coverage unless rejected under
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subparagraph 8. The association shall determine the type of policy to be provided on
the basis of objective standards specified in the underwriting manual and based on
generally accepted underwriting practices.

(I) If the risk accepts an offer of coverage through the market assistance plan or an
offer of coverage through a mechanism established by the association before a policy
is issued to the risk by the association or during the first 30 days of coverage by the

association, and the producing agent who submitted the application to the plan or to

the association is not currently appointed by the insurer, the insurer shall:

(A) Pay to the producing agent of record of the policy, for the first year, an amount
that is the greater of the insurer's usual and customary commission for the type of
policy written or a fee equal to the usual and customary commission of the
association; or

(B) Offer to allow the producing agent of record of the policy to continue servicing
the policy for a period of not less than 1 year and offer to pay the agent the greater
of the insurer's or the association's usual and customary commission for the type of
policy written.

If the producing agent is unWilIing or unable to accept appointment, the new insurer
shall pay the agent in accordance with sub-sub-sub-subparagraph (A).

(II) When the association enters into a contractual agreement for a take-out plan,
the producing agent of record of the association policy is entitled to retain any
unearned commission on the policy, and the insurer shall:

(A) Pay to the producing agent of record of the association policy, for the first year,
an amount that is the greater of the insurer's usual and customary commission for
the type of policy written or a fee equal to the usual and customary commission of
the association; or

(B) Offer to allow the producing agent of record of the association policy to continue
servicing the policy for a period of not less than 1 year and offer to pay the agent the
greater of the insurer's or the association's usual and customary commission for the
type of policy written.

If the producing agent is unwilling or unable to accept appointment, the new insurer
shall pay the agent in accordance with sub-sub-sub-subparagraph (A).

b. With respect to commercial lines residential risks, if the risk is offered coverage
under a policy including wind coverage from an authorized insurer at its approved
rate, the risk is not eligible for any policy issued by the association. If the risk is not
able to obtain any such offer, the risk is eligible for a policy including wind coverage
issued by the association.

(I) If the risk accepts an offer of coverage through the market assistance plan or an
offer of coverage through a mechanism established by the association before a policy
is issued to the risk by the association or during the first 30 days of coverage by the
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association, and the producing agent who submitted the application to the plan or
the association is not currently appointed by the insurer, the insurer shall:

(A) Pay to the producing agent of record of the policy, for the first year, an amount
that is the greater of the insurer's usual and customary commission for the type of
policy written or a fee equal to the usual and customary commission of the
association; or

(B) Offer to allow the producing agent of record of the policy to continue servicing
the policy for a period of not less than 1 year and offer to pay the agent the greater
of the insurer's or the association's usual and customary commission for the type of
policy written.

If the producing agent is unwilling or unable to accept appointment, the new insurer
shall pay the agent in accordance with sub-sub-sub-subparagraph (A). i

(II) When the association enters into a contractual agreement for a take-out plan,
the producing agent of record of the association policy is entitled to retain any ‘
unearned commission on the policy, and the insurer shall: '

(A) Pay to the producing agent of record of the association policy, for the first year,
an amount that is the greater of the insurer's usual and customary commission for
the type of policy written or a fee equal to the usual and customary commission of
the association; or

(B) Offer to allow the producing agent of record of the association policy to continue
servicing the policy for a period of not less than 1 year and offer to pay the agent the
greater of the insurer's or the association's usual and customary commission for the
type of policy written.

If the producing agent is unwilling or unable to accept appointment, the new insurer
shall pay the agent in accordance with sub-sub-sub-subparagraph (A).

c. This subparagraph does not require the association to provide wind coverage or
hurricane coverage in any area in which such coverage is available through the
Florida Windstorm Underwriting Association.

6. Must include rules for classifications of risks and rates therefor.

7. Must provide that if premium and investment income for an account attributable
to a particular calendar year are in excess of projected losses and expenses for the
account attributable to that year, such excess shall be held in surplus in the account.
Such surplus shall be available to defray deficits in that account as to future years
and shall be used for that purpose prior to assessing assessable insurers and
assessable insureds as to any calendar year.

8. Must provide objective criteria and procedures to be uniformly applied for all
applicants in determining whether an individual risk is so hazardous as to be
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uninsurable. In making this determination and in establishing the criteria and
procedures, the following shall be considered:

a. Whether the likelihood of a loss for the individual risk is substantially higher than
for other risks of the same class; and

b. Whether the uncertainty associated with the individual risk is such that an
appropriate premium cannot be determined.

The acceptance or rejection of a risk by the corporation shall be construed as the
private placement of insurance, and the provisions of chapter 120 shall not apply.

9. Must provide that the corporation shall make its best efforts to procure
catastrophe reinsurance at reasonable rates, as determined by the board of
governors.

10. Must provide that in the event of regular deficit assessments under sub-
subparagraph (b)3.a. or sub-subparagraph (b)3.b., in the personal lines account, the
commercial lines residential account, or the high-risk account, the corporation shall
levy upon corporation policyholders in its next rate filing, or by a separate rate filing
solely for this purpose, a market equalization surcharge arising from a regular
assessment in such account in a percentage equal to the total amount of such
regular assessments divided by the aggregate statewide direct written premium for
subject lines of business for the prior calendar year. Market equalization surcharges
under this subparagraph are not considered premium and are not subject to
commissions, fees, or premium taxes; however, failure to pay a market equalization
surcharge shall be treated as failure to pay premium.

11. The policies issued by the corporation must provide that, if the corporation or
the market assistance plan obtains an offer from an authorized insurer to cover the
risk at its approved rates, the risk is no longer eligible for renewal through the
corporation.

12. Corporation policies and applications must include a notice that the corporation
policy could, under this section, be replaced with a policy issued by an authorized
insurer that does not provide coverage identical to the coverage provided by the
corporation. The notice shall also specify that acceptance of corporation coverage
creates a conclusive presumption that the applicant or policyholder is aware of this
potential.

13. May establish, subject to approval by the department, different eligibility
requirements and operational procedures for any line or type of coverage for any
specified county or area if the board determines that such changes to the eligibility
requirements and operational procedures are justified due to the voluntary market
being sufficiently stable and competitive in such area or for such line or type of
coverage and that consumers who, in good faith, are unable to obtain insurance
through the voluntary market through ordinary methods would continue to have
access to coverage from the corporation. When coverage is sought in connection with
a real property transfer, such requirements and procedures shall not provide for an
effective date of coverage later than the date of the closing of the transfer as
established by the transferor, the transferee, and, if applicable, the lender.
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14, Must provide that, with respect to the high-risk account, any assessable insurer
with a surplus as to policyholders of $25 million or less writing 25 percent or more of
its total countrywide property insurance premiums in this state may petition the
department, within the first 90 days of each calendar year, to qualify as a limited
apportionment company. In no event shall a limited apportionment company be
required to participate in the portion of any assessment, within the high-risk
account, pursuant to sub-subparagraph (b)3.a. or sub-subparagraph (b)3.b. in the
aggregate which exceeds $50 million after payment of available high-risk account
funds in any calendar year. However, a limited apportionment company shall collect
from its policyholders any emergency assessment imposed under sub-subparagraph
(b)3.d. The plan shall provide that, if the department determines that any regular
assessment will result in an impairment of the surplus of a limited apportionment
company, the department may direct that all or part of such assessment be deferred
as provided in subparagraph (g)4. However, there shall be no limitation or deferment
of an emergency assessment to be colliected from policyholders under sub-
subparagraph (b)3.d.

15. Must provide that the corporation appoint as its licensed agents only those
agents who also hold an appointment as defined in s. 626.104 with an insurer who at
the time of the agent's initial appointment by the corporation is authorized to write
and is actually writing personal lines residential property coverage, commercial
residential property coverage, or commercial nonresidential property coverage within
the state.

(d)1. Itis the intent of the Legislature that the rates for coverage provided by the
corporation be actuarially sound and not competitive with approved rates charged in
the admitted voluntary market, so that the corporation functions as a residual
market mechanism to provide insurance only when the insurance cannot be procured
in the voluntary market. Rates shall include an appropriate catastrophe loading
factor that reflects the actual catastrophic exposure of the corporation.

2. For each county, the average rates of the corporation for each line of business for
personal lines residential policies excluding rates for wind-only policies shall be no
lower than the average rates charged by the insurer that had the highest average
rate in that county among the 20 insurers with the greatest total direct written
premium in the state for that line of business in the preceding year, except that with
respect to mobile home coverages, the average rates of the corporation shall be no
lower than the average rates charged by the insurer that had the highest average
rate in that county among the 5 insurers with the greatest total written premium for
mobile home owner’'s policies in the state in the preceding year.

3. Rates for personal lines residential wind-only policies must be actuarially sound
and not competitive with approved rates charged by authorized insurers. However,
for personal lines residential wind-only policies issued or renewed between July 1,
2002, and June 30, 2003, the maximum premium increase must be no greater than
10 percent of the Florida Windstorm Underwriting Association premium for that
policy in effect on June 30, 2002, as adjusted for coverage changes and seasonal
occupancy surcharges. The personal lines residential wind-only rates for the
corporation effective July 1, 2003, must be based on a rate filing by the corporation
which establishes rates which are actuarially sound and not competitive with
approved rates charged by authorized insurers. Corporation rate manuals shall
include a rate surcharge for seasonal occupancy. To ensure that personal lines
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residential wind-only rates effective on or after July 1, 2003, are not competitive
with approved rates charged by authorized insurers, the department, by March 1 of
each year, shall provide the corporation, for each county in which there are
geographical areas in which personal lines residential wind-only policies may be
issued, the average rates charged by the insurer that had the highest average rate in
that county for wind coverage in that insurer's rating territories which most closely
approximate the geographical area in that county in which personal lines residential
wind-only policies may be written by the corporation. The average rates provided
must be from an insurer among the 20 insurers with the greatest total direct written
premium in the state for personal lines residential property insurance for the
preceding year. With respect to mobile homes, the five insurers with the greatest
total written premium for that line of business in the preceding year shall be used.
The corporation shall certify to the department that its average personal lines
residential wind-only rates are no lower in each county than the average rates
provided by the department. The department is authorized to adopt rules to establish
reporting requirements to obtain the necessary wind-only rate information from
insurers to implement this provision.

4, ‘Rates for commercial lines coverage shall not be subject to the requirements of
subparagraph 2., but shall be subject to all other requirements of this paragraph and
s. 627.062.

5. Nothing in this paragraph shall require or allow the corporation to adopt a rate
that is inadequate under s. 627.062.

.6. The corporation shall make a rate filing at least once a year, but no more often
than quarterly.

7. In addition to the rates otherwise determined pursuant to this paragraph, the
corporation shall impose and collect an amount equal to the premium tax provided
for in s. 624.509 to augment the financial resources of the corporation.

(e) If coverage in an account is deactivated pursuant to paragraph (f), coverage
through the corporation shall be reactivated by order of the department only under
one of the following circumstances:

1. If the market assistance plan receives a minimum of 100 applications for
coverage within a 3-month period, or 200 applications for coverage within a 1-year
period or less for residential coverage, unless the market assistance plan provides a
quotation from admitted carriers at their filed rates for at least 90 percent of such
applicants. Any market assistance plan application that is rejected because an
individual risk is so hazardous as to be uninsurable using the criteria specified in
subparagraph (c)8. shall not be included in the minimum percentage calculation
provided herein. In the event that there is a legal or administrative challenge to a
determination by the department that the conditions of this subparagraph have been
met for eligibility for coverage in the corporation, any eligible risk may obtain
coverage during the pendency of such challenge.

2. In response to a state of emergency declared by the Governor under s. 252.36,
the department may activate coverage by order for the period of the emergency
upon a finding by the department that the emergency significantly affects the
availability of residential property insurance.
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(f)1. The corporation shall file with the department quarterly statements of financial
condition, an annual statement of financial condition, and audited financial
statements in the manner prescribed by law. In addition, the corporation shall report
to the department monthly on the types, premium, exposure, and distribution by
county of its policies in force, and shall submit other reports as the department
requires to carry out its oversight of the corporation.

2. The activities of the corporation shall be reviewed at least annually by the
department to determine whether coverage shall be deactivated in an account on the
basis that the conditions giving rise to its activation no longer exist.

(g9)1. The corporation shall certify to the department its needs for annual
assessments as to a particular calendar year, and for any interim assessments that it
deems to be necessary to sustain operations as to a particular year pending the
receipt of annual assessments. Upon verification, the department shall approve such
certification, and the corporation shall levy such annual or interim assessments. Such
assessments shall be prorated as provided in paragraph (b). The corporation shall
take all reasonabie and prudent steps necessary to collect the amount of assessment
due from each assessable insurer, including, if prudent, filing suit to coilect such
assessment. If the corporation is unable to collect an assessment from any
assessable insurer, the uncollected assessments shall be levied as an additional
assessment against the assessable insurers and any assessable insurer required to
pay an additional assessment as a result of such failure to pay shall have a cause of
action against such nonpaying assessable insurer. Assessments shall be included as
an appropriate factor in the making of rates. The failure of a surplus lines agent to
collect and remit any regular or emergency assessment levied by the corporation is
considered to be a violation of s. 626.936 and subjects the surplus lines agent to the
penalties provided in that section.

2. The governing body of any unit of local government, any residents of which are
insured by the corporation, may issue bonds as defined in s. 125.013 or s. 166.101
from time to time to fund an assistance program, in conjunction with the
corporation, for the purpose of defraying deficits of the corporation. In order to avoid
needless and indiscriminate proliferation, duplication, and fragmentation of such
assistance programs, any unit of local government, any residents of which are
insured by the corporation, may provide for the payment of losses, regardless of
whether or not the losses occurred within or outside of the territorial jurisdiction of
the local government. Revenue bonds under this subparagraph may not be issued
until validated pursuant to chapter 75, unless a state of emergency is declared by
executive order or proclamation of the Governor pursuant to s. 252.36 making such
findings as are necessary to determine that it is in the best interests of, and
necessary for, the protection of the public health, safety, and general welfare of
residents of this state and declaring it an essential public purpose to permit certain
municipalities or counties to issue such bonds as will permit relief to claimants and
policyholders of the corporation. Any such unit of local government may enter into
such contracts with the corporation and with any other entity created pursuant to
this subsection as are necessary to carry out this paragraph. Any bonds issued under
this subparagraph shall be payable from and secured by moneys received by the
corporation from emergency assessments under sub-subparagraph (b)3.d., and
assigned and pledged to or on behalf of the unit of local government for the benefit
of the holders of such bonds. The funds, credit, property, and taxing power of the
state or of the unit of local government shall not be pledged for the payment of such
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bonds. If any of the bonds remain unsold 60 days after issuance, the department
shall require all insurers subject to assessment to purchase the bonds, which shall be
treated as admitted assets; each insurer shall be required to purchase that
percentage of the unsold portion of the bond issue that equals the insurer's relative
share of assessment liability under this subsection. An insurer shall not be required
to purchase the bonds to the extent that the department determines that the
purchase would endanger or impair the solvency of the insurer.

VB.a. The corporation shall adopt one or more programs subject to approval by the
department for the reduction of both new and renewal writings in the corporation.
The corporation may consider any prudent and not unfairly discriminatory approach
to reducing corporation writings, and may adopt a credit against assessment liability
or other liability that provides an incentive for insurers to take risks out of the
corporation and to keep risks out of the corporation by maintaining or increasing
voluntary writings in counties or areas in which corporation risks are highly
concentrated and a program to provide a formula under which an insurer voluntarily
taking risks out of the corporation by maintaining or increasing voluntary writings
will be relieved wholly or partially from assessments under sub-subparagraphs
(b)3.a. and b. When the corporation enters into a contractual agreement for a take-
out plan, the producing agent of record of the corporation policy is entitled to retain
any unearned commission on such policy, and the insurer shall either:

(I) Pay to the producing agent of record of the policy, for the first year, an amount
which is the greater of the insurer's usual and customary commission for the type of
policy written or a policy fee equal to the usual and customary commission of the
corporation; or

(II) Offer to allow the producing agent of record of the policy to continue servicing
the policy for a period of not less than 1 year and offer to pay the agent the insurer's
usual and customary commission for the type of policy written. If the producing
agent is unwilling or unable to accept appointment by the new insurer, the new
insurer shall pay the agent in accordance with sub-sub-subparagraph (I).

b. Any credit or exemption from regular assessments adopted under this
subparagraph shall last no longer than the 3 years following the cancellation or
expiration of the policy by the corporation. With the approval of the department, the
board may extend such credits for an additional year if the insurer guarantees an
additional year of renewability for all policies removed from the corporation, or for 2
additional years if the insurer guarantees 2 additional years of renewability for all
policies so removed.

c. There shall be no credit, limitation, exemption, or deferment from emergency
assessments to be collected from policyholders pursuant to sub-subparagraph
(b)3.d.

4. The plan shall provide for the deferment, in whole or in part, of the assessment of
an assessable insurer, other than an emergency assessment collected from
policyholders pursuant to sub-subparagraph (b)3.d., if the department finds that
payment of the assessment would endanger or impair the solvency of the insurer. In
the event an assessment against an assessable insurer is deferred in whole or in
part, the amount by which such assessment is deferred may be assessed against the
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other assessable insurers in a manner consistent with the basis for assessments set
forth in paragraph (b).

(h) Nothing in this subsection shalt be construed to preciude the issuance of
residential property insurance coverage pursuant to part VIII of chapter 626.

(i) There shall be no liability on the part of, and no cause of action of any nature
shall arise against, any assessable insurer or its agents or employees, the
corporation or its agents or employees, members of the board of governors or their
respective designees at a board meeting, corporation committee members, or the
department or its representatives, for any action taken by them in the performance
of their duties or responsibilities under this subsection. Such immunity does not
apply to:- )

1. Any of the foregoing persons or entities for any willful tort; -

2. The corporation or its producing agents for breach of any contract or agreement
‘pertaining to insurance coverage;

3. The corporation with respect to issuance or payment of debt; or

4. Any assessable insurer with respect to any action to enforce an assessable
insurer's obligations to the corporation under this subsection.

(j) For the purposes of s. 199.183(1), the corporation shall be considered a political
subdivision of the state and shall be exempt from the corporate income tax. The
premiums, assessments, investment income, and other revenue of the corporation
are funds received for providing property insurance coverage as required by this
subsection, paying claims for Florida citizens insured by the corporation, securing
and repaying debt obligations issued by the corporation, and conducting all other
activities of the corporation, and shall not be considered taxes, fees, licenses, or
charges for services imposed by the Legislature on individuals, businesses, or
agencies outside state government. Bonds and other debt obligations issued by or on
behalf of the corporation are not to be considered "state bonds" within the meaning
of s. 215.58(10). The corporation is not subject to the procurement provisions of
chapter 287, and policies and decisions of the corporation relating to incurring debt,
levying of assessments and the sale, issuance, continuation, terms and claims under
corporation policies, and all services relating thereto, are not subject to the
provisions of chapter 120. The corporation is not required to obtain or to hold a
certificate of authority issued by the department, nor is it required to participate as a
member insurer of the Florida Insurance Guaranty Association. However, the
corporation is required to pay, in the same manner as an authorized insurer,
assessments pledged by the Florida Insurance Guaranty Association to secure bonds
issued or other indebtedness incurred to pay covered claims arising from insurer
insolvencies caused by, or proximately related to, hurricane losses. It is the intent of
the Legislature that the tax exemptions provided in this paragraph will augment the
financial resources of the corporation to better enable the corporation to fulfill its
public purposes. Any bonds issued by the corporation, their transfer, and the income
therefrom, including any profit made on the sale thereof, shall at all times be free
from taxation of every kind by the state and any political subdivision or local unit or
other instrumentality thereof; however, this exemption does not apply to any tax
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imposed by 3chapter 200 on interest, income, or profits on debt obligations owned by
corporations other than the corporation.

(k) Upon a determination by the department that the conditions giving rise to the
establishment 'and activation of the corporation no longer exist, the corporation is
dissolved. Upon dissolution, the assets of the ‘association shall be applied first to pay
all debts, liabilities, and obligations of the corporation, including the establishment of
reasonable reserves for any contingent liabilities or obligations, and all remaining
assets of the corporation shall become property of the state and 5be deposited in the
Florida Hurricane Catastrophe Fund. However, no dissolution shall take effect as long
as the corporation has bonds or other financial obligations outstanding unless
adequate provision has been made for the payment of the bonds or other financial
obligations pursuant to the documents authorizing the issuance of the bonds or other
financial obligations.

(1. Effective July 1, 2002, policies of the Residential Property and Casualty Joint
Underwriting Association shall become policies of the corporation. All obligations,
rights, assets and liabilities of the Residential Property and Casuaity Joint
Underwriting Association, including bonds, note and debt obligations, and the
financing documents pertaining to them become those of the corporation as of July
1, 2002. The corporation is not required to issue endorsements or certificates of
assumption to insureds during the remaining term of in-force transferred policies.

2. Effective July 1, 2002, policies of the Florida Windstorm Underwriting Association
are transferred to the corporation and shall become policies of the corporation. All
obligations, rights, assets, and liabilities of the Florida Windstorm Underwriting
Association, including bonds, note, and debt obligations, and the financing
documents pertaining to them are transferred to and assumed by the corporation on
July 1, 2002. The corporation is not required to issue endorsement or certificates of
assumption to insureds during the remaining term of in-force transferred policies.

3. The Florida Windstorm Underwriting Association and the Residential Property and
Casualty Joint Underwriting Association shall take all actions as may be proper to
further evidence the transfers and shall provide the documents and instruments of
further assurance as may reasonably be requested by the corporation for that
purpose. The corporation shall execute assumptions and instruments as the trustees
or other parties to the financing documents of the Florida Windstorm Underwriting
Association or the Residential Property and Casualty Joint Underwriting Association
may reasonably request to further evidence the transfers and assumptions, which
transfers and assumptions, however, are effective on the date provided under this
paragraph whether or not, and regardless of the date on which, the assumptions or
instruments are executed by the corporation. Subject to the relevant financing

~documents pertaining to their outstanding bonds, notes, indebtedness, or other
financing obligations, the moneys, investments, receivables, choses in action, and
other intangibles of the Florida Windstorm Underwriting Association shall be credited
to the high-risk account of the corporation, and those of the personal lines residential
coverage account and the commercial lines residential coverage account of the
Residential Property and Casualty Joint Underwriting Association shall be credited to
the personal lines account and the commercial lines account, respectively, of the
corporation.
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4. Effective July 1, 2002, a new applicant for property insurance coverage who
would otherwise have been eligible for coverage in the Florida Windstorm
Underwriting Association is eligible for coverage from the corporation as provided in
this subsection.

5. The transfer of all policies, obligations, rights, assets, and liabilities from the
Florida Windstorm Underwriting Association to the corporation and the renaming of
the Residential Property and Casualty Joint Underwriting Association as the
corporation shall in no way affect the coverage with respect to covered policies as
defined in s. 215.555(2)(c) provided to these entities by the Florida Hurricane
Catastrophe Fund. The coverage provided by the Florida Hurricane Catastrophe Fund
to the Florida Windstorm Underwriting Association based on its exposures as of June
30, 2002, and each June 30 thereafter shall be redesignated as coverage for the
high-risk account of the corporation. Notwithstanding any other provision of law, the
coverage provided by the Florida Hurricane Catastrophe Fund to the Residential
Property and Casualty Joint Underwriting Association based on its exposures as of
June 30, 2002, and each June 30 thereafter shall be transferred to the personal lines
account and the commercial lines account of the corporation. Notwithstanding any
other provision of law, the high-risk account shall be treated, for all Florida Hurricane
Catastrophe Fund purposes, as if it were a separate participating insurer with its own
exposures, reimbursement premium, and loss reimbursement. Likewise, the personal
lines and commercial lines accounts shall be viewed together, for all Florida
Hurricane Catastrophe Fund purposes, as if the two accounts were one and represent
a single, separate participating insurer with its own exposures, reimbursement
premium, and loss reimbursement. The coverage provided by the Florida Hurricane
Catastrophe Fund to the corporation shall constitute and operate as a full transfer of
coverage from the Florida Windstorm Underwriting Association and Residential
Property and Casualty Joint Underwriting to the corporation.

(m) Notwithstanding any other provision of law:

1. The pledge or sale of, the lien upon, and the security interest in any rights,
revenues, or other assets of the corporation created or purported to be created
pursuant to any financing documents to secure any bonds or other indebtedness of
the corporation shall be and remain valid and enforceable, notwithstanding the
commencement of and during the continuation of, and after, any rehabilitation,
insolvency, liquidation, bankruptcy, receivership, conservatorship, reorganization, or
similar proceeding against the corporation under the laws of this state.

2. No such proceeding shall relieve the corporation of its obligation, or otherwise
affect its ability to perform its obligation, to continue to collect, or levy and collect,
assessments, market equalization or other surcharges under subparagraph (c)10., or
any other rights, revenues, or other assets of the corporation pledged pursuant to
any financing documents.

3. Each such pledge or sale of, lien upon, and security interest in, including the
priority of such pledge, lien, or security interest, any such assessments, market
equalization or other surcharges, or other rights, revenues, or other assets which are
collected, or levied and collected, after the commencement of and during the
pendency of, or after, any such proceeding shall continue unaffected by such
proceeding. As used in this subsection, the term "financing documents" means any
agreement or agreements, instrument or instruments, or other document or
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documents now existing or hereafter created evidencing any bonds or other
indebtedness of the corporation or pursuant to which any such bonds or other
indebtedness has been or may be issued and pursuant to which any rights,
revenues, or other assets of the corporation are pledged or sold to secure the
repayment of such bonds or indebtedness, together with the payment of interest on
such bonds or such indebtedness, or the payment of any other obligation or financial
product, as defined in the plan of operation of the corporation related to such bonds
or indebtedness.

4. Any such pledge or sale of assessments, revenues, contract rights, or other rights
or assets of the corporation shall constitute a lien and security interest, or sale, as
the case may be, that is immediately effective and attaches to such assessments,
revenues, or contract rights or other rights or assets, whether or not imposed or
collected at the time the pledge or sale is made. Any such pledge or sale is effective,
valid, binding, and enforceable against the corporation or other entity making such
pledge or sale, and valid and binding against and superior to any competing claims
or obligations owed to any other person or entity, including policyholders in this
state, asserting rights in any such assessments, revenues, or contract rights or other
rights or assets to the extent set forth in and in accordance with the terms of the
pledge or sale contained in the applicable financing documents, whether or not any
such person or entity has notice of such pledge or sale and without the need for any
physical delivery, recordation, filing, or other action.

(n)1. The following records of the corporation are confidential and exempt from the
provisions of s, 119.07(1) and s. 24(a), Art. I of the State Constitution:

a. Underwriting files, except that a policyholder or an applicant shall have access to
his or her own underwriting files.

b. Claims files, until termination of all litigation and settlement of all claims arising
out of the same incident, although portions of the claims files may remain exempt,
as otherwise provided by law. Confidential and exempt claims file records may be
released to other governmental agencies upon written request and demonstration of
need; such records held by the receiving agency remain confidential and exempt as
provided for herein.

c. Records obtained or generated by an internal auditor pursuant to a routine audit,
until the audit is completed, or if the audit is conducted as part of an investigation,
until the investigation is closed or ceases to be active. An investigation is considered
"active" while the investigation is being conducted with a reasonable, good faith
belief that it could lead to the filing of administrative, civil, or criminal proceedings.

d. Matters reasonably encompassed in privileged attorney-client communications.

e. Proprietary information licensed to the corporation under contract and the
contract provides for the confidentiality of such proprietary information.

f. All information relating to the medical condition or medical status of a corporation
employee which is not relevant to the employee's capacity to perform his or her
duties, except as otherwise provided in this paragraph. Information which is exempt
shall include, but is not limited to, information relating to workers' compensation,
insurance benefits, and retirement or disability benefits.
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g. Upon an employee's entrance into the employee assistance program, a program
to assist any employee who has a behavioral or medical disorder, substance abuse
problem, or emotional difficulty which affects the employee’s job performance, ali
records relative to that participation shall be confidential and exempt from the
provisions of s. 119.07(1) and s. 24(a), Art. I of the State Constitution, except as
otherwise provided in's. 112,0455(11).

h. Information relating to negotiations for financing, reinsurance, depopulation, or
contractual services, until the conclusion of the negotiations.

i. Minutes of closed meetings regarding underwriting files, and minutes of closed
meetings regarding an open claims file until termination of all litigation and
settlement of all claims with regard to that claim, except that information otherwise
confidential or exempt by law will be redacted.

When an authorized insurer is considering underwriting a risk insured by the
corporation, relevant underwriting files and confidential claims files may be released
to the insurer provided the insurer agrees in writing, notarized and under oath, to
maintain the confidentiality of such files. When a file is transferred to an insurer that
file is no longer a public record because it is not held by an agency subject to the
provisions of the public records law. Underwriting files and confidential claims files
may also be released to staff of and the board of governors of the market assistance
plan established pursuant to s. 627.3515, who must retain the confidentiality of such
files, except such files may be released to authorized insurers that are considering
assuming the risks to which the files apply, provided the insurer agrees in writing,
notarized and under oath, to maintain the confidentiality of such files. Finally, the
corporation or the board or staff of the market assistance plan may make the
following information obtained from underwriting files and confidential claims files
available to licensed general lines insurance agents: name, address, and telephone
number of the residential property owner or insured; location of the risk; rating
information; loss history; and policy type. The receiving licensed general lines
insurance agent must retain the confidentiality of the information received.

2. Portions of meetings of the corporation are exempt from the provisions of s.
286.011 and s. 24(b), Art. I of the State Constitution wherein confidential
underwriting files or confidential open claims files are discussed. All portions of
corporation meetings which are closed to the public shall be recorded by a court
reporter. The court reporter shall record the times of commencement and
termination of the meeting, all discussion and proceedings, the names of all persons
present at any time, and the names of all persons speaking. No portion of any closed
meeting shall be off the record. Subject to the provisions hereof and s. 119.07(2)(a),
the court reporter's notes of any closed meeting shall be retained by the corporation
for a minimum of 5 years. A copy of the transcript, less any exempt matters, of any
closed meeting wherein claims are discussed shall become public as to individual
claims after settlement of the claim.

(o) Itis the intent of the Legislature that the amendments to this subsection
enacted in 2002 should, over time, reduce the probable maximum windstorm losses
in the residual markets and should reduce the potential assessments to be levied on
property insurers and policyholders statewide. In furtherance of this intent:
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1. The board shall, on or before February 1 of each year, provide a report to the
President of the Senate and the Speaker of the House of Representatives showing
the reduction or increase in the 100-year probable maximum loss attributable to
wind-only coverages and the quota share program under this subsection combined,
as compared to the benchmark 100-year probable maximum loss of the Florida
Windstorm Underwriting Association. For purposes of this paragraph, the benchmark
100-year probable maximum loss of the Florida Windstorm Underwriting Association
shall be the calculation dated February 2001 and based on November 30, 2000,
exposures. In order to ensure comparability of data, the board shall use the same
methods for calculating its probable maximum loss as were used to calculate the
benchmark probable maximum loss.

2. Beginning February 1, 2007, if the report under subparagraph 1. for any year
indicates that the 100-year probable maximum loss attributable to wind-only
coverages and the quota share program combined does not reflect a reduction of at
least 25 percent from the benchmark, the board shall reduce the boundaries of the
high-risk area eligible for wind-only coverages under this subsection in a manner
calculated to reduce such probable maximum loss to an amount at least 25 percent
below the benchmark.

3. Beginning February 1, 2012, if the report under subparagraph 1. for any year
indicates that the 100-year probable maximum loss attributable to wind-only
coverages and the quota share program combined does not reflect a reduction of at
least 50 percent from the benchmark, the boundaries of the high-risk area eligible
for wind-only coverages under this subsection shall be reduced by the elimination of
any area that is not seaward of a line 1,000 feet inland from the Intracoastal
Waterway.

(p) In enacting the provisions of this section, the Legislature recognizes that both
the Florida Windstorm Underwriting Association and the Residential Property and
Casualty Joint Underwriting Association have entered into financing arrangements
that obligate each entity to service its debts and maintain the capacity to repay
funds secured under these financing arrangements. It is the intent of the Legislature
that nothing in this section be construed to compromise, diminish, or interfere with
the rights of creditors under such financing arrangements. It is further the intent of
the Legislature to preserve the obligations of the Florida Windstorm Underwriting
Association and Residential Property and Casualty Joint Underwriting Association with
regard to outstanding financing arrangements, with such obligations passing entirely
and unchanged to the corporation and, specifically, to the applicable account of the
corporation. So long as any bonds, notes, indebtedness, or other financing
obligations of the Florida Windstorm Underwriting Association or the Residential
Property and Casualty Joint Underwriting Association are outstanding, under the
terms of the financing documents pertaining to them, the governing board of the
corporation shall have and shall exercise the authority to levy, charge, collect, and
receive all premiums, assessments, surcharges, charges, revenues, and receipts that
the associations had authority to levy, charge, collect, or receive under the
provisions of subsection (2) and this subsection, respectively, as they existed on
January 1, 2002, to provide moneys, without exercise of the authority provided by
this subsection, in at least the amounts, and by the times, as would be provided
under those former provisions of subsection (2) or this subsection, respectively, so
that the value, amount, and collectability of any assets, revenues, or revenue source
pledged or committed to, or any lien thereon securing such outstanding bonds,
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notes, indebtedness, or other financing obligations will not be diminished, impaired,
or adversely affected by the amendments made by this act and to permit compliance
with all provisions of financing documents pertaining te such bonds, notes,
indebtedness, or other financing obligations, or the security or credit enhancement
for them, and any reference in this subsection to bonds, notes, indebtedness,
financing obligations, or similar obligations, of the corporation shall include like
instruments or contracts of the Florida Windstorm Underwriting Association and the
Residential Property and Casuaity Joint Underwriting Association to the extent not
inconsistent with the provisions of the financing documents pertaining to them.

(q) Effective January 7, 2003, any reference in this subsection to the Treasurer shall
be deemed to be a reference to the Chief Financial Officer and any reference to the
Department of Insurance shall be deemed to be a reference to the Department of
Insurance and Financial Services or other successor to the Department of Insurance
specified by law.

(r) The corporation shall not require the securing of flood insurance as a condition of
coverage if the insured or applicant executes a form approved by the department
affirming that flood insurance is not provided by the corporation and that if flood
insurance is not secured by the applicant or insured in addition to coverage by the
corporation, the risk will not be covered for flood damage. A corporation policyholder
electing not to secure flood insurance and executing a form as provided herein
making a Sclaim for water damage against the corporation shall have the burden of
proving the damage was not caused by flooding. Notwithstanding other provisions of
this subsection, the corporation may deny coverage to an applicant or insured who
refuses to execute the form described herein.

7(7) COLLATERAL PROTECTION INSURANCE.--As used in this section and ss.
215.555 and 627.311, the term "collateral protection insurance" means commercial
property insurance. of which a creditor is the primary beneficiary and policyholder
and which protects or covers an interest of the creditor arising out of a credit
transaction secured by real or personal property. Initiation of such coverage is
triggered by the mortgagor's failure to maintain insurance coverage as required by
the mortgage or other lending document. Collateral protection insurance is-not
residential coverage.
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- CITIZENS PROPERTY INSURANCE CORPORATION'

STATEMENT OF INVESTMENT POLICY FOR
INVESTMENT MANAGERS OF NOTE PROCEEDS

.ur pose. & Back round
ThlS document defines the investment policies and gmdelmes of Citizens Property
Insurance Corporation (Citizens) to be followed by investment managers retained by
Citizens to actively manage funds in the Note Proceeds Accounts established by the
Indenture Trustee(s). The purpose of these policies and guidelines is:

1. To preserve the invested assets of Citizens and maximize the return

thereon.
2 To establish aninvestment planand define permitted investments.

3. To establish the benchmarks by which the investment managers’
performance will be measured.

4. To provide a framework by which investment performance can be
monitored.

B. Investment Policy Statement

Because the timing of a major storm is unpredictable and the magnitude of the
potential claims is very large, a significant portion of Citizens assets should be in
relatively short duration instruments, and the majority of the Citizens assets
should have a weighted average duration consistent with the objectives of
maximizing return without overexposure to interest rate risk. As yield spreads
and other economic conditions are subject to-change over time, Citizens
investment policy must be flexible within the limits set forth herein to respond to
these -changes. Diversification across sectors and among issues and insurers
within sectors is to be emphasized.

C. Guidelines and Investment Policy

Citizens may invest funds in fixed or variable rate instruments that have the
minimum ratings specified below (without regard to gradations within- the
applicable category) by Moody’s Investors Service or Standard & Poor’s Ratings
Group agencies. Ifa speciﬁc security is rated by both agencies, then it must have
=4t least the specified minimum. rating by both.agencies. . If a security credit rating.
drops below such minimum by either rating agency, it must be liquidated from the
portfolio in a prudent manner. The average credit rating of the investment
portfolio for each manager must be at least AA. The concentration and maturity
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limits are to be viewed on a per manager basis. Any type of investment security
that is not specifically identified below is not permitted.

Other Considerations:

L.

All securities in the portfolio should have a maximum maturity of 5 years
or an average life of 5 years for mortgage and asset backed securities
based on dealer consensus prepayment speeds. Any fixed rate or capped
floating rate security whose average life drifts above 5 years should be

"“$0ld 45 s66n as prudently possible.

Liquidity - The entire portfolio (other than guaranteed investment or
forward delivery contracts) must be convertible into cash within 15
business days to provide for prompt payment of potential claims.

Credit Quality - An average credit rating of AA should be maintained at
all times. In the event of a downgrade in the credit rating of an individual
investment below the minimum level specified for such investment, the
manager must liquidate the securify "as soon as is reasonable without
adversely effecting its market value.

Leverage - No form of leverage of any kind will be used in the Portfolio.

Maturity - Effective duration of the portfolio should not exceed the lesser
of 36 months or 1.2 times the effective duration of the benchmark
portfolio.

All managed accounts should be aggregated by the portfolio manager for
the purpose of compliance with the Investment Policy limitations.

Managers should attempt to minimize the variance of returns and sector
allocations between their managed accounts.

Guidelines and Investment Policy

1.

L L:A»ll:direeq;:obligations; of the:United States=ax

" Qverall Structure .

Corporate and Other Non-Governmental Investments as defined in
paragraph 3 of this section should be approximately 40%, but may not
exceed 45%, of the overall portfolio.

United States Government Bills, Bonds and Agencies Concentration

Limit on overall
portfolio

S ON-

or fully guaranteed obligation such as
Farmers Home Administration,
Federal Financing Bank, and Federal
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ii.

Housing Administration & U.S.
Government AID issues. Strips of the
Foregoing are permitted.

Agency obligations not fully guaranteed

By the United States

FNMA, FHLMC, FHLB, FFCB 40%, 20% in any
single Agency

Resolution Funding Corp (RFCO), 10% total combined

Financing Corp. (FICO)

Mortgage Backed Securities

Permitted investments include mortgage pass-through certificates
or AAA rated whole loan_Collateralized Mortgage Obligations
(CMO’s), CMOs of GNMA, FNMA, or FHLMC or collateralized
by GNMA; FNMA or FHLMC pass-throughs. :

The Federal bank examination criteria for “high risk™ and “non-high risk”
mortgage securities is a fundamental test that Citizens uses in determining
the extent to which mortgage backed securities are permissible
investments. This test does not apply to mortgage pass-through pools.

A “non-high risk” mortgage security is one that meets the following tests:

A.

Average life test

The weighted average life must be less than 10.0 years.

Average life sensitivity test

A sustained shift in the yield curve of plus 300 basis points must
extend the weighted average life by less than 4.0 years; and a
sustained parallel shift in the yield curve of minus 300 basis points
must shorten the weighted average life by less than 6.0 years.

Price sensitivity test

The estimated change in price of the mortgage security must be
less than 17% assuming an immediate and sustained shift in the
yield curve of plus or minus 300 basis points.

Citizens believes it should only invest in “non-high risk” mortgage

isecurities:x:as:. defined . -aboversz(commercial«-bank -1 regulator

definitions).
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Because the “non-high risk” definition contemplates longer
weighted average lives, Citizens believes it should further limit
mortgage-backed securities to have weighted average lives not
exceeding 5 years. ‘

Should managers desire to invest in mortgage-backed securities,
they are requested to provide independent information, such as
from Bloomberg Financial Markets, within two days of the trade,
indicating that the security meets the “non-high risk” definition. -

Overall concentration and maturity limits ~ 30%, 5% per issue

AAA rated whole loan CMO’s. 20% total exposure

Corporate and Other Non-Governmental Investments

All obligations of corporations in the form of notes or bonds must be from
an issue of at least $300 million. Uncapped floating rate securities with a
reset period shorter than 12 months are also permitted. No maturity limit
is required on uncapped floaters whose coupons reset at least annually.
Bonds and notes must be issued in U.S. dollar-dominated securities
meeting the stated credit standards and included in the index.

Concentration and Maturity Limits computed on overall portfolio

a. Corporate Debentures 30%, 5% per issuer

Bonds or notes rated at least “A” by Moody’s Investor Services
and Standard & Poor’s Rating Group.

b. Commercial Paper
Commercial Paper rated at least A1/P1 30%, 5% per issuer

c. Asset Backed Securities

Securities representing securitized cash flows from credit cards, auto
loans, home equity loans, student loans, commercial mortgages, leasing
revenues, and similar receivables. Uncapped floating rate securities with a
reset period shorter than 12 months are also permittéd. No maturity limit
is required on uncapped floaters whose coupons reset at least annually.

Overall concentration and maturity limits 20%, 5% per AAA
issue; No more than
3% per issue in A or

d. Taxable Municipal Obligations
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All taxable municipal obligations must have a long term rating of at least
A or a short term rating of AI/VMIGI by Moody’s and Standard & Poor’s,

respectively.
Overall concentration and maturity limits 10%

e. Obligations of Financial Institutions

i. Domestic Bank Certificates of Deposit- either fully FDIC insured
or “collateralized at 102% by direct obligations of the U.S.
Government whose maturities do not exceed five years.

15%

NOTE: Liquidity requirements of paragraph E must be met.

ii. Bankers Acceptances-limited to the top 50 domestic banks (by

asset size) rated at least A1/P1.
- 20%; 5% per issuer

f. Money Market Funds under the Investment Company Act of 1940

Rated AAAmM-G, AAAm or AAm by Standard & Poor’s, and Aa by
Moody’s. Money market funds invested in governmental securities only
shall be included in the U.S. Government Bills, Bonds and Agencies sub-

section.
30%; 10% per fund

g. Auction Rate Notes rated AAA. 20%; 5% per issue

h. Repurchase Agreements

Collateralized at 103% by U. S. Treasury Securities or Federal agency
securities backed by full faith and credit of the U. S. Government, from at
least A rated primary dealers on the Federal reporting dealer list or A rated

banks. Maximum maturity is 30 days; collateral marked-to-market at least
weekly. Legal opinion required.

i Guaranteed Investment or Forward Delivery Contracts
‘i. Collateralized (with at least A rated securities) contracts from
providers rated at least A
30%
ii. Uncollateralized contracts from providers rated at least AAA
(collateral on downgrade required). ,
10%

Counsel opinions are required as to the effects on Citizens from the
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provider’s insolvency. The provider of a forward delivery contract
must affirm in the contract that it has no interest in the securities or
funds delivered under the contract. Contracts may be up to ten years
in length. In addition, contracts utilized to fund required payments of
indebtedness of Citizens may be of such duration as may be
appropriate for the specific payment obligation.

Note: Concentration limit requirements may be compromised due to withdraws

from the Note Proceeds Accounts to fund the Sinking Fund Account or
Defeasance Account. Any investment, which originally meets
Concentration Limit requirements but subsequently falls outside the
stipulated guidelines due to withdraws from the Note Proceeds Accounts
to fund the Sinking Fund or to make Defeasance Account payments will
be liquidated in a timely fashion, as market conditions warrant.

Control Procedures and Performance Criteria

1.

The total rate of return for each manager should be at least equal to a
blended benchmark of 75% Merrill Lynch 1-5 year Gov/Credit A+ Index
and 25% Merrill Lynch Mortgage 0-5 year Weighted Average Life Index
over a rolling 12-month basis net of fees. Separate benchmarks may be
established from time to time for specific portions of the investment funds.

Investment manager performance will be reviewed on a quarterly basis.
Independent valuations of the portfolios assets will be used in assessing
performance on a total rate of return basis. Citizens will rely on valuations
provided by the custodian bank whenever possible.

The portfolio must be convertible into cash within fifteen-business days.
A certification stating compliance with the above eligibility guideline is
required at the end of each quarter.

Any investment receiving a downgrade that causes the obligation to be
outside the stipulated guidelines should be liquidated in a timely fashion
as market conditions warrant. Immediate sale in a temporarily depressed
market is not mandated by this policy. The Treasurer of Citizens must be
notified in the event of a downgrade.

The portfolio must have a distribution of assets (based upon market value)
not to exceed 45% in Corporates and other Non-Governmental Investments
as defined in Section D, paragraph 3.

Citizens will review these investment objectives and constraints
periodically, and thus. may: be: subject to.change.. Funds:allocated to an
individual manager may be adjusted at any time at the discretion of
Citizens. :
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Independent Custodian

All assets managed by outside investment managers will be held by an
independent trustee that may be the Indenture Trustee.

Prohibited Investments

The following investments will not be allowed under any circumstances:

Any Inverse Floating Rate Securities - Oil & Gas'Wells
Commodities ) Options & Futures
Equities Private Placements, except for 144A issues
Foreign Exchange or Interest Rate Derivatives Real Estate
Interest Rate Swaps, Caps, Floors
10 or PO strips or inverse floater mortgage Short Selling
backed securities Unregistered or Restricted Stock
Limited Partnership Venture Capital
Margin Trading Warrants
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