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@ CHINESE PETROLEUM

CORPORATION

SOLVENT & CHEMICAL BUSINESS DIVISION
6 Shingye E. Road, Chia-Yi, 600 Taiwan, Republic of China

TEL:886-5-222-4171 FAX: 886-5-228-0790

Spot Contract for FOB Normal Paraffin Sales and Purchase

Reference No.

To Buyer :

This Contract confirms our agreement to sell you the following described

goods on the terms and provisions herein set forth:

Part I. Special Terms

I.

2.

Quality . As per Seller Normal Paraffin Specifications attached
hereto as Appendix |
Quantity : Twenty thousand (20,000) metric tons with +/- 5% at
Seller ' s option

Price : FOB Kaohsiung kerosene MOPS + _ US Dollar per metric

ton,
Where Kerosene MOPS is the average price of kerosene,
expressed in US Dollar and stipulated in Singapore Platts for
the previous month before B/L dates

Delivery Date:

Destination :

Payment due : by T/T by the seventh (7t) day before B/L date to
(Bank Account Info.)

- 12



8. Remarks :

(1) The additional terms in Part I General Terms and Conditions
thereof are part of this Contract as effectively as though they preceded

the signatures of the parties to the extent not contrary or inconsistent
with Part I stated herein.

Accepted byYour faithfully,
(Buyer)

Executive Manager
Chinese Petroleum Corporation

Solvent & Chemical Business Division

Please Sign And Fax Back To Us For Our File

-13



Part II. General Terms and Conditions

1. Quality. The goods to be sold and delivered under this Contract
shall be specially made for the use of Linear Alkyl Benzene (“LAB”)
and shall meet the specifications as set forth in the Appendix I Normal
Paraffin Specification as attached hereto. In the event the quality of
the goods to be sold and delivered is off-specification but falls into the
range reasonably accepted to the market, the parties agree to meet and
negotiate and extend their best endeavor to reach an amicable
settlement in good faith.

2. Quantity. Subject to the terms and conditions stated herein, Seller
agrees to sell and deliver, and Buyer agrees to purchase, receive and
pay for the quantity as agreed in this Contract.

3. Inspection. To assure the satisfaction to the quality and quantity, the
parties shall appoint an international independent surveyor mutually
agreed upon and have it issue inspection certificate on each shipment
at delivery of Seller’s shore tank. The parties shall treat the quantity
and quality of the goods described in such inspection certificate as
final and binding. The cost of inspection so incurred shall be equally
borne by the parties. The sample shall be sealed and maintained at
Seller’s place for three (3) months.  Seller and Buyer further agree
the original inspection record extended by Seller for the quality and
quantity of goods shall be final, unless a protest raised by Buyer with
respect to the quality and quantity of any disputed shipment where
such sample shall be final. ~Any protest or disagreement by Buyer
with respect to the quality and quantity of the goods shall be raised in
writing in three (3) months after delivery, and any failure or
non-performance of this clause shall constitute a waiver and be
deemed as Buyer’s acceptance and concurrence in quality and quantity

- 14



of the goods under this Contract.

Payment. Buyer or its agent shall make payment for each order by
Telegraphic Transfer (T/T) by the seventh (7™ day before B/L date
(B/L date inclusive). If the 7th day falls on bank holiday in the place
such payment is to be made, the immediately following working day
will be the date of payment. Buyer or its agent shall pay the
prevailing interest if the payment is made after the due date specified
hereinbefore. If any payment hereunder remains unpaid after its due
date, the interest on the outstanding amount shall be accrued and
calculated at a rate equal to four percentage (4%) over LIBOR 3
month average as quoted on the due date per annum.

Shipment. Buyer shall declare the intended discharging port with
vessel's nomination and documentation instructions at least ten fifteen
(15) days (or otherwise agreed between Seller and Buyer) before
loading. Buyer shall nominate seven (7) days loading date range at
least fourteen (14) days before the estimated loading date range and
shall narrow down the mutually agreed seven (7) days loading date
range to 5 (five) days range latest ten (10) days prior to the first day of
seven (7) days loading date range for laytime calculation purposes and
demurrage calculation purposes. The nominated seven (7) days and
five (5) days loading date ranges shall not be changed without Seller's
written approval. Laytime for each shipment allowed at loading port
shall be twenty (20) running hours for lifting of fifteen thousand
(15,000) metric tons and calculated in accordance with ASBAII.
Laytime shall commence six (6) hours after NOR tendered or vessel
all fast, whichever occurs first, and shall cease upon hose
disconnection. If the vessel arrives before the narrowed five (5) days
loading date range, laytime shall commence at 0600 hours local time
of the first day of the narrowed five (5) days loading date range, or
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commencement of loading whichever occurs first. If the vessel arrives
after the narrowed five (5) days loading date range, laytime shall
begin upon commencement of loading.
Warranty. Seller warrants that the goods shall meet the
specifications described herein. THE FOREGOING WARRANTY
IS EXCLUSIVE, AND IS IN LIEU OF ALL OTHER WARRANTIES,
WHETHER WRITTEN OR ORAL, EXPRESSED OR IMPLIED,
INCLUDING THE WARRANTY OF MERCHANTABILITY AND
THE WARRANTY OF THE FITNESS FOR A PARTICULAR
PURPOSE.
Taxes. In addition to the purchase price, Buyer shall pay Seller the
amount of all governmental taxes, excises and/or other charges
(except taxes on or measured by net income) that Seller may be
required to pay with respect to the production, sale or transportation of
any goods delivered hereunder, unless otherwise provided for herein.
Remedies. Seller shall indemnify and hold Buyer or its agent
-harmless from any liability, damage, loss, or expense from any claim
or suit brought against Buyer or its agent resulting from the defect of
Product except in the case where such claim or suit is caused by
negligence or willful misconduct of Buyer. Buyer shall indemnify
and hold Seller or its agent harmless from any liability, damage, loss,
or expense from any claim or suit brought against Seller or its agent
resulting from the negligence or willful misconduct of Buyer.
Buyer’s exclusive remedy and Seller’s limit of liability for any and all
losses or damages resulting from defective goods or from any other
cause shall be for the purchase price of the particular delivery with
respect to which losses or damages are claimed. In no event shall
either party be liable for special, indirect or consequential damages,
whether or not caused by or resulting from the negligence of such
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party.

9. Force Majeure. Except with respect to matured obligations for the
payment to money due, neither party sh.all be liable for its failure to
perform hereunder due to any contingency beyond its reasonable
control, including acts of God, fires, floods, wars, sabotage, accidents,
labor disputes or shortages, governmental laws, ordinances, rules an
deregulations, whether valid or invalid (including, but not limited to,
priorities, requisitions, allocations, and price adjustment restrictions),
inability to obtain material, equipment or transportation, and any other
similar or different contingency. The party whose performance is
prevented by any such contingency shall have the right to omit during
the period of such contingency all or any portion of the quantity
deliverable during such period, whereupon the total quantity
deliverable under this contract shall be reduced by the quantity so
omitted. If, due to any such occurrence, Seller is unable to supply
the total demands for any goods specified in this Contract, Seller shall
have the right to allocate its available supply among its customers and
its departments and divisions in a fair and equitable manner. In no
event shall Seller be obligated to purchase from others in order to
enable it to deliver the goods to Buyer hereunder.

9. Termination and Cancellation. Seller reserves the right, among other
remedies on any or all losses or damages, including but not limited to
lawyer fee, court charge and any other expenses incurred by Seller at
the time before and during the disputes raised against Seller, either to
suspend further deliveries, or to terminate or cancel this Contract

(1)if Buyer fails to pay for any shipment when due; or

(2)if Buyer becomes insolvent or bankrupt; or

(3)if Seller deems that its prospect of payment is impaired; or
(4)if the whole or substantial part of the business of the party is
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transferred to a third party by agreement, or order of court or
otherwise: or
(5)if the party fails to perform any of the obligations under this
Contract and such failure is not cured within a reasonable time not
exceeding sixty (60) days after its receiving a written notice
requesting a remedy thereof.
10.0bservance of Secrecy. Both Seller and Buyer shall keep in due
diligence from any third party all important matters as to the business
affairs and transactions covered by this Contract. The content of this
Contract and any related matters, which are specified as confidential by
the disclosing party, shall be considered confidential and shall not be
disclosed to any third party (except to affiliated companies, proposed
‘assignees to the extent necessary and subject to obtaining a
confidentiality undertaking) except as required by applicable law, court
order or rule of any stock exchange. In case of any breach of this
confidential obligation, the party defaulted shall be entitled to the
remedies of injunction, specific performance or other equitable relief.
Such remedy shall be in addition to and not in lieu or limitation of other
remedies available to the party at law or in equity.
11.Assignment. Neither this Contract or any rights or obligations
hereunder shall be assignable by any party hereto without prior written
approval of the other party, and any attempted assignment without the
express prior written consent shall be null and void.
12.Severability. If any term, provision, covenant, or condition of this
Contract, or the application thereof to any party or circumstance, shall
be held to be illegal, invalid or unenforceable (in whole or in part) for
any reason, the remaining terms, provisions, and covenants hereof shall
continue in full force and effect as if the Contract had been executed
with the illegal, invalid or unenforceable portion eliminated, so long as
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the Contract as so modified continues to express, without material
change, the original intentions of the parties as to the subject matter of
this Contract and the deletion of such portion of this Contract will not
substantially impair the respective benefit or expectations of the parties
of this Contract.

13.Entire Agreement. This instrument contains the entire agreement of
the parties with respect to the subject matter hereof and there are no
other promises, representations or warranties affecting it. It
incorporates and supersedes any previous understanding or Contract,
written or oral, express or implied, regarding this subject matter.

14.Applicable Law and Jurisdiction. The validity, interpretation and
performance of this contract shall be governed under the laws of the
Republic of China (“ROC”), without applying the principles of conflict
of laws rules. The contract contains all of the representations and
agreements between the parties hereto. Any controversy or claim
arising out of or relating to this Contract, or the breach thereof which
cannot be settled amicably between parties shall be referred to the
Taiwan Taipei District Court.

15.Notice. All notices and other communications réquired or permitted
to be transmitted to any of the parties hereto pursuant to this Contract
shall be in English and in writing and shall be delivered by hand,
prepaid air courier (in each case against signature of receipt), facsimile ,
or other electronic or telegraphic transmission. Any notice so given
shall be deemed to have been received on the day on which in the
normal course it would have been delivered.

16.0ther Terms. Except as otherwise set out herein INCOTERMS 2000
edition and any other amendments for C&F/CIF/FOB/Ex Works sales
shall govern this Contract. This Contract shall be binding and enure

to the benefit of the respective successors and assigns of each of the

- 19



parties hereto, but any assignment thereof by either party without the
prior written consent of the other party shall be void. No modification
of this contract or waiver of the tefms or conditions thereof shall be
binding unless approved unconditionally in writing by authorized

representatives.

Mt (— ) Appendix I. Normal Paraffin Specification

Item Final Target Tentative
Specification Specification

Total Sulfur 5wt. ppm max ASTM D-4045
Color Saybolt +25 min ASTM D-156
Bromine Index 20 max UOP 3041
Aromatics 0.5wt% max UOP 495
NP distribution wt% UOP 411
nC9 or lighter 0.5 max
nC14 or heavier 0.5 max
Total NP 98.5 min
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CPC BB A HRE

Property Value

Total Sulfur Swt. ppm max
Color Saybolt +25 min
Bromine Index 20 max
Aromatics 0.5 wt% max

Normal paraffins distribution wt%

nC9 or lighter 0.5 max

nC14 or heavier 0.5 max

Total Normal paraffins  98.5 min

M (=)

-2}

Test Method
ASTM D-4045
ASTM D-156
UOP 3041
UOP 495



UICP.T. UNGGUL INDAH CORPORATION

NORMAL PARAFFINS
Specification
1. Normal paraffins wt% 98min
2.Aromatics ,wt% 0.5max
3.Total sulfur ,wt ppm Smax
4.Water content,wt ppm 200 max
5.Bromine No. 0.05max
6.Saybolt Color 30min
7.Non-Normals wt% 2max
8.Peroxide wt ppm 0.2max
9.Average mol Weight 162~168
10.Carbon Distribution
C9 and lighter 0.5max

C10 16max

Cl1 Balance

Cl2 25min

Cl13 15min

C14 and heavier 0.5max

M (=)

-22

Test Method

UOP688
UOP495
UOP727
ASTM D-1744
ASTM D-1159
ASTM D-156
UOP411
ASTM D-1563
UOP673

UOP 411



FoiR NP 3,86

Specification :

Items Units Test Method Guaranteed
Appearance Clear Liquid
Color Saybolt +30 Min
Bromine Index MG/100G  ASTM D-1491 20 Max
Sulfur PPM UOP 727 5 Max
Aromatic WT% UOP 495-75 0.25 Max
Purity WT% 98.5 Min
Carbon Distribution WT% Gas Chromatography
C9 and lighter 0.5 Max
C10 3-13
C11 24-34
C12 37-47
C13 19-29
C14 and heavier 0.5 Max
Mol. Weight 164-168

mE ()
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Ep B TPL 223 NP £.#

92.07.24
S No [Product Characteristic| Unit Test Method 3B H GPC FlEz A%
1 [Purity wt% 98.5 min
Gas
2 |Carbob Distribution | wt% |Chromotoraphy
IC9or Lighter
I<C10 0.5 max
IC10 10 max
Cl1 35-45 max
IC12 35-47 max
C13 20 min
IC14 & above 0.5 max
3 |Average Molecular wt report
Mg/Lit
4 |Carbonyls er (UOP-624-74 report
Mg/100
5 [Steam Jet Gum ml [ASTM-D381 . report
6 |[Bromine Index IASTM-D1491 20 max
Wt
7  {Sulphur ppm [UOP-727 5 max
8 omatics Wt% [UOP-495-75 0.2 max
Wt
9 [Water ppm [ASTM-D-1744 report
Wt
10 [Basic Nitrogen ppm |ASTM-D-4629 report
Wt
11 khlorides ppm bOP—779 report
12 |peroxide Number G Eqvt|ASTM-D-2340-82 report
13 [Color Saybolt IASTM-D-156 b -
LIEBISRR 92/07/23,24 7> & Jb > ¥ # GPC Mr.Muthu 335 NP 2 3%
EME

2.41% GPC & KW H Z M

SAEEB AT RAAAMRBBNR B, — WX REETRES HRARBRE
GPC R &

B (R
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NP Specification for LAB GRADE H K = # b4
Product Normal : Normal paraftin C10-Cl11

Test Items Unit Specification Test Method
Appearance - Clear & Bright ~ JIS K 8001
Water Content ppm 100 max JISK 0068
Color (Hazen) - 10 max JISK 0071
Bromine Index mg/100g 20 max JIS K 2605
Sulfur(s) ppm 5.0 max JISK 2451
Chlorine(CL) ppm I max MCC Method
Aromatics % 0.2 max MCC Method
Total N-Paraffins % 98.5 min MCC Method
Ave.Molecular Weightg/mol 166.0-168.0 MCC Method
Carbon Distribution % MCC Method
(Gas Chromatograph method)

C9- 0.5 max

C10 5.0-8.0

Cl1 32.5-36.5
C10+Cl11 38.5-49.5

C12 30.5-34.5

C13 25.0-29.0

Cl4+ 0.3 max.

M (7<)
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NP Specification for ALC(80 : 20) B A=%4t%
Product Name : Normal paraffin C11-C14(LvsH : 8vs2)

Test Items Unit Specification Test Method
Appearance - Clear & Bright  JIS K 8001
Water Content ppm 100 max JIS K 0068
Color (Hazen) - 10 max JIS K 0071
Bromine Index mg/100g 20 max JIS K 2605
Sulfur(s) ppm 5.0 max JIS K 2451
Chlorine(Cl) ppm 1 max MCC Method
Aromatics % 0.2 max MCC Method
Total N-Paraffins % 98.5 min MCC Method
Carbon Distribution % MCC Method
(Gas Chromatograph method)

Cl10- 1.0 max

Cl1 29.0-35.0

C12 45.0-51.0

Ci13 9.0-15.0

Cl4 5.0-11.0

C15+ 0.5 max
Cl1+C12 77.0-83.0
CI12+C13 17.0-23.0
CI1/(C11+C12) 0.40+0.05
C12/(C11+C12) 0.60+0.05
CI13/(C13+C14) 0.60+0.05
C14/(C13+C14) 0.40+0.05

M (£)
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NP Specification for ALC(70 : 30) B A= %/t
Product Normal : Normal paraffin C11-C14(L vs H : 7vs3)

Test ltems Unit Specification Test
Method
Appearance - Clear &Bright JIS K 8001
Water Content ppm 100 max JIS K 0068
Color (Hazen) - 10 max JIS K 0071
Bromine Index mg/100g 20 max JIS K 2605
Sulfur(s) ppm 5.0 max JIS K 2451
Chlorine(Cl) ppm 1 max MCC Method
Aromatics % 0.2 max MCC Method
Total N-Paraffins % 98.5 min MCC Method
Carbon Distribution % MCC Method
(Gas Chromatograph method)
C10- 1.0 max
Cl1 25.0-31.0
C12 39.0-45.0
C13 15.0-21.0
Cl4 9.0-15.0
Cl5+ 0.5 max
Cl11+C12 67.0-73.0
CI12+C13 27.0-33.0
C11/(C11+C12) ‘ 0.40+0.05
CI12/(C11+C12) 0.60+0.05
C13/(C13+C14) 0.60+0.05
C14/(C13+C14) 0.40+0.05

M ()
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Aot Z 5] NP M

Ave carbon nol14.2-15.2

A (K)

Specification :

Items Units Spec
Appearance Clear&White
Color Saybolt +30 min
Sp.gr 15/4°C 0.765-0.775
Bromine Index Br2 mg/100g 10 max
Sulfur Wt ppm 2 max
Flash Point °C 110 min
Aromatic ppm 500 max
Iron as Fe mg/kg 0.1 max
Purity (Total N-paraffin) wt% 98.2 min
Carbon Distribution wt%

<Ci3 1.0 max
Cu-Cyr 97.0 min
>Cyy 2.0 max
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