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% 4 1986-1999 4 BHC #k R #3114

BAE |8 BEE RAIE |[RAHE
Panel A:Financial Variables
Market to book 480 1.05 | 0.08 | 0.95 | 1.55
Return on assets 480 0.01 0.01 | -0.03 | 0.02
Total assets (million) 480 | 40900 | 59200 | 3007 | 63300
Capital ratio 480 0.08 0.02 0.03 0.15
Volatility 484 0.08 | 0.03 | 0.01 0.22
Panel B:Board Size & Composition
Board size 472 17.97 | 5.33 8 36
Outside directors/ Board size 472 0.69 0.15 0.10 0.95
Panel C:Control Variables
No. of Committees 472 4.42 1.64 1 9
Committee members/no. committees 446 1.87 | 0.92 | 0.14 5
% committees chaired by outsiders 472 | 62.43 | 30.23 0 100
Average no. of committee per chair 446 2.03 0.83 | 5. 33
Meeting per year 472 8.48 3.30 2 24
Meeting fee 471 994 617 0 9000
Avg. other.directorship for outsider 472 1.76 0. 88 0 5.29
Avg. other directorship for insider 471 1.49 1.31 0 7
Dummy if board interlock exists 482 0.39 0.49 0 |
% CEO ownership 463 2.27 | 6.83 0 49. 44
Dummy if pay directors deferred comp. 482 0.95 0.23 0 1
Dummy if pay directors deferred stock 482 0. 31 0.46 0 1
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% 5 1986-1999 # Tobin’s Q HEF ® LM EHREXR

B 4 2 : Tobin’s Q

B % 3 | 11 I v
Ln(board size) 0.018% 0. 021%% 0. 020% 0.012
(1.825) (2.140) (1.946) (1.146)
Fraction of outside directors 0.018 -0. 008 0.004 -0. 006
(0.757) | (-0.349) | (0.157) | (-0.239)
Ln(no. committees) —0. 039%%k | -0, 042%K% | -0, 033%X*
(-2.927) | (-3.217) | (-2.728)
Committee members/no. committees 0. 098 0.011 -0. 001
Adjustment factor:10 (1.228) (1.341) | (~0.015)
% outside chairs 0. 006 0. 002 0. 004
Adjustment factor:100 (0. 465) (0.140) (0.292)
Avg. no. committees per chair -0. 001 -0. 001 0.008
(-0.064) | (-0.092) | (1.175)
Ln(no. board meetings ) -0. 011 -0.010
(-1.264) | (-1.207)
Meeting fee 0. 001xx 0. 001%x
Adjustment factor:100 (2.519) (2.285)
Avg. other directorships for outsider -0. 007% -0. 007%
(-1.832) | (-1.662)
Avg. other directorships for insider -0. 007x%x | -0. 006%**
(-3.483) | (-3.092)
Dummy if board interlock exits -0. 009*x
(-2.103)
% CEO ownership -0. 007%kx
(-3. 437)
Dummy if pay director deferred comp. 0. 001
0.113)
Dummy if pay director deferred stock -0. 013%x
(-2.228)
Ln(assets) 0.001 -8. 842 -8. 069 -10. 667
Adjustment factor:1000 (0.000) | (-1.217) | (-1.178) | (-1.542)
Capital ratio 0.517%k 0. 728%% 0. 7o4%x | 0. 936%kx
(1.983) (2.309) (2.402) (2.879)
Volatility -0.148 -0.165%x | -0, 157%% | -0. 214%%%
(-1.561) | (-2.039) | (-1.964) | (-2.633)
Constant 0.931%%x | 1.101%kx | 1 128%%k | 1. 192%%k
(5.800) (8.520) (9.227) (9. 496)
Observations 472 446 444 436
R 0.767 0. 780 0.791 0.803
F-Statistic 43. 80 41.21 46. 00 37. 48

NN KRESLITE L BAEKRE [ INEHEE M AXKK
%Iz & M AXK s 10%Z B &M AX -
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%6 1959-1985 4T ¥ #3td

WoalE |FHu (BEE R |RAMA
Panel A:Financial Variables
Market to book 473 1.00 0.03 | 0.94 1.14
Return on assets 913 0.01 0.00 | 0.00 | 0.09
Total assets (million) 931 5239 | 10700 54 87700
Capital/assets 865 0.07 | 0.02 | 0.03 0.14
Volatility 486 0.07 | 0.03 | 0.02 | 0.18
Panel B:Board Size & Composition
Board size 937 | 21.10 | 5.97 5 45
Non-inside directors/ Board size 937 0.85 0.07 | 0.40 0.98

i ROA=:%#|/& A @14 > Capital/assets=p# @E/ &£ @&
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£ 7 thix 1986 £ 3744 Tobin’s Q ¥ F R LB M EHFLE

B 4 $£ : Tobin’s Q

A% I I1 11 v
Ln(board size) 0. 010%x 0.010% 0.016%% | 0.016%
(2.036) | (1.800) (2.521) (2.280)
Fraction of non-insides 0. 007 -0. 005
(0. 343) (0. 270)
Ln(assets) 20. 499 21. 250 1.517 -0. 002
Adjustment factor:10000 (0.485) | (0.50D) (0.028) (0. 000)
Volatility -0. 043 -0. 004 0. 040 0. 041
(-0.691) | (-0.684) | (1.090) (1.108)
Capital/assets 0.067 0. 066 -0. 265% -0. 258
(0.471) | (0.465) | (-1.713) | (-1.617)
Constant 0. 969%kx | 0. 965%kx | (. 994%kx | (. 998*%*x
(14.950) | (14.343) | (12.730) | (12.310)
A A 1986 FAT 1986 £
Observations 931 930 459 459
R2 0.729 0.729 0.585 0.589
F-Statistic 44. 36 43. 40 14. 71 14.75
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%8 1959-1999 4 BHC % — /& (Tier 1) & &R A& 4T

Bad | FaE BEZX AL

1959-1999
# Tier 1 subsidiaries 1015 |15.275|11.625 1 5
# Tier 1 banking subsidiaries 1015 | 5.761 | 5. 886 0 37
# Tier 1 foreign subsidiaries 1015 | 0.523 | 1.840 0 18
% Tier 1 domestic subsidiaries 1015 | 4.936 | 5.663 0 35
# Tier 1 foreign bank subsidiaries 1015 | 0.035 | 0.190 0 2
# Tier 1 BHC subsidiaries 1015 | 0.789 | 1.744 0 14
# Tier 1 dom. non-banking subsidiaries| 1015 | 9.027 | 9. 022 0 57
# Tier 1 for. non-banking subsidiaries| 1015 | 0.488 | 1.784 0 18
# U.S. states of Tier 1 subsidiaries 1015 | 3.373 | 2. 666 1 18
Avg. # U.S. subsidiaries/ States 1015 | 5.620 | 5.408 1 41
Relative size of Lead bank 974 0.845 | 0.210 .1 1
1959-1985
# Tier 1 subsidiaries h37 [12.644 | 9.198 1 o7
# Tier 1 banking subsidiaries 537 5.700 | 6.479 0 37
# Tier 1 foreign subsidiaries 537 0.117 | 0.472 0 5}
# Tier 1 domestic subsidiaries 537 5.533 | 6.367 0 35
# Tier 1 foreign bank subsidiaries 537 0.028 | 0.176 0 2
# Tier 1 BHC subsidiaries 537 0.140 | 0.470 0 4
# Tier 1 dom. non-banking subsidiaries| 537 6.8b05 | 7.319 0 56
# Tier 1 for. non-banking subsidiaries| 537 0.089 | 0.355 0 3
# U.S. states of Tier 1 subsidiaries 537 2.311 1 1.591 1 11
Avg. # U.S. subsidiaries/ States 537 6.803 | 6.392 | 41
Relative size of Lead bank 519 0.844 | 0.207 .2 1
1986-1999
# Tier 1 subsidiaries
# Tier 1 banking subsidiaries 478 | 18.230 | 13. 2563 1 75
# Tier 1 foreign subsidiaries 478 5.828 | 5.144 0 35
# Tier 1 domestic subsidiaries 478 0.979 | 2.559 0 18
# Tier 1 foreign bank subsidiaries 478 4.266 | 4. 666 0 33
# Tier 1 BHC subsidiaries 478 0.044 | 0.205 0 1
# Tier 1 dom. non-banking subsidiaries| 478 1.519 | 2.282 0 14
# Tier 1 for. non-banking subsidiaries| 478 |11.467 [10.079 0 Y
# U.S. states of Tier 1 subsidiaries 478 0.935 | 2.499 0 18
Avg. # U.S. subsidiaries/ States 478 4.567 | 3.094 1 18
Relative size of Lead bank 478 4.291 | 3.594 1 34

455 0.846 | 0.213 | 0.1 1

E£N

1. Banking subsidiaries L35 FF A & 48478 BHC F/2 8] -

2. FERTZEUBAB =R AWBITTF B A-AEE R

FREBATZ R A -
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%9 1959-1999 s BHC £ F M4 - FEAH ROA 2 OLS @B H R

B 4 # : Ln(board size)

B & & I I 111
BHC dummy -0. 144%%x% -0. 183%xx -0. 148%xx
(-3.659) (-4.730) (-4. 646)
Ln(assets) 0. 11 1%k 0. 107%%x 0. 166%%¥
(14.91) (13.64) (9.476)
ROAt 1. 054 0. 958
(0. 348) (0.527)
ROAt-1 0.219 -0.783
(0.077) (-0.555)
ROAt-2 -0. 332 -1.193
(-0.124) (-0.877)
Constant 1. 610%kx 1. 6923k 0.034
(14.97) (14.05) (0.110)
Observations 1402 1304 1304
R 0.215 0.217 0. 582
F-Statistic 11.12 10. 25 9.29




& 10 1959-1999 #BHC % — R FLra EFaRse OLSEHEXR
B % # : Ln(board size)
B ¥ [ I1 11 0% \ VI
#Tier 1 subsidi. |-0.023 -0.003 0.003 -0.043%  |-0. 021 -0. 035
Adj. Factor:10 [(-1.561) |(-0.237) |[(0.146) |(-2.120) |(-0.922) |(-1.414)
#Tier 1 foreign -0. 043 -0. 058 -0. 055%  |-0. 056%
banking subsidi. (-1.126) |[(-1.542) (-1.897) |(-1.954)
#Tier 1 foreign -0. 016%kk |-0. 018%*% -0. 018%kx -0, 01 6%k
nonbank subsidi. (-3.631) |(-4.136) (-3.950) |(-3.386)
#U.S. states of |-0.001 -0. 004 -0. 006 0.026%kx 10, 020%* 0. 023%*x
Tier 1 subsidir.|(-0.206) {(-0.639) [(-0.945) [(3.421) (2.492) {(2.700)
Avg. #0.S. 0.004 -0. 090 -0. 128 -0. 453 -0.677x  |-0.528
Subsidiary/State|(0.017)  |(-0.346) |(-0.474) |(-1.285) |(-1.823) |(-1.357)
Adj. Factor:100
Relative size ol-0.060 -0. 036 0.008 =0, 198%kk -0, 170%%x |-, 179%*x
the Lead bank  |(-1.069) |(-0.641) |(0.148) |(-3.530) |(-2.997) |(-3.057)
Ln(assets) 0.235%kx (0. 226%kx |0.233%x 0. 121%%x |0, 126%%k 0. [29%*X
(9.544)  |(9.029) |(8.989) [(9.383) [(9.984)  |(9.790)
Capital/assets [1.850%k |1 766%k |2.233%%  |2.592%kx 12 301%xk |2, H95%*x
(2.222) |(2.106) |(2.519) |(3.514) [(3.068) |(3.295)
Volatility 0.537 0.385
(1.292) (0. 800)
Constant ~0. 220 -0. 170 -1, 483%%x 11, 296%Kkx |1, 125%%% ] Q73%kx
(-0.587) |(-0.450) |(-3.074) |[(5.875) [(5.540) |(4.631)
Observations 916 916 866 916 916 866
R2 0. 641 0. 645 0. 645 0.239 0.248 0. 241
F-Statistic 12. 480 16. 520 12. 490 23.920 24.080 23. 730
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% 11 1959-1999 #= BHC z Tobin’s Q ~ ROA ¥ F & &4 - Ak &4

Z EEER
K 4 2 : Tobin’s Q X g5 2 ¢ ROA
B %3 | I1 11 v \Y VI
Ln(board size) 1.059% |0. 821 0.888 0.006 0.008 0.021
Adj. Factor:100 |(1.893) |(1.416) |(1.501) (0.086) |(0.120) |(0.327)
Fraction of 0.003 -0. 002 0.010 -0. 006%k% |-0. 006%% |-0. 005%%
non-insides (0.179) |(-0.082) [(0.499) |[(-2.656) |(-2.502) ((-2.102)
#Tier 1 subsidiari -0. 085%x |-0. 107%k* |-0. 003 -0. 004x*x -0, 005%%
Adj. Factor:100 (-2.239) |(-3.118) |[(-1.321) |(-1.850) |(-2.239)
#Tier 1 foreign 0. 151%x 0. 003 0. 006
banking subsidiari (2.034) (0.672)  [(1.029)
Adj. Factor:10
#Tier 1 foreign 0.016 0.001 0. 001
nonbank subsidiari (0.920) (0.612)  {€0.984)
Adj. Factor:10
#U. S. states of 2.542%% 12, 829%%  |-0. 003 0. 009 0.071
Tier 1 subsidiarig (1.739) 1(2.025) [(-0.030) ((0.086) [(0.662)
Adj. Factor:1000
Avg. #U.S. 0. 716% 0.844xx  |-0.009 -0. 005 0. 007
Subsidiaries/Statg (1.719) (2.027) (-0.307) ((-0.147) 1(0.206)
Adj. Factor:1000
Relative size of of -0.024%  |-0.028%x (0. 001 0. 001 0.001
Lead bank (-1.773) |(-2.083) [(1.472) [(1.300) |(0.890)
Ln(assets) 0.014 0.013 0.011 0.006 0.006 0.005
Adj. Factor:10 [(0.308) |[(0.223) |(0.186) |(1.212) (1.295) |(1.032)
Capital/assets 0.033 0.010 -0.012 0. 170%k% (0. 170%k% |0, 170%%%
(0.211) 1{€0.059) (-0.069) |(6.154) (6.118) (5.649)
Volatility -0.030 |-0.009 -0. 019 -0. 041%%x
(-0.456) {(-0.134) |(-0.283) (-5.015)
Constant 0. 972%x% 1, 002%%x 11, 003%%k (-0, 007 -0. 008 -0. 004
(13.603) [(12.298) [(12.196) {(-0.958) |(-1.074) |(-0.491)
Ogservations 890 864 864 915 915 865
R 0. 732 0.730 0.733 0.506 0.507 0.539
F-Statistic 41.53 38. 900 37.180 14. 100 13. 780 13. 790
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CAPit=f (RISKit , MKDit,Zit) + vit

3. TRKEEH | GARTHHALE CEBITARLZEART

EERKY T AR °
RISKit=f ( CAPit , MKDit-s ,Zits) + @it

HABLER

L EHBSRTEN > BE R TRAFEALRER -

2. %A a3 F 1993-2000 5 32 R Key L T48RAT 0 HEH
kB P Ey e TR B BankScope * T E AR B
Bloomberg -

3. #E T HH 4 (MKD)

(1) $~&

a. fFHfRl C ERERBTHEREZEBRARERE
Fleor i T UREEZE (depins) -

b. e X% ERAAREAFEEEBRREN TR
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(2) 72
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Rated=1 > Rz} Rated=0 -
b. AHEEZEHNLTHRITARSHETARBERL - 7T
RERFTARFENNSETAEE - SHRATALAEZRL
F Rl list=1> Rz J] list=0-
c. By HMBERY HEAMRTARZIETNEE
disc/%Z 18 HEXZHRFEFEB » LB F EBILIE » disc
HEAF 02 1 2/ -
A #HERITEERR (RISK)
(Dt AR (A B RAMIFRLOTRYER) !
a. R B (NPL) & 4% 2k &
b. #& 7| 5k Ik & A BRI F
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a. HERFRB IR EE
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(BiEH g (Z):
a. i (logagZ2) (-) BMRMEHBF (ROE) (+) -
b. TG4k & - GDP sk & > 0FRIAEH

2. 32

(1) MKD # &, £
ABFEONAEN  FREANBRITEBERS AN -
b.IEFREBLEONANR FAETARD QRITEH o

B % IR F AT -

(2) MEER DI EANBERRRIFFREHLE -

3. THHAHETRALHE (FAUHEZLER)

(DBHR 1 THHNOERTERERRTHARSEA -
AR RS (& 12):

a.

€.

f.

AR HRAORERABNSERITHFEARY B A
(depins)(-)
B BT X EAFRATIHF AR D E A (supp)(-)

. IEFHREFAERATIH A 8 % & A (bankdepr) (+)
RRIERTEARTHEARS B A (rat)($)

EERETHRTHEARSE EA(iIst)(+)
AMBERS WBTH AR S FA(isc)(+)

()3 2 ° A ATHEHAEIT TR IEGENT > T354
ey R e (kA F bankdeprfit $#2 discfit
HEFIRAKRD » k& 13)
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# 12 FGLS miF &R

TS FGLS TS FGLS TS FGLS TS FGLS

(4%8) (E4) (&%) ($#%8)
B % 21 Cap Cap Cap Cap
cons =3. 197%%% | -3, 454%xk | -3, 649%%% | (dropped)
frllprov 0. 106%% 0. 059Kk 0. 071%kx 0. 0515%%*
beta 0. 004%xx | 0. 007%*x 0. 004%%x 0. 008%*x
idios -0. 0211 0. 207%kk 0. 129%%% 0. 264%%X
logsize =0. 006%xx | -0, 169%kx | -0. 014%k% | -0, [62%*x
roe 0.421%xx | (. 025%*x 0. 037xkk 0. 026%xx
gdp_g —0. 578%kx | -0, 105%xkx | -0, 103%kx | -0. 085%*%
ronperfloans -0.277%kk | 0. 011%x -0. 098%xx 0. 165%*%
ms 0. 021%% 0. 054%xx 0. 044%%x
year 0. 002%kx | 0. 002%%¥ 0. 019%%x 0. 0002%¥*
depins =0. 006%%* | 0. 009%xk | -0, 185%*kk | -0, 008%*x
supp -0. 028%xx
bankdeprfit 0. 059%xx 0. 062%%x
rat 0. 008%xk
list 0. 022%xx
discfit 0. 231%x% 0. 025%%%
No. of obs. 772 829 1814 829
No. of groups 168 223 405 223
Log likelihood | 2642 2894 6026 2837
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% 13 #% FGLS @B A D A B HR XK ZBHFLER

(1)TS FGLS | (1°)TS FGLS | (2)TS FGLS | (2°)TS FGLS
supp=1 supp=10 supp=1 supp=0
B % 3 Cap Cap Cap Cap
cons -2. 087%%x | -5, 660%x* | -1, 760%** | -3, 449%*X
frilprov -0.015 -0. 143 -0. 061 0. 294%%X
beta 0.0007 -0. 0002 0.0007 0. 003*xx%
1dios -0.016 0. 151%xx | -0, 021 0. 042
logsize -0. 004%%xx | -0, 022%%* | -0, 003**x | -0, 008%*x
roe 0. 028%xx | (. 047%%% | (. 023%%% | 0, 047%xx
gdp_g -0. 009 -0.099%xx | -0.014 -0. 078%%%
rnperfloans 0.078%xx | 0.019 0. 070%x% | -0, 102%%%
ms 0. 006 0. 328%xx | -0. 011 0.032
year 0.001%k% [ 0.003%kx | 0,0001%kk | (,002%%X
depins -0. 010%%x | -0. 0009 ~0. 010%%x | -0, 005%*x
bankdeprfit -0. 018%*xx | -0, 015
discfit -0. 027%* 0. 069%
No. of obs. 269 205 273 499
No. of groups |65 bl 66 102
Log likelihood |1030 647 1039 1622
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