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RN R R T g R AT BT IR R 1T - THRTIE Ve R R K
5% - HRREARHERRE (BI1F9 A THEIFE 11 HTH)  EREML
HiFEFITEESL - AIZH0 American Express Bank , Frankfurt Z HHERTE - &
WEREOTIR DU BT MBS Z /M4 © ) ABN-AMRO Bank Z i %R
B ERAREEAEEHEIEEHRE  WFERICHWEEEMELR K
HRELENHTE ZRE -

W22 HART & 42 American Express Bank , Frankfurt ZHEEZ1THEA#R - HI%E -~ 3E
TERBOTBRIAIERE » W TR ~ FERREE T O RE SEEFFDR -
FATA L HEA IR R AT - ERRIR AR BCTEIRAIERE - 532 ABN-AMRO Bank
LR REAREHRE - FITSHE SRR - AR R - FIREE -
S ERE - ﬁﬂﬁﬁﬂﬁ{ﬁluééé{ﬁ%@%%{’ﬁ IRETE . HEEESRERA
# - BRRPEEEE - DIBEHEAER - BRILZ4t - AFFE) Deutsche Bank AG #4
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BHiA T HERIIRIE -
2002.9.8. 15 S BELEEMMBATEF ST Schiphol H35 » SR T 3 /NRFEEES - 10
H b 10 B2 R TOEs - B AR LUREER KT
A BB NEIGREEL -
2002.9.9. 2/i]] American Express Bank, Frankfurt S8 F7Z8A2 » IHE M AR
TCBR I B R BR T R BRI
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Gunter Bolckenheimer fJ7M& » ifiF Miss Yingxin Gong /MER 5 &iE
TEEIE -
2002.9.24. 2% Commerzbank AG K77 -
2002.9.30. HEKERK  RIBHEE REEFEHELBTEDL - BERIEVEL -
REBFER A RRARE N ARGE - BESAESEL -
2002.10.02 #FE{ER &8 [CE » {ERIRHATE - BEFETR - FERI B RTRs
FHoATERE] -
2002.10.21.2/1 ABN-AMRO Bank N.V. $8/T8#it > FZR2 - IRENABEE
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FRSBTAEARSE & R FES B A RN EEIRD - FEAIERME A JIRUEME - DIETE
GHAESE - BRSENEVHERESEERE  REEHERNE EER
ZLEERE (Price Stabilization) » LIBBEESFHIER - BRTRHMEMBEERER - 1L
I E N\ BB FE D -
o IGENEITARIRIER TR

HIBERR T ERESERFNEFNAGS A ECEARTATHRITH
B WERTAREGHMNIUSFTRENE S - DEEEFEIR &R -
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® R EEAMEHEK ® BHRXEE
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1.3 BEESRAER I T E AR

® [A5%RES) (Research Capability )

AESREAINTFERE TR KRR TR AR C — - HEERIE
EIERAUARSATE - HREKS [RITAFAREFHER  BREETEREIARES
BARAFEIEER - Rt AR F RIS HARIIES -

REBIA - R IRBEBSERR BN F o I E AR RILE &L
ERTSSEERRRREREGREA SRR R ERT SR REABR
BRI SR EAEN R AR EET - BB PR SR EI i Feae i
BRI E P EE RRy AT -



o RIFEAIE T
HRTERBEAREB TS RHEE TN - SRREMEAHRES > Hhlla
TR E A - M SEBIAR S T B B < 22 bR Bt =R 55U e fESiE
K F58& 50 (Shelf Registration) Wit - —fiRiiE > HEGARILSGAAEIE -
{EEF2ERE P LM T Z0mAE - R M AP ERIEHRE AT - TEHETE
RECEHAMS  REERTEE AN RS2E X - HFERFAIHIEEE AR
TR FRENEH - AEEE  AMPRBAEEREF T3 - FLERE/RIER
BoEE] - ME— R RIRGE - RN ERBIRESAERYEF RS A FREDRED > Ll
BB AR ET HAIHEETT - TSI/ RN TERC &R - FEMNECIHAE
( Distribution Capability ) » BN R ARSFREZFEAL
® RIREMATETE
RBITAFEIMES » KBEBTSIHEFEESNESRS  (ERBEER
= ARSI RS [ E A MR EREEZAIRRINER - R ARIEEA S F K
HEMR AR - WER L RIBERVETEHH EHRISE R TARRE
WHEFT A - AR T I E A BRI RIFI - AT EHGHEY
ZRER{ER -
® RIEFRRIERMIZIR
BIPARSERE A RN AT HIERMPRITA 2 LIF AR5 Capital Gain)
BE - MBS AR ERAAIITHE (Fee Income) A - [EFEESETH
SRR - T E AR LR AIREIE - B aiE A AR SEECN A SR B AR AL B A
s g Rk Ad - FILBEA AR L BRI E MG - BRSH I EE
(Placing Power ) DUIIEREi FHE /I RACEREST - MBI &SI MR IEE G &
BB AN SR A TR -



2. E-Day ZREYBKTT

E-Day 1 Jan 2002 » —{ERESMRIH T BUTEIE LB T © BUT@ERIGHTT
A FIRCTARBEARE S - RBAMAEINECT E A BRI ABI S - B 1994 1 A 1
HECTHERLZE - ERZER2IENETER  BILCCE - EA-F - REME
FHANTGE - FRFZBUTEBRIF (A ERAARES - BUTRSERtE
T > 3RIE S5 ~ 10~ 20 ~ 50 ~ 100 ~ 200 F1 500 BRI - MERESEARILAE )\ » 2518
1-2-5-10~20- 5057701 - 2B (GE2HHHEH 20) - IREEHMET  7E 2001
£ 12 FA 60 (SBUTARME A 380 (RBUTHERE FRIREA 12 BIRVEH - 75 2002 4F 1
A338H0T 90 {EERTTANEEF] 270 (SECTHER » HARRIER A - HRTEUTE
BHIERE - ZREOAD > BANFELEEAR—EEREE  ~MEREE
UG EAILLBAER - TR RS R -

BOTE B - B T B AR SRR S AR R - BRI AR BR B LUt
HEFREAGE - WO SEEER > B+ ERFEEREARE
# o EEAE—EEY  EREAREL LRFTREN—HEE  HEENX
BIFHEE - BE  BUrH B HEERESRTE LR —aRs - &
TEEEERIEE R P SET AL - ARBIR SRR RRYEEL - TR 4 BUT
A S B SE T RIS AU SRR T -

2.1 BRI BEERIESH (European Monetary Union)

RGER R SRR PEBRRIRSE SR R - 13 T SRRBRMAAE I B 5
MEFFRIGNEADZS - PHBRS BIPAIARSBIRS I &1 - Bboh > BOME—BIAERSR - &
BRI - BBHERZEE - BUh - K ERENEZRESESRENE
REARSERRIATRCEE ST - ERKUHIL[EIRR (EC) ZIBKMMBEER (EU) » RERFE 1999 47 1



A | HEIIBGE R E R (EMU ) It H A B —5#% —EUT (EURO) -
TIAERIEE T E R I Z BRI RAT (ECB) -

ERTEEH 15 HE 88 - RIS ASRNEiEg T » BOAEMEEE
2004 SFARARER 10 BB - ELAEREHE - FES - (5]~ BIDJBEE - #& FUBEE -
T - TIMY5E - BmE(RoT - RIiMETE - BEME - [ERE 2EIRE 15 BliE
WRE 25 B - BRI ATE R EMREL - EEED S @AOREXRTS - HEH
KRR EEREBARH R [b— B S ERVELE SR R ERES TG T -

2.2 BUNZES (Buropean Parliament)

IR LRI S ZERIRONGE S - BRI THE—RIREIAS - BEH 15[
B BEARBRES - 3% 600 ZiE - HATEAFUE—R  LE—HHR
B HEGFERBTRE - g S EBRXRNES KEE  BEE
HEER - BRNERERIBCLIEIRAE — R RIRREK R G - R EERELET
[HAVEEE] > THEERER GATRI 2 BRG I P B H AL 5 -

BN GER & R R IR - FRORE - BUHRED B R g E g
VAT - BONBEERIRAT (1993 ) B TPRONRETEILLE: - BE - HE - FIEER
K

BXNE S < EEIIRE
® ASHIUAE L IKBXNEE R IRATARE - A5 T B LA NGRS - AOAERTHIES -

S LTHEBE - Rk - 30t - HEERERRRESIRERSF 8T

BN 2 MR GRAE & -
® EEIME MM EEEEME  $EGLAABREMF RS - B

MHEREL =0 R EEEE - BIFSERSAES - B EE LR

U chgRgHg, 2002 12 15 8 255 -
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TEEHXGARTGRE  EAFRNEIRE -

® JURINRE ¢ BRNGREERFEIRHE KCIHAE - BE TR - it
4 B—BOMEE (SEA) BMTRGHRERG EEEKMA » REJFG BBAE
% MAREEEE -

2.3 BN pH4RfT (European Central Bank, ECB)

(IR ER SR BT - B ITBUTE AR SRECR - B

FHORITERE AT

® EHZFEHG (Goveming Council ) : FAIM 18 A - FITHEGRZEHE6
A » EMU ZBIHIGRITHREEL 12 A -
FETAE : FI5T EMU Z SRR R PRI B HE 5 FU B RS AR (R B
RI TR TR -
FHRAR T 1A 1 @BPEIRGE - S EEARERE - HAERRGE -

® H{THIHE (Executive Board) : F{EH 6 A ( HEMIGERTEHFHEL
B2 N ) H ECB ##3k - ECB BIf#E# KHEE 4 A -
FEIF  JTEHESY NECEYRRIEER - FRH TRERR FR
PITLEZ B -
FHRAR 1 1A LT SBPEIGE - $HEBHRERE - R -

® —REEE (General Council ) : [RE#L 21 A - ECB ###k - ECB ElI#E#K ~ AT
HEGHAITHREE (15 N) RPTHBGHHMBEE 4 A (BEETE ) -
FETF © RERINAG 2B AHR TE R RN - R T i RV -
FRAR 1A 1T @PEORGE - S EEAEERE - AR -

} BRMSTRE



BROT T R A SR B R B IR HIAYNER] - BOT ST RAT R EUORZERELL
M A EERT BRES  BEHERLER BUTHE TSRS
XATF#E (TARGET) fREZEIL » IEREEUTRITRME R BORIBEN BT LB

TEANRRIM AT ¥R » BUTZ B2 HZRIERUT B < MEIRGE - R Al
R o FRFERBOTHIE B EA - HEHME I R A& B R 1T BA T TEE
M2 BT - HIE S ICPAERAEBOT B E B (R8N EREUTC B AL
BEAS AIE A B T HE R - B RITUMEIRE R EE BE > HBUTBIRL
RS - — YIRS I ERRRBEMNE -

2R GDP 71 » BRTEEFTiEZ LT 15% » [RAERZ 20.5% @ HE%FEH
7K 7.8%:Z Ffg - T A HBCTEAGEIRE 19.5% » LR 15% DI HE
A2 8.5%  BNBUTIEFRIEEANEER SRS RERBER T EEAREE
71 RHEOT— LRI B 2RI E R H SN TR/ — - HRISMNERS
BUTHET RS ERIEE - BAmEtts s’ -

BT - BUTEMBERTHRIAL - GDP Hifk - EBERREEES
RS R R - FEE B SERARTIATRITE ] - BRMIRITHESEL Wim
Duisenberg FRABHZET » FHYEREE EBCERIR IKE  BULKHEZLEM »

2.4 BTSN R

BB ARUTAATAEZETE - HE - IRES - WHE - REIFME > S
EE—ERUEOTE SRS POE - RS IR E R - DEEFEEAE
B T B RAUEE -

ST ARG (payment) K58 (settlement) - AT#F RS LEZ AT
BOZTHE T @ - RERIETEACAT - BRiBUTEARISI RS -

* BT EMEZER  SESEER » 2000 -
10



Checks and Low Value Payment Systems : /NEE 7 {5 54 « [E2MAZEEZ ACH
( Automated Clearing House ) F#ft » FER BRI T REIR K S48/ NI A

5 SHREHEEE -

RTGS ( Real Time Gross Settlements Systems) : BIRFRAESE A - TEEXK
ERTEERZZEERM BT SBNHERRMERFE AL - 8
R TARGET %4 - HAT 15 ERHERERS 8 - HEAR—EE > &8
(B 2B FED ( Federal Reserve Communication System, Fedwire ) 47 o
( FESHMHEH 21)

RTGSpuus : {REW AR g EAF ( Euro Access Frankfurt ) BXIT {5 %4 -
FEREATRRS  AIEINE - ERTERENENR S EEHE - BB
TLEANE =K TR -

Netting Systems : ¥REEL{TRA » E I HMREEEEIT » LIFHREISHR
#MEF (Nostro) KBS FEIZEFHRIRS (Vostro ) EITL BB R IFHE
EBA ( Euro Banking Association ) : BRUCSTAE X RH - TERZEHERUT
T AeDBNSMEERRSCBTESHEHE  NEHERER TR > #H
RIS -

TARGET (Trans-Europe Automated Real-time Gross Settlement Express
Transfer System) : JZEX El BIEEFREARTE B A - TARGET BR/ZHHECH 15
B2 RTGS A #f AR AR R ER1 T3 [ #EH] ( European Central Bank Payment
Mechanism, EPM ) » #EH SWIFT A EBIOT 2T 89— H Bidi R4
(Interlinking System ) » A 1999 4E 1 H 4 HFR - HAFEES :

(1.) FETE[R—MFfAEERREE 5000 ZFKIRTT (RTGS) Hff -

(2.) 513K (payment ) ¥ESBIHIEAE. (individual message ) ZHAEE
(3.) TARGET RAFBEAREFEREREAR @ (ERAI9pAm & KE - B
PREEE PR - KB - BRI -
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(4.) TARGET ZRMMEENAEEN - AL EAFER/ NNIBEAFMNEE
E
(5.) ABRTT (beneficiary institution ) SEWKEIEXRF - ARG HEHREIFE

{T (sending institution ) °

2.5 BTHY SWIFT k&= (MT103)

BT BB - B 2000 4 11 A 18 HiE - SWIFT K& FHEKE XA E i
FrEvkg= (MT103) - E&HEzL (MT100) ##5L 2003 45 11 HEEZEFH -
( FHBHMHF.H 23)

® MTI03 HHRZ FRE A EE
( FE2FEMFH 24)

® MTI100 B2 MT103 7 LE#
( FESEMHRH 25)

® MTI103 #ig 2 BT
( FHE2EMHEH 26)

® MTI103 &HZ0H
( FFESEME 27)

#4| : ABC CO. FEHAFZ$R1{T Fortis Bank, Brussels, Belgium ( GEBABEBB ) [
2% » ME EUR7,500 #& XYZ CO. Ry $R{T Commerzbank AG, Frankfurt,
Germany ( COBADEFF) [EZXAEIEZA EURT - WEA & ¥EE FH EURG -

H T1A fR{LES OUR » HIEEX AL ¢

( FH2FEHHFH 27)
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& 7T1A f{IF5 BEN - AIEXZANAS
( FHSHMIFE 29)

H T1A BRIE SHA » BIEXAHAS
( FEZHMHHF,H 30)

® MTI00 /Y 72 BEAZERL MT103 fy 23 BT EIEE ¢

( FEZEMHE,H 31)
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3. BA A F (Asset-liability Management, ALM )

FERSHERBIET » SRITRREERTZHRT - BIERITES S
FEFEEFEL - WRRE R - FIBRITH R EH G EFERWEE EpEE -
—iRME @ SREENREBEABRERER - FIRER - ERSHEE - 7
ByfeEkE - BRERRESC - HERFTHERARRMERE ALM B4R X EY
HE-

HEAEEHE (Asset-liability Management, ALM ) A[5MB =K : — -
THEETE » — ~ TP - = - RRETE - BEESRIFTER T - TR
BEIFHRAERIE  SRITESRIFILERGEBER M - BULESRIZ &
TR ESHERD  WARHTT - BEXRTHSEE SR AT - INARE
HENRE  BIAEINEST - RS EABSEENEML - LERRKET
ERIZE -

FEH L RTEF—FHETH S @ISR - R MR
BE
® RITHLE—F ( HNSF ) FEEENER?
® BRITHEERAIIASE T K AEGIRT TR H AR ?
® LIHA[ERAT ?
BRI, - AIEE A EEERIRAIGTE LA AL R RER -

3.1 BERMEHIEF

311 MR EH
R RERGANESBEEN R EERAFMBEHN R AERS
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& M ATRRF R R & R B B R E AR - HEEIH AT
1. FIERBURIEZLEE ( rate-sensitive assets, RSA ) :

FERH— E BRI B I B Ea [ B & » 85 < BIDAUERF Bl AR ]
D@ &R - Fis T — &S, R$E 30 H - 60 H - 90 HEE 120 HE » %
IR N R BUR M A s a R HP R R RS -

2. FIRBUBMEE(E (rate-sensitive liability, RSL ) :
e —E R B s B I B T E A -
3. EEF[ERERE (fixed-rate assets, FRA ) :
DIEEFEFER - AZFRBEENEEEF SIMAZ EE -
4. BEEFEEM (fixed-rate liability, FRL) :
DEEFRERES - NEZARBEEBMATEEF B aH -
5. JEFIRIGAEFE (non-rate earning assets, NEA ) :
BRI R ENE MR HE - WENE - TEES -
6. FJEFISREFIE(E (non-rate paying liability, NPL ) :

BRI RER A IREARRTCHME(E -

3.1.2 FRURMEIEE

TEVERSRBUB AT & BT » AR SRR B TR P& TH B Se o R UR
FETRIGHE - HEEHRIROT
1. %R0 (GAP=RSA-RSL)

FlIRBUS M 2 P A (R AR 22 BERE o ThPRBETRRS T FSREURMERR T | - R
CAk - HISTFRB e SUSE RS - ST Z BRI -
2. HRCIEEZ ( GAP Ratio = RSA/RSL)

HRHEER O S —188 - BILLESEHN—R - BRORE 5 EERAHR—HF - Bl
BIERRC S EEER/ AR - HIRERD - ME L SRR RN A M
FERELOT
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® MEEL[] (Zero gap ) * H FIRBURMEE RIS RGN & (MR
o TRESSRERIT - DhEF - FISRBURMHE SRR BRI Al LERER
— FREFEEREMETHERRET 2 EEEIE - EFEE LA
BEBGRIVEIIREERERSRA - —REUTZEEE - B -
X HESERFERBZHROLES—  REaTRefE/) - (HRITI6EM
FrETEE L ZER -

® EHRCI (Positive gap ) * & FIRBURMER BRI FIREUR M & (4
B FEESIERRCT - HIERROIRF - A0RFE EA - SITZAEREIE NS
HERRESRAEGINZHE - K& ARFISETRREE - /1T EEK
RN EEFENESRAIGING RE - BETHATBFIE A
SRITHEMRIFIERD » BEEERR IR NESRAZIGH -

® SR (Negative gap )  EFIRBUB A ERE/ NAFSREURIE A HAE
4ERS - TR AR - EFERTRET - SRITCE SRR TR HEEFRT
HENR TRZEE - K2 EFER LI » T CESRA TR H
EEENEERR THCRE - (8 RIS FRESR - SRITERR
B0 FEERAZRS KNEERRZ LB -

3. GAP/EQU Zth&
AT IRV R A ALLE (ROE) RRHEMEARELLER (ROA) -
GAP/EQU Z LEREIFBASFIZIEN R T - M2 AEEEZE -
4. RSA/TA ZEE3 - RSL/TA Z LB
BEER AR 2R RSB B HE - ARSEEELILE -

—fRiME > FIRERMEEEAEILR BR > W —EFHEag > 2508
IR TIEGE EERIE RN — - FE TR B - M ERR RS - AIFR E
FHEE AR TRESRR AR - B2 FIRITHRIIANIER - FIERTA SR - #4068
ITTEZEREL RIS —RIR AR kA - BRI A M K
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HEZLERFOR A BEREMARERT  FEZFEEE - THEHROH
FMELEER( Gap/Equity) - AJFFEERITHIRIBFEHRER < E - IRITRAEEH
HRAZ RS TR - BRI - R B A msER - BoRiak
WG - [h5) » AR EENEERBE LR (RSA /TA) RFE
BB aENEEMBECIEE (RSL/TA)  TTEHERTHREEECE
ENEHESAERIHE  —RAREETEENEERBEIILRZE2 0% —
5 0%/ - MHREREAaENEERR LRI -

3.2 B ALM 2 FEELSE:

® REGHUIRFIFIREERMEEGEMIE » FTEARERMERD - (ERE
HETSEEES  FTERRKRE -

o RIBISHE SRR > BHFISRIETRE] -

® EHELEMEFIEK - RALEEREATHA T < A HARANELE: - FEFRgUR MR O
BLEZREE - ( FE25HRH 32)

£ ALM BIRAR S - AIRERBIEEEE AT - BARIRTT RITREN M E B ETERTR
RERZEREMEARE  BEHRMEMERD © FEFREURMET - BEE
B~ ARG R TSHE S EEIER - Lo EENREURIEEE
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16,12 2002 10:32 FAX +421

41 5621542 PEB-ZANR. ODBGR

Arrival of the Euro

+ 7 Ewro nates ( 5,10,20,50,100,200,500 ) and 8 coins ( }and 2 Euro
and 1,2,5,10,20 and 50C cents

« &b notes and 38b coins were fient-lcadsd iv December 200!
» Additional 2b notes and 27b coins mads avallableJan 2002
* Smocth changeover acrosst2 countrizs aad 305m people

. Be!gium,Ausuie,Francsr,Fiu.lmd,Lv:«embou:ngyNu’\@'[ands.
Grezce,PortugalIreland, Germany and Spein ( baffling pigs)

+ Lepal tender undl Feb 28th thercafier sonversinu by Central banks
« Billions of vending machines, parking maters, ATMs changed

* What next for Denmark , Swedea and UK. ? Will trrgeted East
European ceuntries be allowed to join aod when ?

American Exarasi Bang Flnanc s Instiutisrs Grevp 3

T ;
Background Information on ths Euro
infrastruciure

.

TARGET, *he: Fad ey sbn tar the
Evrozore, his beens suzecss. Tota! cross
berder waffis tavough all systems i8
increasing at§ - 10% per year

-

There is now an integrassd infrosaucmre for
COmIMEIcta) and 29201, RayTIEN*S

Cross border inuz-Lurcpess orrb pzyin:
still expensive

Retail paymens infrashizciure e - Seepi
of ERA

PNS TARGET

Check cisering suuriure temzing natope! 502
will not becomie tuteg :

Soeurities markeis are not ye!
will bevems se Huoiyi strares
and / or mergers

Americen Express Baik Financial Instilulions Group 4
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12 2002 10:35 FAX +421 41 5621542

PKB-ZAHR. QDBCR

Tufrastructure - Payments
Payment System in Euroland

Checks and Low Value Paymiznt 53 stains (ACH equivsiess)
- nio change, no integeation

RTGS (Real Tirae Gross Senlement Syslems) - natiors!
systems remain but arc linked-thvough TARGET
Netting systcms: sepurate nering sveiems remaa i
counties thar had them, EBA remains dein ot here
RTGS™ replased EAF in Fraskfotwith abroad
international membership- 3rd lazgest Eura paiment
system

Natianat
Nottrg
Syutems

In summary: an inafficient and corfezing arangement shat
is uncconomic but will likely remnzia thar way.

This is true, bui irrelevan: foresrmspordantbgnking.

Focusing on this complaxity &5 a rravkesentad.

E_

Naterat ACH
Eystems

Amaican Sipress Bank Financis! Instituticrs Grovg

;{II]fI’ElSt!‘LICFUJ'e - Payments
iT he RTGS Payment System

T I R T I ST

=
ALL1S EY counties are mgmbers
Systems gre nuw in $ame currency

* Systerns remain ngtional and
differences in standars remale

» Countries withoutRTGS systems
new havethem

- \ ~. * TARGET provides = comumon,
DEM )
N

standard way te tanemit 3
paymant in central bank mouey
between the national systems
Analegous+ts regioral FED gystem

in U.S., but with each having i#s -~
own fermats

bl
Q
]
b
.

FRF ) N

- [ U

Axmerican Express Bark Financial inetitutions Gioup 1S
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SWIFT Payment Formatting
MT202 Format Specification

Status | Tag | Field Name Options/content
M 20 | Transaction Reference 16x
Number
M 21 |Related reference 16x
M 32A | Value Date, Currency,
Amount
o] 52a | Ordening Institution AorD
(o] 53a |Sender's Correspondent A,BorD
o] 54a_| Receiver’s Correspond A,BorD
(o] 56a |Intermediary AorD
(o] 57a | Account with institution A,BorD
M 58a |Beneficiary Institution AorD
(o] 72 |Sender to Receiver
Information
Status M = Mandatery, O = Optional
Options A SWIFT BIC
B Account number
AMERIOW| O Bank name & Address
[DPRES S
American Express Bank Financial Institutions Group
%

: SWIFT Payment Formatting
w0 MT 202 Usage Rules

=

+ All parties'involved in transaction
financial institution

« Field 21 must refer to the related transaction

* When sender has more than 1 account with receiver,
WC—— > field 53B for the debit account

* When the beneficiary bank has more than 1 account with the bank in field 57a

( account with institution)
m:> Freld 58A for the credit account

* Use MT202 instead of MT200 for your own transfer between two accounts
with the receiving bank

JIC——">+ No field 58 in MT200 for specific credit A/C)

American Express Bank Financial Institutions Group
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SWIFT MT 103
Key Information

« Live November 18, 2000
* MT100 will be discontinued in November 2003
« Covers all MT100 scenarios in a more structured way

« Field 77T contains extended narrative of remittance data (up to
9,000 characters)

* Field 71 cannot be blank as in MT 100

AMERICAN|
[EXPRESS
American Express Bank Financial Institutions Group 1
Advantages and Disadvantages of a MT103
Advantages: Disadvantages:
+ Can be used with all EURO payments - Requires system changes
« Allows carrying of two currencies « Staff Retralning, where to look for
« Allows more fields for information information,
. « Lengthens the size of the payment
Defines the charges instructions, thus creating more
« Allows for the exchange of structured reading for the operators.
and extended remitt nf "
(up to 9,000 characters) Negative impact on straight through
performance.
« Supports all Service Level Agreements.
%
(DPAESS
American Express Bank Financial Institutions Group 4
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Terms and Definitions associated with MT103

receiving of messages) (Free of charge)
SLA= Service Level Agreements
- Priority- to

MUG = Message User Group; must register with SWIFT via a MT999 (Allows sending and

b Y . by y bank, within 4 hours of receipt.
- d- Total time 24 days- no specified notification to beneficlary.

Jinvolved.

Service Level.

- SWIFTPAY- Non urgent, lower value - used with Maximum $20,000, 50,000 EUR, in
EU-C rles- total lon 6 husl days. Used with MT102

CRED= This message contains a credit transfer where there is no SWIFT Service Level

SPAY= This message contains a credit transfer to be processed according to the SWIFTPAY

SSTD= This message contains a credit transfer to be pr
Service Level.

SPRI= This message contains a credit transfer to be processed according to the Priority Service Level

et

American Express Bank Financial Institutions Group 5

MT 103 Format Specifications

MT103 Format Spe cific a o ns(MT 103 Stngle Custamer Credit Transfer) Status

- M= Mandatory

Statur Tor CentenyQotions 0 = Optional
M 20 Sender's Reference 16x

M VY23B  Bank Operanon Code 4c

(o] jJE Instruction Code 41¢(/30x]

o 26T  Transaction Type Code 31a

M 32A  Value Date/Currency/Interbank SettledAmount 6'mlralsd

O \V33B  Currency/Onginal Ordered Amount Jtalsd

O V46  Exchange Rate 124

M 30K  Ordeing Customer {/34x]4*35x

O \/SIA  Sending Institution [/1'a){/34x]4'a2ta21¢(31c}

o 52a  Ordering Institution AorD

[+] 53a  Sender’s Comespondent A,BorD

[+] S4a  Receiver’s Correspondent A.BorD

O V55a  Third Reimbursement Institution A,BorD

] 56a  Intermediary Institution A,CorD

0 57a  Account With Institution A,B,CorD

M 59 Benefictary Customer {/34x)4*35x

o 10 Remittance Information 4°35x

M 71A  Details of Charges 313

O VTIF  Sender's Charges alsd

Q  VIIG  Recetver's Charges 3ralsd

o n Sender to Recerver Information 6°35x

O V778 Regulatory Reporting 3°35x

O __\ITT__ Envelope Contents 9000z

%
|DPRRESS
American Express Bank Financial Institutions Group e
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MT 100 -VS- MT 103

Changed field names
MT 100
20 Transaction Reference
Number

32A Value date, Currency Code

Amount

70 Details of Payment

MT 103
Sender's Reference

Value date, Currency,
Interbank Settled Amount

Remittance Information

Changes to options

58a A D
Intermediary

§7a A,BorD
Account With Institution

Amencan Express Bank Financial Institutions Group

A CorD
Intermediary Institution

A,B,Cor D
Account with Institution

MT 100-VS-MT 103

MT 100
Changes to field tags 50 Ordering Customer

59 Beneficiary Customer

MT 103
S0a 50A or 50K
Ordering Customer

59a 59A or 59
Beneficiary Customer

Changes to status T1A Details of Charges
Optional

American Express Bank Financial Institutions Group

71A Detatls of Charges
Mandatory

25




MT 100-¥5- MT 103

—

MT 100 MT

23E Instruction

36  Exchange

Institution

778 Regulatory

Amencan Express Bank Financial institutions Group

103

New fields 23B Bank Operation Code

Code

26 T Transaction Type Code
33 B Currency/Instructed Amount

rate

51A Sending Institution
§5a Third Reimbursement

71F Sender's Charges
71G Receiver's Charges

Reporting

77T Envelope Contents

Use of Charge Fields

if field 71A is... Then field 71F is... And Field 71G is...
OUR Not Allowed Optional

SHA Optional Not Allowed

BEN Mandatory (at least Not allowed

one occurrence)
Our = All charges are to be borne by the ordering customer.

customer's account are borne by the beneficiary.

AMERICAN|
BDPRAESS
= Amencan Express Bank Financial institutions Group

SHA = All charges, other than the financial institution servicing the ordering

BEN= All charges are to be borne by the beneficiary customer.

26




Use of Charge Fields

ABC Company orders its bank FORTIS Bank, Brussels, Belgium
(GEBABEBB) to pay EUR 7500, to XYZ Company on their account at
Commerzbank AG, Frankfurt, Germany (COBADEFF). The sender’s charges
are EUR 7, the receiver’s charges are EUR 6.

« Two party payments OUR

Exercise 1
ABC Amount Debited
———— EUR 7513,
GEBABEBB Sender’s Charges EUR 7,
:32A:Interbank Settled Amount EUR 7506,
COBADEFF Receivers’ Charges EUR 6,
XYZ Company Amount Credited
———— EUR7500,
AME|
(EXPHES!

Amernican Express Bank Financial institutions Group "

Use of Charge Fields
* Two party payments OUR- Swift MT 103
Sender GEBABEBB
Message Type 103
Receiver COBADEFF
Sender’s Reference .20 PAY/738/CRES
Bank Operation Code :23B CRED
Value Date/Ccy/Int.Sett.Amount :32A.020715EUR7506,
Currencyl/lnstructed Amount :33B:EUR7500,
Ordering Customer :50K.ABC Company
Beneficiary Customer :59./789656767908
XYZ Company GmbH
Remittance Information ‘70:/INV/85940
Details of Charges :71AQUR
Recewver's Charges —HSEURG—
o
h Amerncan Express Bank Financial Institutions Group 12
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Use of Charge Fields

» Two party payments OUR- Swift MT 103
Sender GEBABEBB
Message Type 103
Receiver COBADEFF
Sender's Reference :20 PAY/738/CRES
Bank Operation Code .23B CRED
Value Date/Ccy/Int.Sett. Amount 32A.020715EUR7500,
Currency/Instructed Amount :33B.EUR7500,
Ordering Customer :50K.ABC Company
Beneficiary Customer :59 /789656767908
XYZ Company GmbH
Remittance Information ‘70/INV/85940
Detaits of Charges T1A:OUR
American Express Bank Financial Institutions Group 17y
Use of Charge Fields

« Conditional Field Rules

- If either field 71F (at least one occurrence) or field
71G is present, then field 33B is mandatory,
otherwise field 33B is optional

« If the country code of both BICs of the Sender and
the Receiver are within the following list, field 33B is
mandatory:

AD, AT, BE, BV, CH, DE, DK, ES, Fi, FR, GB, GF, G,

GP, GR, IE, IS, IT, LI, LU, MC, MQ, NL, NO, PM, PT,
RE, SE, SJ, SM, TF, VA

AMERICAN]
BRRESS
E American Express Bank Financial Institutions Group 14
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Use of Charge Fields

ABC Company orders its bank FORTIS Bank, Brussels, Belgium (GEBABEBB)
to pay EUR 7500, to XYZ Company on their account at Commerzbank AG,
Frankfurt, Germany (COBADEFF). The sender’s charges are EUR 7, the
receiver's charges are EUR 6.

+ Two party payments BEN

Exercise 2
ABC Amount Debited
——» EUR 7500,
GEBABEBB Sender’s Charges EUR 7,
:32AcInterbank Settled Amount  EUR 7493,
COBADEFF Receivers' Charges EUR 6,
XYZ Company Amount Credited
—~———p  EUR 7487,
Ao
. American Express Bank Financial Institutions Group 15
Use of Charge Fields

AMERI
[SPrEss

* Two party payments BEN- Swift MT 103

Sender GEBABEBB
Message Type 103
Receiver COBADEFF
Sender’s Reference :20:PAYIT38/CRES
Bank Operation Code .23B.CRED
Value Date/Ccyi/int.Sett. Amount | .32A.020715EUR7493,
Currencyl/instructed Amount :33B.EUR7500,
Ordering Customer ‘50K:ABC Company
Beneficlary Customer .59:/789656767908
XYZ Company GmbH

Remuttance Information 70'/INV/85340
Detalis of Charges ‘71A BEN
Sender’s Charges 71F.EUR7,

American Express Bank Financial Institutions Group 16
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Use of Charge Fields

» Two party payments SHA

Exercise 3
ABC Amount Debited
————wp EUR 7507,
GEBABEBB Sender’s Charges EUR 7,
:32A:Interbank Settied Amount  EUR 7500,
COBADEFF Receivers' Charges EUR 6,
XYZ Company Amount Credited
———» EUR749%,
@
(EPRESS
American Express Bank Financial Institutions Group 17
Use of Charge Fields
» Two party payments SHA- Swift MT 103
Sender GEBABEBB
Message Type 103
Receiver COBADEFF
Sender’s Reference :20 PAY/738/CRES
Bank Operation Code .23B.CRED
Value Date/Ccy/Int.Sett. Amount .32A.020715EUR7500,

[DOAES!

Currency/Instructed Amount
Ordering Customer
Beneficiary Customer

Remittance Information
Details of Charges
Sender's Charges

Amernican Express Bank Financial Institutions Group

:338.EUR7500,

50K ABC Company
:59 /789656767908
XYZ Company GmbH
70./INV/85940

.71A SHA
:71F:EUR?,

30




FIELD 72 OF MT 100 vs

FIELD 23E OF MT103
MT100 MT103T
:72: /IBENONLY/ :23E:BONL
:72:/CHEQUE/ 123E:CHQB
:72:/CORPTRAD/ :23E:CORT
:72:/HOLD/ :23E:HOLD
‘T2:/INTRACOMW/ :23E:INTC
[T2:/TELEIBK/ :23E:TELI
:72:/PHONIBK/ :23E:PHOI
:T2:TELE/ :23E:TELE
:72:/PHON/ :23E:PHON
{T2:/TELEBEN/ :23E:TELB
:72:/PHONBEN/ :23E:PHOB
New Code Word :23E:SDVA

s
American Express Bank Financial Institutions Group 19
SWIFT Payment Formatting
European Recommendations
« Absence of charge details - MT 100
— Indicates charge for ‘OUR’- New regulation effective
8/14/1999

 Reductions of Fees for Cross-Borders Payments

« Charges transparency on Payment Messages

« Straight Through Processing Clearing Systems

AEmoan)

American Express Bank Financial Institutions Group
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GuardB@nk v 1.2

Bank of Rome
FINANCIAL STATEMENTS
at 30 June 2003

SESSION NAME : ALM Session - 21 to 25 Oct 2002
BANK NO.: 5

SHARE PRICE : 9.87
CREDIT RATING : AA

GuardB@nk Simulation Program
Version 1.2

Designed by:
Ziegfned Vermaak

Software development by:
Vereco Management Services
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Page 2 of 20

GuardB@nk v 1.2

DECISION SHEET - INPUT

Foreign

Interbank Domaestic
Assets (Loans) 35,0000
Liabilities (Deposits) 0.0

Repurchase Agreements
Reverse Repos
Repos Amount of 91-day T-bilis

Amount of 182-day T-bills
Amount of 273-day T-bills
Amount of 365-day T-bills

00
00

Yes
6,000 0
0.0
999.0
9,999 0

Investment Portfolio

Short Term Securitias Buy Sell
91-day 0.0 0.0
182-day 00 00
273-day 999.0 0.0
365-day 9,999.0
Long Term Securities Trading Portfolio
Buy Sell
31-Dec-04 00 00
30-Jun-07 0.0 00
31-Dec-11 0.0 0.0
30-Sep-16 00 00
31-Dec-21 0o 00

Commercial Loans
Investment Loans
TMT
ACD
ECH
FIPS

Retail Loans
Instalment Loans
Mortgages
Variable rate
Fixed rate
Securitisation - Fixed-rate mortgages %

Depaosits
Savings Deposits
Certificates of Deposit
91-days
1 Year
2 Year

33

Simulation Architects International

Buy
0.0
0.0
0.0
0.0
(1]¢]

Spread

150
140
150
160

Spread
500

64

Sell
0.0
0.0
00
00
00

Amount

5,000.0
5,000.0
4,0000
4,0000

Amount
10,000.0
5,000.0

8,000.0
0%

Amount

0.0
0.0
0.0

24-10-0218'38



Page 3 of 20

GuardB@nk v 1.2

DECISION SHEET - INPUT (continued)

Capital
Subordinated Debt - amount in millions
Ordinary share issue - millions of shares
Ordinary dividend per share - in cents

Off-Balance Sheet Items
Commitments (Amount)
Interest Rate Swap - Receive Variable - Pay Fixed
Interest Rate Swap - Receive Fixed - Pay Variable

Investment Banking Activities
Trading
Underwriting
Annual Salary per Investment Banker ('000)

Private Banking Activities
Portfolio Management & Investment Advice

Internet Brokerage

Distribution Channels & Expenses
Number of branches (Open or Close)
Information Technology - Investments
Marketing expenses - Credit Cards

Market Reports
Market Report 1

Market Report 2
Market Report 3

34
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Amount

Amount Maturity
10000

0
0

Fees % Amount

5 00%
170

Fees % Marketing
140% 40
40

Amount

140
60

No
No
No

24-10-0218 38



GuardB@nk v 1.2
BALANCE SHEET (in millions of euro)

ASSETS
Cash 2,467 6,558 7,981 1,951 8,435 1,856 1,677
ST Gov Securities 18,315 7,637 3,632 35782 25967 19,090 16,869
Banks 30,000 42,189 44,143 46,276 41,208 42,000 35,000
Reverse Repos o} 0 0 0 0 0 o]
LT Gov Securities 19,999 19,549 17,837 1,782 0 0 o]
Loans 119,464 123,630 122,617 104,907 113,648 124,302 137,802
Other Assets 10,660 10,650 10,650 10,650 10,950 11,350 11,350
TOTAL ASSETS 200,896 210,212 206,860 201,347 200,209 198,599 202,698
LIABILITIES
Banks 36,000 50,000 650,000 50,000 49450 22,308 15832

Savings Accounts 104,625 108,933 113,970 119,647 128,353 139,362 149,646

Cert.of Deposit 49,315 39,832 31,121 12,154 7,838 6,000 5,000
Repos 0 o] 0 5,631 0 15941 16,572
Centr Bank Advance 0 0 0 o] 0 (4] Q
Provisions and other 195 258 202 287 353 299 367
Subordinated Debt 2,750 2,750 2,750 4,350 4,350 4,350 4,350

Shareholder's Equity 8011 8440 8816 9279 9,864 10339 10,930
Total Capital 10,761 11,190 11,566 13,629 14,214 14,689 15280

TOTAL LIABILITIES 200,896 210,212 206,860 201,347 200,209 198,599 202,698
& SH's EQUITY

OFF-BALANCE SHEET

Commitments 0 0 0 0 58800 0 9,800
Interest Rate Swaps 0 4] [¢] 0 6,500 26,500 20,000
Minimum Cash reserve required next period: 1,705
Minimum Gov. Securities reserve required next period: 17,048

35

Page 4 of 20 Simulation Architects International 24-10-0218 38



GuardB@nk v 1.2

INCOME STATEMENT (in millions of euro)

INCOME
Interest Income
ST Gov Sec
LT Gov Sec
Banks
Reverse Repo

Loans
Investment
Instalment
Credit Cards
Mortgages

Interest Expense

Banks
Deposits

Savings

Cert.of Deposit
Repo
Subordinated Debt
C/Bank Advance

Net Interest Income

Other Income
Fees
Insurance Comm.
Private Banking
Investment Banking
Fin. Transactions
Exchange Gain/Loss

TOTAL INCOME
EXPENSES
Operating expenses
Loan Losses

INCOME BEFORE TAX
Taxation
INCOME AFTER TAX

PROFIT APPROPRIATION
Dwid. - Ord Shares
Addition to Reserves

Earnings/ord share*
Dividend/ord share*

*Cent/Share

Page 5 of 20

2,593.6
154 9
2149
290.6

0.0

1,060.9
353.8
169.1
349.4

-1,675.3
-360.0

-653.9
619.0
00
425
00

918.3

519.3
179.4
27.8
3225
0.0
-10.4
0.0

1,437.6
-881.6

-667.0 -

2146

555.9

-194 6
361.4

-500
3114

36.1
50

2,675.4 25159 2,311.4 2,316.8
65.7 314 2872 184.3
2101 193.6 217 00
408 7 400.0 390 5 373.5
0.0 0.0 00 0.0
1,1500 1,053 1 9193 1,0185
2726 202.4 143.0 940
2219 266.7 2998 347.6
346 4 368.7 2499 298.8
-1,692.8 -1,651.6 -1,340.4 -1,376.1
-4844 4688 4219 4327
-680.8 -755.1 -643.1  -770.1
-485.1 -3853 1677 -1084
0.0 [ 3¢] 428 0.0
425 425 -64.9 -64.9
00 0.0 00 co
982.5 864.3 970.9 940.7
664.1 600.8 1,0928 1,387.0
2314 1733 154.0 337.0
oo 35.6 239 41.4
360.0 376.7 376 2 304.7
0.0 0.0 594.6 7007
72.7 153 -559 33
0.0 00 0.0 00
1,646.6 1,465.1 2,063.8 2,327.7
-910.3  -886.6 -1,244.5 -1,319.1
-704.7 -7166 -1,1149 -1,1802
-2056 -1700 -1296 -1389
736.3 578.5 819.3 1,008.6
-257.7 -2025 .286.7 -353.0
478.6 376.0 532.5 655.6
-50.0 0.0 -70.0 -70.0
428.6 3760 462.5 585.6
479 376 533 65.6
50 00 7.0 7.0
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2,626.0 2,767.9

1462 1750
00 0.0
4334 339.1
oo 0.0
1,110.9 10835
1786  290.7
3919 4680
3653 4117
-1,498.8 -1,328.1
2231 -1484
9755 -897.9
843  -703
-151.0 -146.7
649 649
0o 0.0
1,127.1  1,439.8
1,216.5 1,205.6
2481 2757
482 55.1
2971 3216
587.7 5416
354 1.5
00 0.0

2,3437 2,648.3
-1,489.3 -1,597.7
-1,254.3 -1,306.0
2350 2917

854.4 1,047.7

-2990 -366.7
5554  681.0
-800 -90.0
4754 5910

5565 68.1
8.0 9.0

24-10-0218 38



GuardB@nk v 1.2

NOTES TO THE FINANCIAL STATEMENTS

1.

SHORT-TERM GOVERNMENT SECURITIES

DETAILED PORTFOLIO - TREASURY BILLS:

Matures
on

30-Jun-03
30-Sep-03
31-Dec-03
31-Mar-04
30-Jun-04

Yield

350
3.54
3.57
3.61

Price

100 00
99 13
98 27
97 40
96.52

2. LONG-TERM GOVERNMENT SECURITIES

Page 6 of 20

TRADING PORTFOLIO - TREASURY BONDS:

Coupon

500
3.75
6.50
500
4.50

Matures
on

31-Dec-04
30-Jun-07
31-Dec-11
30-Sep-16
31-Dec-21

Yield

3.72
3.75
3.77
3.80
383

Price

101 86
100 00
119.78
11245
108.85

INVESTMENT PORTFOLIO - TREASURY BONDS:

Coupon

5.00
375
6.50
500
4.50

Matures
on

31-Dec-04
30-Jun-07

31-Dec-11.

30-Sep-16
31-Dec-21

Yield

3.72
3.75
3.77
3.80
3.83

Price

101.86
100 00
119.78
112.45
108.85

Par Market  Duration
Value Value (yrs)
6,148 0 6,148.0 0.00
(1] 00 0.25
999 0 981.7 0 50
9,999 0 9,7390 0.75
00 1.00
17,146 0 16,868 6
Par Market  Duration
Value Value (yrs)
0.0 0.0 145
0.0 0.0 373
0.0 0.0 6.79
00 o0 10.00
00 00 12.93
0.0 00
Par Book Market Holding
Value Vaiue Value (Par)
0.0 0.0 00 0.0
00 00 00 00
0.0 00 0.0 00
00 0.0 0.0 0.0
0.0 0.0 00 0.0
00 0.0 0.0 0.0
37
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NOTES TO THE FINANCIAL STATEMENTS

3. LOANS

All loans are to the Private Sector The detail of the Commercial Loans portfolio is as follows

Commercial Loans

Description
Rates
Interest Rate
Loan Losses

Amount
Opening Balance
Plus New Business
Less' Repayments
Less' Loan Losses
Closing Balarnce
Total Loans

Next Period:
Repayments
Projected Loan Losses
Loan Projection

Total Projection

Investment Loans

The detail of the Retail Loans portfolio is as follows.

* Repayments of fixed rate mortgages include the amount that Is securitized in this quarter.

Page 7 of 20

Retail Loans

Rates
Interest Rate
Loan Losses

Amount
Opening Balance
Plus: New Business
Less: Repayments*
Less: Loan Losses
Closing Balance
Total Loans

Next Period:
Repayments
Projected Loan Losses
Loan Projection
Total Projection

38
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T™MT ACD ECH FIPS
596 5.84 593 597
062 0.58 0.55 052

17,066 25,643 19,323 10,006
5,050 5,050 4,050 2,998
-3,860 -5,531 -4,097 -2,285
-28 -36 27 14
18,228 25,125 19,250 10,705
73,308
-4,017 -5,498 ~4,129 -2,376
-22 -28 -21 -11
14,189 19,598 15,100 8,319
57,207
Instalment Cradit Mortgages Mortgages
Loans Cards Variable Fixed
976 14 00 4.18 422
4.65 0.80 020 0.20
7,037 11,198 14,965 19,065
6,696 2,199 2,297 3,214
-1,686 0 -131 -172
-140 -27 -9 -11
11,908 13,370 17,121 22,095
64,494
-2,129 o -158 -203
-114 -27 -8 -11
9,665 13,344 16,955 21,882
61,845
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NOTES TO THE FINANCIAL STATEMENTS

4. OTHER ASSETS
Other assets includes real estate property used in operations, equipment and
fitings The entire investment in the branch network is also included.
Total number of branches 870
5. CERTIFICATES OF DEPOSIT
This item includes non-subordinated debt and other negotiable interest-bearing debt
securities, mainly comprising of Certificates of Deposit (CDs).
PORTFOLIO OF CERTIFICATES OF DEPOSIT
Matures on 91-days 1 year 2 year
Rate Amount Rate Amount Rate Amount
30-Jun-03 3.95 0 4.09 0 5.62 1,000
30-Sep-03 3.83 0 562 4,000
31-Dec-03 435 0 4.15 0
31-Mar-04 4.14 0 445 0
30-Jun-04 425 0
30-Sep-04 3.92 0
31-Dec-04 4.31 0
31-Mar-05 426 0
Total 0 0 5,000
e ————-5 b= ———— ]
Total Portfolio 5,000
6. SUBORDINATED DEBT

Page 8 of 20

This item includes subordinated debentures and loans which, according to the standards
applied by the Central Bank, qualify for the consolidated capital adequacy ratio.

Maturity analysis of Subordinated Debt

Issued  Matures on Coupon Par Value
Sep-01 30-Sep-21 6.18 2,750
Dec-01 31-Dec-21 6.18 (¢}
Mar-02 31-Mar-22 5.15 o}
Jun-02 30-Jun-22 5.70 0
Sep-02 30-Sep-22 5.60 1,600
Dec-02 31-Dec-22 5.30 0
Mar-03 31-Mar-23 5.28 0
Jun-03 30-Jun-23 5.53 0

Total subordinated debt 4,350
—_——
39
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NOTES TO THE FINANCIAL STATEMENTS

GuardB@nk v 1.2

7. SHAREHOLDER'S EQUITY

Authorised Share Capital

Share Type No. Of
Shares(mil)
Ordinary shares 10,000
Issued Share Capital No. Of
Share Type Shares(mil)
Ordinary Share Capital 1,000
Retained Earnings
TOTAL SHAREHOLDER'S EQUITY

8. OFF-BALANCE SHEET ITEMS

Commitments

This item includes total commitments with respect to guarantees granted.

Commitments

Drawdowns during this period

Interest Rate Swaps Swapped Fixed Variable = Amount
Recelve Variable - Pay Fixed on rate  rate swapped
01-Jan-02 000 0.00 0
01-Apr-02 0.00 0.00 0
01-Jul-02 0.00 000 0
01-Oct-02 3.056 3.50 6,500
01-Jan-03 3.27 350 20,000
01-Apr-03 0.00 000 0
Recelve Fixed - Pay Variable
01-Jan-02 0.00 000 0
01-Apr-02 0.00 000 0
01-Jul-02 0.00 000 0
01-Oct-02 0.00 0.00 0
01-Jan-03 0.00 0.00 0
01-Apr-03 000 0.00 ]

Book
Value
7700
3230

10930
e

9800

200

Matures
on

00-Jan-00
00-Jan-00
00-Jan-00
01-Apr-03
01-Jul-03
00-Jan-00

00-Jan-00
00-Jan-00
00-Jan-00
00-Jan-00
00-Jan-00
00-Jan-00

Note: The net return on swap transactions is recorded under Financial Transactions on

the Income Statement.

Page 9 of 20
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NOTES TO THE FINANCIAL STATEMENTS

9.

SECURITISATION

Securitisation

Principal amount securitised
Cumulative mortgages securitised

10. INVESTMENT BANKING

Trading Activities

Underwriting Activities

Merger & Acquisition Activities
Total

Number of Investment Bankers employed

11. PRIVATE BANKING

Assets under management
Internet Brokerage
Total

12. FEES EARNED

Page 10 of 20

New Investment Loans

New Credit Cards

New Mortgages (Fixed and Variable)

Commitments Outstanding

Management Fee on Securitised Mortgages
Total Fees Earned

41

Book Market Gain/

Value Value (Loss)

0o 00 0.0
12,698.8

Income Expense Net

2053 200.0 53

158.5 500 108.5

1779 672 1107

541.6 317.2 224.5
1,581

Income Expense Net

160.2 400 120.2

1614 400 1214

321.6 80.0 241.6

Amount

1715

275

413

100

254

7157

Simulation Architects international
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NOTES TO THE FINANCIAL STATEMENTS

Page 11 of 20

13.

14.

15.

RESULTS FROM FINANCIAL TRANSACTIONS

T-bond Trading Portfolio (Marked-to-Market)
T-bond Investment Portfotio (Sales)
Interest Rate Swap (Net resuit)
Securitisation (Gain or Loss)

Total

OPERATING EXPENSES

General Management Fees - 0 3% on total loans
Branch Network Costs
IT Investments - costs
Market Reports
Issuing Costs - new shares and subordinated debt
Marketing Expenses - Credit Cards
Total expenses - Investment Banking
Total expenses - Private Banking
Total Operating Expenses

INTERBANK (Loans & Deposits in Euro)

Assets
Domestic 35000
Foreign [0}

42
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Amount

0.0
0.0
115
00
11.5

Amount

4143
294.5
140.0
00
0.0
600
317.2
800

1,306.0
=

Liabilities
15832
0
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ALCO REPORTS
LIQUIDITY RATIOS

Liguid Assets
Volatile Funding 89%

Liquid Assets + Less-Liguid Assets
Volatile Funding 257%

Non-Liquid Assets
Stable Funding 82%

Liguid Assets + Less-Liquid Assets
Undrawn Committed Facilities 546%

Interbank Deposits Given + Unencumbered part of Trading Portfolio
Interbank Deposits taken 221%

OPERATIONAL DESCRIPTION OF COMPONENTS

Liquid Assets
Unencumered assets that can be easily soid/pledged in a week in the
(local) market (1st line of defense) at normal cost
Less-Liquid Assets
Assets that can be sold/pledged in a month (2nd line of defense) at reasonable cost
Non-Liquid Assets
Assets that requires continuous funding (i.e. from a commercial perspective
the bank 1s not in a position to discontinue funding)
Stable Funding
Funding assumed to be available in crisis
Volatile Funding
Funding from professional counterparties, volatile in case of crisis,
includes interbank funding
OBS Commitments
OBS Risk can be substantial as these liquidity options may be exercised when
convential market liquiidity is scarce
Irrevocable commitments
OBS Risk can be substantial as these liquidity options may be exercised when
convential market liquidity is scarce
Interbank Assets (loans)
Self explanatory
Interbank Funding (deposits)
Self explanatory
Total Assets
Self explanatory

43
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ALCO REPORTS

LIQUIDITY GAP REPORT

Run Off
Cash Balance 1,677
Interbank Loans 35,000
Reverse Repos 0
ST Gov Securities 6,148 0 999 9,999
LT Gov Securities -T 0 0 0
LT Gov Securities - | 0 0 0
Loans
Commoercial Loans
Investment Loans
T™MT 4,017 3,822 375 375 375
ACD 5,498 5311
ECH 4,129 3,866
FIPS 2,376 2,172
Retail Loans
Instalment Loans 2,129
Mortages - Variable ‘158 472 474 476 478
Mortages - Fixed 203 497 496 497 497
Other Assets
ASSETS 61,333 16,139 2,344 11,347 1,350 0 0 0 0
Interbank Deposits 15,832
Savings Accounts 11,223 5986 5986 5986
Coert. of Deposit
91 Day 0
1 Year 0 o] 0 0
2 Year 1,000 4,000 0 0 0
Repos 16,572
Central Bank Advance (4]
Provisions & Other 367
Subordinated Debt 4,350
Shareholder's Equity
LIABILITIES 44,994 9,986 5986 5,986 0 0 0 0 4,350
GAP 16,339 6,153 -3,642 5,361 1,350 0 0 0 -4,350

44
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ALCO REPORTS

HISTORIC INTEREST SENSITIVITY GAP

RSA
Cash
Interbank Loans 30,000 42,1889 44,143 46,276 41,209 42,000 35,000
Reverse Repos 0 0 [0} 0 0 o] 0
ST Gov Securities 18,315 7,637 3632 35782 25967 19,090 16,869

LT Gov Securities -T
LT Gov Securities -}

Loans

Commercial Loans

Investment Loans 67,896 73,939 71,057 65295 70,642 72,039 73,309 0 0

Retail Loans

Instalment Loans 3,025 2,625 2,230 1,840 1,455 1,686 2,129

Mortages - Variable 10,800 10,707 10,613 12,909 14,100 14,965 17,121 0 0

Mortages - Fixed 184 186 220 111 137 172 203

Credit Cards

Other Assets
TOTAL RSA 130,221 137,283 131,895 162,213 153,510 149,951 144,630 (] 0
RSL

Interbank Deposits 36,000 50,000 50,000 50,000 49,450 22,308 15,832

Savings Accounts 104,625 108,933 113,970 119,647 128,353 139,362 149,646

Cert. of Deposit 30,000 23,678 18,967 4,315 1,839 1,000 1,000

Repos 0 0 0 5,631 0 15941 16,572

Centr Bank Advance 0 0 o] 0 0 o] 0

Subordinated Debt
TOTAL RSL 170,625 182,611 182,937 179,593 179,642 178,610 183,051 0 [}
ON-B/SHEET GAP -40,404 -45328 -51,043 -17,380 -26,132 -28,659 -38,420 0 0

OFF-BALANCE SHEET
Interest Rate Swaps

+ Rec Var - Pay Fix - [0} 0 0 0 6,500 26,500 0 0 0

- Rec Fix - Pay Var 0 0 0 0 o] 0 o 0 0
TOTAL GAP -40,404 -45328 -51,043 -17,380 -19,632 -2,159 -38,420 0 0
IMPACT ON Nl

Rates Rise 200 bp -202 -227 -255 -87 -98 -11 -192 0 0

Rates Rise 100 bp -101 -113 -128 -43 -49 -5 -86 0 0

Rates Fall 100 bp 101 113 128 43 49 5 96 0 0

Rates Fall 200 bp 202 227 255 87 98 11 192 0 0

45

Page 14 of 20 Simulation Architects International 24-10-0218 38



GuardB@nk v 1.2
ALCO REPORTS

INTEREST RATE GAP (REPRICING)

RSA
Cash
Interbank Loans 35000
Reverse Repos 0
ST Gov Securities 6,148 0 999 9,999
LT Gov Securities - T o] 0
LT Gov Securities - | 0 0 0
Loans
Commercial Loans
Investment Loans 73,309
Retail Loans
Instaiment Loans 2,129
Mortages - Variable 17,121
Mortages - Fixed 22,095
Credit Cards
Other Assets
TOTAL RSA 133,707 0 999 9,999 0 0 0 0 22,095
RSL
Interbank Deposits 15,832
Savings Accounts 149,646
Cort. of Deposit
91 Day 0
1 Year 0 0 [¢] 0
2 Year 1,000 4,000 4] o] o}
Repos 16,572
Central Bank Advance 0
Subordinated Debt 4,350
TOTAL RSL 183,051 4,000 ] 0 0 0 0 1] 4,350
ON-B/SHEET GAP -49,343 -4,000 999 9,999 [/} 0 0 0 17,745

OFF-BALANCE SHEET
Interest Rate Swaps

+ Rec Var - Pay Fix 0
- Rec Fix - Pay Var 0
TOTAL GAP ~49,343 4,000 999 9,999 0 1] 0 0 17,745
IMPACT ON NI
Rates Rise 200 bp -247 -20 5 50 0 0 [¢] 0 89
Rates Rise 100 bp -123 -10 2 25 0 0 0 0 44
Rates Fall 100 bp 123 10 -2 -25 0 [¢] 0 (4] 44
Rates Fail 200 bp 247 20 -5 -50 0 0 0 0 -89
46
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FINANCIAL HIGHLIGHTS

VALUE MEASURES

Share price

Market capitalization
Earnings per share
Price/earnings muitiple
Dividend yield (%)
Market/Book value
Stock performance (%)

7.00
7.000
1.45
4.84
286
0.87
N/A

FINANCIAL PERFORMANCE

Return on Equity (ROE)
Leverage (L)

Return on Assets(ROA)
Profit margin (PM) (%)
Asset yield (AY) (%)

FINANCIAL CONDITION

Liquidity (%)
Asset quality (%)
Static Gap* (in billions)
Interest rate risk (%)
Net Interest Margin (%)
Cost/Income ratio (%)
Solvency ratio (%)

v/ Capital ratio (%)
Credit rating
*Not adjusted for Swap

FORMULAS
Market capitalization
Earnings per share
Price/earnings muitiple
Dividend yield
Stock performance
Return on Equity
Leverage
Return on Assets
Profit margin
Asset yield
Liquidity
Asset quality
Static Gap
Interest rate risk
Net Interest Margin
Cost/Income ratio
Solvency ratio
Capital ratio
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18 04
2508
0.72
1161
620

3523
0.72
-40.4
-20 11
1.83
46.40
5.36
9.01
A

6.98
6,980
191
365
287
083
172

22.68
24.91
091
14.33
635

36.12
0.67
453
-2156
187
42.80
5.32
8.86
BBB

696
6,964
150
4.63
0.00
0.78
-0.92

17.06
23.46
0.73
12.06
6.03

3558
0.55
-51.0
-24 68
1.67
48.91
5.59
9.33
A

803
8,025
213
3.77
349
086
64.98

2296
2170
1.06
15.64
676

4261
049
174
-8.63
1.93
5402
6.77
1217
AA

( share price x # of shares )

{4*(NP - tax & pref.dividend)/number of issued ordinary shares}

829
8,293
262
3.16
338
0.84
16 83

26 58
20.30
131
17.70
7.40

37.77
049
-26 1
-13 05
188
5070
710
1094
AA

{share price / (earnings per share *4)}
{(dividend*4) / share price}
{[(Price at t)-(Price at t-1)+div per share]*4/(Price at t-1)}
{([NP - tax & pref dividend]*4)/common equity}

( Total assets / common equity )

889
8,889
222
400
360
086
32.62

2148
19 21
112
14 45
774

31.70
0.76
-28.7
-14.43
227
53 52
7.40
11.54
AA

{(INP - tax & pref.dividend]*4)/total assets})

{(NP - tax & pref.dividend)/total revenue}
(4*Total revenue / total assets )
(cash + bankers + securities + reverse repo )/ total assets

{(loan losses*4) / (total loans - swapped loans)}
(RSA - RSL)
(Static Gap) / total assets
{([net interest income]*4) / total assets)

{operating expenses / ( net interest income + other income )}

987
9,865
2.72
162
365
0.90
4797

24.92
18.54
1.34
17.14
7.84

2642
085
-384
~-18.95
2.84
4837
754
11.02

{(common equity + preferred shares + subordinated debt ) / total assets}

{(common equity + preferred shares + subordinated debt ) / RWA}

47
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INDUSTRY REPORT

1. PRICING
Loans
Investment Loans
TMT 160 160 200 170 150
ACD 155 160 145 160 140
ECH 150 160 145 165 150
FIPS 150 150 145 165 160
Instalment Loans [+] 575 510 550 500
Mortgages
Variable rate 0 55 60 60 54
Fixed rate 0 65 80 70 64
Deposits
Savings deposits -25 10 -10 5 -10
1-year CDs o] ¢] (] Q 0
2-year CDs 0 0 0 [¢] 1]
Investment Banking
Underwriting 0 0 450 550 500
Private Banking
Portfolio Man. 140 140 140 135 140

& Inv Advice

2. MARKET INFORMATION

Share Price 635 901 10.94 10.36 9387

Credit Ratings AA AA AA A AA

Number of branches 750 825 910 840 870
48
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INDUSTRY REPORT

3. BALANCE SHEETS

ASSETS
Cash 1,755 1,957 1,798 1,946 1,677
ST Gov Securities 22,748 10,844 19,738 3,896 16,869
Banks 4,000 10,000 20,000 37,461 35,000
Reverse Repos 0 0 0 0 0
LT Gov Securities 39,782 26,210 15303 17,607 0
Loans 130,831 150,930 155,285 148,915 137,802
Other Assets 10,150 10,900 11,750 11,050 11,350

TOTAL ASSETS 209,265 210,842 223,873 220,875 202,698

LIABILITIES
Banks 0 0 16,123 37,314 15,832
Savings Accounts 140,194 135503 144,827 151,011 149,646
Certificates of Deposit 32,170 51,000 27,226 13,452 5,000
Repos 19,880 8,458 19,563 3,861 16,572
Centr Bank Advance 0 0 0 0 0
Provisions and other 321 316 433 430 367
Subordinated Debt 4,050 3,750 4,500 3,250 4,350

Shareholder's Equity 12,650 11,815 11,203 11,556 10,930

TOTAL LIABILITIES 209,265 210,842 223,873 220,875 202,698

4. INCOME STATEMENTS

INCOME
Interest Income 2,730 2,935 3,110 3,152 2,768
Interest Expense -1,376 -1,556 -1,576 -1,562 -1,328
Net Interest Income 1,355 1,380 1,534 1,590 1,440
Other Income 596 713 1,157 1,099 1,206
TOTAL INCOME 1,950 2,093 2,691 2,689 2,645
EXPENSES -1,034 1,191 -1,454 -1,460 1,598
INCOME BEFORE TAX 917 902 1,237 1,229 1,048
Taxation -321 -316 -433 -430 -367
INCOME AFTER TAX 596 586 804 799 681
Earnings per ord share 45.0 51.6 80.4 799 68 1
Dividend per ord share 5 8 30 0 9

49
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INDUSTRY REPORT

5. STATISTICS - REPORT ON ECONOMIC ENVIRONMENT

TERM STRUCTURE OF INTEREST RATES

Yield on T-bills maturing

91-days 350
182-days 348
273-days 346
1 year 345

Yield on T-notes maturing

15-months 3.43
18-months 3.41
21-months 339
24-months 3.37

Yield on T-bonds maturing

31-Dec-04 335
30-Jun-07 33
31-Dec-11 3.27
30-Sep-16 3.22
31-Dec-21 3.18
Real GDP growth 2.00
CP! (end of period) 100 50
Money Supply 500
Stock Market Index 105.00
Real Estate Index 105.00
Prime Rate 4.50
Exchange rate ($/€) 0.90
91-day T-Bill (US) 1.80

Interbank Rate (AAA)
Loans 3.88
Deposits 363

Sub. Debt rate (AAA) 4.48

91-day CD rate (AAA) 3.75
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350
345
3.40
335

3.30
325
3.20
3.15

3.10
3.05
300
295
2.90

210
101.00
6.50
115.00
105.00
4.50
0.91
190

3.88
3.63

420

3.75
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325
320
3.14
308

300
294
2.90
2.85

282
280
276
2.73
270

2,50
10160
6 50
125.00
12000
4.25
090
2.00

363
3.38

400

350

300
308
310
3.15

318
320
3.22
3.25

327
3.29
3.31
3.33
3.35

320

102.30

8.50

125.00
140.00

50

400
090
2.00

338
3.13

465

3.25

325
3.27
329
330

3.31
3.33
335
3.36

3.40
343
348
353
3.60

2.80
103 00
7.50
118.00
130 00
425
090
200

363
338

490

3.50

375
377
379
3382

380
3.78
3.76
375

3.75
3.70
3.66
362
358

260
103.50
700
10500
12500
4.75
090
2.00

413
388

400

3.50
3.54
3.57
3.61

3.63
3.65
3.68
3.70

3.72
3.78
377
3.80
3.83

240
104.00
6.50
90.00
120.00
4.50
0.90
2.00

3.88
3.63

5.13

3.75
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INDUSTRY REPORT
6. FINANCIAL HIGHLIGHTS - INDUSTRY AVERAGE

VALUE MEASURES
Share price 700 7.03 747 783 795 8.56 930
Market capitalization 7,000 7,028 7,576 8,479 8,566 9,177 9,960
Earnings per share 1.45 183 224 139 227 222 2.60
Price/earnings muitiple 484 388 3.46 1178 362 395 3863
Dividend yield (%) 286 1.13 062 135 135 342 4.26
Market/Book value 087 0.83 0.83 085 082 084 0.86
Stock performance (%) N/A 272 2551 2153 668 3229 40.19

FINANCIAL PERFORMANCE

Return on Equity (ROE) 1804 2161 2493 1466 2329 2160 2399
Leverage (L) 2508 2374 2240 2106 1960 1920 1841

Return on Assets(ROA) 0.72 091 1.12 069 118 1.12 1.30
Profit margin (PM) (%) 11.61 14.12 16.92 982 16.82 1526 1775
Asset yield (AY) (%) 620 6.44 656 6.23 7.01 7.30 7.29

FINANCIAL CONDITION

Liquidity (%) 3523 34 44 3569 37.69 32.74 3068 271
Asset quality (%) 0.72 0.68 0.65 0.60 0.65 074 0.76
Static Gap* (in billions) -40.4 -398 -33.0 -20.0 -257 -34.3 -43.6
Interest rate risk (%) -20.11 -2000 -16.16 960 -1243 -16.20 -20.47
Net Interest Margin (%) 1.83 190 1.97 2.07 222 232 273
Cost/Income ratio (%) 4640 4319 4060 6449 4665 4727 4426
Solvency ratio (%) 536 573 608 669 706 711 732
Capital ratio (%) 901 959 1015 1129 1064 1064  10.51
Credit rating A A AA- AA AA AA AA
*Not adjusted for Swap

FORMULAS
Market capitalization ( share price x # of shares )
Earnings per share {(NP - tax & pref.dividend)/number of 1ssued ordinary shares}
Price/earnings multiple {share price / (earnings per share *4)}
Dividend yield _{(dividend*4) / share price}
Stock performance {[(Price at t)-(Price at t-1)+div per share]*4/(Price at t-1)}
Return on Equity {(INP - tax & pref.dividend]*4)/common equity}
Leverage ( Total assets / common equity )
Return on Assets {([NP - tax & pref.dividend]*4)/total assets}
Profit margin {([NP - tax & pref.dividend]*4)/total revenue}
Asset yield (Total revenue / total assets )
Liquidity (cash + bankers + securities + reverse repo )/ total assets
Asset quality {(loan losses*4) / (total loans - swapped loans)}
Static Gap (RSA-RSL)
Interest rate risk (Static Gap) / total assets
Net Interest Margin {([net interest income]*4) / total assets}
Cost/Income ratio {operating expenses / ( net interest Income + other income )}
Solvency ratio {(common equity + preferred shares + subordinated debt )/ total assets}
Capital ratio {(common equity + preferred shares + subordinated debt ) / RWA}
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