91.5.7-91.5.18
91.7.24
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public disclosure
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The New Basel Capital Accord

1981 PCAR

1987 US &
U.K. Risk-Based Capital Agreement

1988 I nternational
Convergence of Capital Measurement
and Capital Standards

1989 the
Risk-Based Capital Adequacy Ratio
Regulation

1991 Proposed
Amendments to the Basel Capital
Accord

1995

1996

Amendment to the Capital Accord to

Incorporate Market Risks

2001 the New Basel
Capital Accord

1999
1988 200
2001

The New Basdl Capita




Accord an explanatory note
Overview of The New Basdl Capital

Accord
The New Basel Capital Accord
The Standardised Approach to Credit Risk
The Internal Ratings-Based Approach
Assat Securitisation
Operational Risk
Fillar 2 Supervisory Review
Process

Principles for the Management and
Supervision of Interest Rate Risk

Pillar 3 Market Discipline

Three Rllars

BIS 8%
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BIS 2005

2006

100% B-
150%

mortgages on commercial real estate
100%
ABA BIS

91 3



Credit Risk Analysis



Credit Risk

Default Risk o

Exposure Risk

Risk

Recovery Risk

Payment Default

Technical Default

Economic Default

Concentration Risk

Settlement Risk

Collateral Risk

Third-party Guarantee

Legal Risk



life cycle operating cycle







A W DN PP

N -

o o T o

the introductory paragraph
the scope of the audit
the opinion section
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1. current ratio /
Liquidity |5 quick ratio /
3. debt to equity /
4. debt to /
assets
Leverage
5. interest + )
coverage
6. gross margin / )*100
Profitability |7 operating profit /
margin )*100
8. net profit margin /
)*100
0. ROA /
)*100
10. ROE /
)*100
11. days /
inventory on hand )*365
12. /
average collection period )*365
Efficiency |13, /
average days payable )*365




assets

saesto /

Cash Flows from Operating Activities

Cash Hows from Investing Activities

Cash Flows from Financing Activities

Exchange Rate Effects




5. Investing and Financing
Activities Not Affecting Cash
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Liquidity
Marketability
Dependability of Value
Controllability
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Default Risk

Altman’ sZ-Score




Zeta

Zeta Edward |. Altman 1968
Altman’ s Z-score
MDA

Z=1.2X1+1.4X2+3.3X3+0.6X4+1.0X5

1. Z<2675
2. /22675

Specia Mention

Substandard

Doubtful

50%

Loss




The Management of Credit Risk
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corporate
governance
1998 4 OECD
OECD Principles of Corporate
Governance

1999 9
Enhancing Corporate Governance for Banking
Organisations

1 corporate value
1
2

2.

3.
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Transparency Group

2000 9
Best Practices for Credit Risk Disclosure
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1 accounting policies and practices
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credit risk management

netting arrangement

credit exposures
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credit quality

earnings

restructured
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financia intermediaries
economic units

91 4
81
0.81% 9 3 8.04%

91

too big to fail no bank will fail
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