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APT Satellite Holdings Lumited

DR OUT BT T A -

Chairman’s Statement

The Board of Directors (the “Board”) of APT Satellite Holdings Limited
(the “Company”) are pleased to announce the unaudited interim results of the
Company and its subsidiaries (the “Group”) for the six months ended 30 June
2001.

The interim financial report has been reviewed by the Company’s audit
committee and the auditors.

B RESULTS B

The Group'’s turnover and consolidated net profit attributable to shareholders
amounted to HK$187,831,000 (2000: HK$163,095,000) and HK$52,882,000
(2000: HK$29,597,000) respectively. Earnings per share was HK12.81 cents
(2000: HK7.05 cents), representing an increase of 82% over the same period in
2000.

B INTERIM DIVIDEND B

In hine with the need of Group’s future development, the Board has resolved
not to declare an interim dividend for the six months ended 30 June 2001
(2000: HKS5 cents per share).
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Holdings Limited

lOZ

CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2001

Turnover

Cost of services

Other revenue
Administrative expenses

Profit from operations
Finance costs

Share of results of jointly controlled entities

Profit before taxation
Taxation

Net profit attributable to shareholders

Interim dividend

Earnings per share
- Basic

- Diluted

There were no recognised gains or losses other than the net profit attributable to
shareholders Details of the restatement of accumulated profit as at 31 December 2000

Notes

For the six months
ended 30 June

2001
HK$’000
(Unaudited)

2000
HK$’'000
{Unaudited)

187,831 163,095
(129,068) (130,188)
58,763 32,907
48,049 39,683
(29,481) (19,646)
77,331 52,944
(5,644) (8,446)
(1,892) )]
69,795 44,489
(16,913) (14,892)
52,882 29,597
- 20,805
3
12.81 cents 7.05 cents  §
12.80 cents N/A  §

arising from change in accounting policy on proposed dividend are set out in note 2.
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CONDENSED CONSOLIDATED BALANCE SHEET

At 30 june 2001

NON-CURRENT ASSETS
Investment property
Property, plant and equipment
Interests in jointly controlled entities
Pledged bank deposits
Club memberships

CURRENT ASSETS
Trade receivables

Notes

Deposits, prepayments and other receivables

Loans to a jointly controlled entity
Tax recoverable

Pledged bank deposits

Bank balances and cash

CURRENT LIABILITIES
Other payables and accrued charges
Rentals recetved in advance
Dividend payable
Tax payable
Bank borrowings due within one year
Amount due to a related company

NET CURRENT ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

NON-CURRENT LIABILITIES
Bank borrowings due after one year
Deposits received
Deferred income
Deferred taxation
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30.6.2001 31.12.2000
HK$’000 HK$’'000
(Audited and

(Unaudited) Restated)
2,425 -
1,065,921 1,101,868
54,803 22,428
349,519 379,668
5,537 5,537
1,478,205 1,509,501
55,667 59,928
41,142 33,551
46,500 46,500
1,424 1,424
58,469 65,641
1,593,793 1,704,606
1,796,995 1,911,650
72,948 73,288
19,008 20, 1M

- 2,400

67,246 56,425
58,469 175,320

- 1,709

217,671 329,253
1,579,324 1,582,397
3,057,529 3,091,898
41,280 41,280
2,398,422 2,407,460
2,439,702 2,448,740
349,519 379,668
43,578 25,852
100,059 114,112
124,671 123,526
617,827 643,158
3,057,529 3,091,898
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
For the six months ended 30 June 2001

HK$’000
{(Unaudited)
NET CASH INFLOW FROM OPERATING ACTIVITIES 125,788
RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
Interest received 58,047
Interest paid (6,461)
Dividend paid (64,320)
NET CASH OUTFLOW FROM RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE (12,734)
TAXATION
Hong Kong Profits Tax paid (686)
Overseas tax paid (4,261)
TAXATION PAID (4,947)
INVESTING ACTIVITIES
Additions to property, plant and equipment (88,632)
Proceeds on disposal of property, plant and equipment 2
Proceeds on disposal of property, plant and equipment to
a jointly controlled entity 13,657
Loan repayment from a jointly-controlled entity 1,500 |
Caprtal injection to a jointly-controlied entity (35,768)
Decrease in pledged bank deposits 37,321
NET CASH OUTFLOW FROM INVESTING ACTIVITIES (71,920)
NET CASH INFLOW BEFORE FINANCING 36,187
FINANCING
Repayment of borrowings (147,000)
(147,000)
DECREASE IN CASH AND CASH EQUIVALENTS (110,813)

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 1,704,606

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 1,593,793

ANALYSIS OF THE BALANCE OF CASH AND CASH EQUIVALENTS
Bank balances and cash 1,593,793
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
For the six months ended 30 June 2001

1.

BASIS OF PREPARATION

The condensed financial statements have been prepared in accordance with Statement of Standard Accounting
Practice 25 “Intenim Financial Reporting” (“SSAP 25”) 1ssued by the Hong Kong Society of Accountants (the
“HKSA"), except that, In this first year of implementation of SSAP 25, as permitted by The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”), no comparative

amounts have been presented for the condensed consolidated cash flow statement

’
PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared under the historical cost convention, as modified for

the revaluation of certain properties

The accounting policies adopted are consistent with those followed in the preparation of the Group’s annual

financial statements for the year ended 31 December 2000, except as described below.

tn the current period, the Group has adopted, for the first time, a number of new and revised Statements of
Standard Accounting Practice (*SSAP”) issued by the HKSA The adoption of these new or revised SSAPs has

no material effect on the current or prior period financial statements except

* In accordance with SSAP 9 (Revised) “Events after the Balance Sheet Date”, dividends proposed or
declared after the balance sheet date are not recognised as a liability at the balance sheet date, but are
disclosed in the notes to the financial statements This change in accounting policy has been applied
retrospectively, resulting in a prior period adjustment Proposed final dividend of HK$61,920,000 included
in the dividend payable in the consolidated balance sheet of the Group as at 31 December 2000 has
been reversed and the restated accumulated profits carried forward from 31 December 2000 1s
HK$612,467,000

* SSAP 26 “Segment Reporting” has introduced new principles for reporting financial information by
segment Segment disclosures for the six months ended 30 June 2000 have been presented in order to

conform with the requirement of the standard

* SSAP 32 “Consolidated Financial Statements and Accounting for Investments in Subsidiaries” has
introduced a new definition of subsidiary, which 1s an enterprise that 1s controlled by the Company In
prior year, an investment in an enterprise has been accounted for as subsidiary not consolidated as the
Company indirectly holds more than half of the i1ssued share capital but does not control the composition
of the board of directors As this enterprise 1s jointly controlled by the Company and the other shareholder,
it 1s no longer a subsidsary under SSAP 32 This has resulted in a reclassification of the investment from a

subsidiary not consolidated to a jointly controlled entity Comparative amounts have been adjusted

retrospectively
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (CONTINUED)

3. SEGMENTAL INFORMATION

The Group only has one business segment, namely the maintenance and operation of satellite

telecommunication systems

The Group’s geographical segment analysis of turnover by location of customers 1s as follows

Hong Kong

Other regions in the People’s Republic of China
United states of America

Singapore

Others

For the six months
ended 30 june

2001 2000
HK$’000 HK$'000
18,016 8,048
137,064 128,899
10,521 11,387
9,750 -
12,480 14,761
187,831 163,095

A segment analysis of result by location of customers has not been presented as substantially all costs are

central 1n nature and do not directly relate to provision of services to individual tocation

4. DEPRECIATION

During the period, depreciation of HK$108,460,000 (2000 HKS$108,226,000) was charged in respect of the

Group's property, plant and equipment

5. TAXATION

The charge comprises

Hong Kong Profits Tax calculated at 16% of the estimated
assessable profit for the period

Overseas tax calculated at rates prevailing in respective
jurisdictions

Deferred taxation

< ¢
R ot

For the six months
ended 30 June

2001 2000
HK$’000 HK$'000
2,934 1,798
12,833 11,862
1,146 1,232
16,913 14,892
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (CONTINUED)

6. DIVIDENDS

On 22 june, 2001, a dividend of HK15 cents per share was paid to shareholders as the final dividend for
2000.

In line with the need of Group’s future development, the Board has resolved not to declare an interim
dividend for the six months ended 30 June 2001 (2000 HKS cents per share)

7. EARNINGS PER SHARE
’

The calculation of the basic and diluted earnings per share 1s based on the following data

For the six months
ended 30 June

2001 2000
HK$’000 HK$°000
Earnings
Earnings for the purposes of
calculating basic and diluted earnings per share
{net profit for the period) 52,882 29,597
‘000 ‘000
Number of shares
Weighted average number of
ordinary shares for the purposes of calculating basic
earnings per share 412,800 420,000
Effect of dilutive share options 282
Weighted average number of
ordinary shares for the purposes of calculating diluted
earnings per share 413,082




NOTES TO THE CONDENSED FINANCIAL STATEMENTS (CONTINUED)

8. ADDITIONS TO INVESTMENT PROPERTY AND PROPERTY, PLANT AND EQUIPMENT

10.

11.

12,

During the penod, the Group reclassified a property situated in the PRC from leasehold land and buildings to

mvestment property at a carrying value of HK$2,425,000

In addition, the Group spent HK$88,632,000 on additions to property, plant and equipment during the

period

TRADE RECEIVABLES

The Group allows an average credit period of 0 - 10 days to us trade customers The following 1s an aged

analysis of trade receivables at the balance sheet date

Not yet due

Overdue 0 - 30 days
Overdue 31 - 60 days
Overdue 61 - 90 days
Overdue 91 - 120 days
Overdue more than 120 days

LOANS TO A JOINTLY CONTROLLED ENTITY

30.6.2001 3112 2000
HK$/000 HK$°000
- 1,707

35,731 37,370
2,465 6,327
12,336 747
142 9,534

4,993 4,243
55,667 59,928

The loans granted to a jotntly controlled entity are unsecured An outstanding loan balance of HK$1,240,000

1s interest-free for the first six months from the date of the advance and thereafter bears interest at 6% per

annum and 1s repayable in 2005 Another foan amounting to HK$6,200,000 1s interest free and 1s also

repayable 1n 2005 Other loan amounting to HK$46,500,000 bear interest at 8 25% per annum and s

repayable n 2001

BANK BORROWINGS

During the period, the Group repaid bank loans of approximately HK$147 million

SHARE CAPITAL

There were no movements in the share capital of the Company in either the current or the prior intenim

reporting period
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS (CONTINUED)
13. CONTINGENT LIABILITIES

In the years before 1999, overseas withholding tax was not charged in respect of the Group’s transponder
lease income derived from the overseas lessees From 1999, overseas withholding tax has been charged on
certain transponder lease tncome of the Group and full provision for such withholding tax for the years from
1999 has been made in the financial statements The Directors of the Company are discussing with the
relevant tax authority on whether the transponder lease income of the Group earned before 1999 1s subject
to the new withholding tax rule The Directors of the Company are of the opinion that the new tax rules
should take effect from 1999 and, accordingly, no provision for the withholding tax in respect of the years
before 1999 is necessary. The Group’s withholding tax in respect of 1998 and before, calculated at the
applicable rates based on the relevant transponder lease income earned in those years, not provided for in
the financial statements amounted to approximately HK$65,198,000

14, CAPITAL COMMITMENTS

At 30 June 2001, the Group had authorized but not contracted capital commitments of HK$306,829,000 and
contracted but not provided for capital commitments of HK$1,388,549,000 in respect of the procurement
and launch of a new satellite APSTAR V

Also, the Group's share of the capital commitments of the jointly controlled entities not included 1n the
above are as follows*

30.6.2001 3112 2000

HK$’000 HK$’000

Authorised but not contracted 103,582 6,274
Contracted but not provided for in the financial statements 22,983 21,157
Total commitments 126,565 27,431

15. RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following significant transactions with related parties in
relation to the APSTAR V project

For the six months
ended 30 June

2001 2000

HK$’000 HK$'000

Services fee to a shareholder of the Company (Note 1) 1,560 -
Services fee to a fellow subsidiary of a shareholder of the

Company (Note 1) 46,722 -

Note'

(1) The directors consider that the services fees were charged according to prices and conditions similar to
those offered to other customers by the launch services provider
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Management Discussion and Analysis

B BUSINESS REVIEW B

The Group’s three in-orbit satellites, together with other corresponding telemetry, tracking
and control systems were well-rendered during the first six months of this year. The average
leasing rate of the APSTAR | and the APSTAR IA was 62 65% and APSTAR IR was 100%
respectively

Business environment

It was a worldwide slowing down of the economy during the first half of the year, which
impacted adversely all broadcasting and telecommunications businesses in the Asia Pacific
region. Demand for transponders in the Asia Pacific region was even weaker. Under such
circumstance, competition became rnife in the satellite transponders market as each satellite
eperator has to confront However, with management and staff concerted efforts at the Company,
the satellite leasing rate remained stable for the first half of the year At the moment, the
Company continues i1ts best efforts to overcome unfavorable factors, strengthen its business
expansion programs and keep searching for new business opportunities.

APSTAR V satellite

To implement a replacement satellite for the APSTAR I, the Group signed the Procurement
and Launch Service Agreements for the APSTAR V in January 2001. Total project investment will
be approximately US$230 millton. It 1s expected the APSTAR V will be launched during mid-
2003. The satellite suppher 1s in the process of commussioning construction.

APSTAR VB satellite

At the same time, the Group has approached each satellite supphier in July this year, inviting
them to tender for the APSTAR VB. The APSTAR VB will function as the backup to APSTAR V. It
will also be the replacement satellite for the APSTAR 1A, should the need arise.

Satellite Control Center Phase Il and the New Data Center

Total investment cost for the Satellite Control Center Phase It, for which construction 1s now
smoothly under way, amounts to approximately HK$200 million. With a total site area of
approximately 58,000 square feet, this new satellite center ts specially designed for the telemetry,
tracking and command center for the APSTAR V. The center will also accommodate three large
satellite antennae and, in addition, houses a New Data Center with an area of 14,700 square
feet. The Group has already secured a customer and it 1s expected that the New Data Center
would bringforth income upon its inauguration at the end of this year

Satellite television broadcasting services

With dedicated efforts during the first half of the year, the Group marked a significant
improvement to its satelhite television broadcasting services. It supplemented four additional
channels and the number of satellite television broadcasting services channels has increased to
five over the period, thus paving the way to the establishment of a satellite television broadcasting
platform.
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External telecommunications services

After APT Satellite Telecommunications Ltd., a joint venture of the Group, was granted the
satellite-based external fixed telecommunication network services license and a Letter of Intent
for the submarine cable external fixed telecommunication network services, the joint venture 1s
progressively becoming involved in external telecommunications services It 1s projected that
the C2C and APCN2 electronic cables for external Fixed Telecommunication Network Services
will commence operation by December 2001 and the second quarter of 2002 respectively. The
Group 1s now in full gear in its construction of a comprehensive Telepark, which is located next
to the Group’s Satellite Control Center. The Telepark is expected to be operational by the second
half of 2002, further expanding the Group’s telecommunications business.

DHBERTHAR (FY) BRAF

To cope with the needs for China Market development, the Group founded APT Communication
Technology Development (Shenzhen) Co , Ltd. "B iRBEZFEZE CEY) BB AT in Shenzhen,
a wholly-owned subsidiary of the Group and foreign enterprise, at a total investment cost of
HK$7.10 million. Its business scope 1s marnly to engage in the technological development of
telecommunication facilities, telecommunication network systems and computer software. It has
been given the go-ahead from the foreign enterprise approval authority to begin operation.

Business prospect

It is expected that the worldwide economy will continue to be depressed during the second
half of the year. In this respect, the overall atmosphere of any broadcasting and
telecommunications business remains stagnant. Market conditions will therefore become even
more competitive. Under such unfavourable conditions, the Group’s stance for forthcoming
challenges lies in caution not prudent. However, the Group 1s focused and will be prepared for
future growth and development opportunities.

The development of the APSTAR V and APSTAR VB

The Group is closely monitoring Space Systems/Loral Inc. in its construction and eventual
shipment of the APSTAR V, keeping in mind its launching during 2003. The Group will also be
actively engaging in any tendering activities for APSTAR VB. Close contact 1s being kept with the
manufacturer and launcher and insurance companies for analyses and comparisons In addition,
the Group 1s dedicating its efforts in the study of various marketing campaigns, preparing
promotional materials and actively participating in exhibitions and seminars in the industry for
the soon to be launched ATSTAR V.

Corporate strategy and prospect

To cope with present difficulties which the Group 1s facing and in looking for growth and
expansion, In late June the management of the Company employed the services of a consulting
firm. Its specific role involves reviewing and conducting analyses on the present status of the
Group against the foreseeable worldwide economic backdrop. This consulting company has
drawn up a proposal in respect of corporate strategy for the Group’s future growth. This proposal
is quite helpful for planning the Group’s development strategy and prospect.
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Market expansion

The Group 1s reviewing its development strategy and direction on an on-going basts. A
significant growth 1s expected for the second half of 2001. Continuous efforts made during the
first half of the year paid off in a gradual increase in sales. Its satellite leasing rate also remained
stable. During August, the average leasing rate for the APSTAR | and APSTAR IA increased by
2 0%. Continuing efforts are being made for the second half of the year for achieving the full
quota for the year

As corporate developmental strategies and market position become clear, the Group will be
able to expand into satellite-related new projects, such as satellite television broadcasting services,
Internet main-frame services and digital broadcasting These will be pursued with focus and
prudence Further, the Group will also look into the feasibihity of expanding its business scope
through business and structural reorganization

Liquidity and financial resources

The Group generally financed its operation with its internaily generated cash flow from
revenue. As at 30 June 2001, the Group had cash and bank balances of a total amount of
approximately HK$1.59 billion and net current assets of approximately HK$1.58 billion

As at 30 June 2001, the Group’s bank borrowings secured by time deposits amounted to

approximately HK$407 million bearing a fixed interest at 12% per annum. The Group has an
unutilized credit facility for up to US$10 million bearing an interest at LIBOR plus 0 95% The

group has also pledged certain properties of an aggregate total net book value approximately of
HK$8 million

As of 30 June 2001, the Group’s gearing ratio (total habilities to total assets) decreased from
28% to 26% comparing with the ratio at the end of 2000

As at 30 June 2001, the Group has not used any instruments for hedging purposes as most of
Its transactions are being settled in United States dollar.

Human resources

The Group remunerates its employees chiefly in the light of therr respective responsibilities
and the current market practice in addition to the Share Option Scheme which was adopted on
22 May 2001 at the annual general meeting.

Substantial Shareholder

As at 30 june 2001, according to the register required to be kept under Section 16(1) of the
Securitres (Disclosure of Interests) Ordinance (“SDI Ordinance”), the only shareholder with an
interest of 10% or more of the issued share capital of the Company was as follow.

Shareholder Number of shares held

APT Satellite International Company Limited 214,200,000

Except as disclosed above, no person had registered an interest in the share capital of the
Company that was required to be recorded under Section 16(1) of the SDI Ordinance.
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APT Satellite Holdings Limited

WITHUT BOUINDARIES &

Interests of Directors & Chief Executives’

B INTERESTS IN SHARES B

As at 30 June 2001, the interests of the Directors and Chief Executives in the share capital of
the Company as recorded in the register required to be kept under Section 29 of the SDI
Ordinance were as follows:

Chief Executive Nature of Interest Number of shares held
Leng Y1 Shun (Vice President) Personal 500

Except as disclosed above, none of the Directors, chief executives or their associates had any
personal, family, corporate or other interests 1n the equity or debt securities of the Company, its
substdiaries or any of its associated corporations as defined in the SDI Ordinance as recorded 1n
the register required to be kept under Section 29 of the SDI Ordinance as at 30 June 2001.

B RIGHT TO ACQUIRE SHARES ®m

Except for the share option scheme adopted on 22 May 2001 at the annual general meeting
of the Company, at no time during the period was the Company, its substantial holding company
or any of its subsidiaries a party to any arrangement to enable the Company’s Directors, their
respective spouse or children under 18 years of age to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body corporate

On 19 June 2001, a total of 14,650,000 share options were granted for a nominal consideration
of HK$1 per grantee pursuant to the terms and conditions of share option scheme (the “Scheme”)
approved on 22 May 2001 at the annual general meeting of the Company, under the Scheme the
Board may at any time and from time to time, at their discretion invite any executive director or
employee of the Group to take up options to subscribe for shares of the Company exercisable
commencing from 22 May 2003 to 21 May 2011.

Particulars of share options held by the directors and chief executives as of 30 June 2001 are
as follows:

Options Options
granted after Lapsed/
Name of the adoption cancelled
director and of the Scheme during the Options held at Exercise price
chief executive on 22 May 2001 period 30 June 2001 Exercise period per share
HK$
Chen Zhaobin 2,200,000 - 2,200,000 22 May 2003 to 2765
(Executive Director 21 May 2011
& President)
Cui Xinzheng 1,200,000 - 1,200,000 22 May 2003 to 2765
(Executive Director 21 May 2011
& Vice President)
Leng Yi Shun 1,500,000 - 1,500,000 22 May 2003 to 2765
(Vice President) 21 May 201
Kwok Kah Wai, Victor 1,200,000 - 1,200,000 22 May 2003 to 2765
(Vice President) 21 May 201
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Purchase, Sales or Redemption of Shares

During the period, neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities

Code of Best Practice

In the opinion of the Board, the Company has compiled with the Code of Best Practice as set
out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited throughout the period covered by the interim report, except that the non-
executive Directors of the Company are not appointed for specific terms but are subject to
retirement by rotation and re-election at the annual general meeting of the Company in accordance
with the Bye-Laws of the Company.

Audit Committee

The Audit Committee held a meeting on 29 August 2001 at which the Committee reviewed
the unaudited Interim Financial Report of the Group for the six months ended 30 June 2001.

Appreciation '

On behalf of the Board, | would like to offer my sincere thanks to all our staff for their
hardworking and commitment contributed to the Group.

Liu Ji Yuan
Chairman

Xiamen, PRC, 17 September 2001
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A
CHAIRMAN'S STATEMENT

The Board announces the unaudited intenm results of the Group for the six months ended 30th

June, 2001

The period under review saw the onset of the current global economic downturn, yet the Group

was able to matntain a similar result as that achieved last year

In the longer term, we expect strong potential growth to matenalise as confidence n the region’s
economies returns Placed strategically over the Asian landmass, AsiaSat satelites do not compete
with undersea cables, but serve areas generally lacking in quality telecommunications infrastructure
Increasingly, satellites are used for applications where they have inherent advantages over terrestnal
cable systems because of their ability to reach, simultaneously, al! points within their beams
These applications include the distribution of television and multimedia content either directly to
the customers or to local distribution networks. The rapid growth expected throughout the Asia
Pacific region for these applications will give nise to an increasing demand for satellite capacity
The Group 1s confident that it 1s well placed to capitalise on these emerging opportunities from a

position of strength

INTERIM RESULTS

Turnover for the first half of 2001 decreased 7% to HK$477 mulhion (2000 HK$513 million), due
mainly to the comparative figure for 2000 including HK$41 million from the 1996 sale of Ku-band
transponders on AsiaSat 2, that was fully recognised at the end of May 2000. Had the HK$41
million recognised In the year 2000 been excluded for the purpose of comparison, there would
have been a margtnal increase In the turnover for the first half of 2001 Profit attributable to
shareholders also decreased 4% to HK$274 million (2000 HK$286 million), principally for the

same reason

CHANGES IN ACCOUNTING PRACTICE

In the current penod, the Group has adopted, for the first time, a number of new and revised
Statements of Standard Accounting Practice (“SSAP”) issued by the Hong Kong Society of

Accountants, which has resulted in the adoption of the following new/revised accounting policies.

Dividends proposed or declared after the balance sheet date

In accordance with SSAP 9 (Revised) Events after the Balance Sheet Date, dividends proposed or
declared after the balance sheet date are not recognised as a hability at the balance sheet date,
but are disclosed as a separate component of equity in the notes to the financial statements This

change In accounting policy has been applied retrospectively, resulting n a prior period adjustment



CHAIRMAN'S STATEMENT

Provisions

In accordance with SSAP 28 Provisions, Contingent Liabilities and Contingent Assets, provisions
are recognised when the Group has a present obligation as a result of a past event which 1t is
probable will result In an outflow of economic benefits that can be reasonably estimated. Adoption
of this accounting policy has resulted in the derecogmition of provision for maintenance cost of

transponders sold. This change in accounting policy has been applied retrospectively.

In prior years, the estimated future costs of maintaining the transponders sold under transponder
purchase agreements, after the 50 months warranty period provided to the customers, were
accrued on a straight line basis over the warranty period and were released to the income statement

on a straight line basis over a period of 104 months.

Following the adoption of SSAP 28, the recognition of such provisions ts no longer acceptable in
the absence of a present obligation in respect of such costs. Therefore, provision for maintenance
cost of transponders soid and retained earnings at 1st January, 2001 have been adjusted (see
note 3 to the condensed financial statements). As allowed by SSAP 28, the Group has not
adjusted the retained earnings at ist January, 2000 and accordingly has not restated the

comparative information on provision for maintenance cost of transponders sold.

Segment reporting

In the current period, the Group has changed the basis of identification of reportable segments to
that required by SSAP 26 Segment Reporting. Segment disclosures for the six months ended

30th June, 2000 have been amended so that they are presented on a consistent basis.

DIVIDEND

In view of the Directors' confidence in the future of the Group, the Board has declared an intenm
dividend for 2001 of HK$0.06 per share (2000: HK$0.06). This dividend 1s payable on 20th
November, 2001 to shareholders on the share register as of 18th October, 2001. The share
register will be closed from 11th October, 2001 to 18th October, 2001, both days inclusive.

OPERATIONS REVIEW

Satelllte fleat

During the penod, the Group's satellites and systems continued to operate well and expernienced

no failures or disruptions.
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CHAIRMAN'S STATEMENT

Transponder utilisation

At 30th June, 2001, the overall utilisation rate for AstaSat 2 was 59% (2000 73%) and for AsiaSat
3S, was 71% (2000. 60%). The decline in utilisation on AsiaSat 2 was due either to customers

not renewing their transponder contracts, or their migration from analogue to digital

Market review

Overall demand in the Asian transponder market declined In the first half of the year. We believe
this was, to a large extent, the result of the giobal economic downturn. With the prevailing
uncertainty continuing, existing broadcast and telecommunications operators are either contracting,
or are reluctant to expand, their businesses until they see clear signs of recovery In addition,

new entrants are hesitant to invest as they await a turnaround.

The overall supply of transponder capacity in the region continues to outpace demand, particularly

in Ku-band. The result has been keener competition and increasing downward pressure on prices.

Viewing this situation as temporary, AsiaSat has resisted following competitors’ pricing down to
current levels and has worked to maintain a premium rate. Atthough not immune from this pressure,
As1aSat has adopted a strategy of offening only short-term price reductions for selected contracts

that are viewed as strategic in nature.

In the year 2001, approximately 20% of the revenue recorded in 2000 will be due for renewal Not
all contracts due so far in 2001 have been renewed, nor Is it anticipated that all remaining contracts
will be renewed or signed at the same rates. The contracts that were not renewed contributed to
the drop 1n utilisation, mainly the C-band payload on AsiaSat 2, experienced in the first half of the

year.

Although not renewing with AsiaSat, there was no evidence that customers who did not renew
moved to our competitors. Rather, It appears most elected to reduce the amount of capacity
leased in response to the general market conditions. Nevertheless, in the first half of 2001 the
marketing of Ku-band transponders on AsiaSat 3S experienced some progress. At the end of

June, a total of five Ku-band transponders had been leased on AsiaSat 3S.

As at 30th June, 2001, the Group had contracts on hand worth at HK$4 8 billion, 2 major portion

of which will be recognised over the next few years
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BUSINESS DEVELOPMENT

Assoclate company

The business venture, SpeedCast (formerly known as PhoenixNet), in which the Group has a

36 5% Interest, is developing as planned and has achieved some important milestones.

SpeedCast provides three major services* high-speed Internet, multimedia content delivery and

corporate broadcast services such as data package delivery and Internet streaming.

As of 30th June, 2001, SpeedCast had signed up 36 leading ISPs (Internet Services Providers) in
14 countries with each ISP joining with advanced commitments. Currently there are approximately

500 high speed Internet subscribers.

SpeedCast unveiled its “News Channels over the internet” service, BizTV, in June of this year, and
the intial response from the market has been positive. SpeedCast has entered, or anticipates
entering, into service contracts with a number of international broadcasting and financial entities

In the near future.

For the first six months of 2001, SpeedCast incurred a loss of HK$62 million (2000. HK$57
miliion). Approximately two-thirds of the loss was due to the amortisation of the transponder
capacity, platform software and subscriber management/billing systems. The Group’s share of
the loss amounted to HK$23 million (2000: HK$21 milion). However, after accounting for the
rental on the transponder capacity and the multimedia platform leased to SpeedCast as the
Group's contribution for share capital, the net effect to the Group was a loss of HK$8 million
(2000 HK$4 muliion).

In the near term, the Group does not anticipate any return from its participation in this joint

venture. However, longer term, the prospects for SpeedCast are promising.

RsiaSat 4

Since the award of the satellite manufacturing contract to Boeing Satellite Systems International,
Inc (formerly Hughes Space and Communications International, Inc.) in September 2000, the

construction has progressed according to schedule.

The launch vehicle, Atlas 1IIB has also been progressing in accordance with schedule and there

are no known i1ssues affecting the progress of this rocket

AsiaSat 4 will have 28 C-band and 16 Ku-band transponders with regional coverage in addition to
4 BSS Hong Kong transponders. The satellite 1s planned to be launched in the first half of 2002
to the orbital slot of 122 degrees East.
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CHAIRMAN'S STATEMENT

OUTLOOK

There have been no clear signs of economic recovery in the United States this year, despite a
series of Interest rate cuts. Furthermore, none of the major economic indicators show signs of
recovery Iin the immediate future, and these factors have been reflected in the economies of most
countries in the Asia-Pacific region. As a result, the year 2001 will be one of consolidation for
AsiaSat after a year of rapid growth in 2000. The Group anticipates that in 2001 it will be very
difficult to achieve growth, or even maintain the same levels achieved in 2000. However, the
Board ts confident in the future, and believes that the Group is well placed to take advantage of

the recovery when it occurs.

DIRECTORS AND STAFF

| wish to thank the Board of Directors and all the employees of the Group for their support,

dedication and hard work dunng this period of economic uncertainty.

Romain Bausch
Chairman

Hong Kong, 24th August, 2001



PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30th June, 2001, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company's shares

DIRECTORS' INTERESYTS

As at 30th June, 2001, as recorded in the register required to be maintained under Section 29 of
the Securities (Disclosure of interests) Ordinance (“SDI Ordinance”), the following Directors have

the following interests in the share capital of the Company.
0] Shares

Mr Peter Jackson had a personal interest in 123,500 shares in the Company.
(n) Share options

Mr Peter Jackson had a personal interest in 485,000 options, of which 335,000 are
exercisable from 26th November, 1999 to 25th November, 2006 and 150,000 exercisable
from 1st October, 2002 to 30th September, 2009, to subscribe for shares in the Company

at an exercise price of HK$17.48 per share.

Mr. Wilham Wade had a personal interest in 430,000 options, of which 316,000 are
exercisable from 26th November, 1999 to 25th November, 2006 and 114,000 exercisable
from 1st October, 2002 to 30th September, 2009, to subscnbe for shares in the Company

at an exercise price of HK$17 48 per share

Other than as disclosed above, and as recorded in the register required to be maintained under
Section 29 of the SDI Ordinance, none of the Directors or their associates, had any interests in
any shares of the Company or any of its associated corporations as defined in the SDI Ordinance
and, save as disclosed above, none of the Directors or their spouses or children under the age of

18, had any nght to subscribe for shares of the Company, or had exercised any such night duning

the penod



SUBSTANTIAL SHAREHOLDER

As at 30th June, 2001, the register required to be kept under Section 16(1) of the SDI Ordinance
shows that the Company had been notified that the fotllowing company held an interest of 10% or

more in the 1ssued share capital of the Company:

Name No. of shares %
Bowenvale Limited 268,905,000 68 9
Notes

(1) The interest of Bowenvale Limited (“Bowenvale") in 268,905,000 shares in the Company is attributed to Able Star Associates
Limited (“Able Star”) and SES Finance S A (*SES Finance”)

(2) Able Star Is a wholly-owned subsidiary of CITIC Asia Linuted (“CITIC Asia”), which in turn 1s a wholly-owned subsidiary of
CITIC International Holdings Limited (“CITIC International”™) which 1s a wholly-owned subsidiary of China International Trust
and Investment Corporation (*CITIC*) Able Star, CITIC Asia, CITIC International and CITIC are each taken to be interested
in such shares under Sections 8(2) and (3) of the SDI Ordinance

(3) SES Finance 1s a wholly-owned subsidiary of Société Européenne des Satellites S A (*SES”) SES Finance and SES are
each taken to be interested in such shares under Sections 8(2) and (3) of the SDI Ordinance

(4

CITIC controls S0 5% of the economic interest and 50% of voting nghts of Bowenvale whilst SES controls 49 §% and
50%, respectively

ARRANGEMENT TO PURCHASE SHARES OR DEBENTURES

Save as disclosed above, at no time during the period was the Company, or any of its subsidiaries,
a party to any arrangements to enable the Directors of the Company to acquire benefits by means

of the acquisition of shares In, or debentures of, the Company or any other body corporate.

PRACTICE NOTE 19 OF THE LISTING RULES

Pursuant to paragraph 3 7.1 of the Practice Note 19 of the Rules Governing the Listing of Securities

on The Stock Exchange of Hong Kong Limited, the Company discloses that the covenants relating
to the loan facility of HK$1,950 million (US$250 milhion) for a term of five years require (&) CITIC
and SES between them to maintatn beneficial ownership of more than 75% of the ordinary issued
share capital of Bowenvale Limited, which 1s a substantial shareholder of the Company; and
(b) Bowenvale Limited to maintain beneficial ownership of at least 51% of the 1ssued share capital

of the Company.

CODE OF BEST PRACTICE
None of the Directors of the Company i1s aware of any information that would reasonably indicate
that the Company 1S not, or was not for any part of the six months ended 30th June, 2001, in

compliance with the Code of Best Practice as set out in Appendix 14 of the Rules Governing the

Listing of Secunties on The Stock Exchange of Hong Kong Limited.
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MANAGEMENT DISCUSSION AND

NALYSIS

FINANCIAL REVIEW

Financial results analysis

Duning the period under review, the Group had a slight decline both in terms of turnover and profit
attributable to shareholders. The decline in turnover was mainly due to the proceeds for 1396
sale of Ku-band transponders on AsiaSat 2 that were fully recognised at the end of May 2000,

amounting to HK$41 million. The financial results are highlighted below

%

2001 2000 Change

Turnover HK$M 477 513 -7
Profit attributable to shareholders HK$M 274 286 -4
Dwidend ' - ‘ HK$M 23 23 —_
Earnings per share_ . H;( cents 7;0 73 -4
Dividend per sh;re ) o - r_m cents » 8 _ 6 —
Dwidend cover I “:n;};s'*-~~ o .1;—“” - -;;. o -;

With slow down in the global economies coupled with oversupply of transponder capacity particularly

in Ku-band, the Group does not anticipate any significant improvement in the second half.

LIQUIDITY AND FINANCIAL RESOURCES

Sources of financing

The Group's principal use of capital during the period under review was the capital expenditure
related to the construction of AsiaSat 4. In addition, the Group also paid HK$26 million for
acquisition of leasehold land at Tai Po for the construction of telemetry, tracking and control

(“TT&C") facilities. These payments were financed through cash flow from operations.

On 24th November, 2000, the Company and its subsidiary, Asia Satellite Telecommunications
Company Limited entered into an agreement with a consortium of banks to provide a secured
term loan credit facility of US$250 miliion (the “Loan Facility”) with Asia Satellite Telecommunications
Company Limited as borrower and the Company as guarantor The loan is divided into two tranches,
Tranche A for US$100 million and Tranche B for US$150 miliion The loan together with cash flow
from operations 1s required to meet the capital expenditure of AsiaSat 4 and other projects As at

30th June, 2001, there was no outstanding bank loan
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MANAGEMENT DISCUSSION AND ANALYSIS

Interest and repayment

The Loan Factlity provides that (1) borrowings will bear interest at a rate based on the London
Interbank Offered Rate (“LIBOR") plus a margin determined with reference to certain financial
ratios achieved, (i) the Loan Facility will have a term of five years and be repaid in five equal semi-
annual instalments, commencing on 24th November, 2003, and (111} subject to certain conditions,
the Group may, without premium or penalty, prepay all or part of its borrowings under the Loan
Facility. The Loan Facility provides that the Group must use certain percentage of any Excess
Cash Flow (as defined in the Loan Facility) for the purpose of debt servicing under the Loan
Facility, paying costs in connection with the construction, launch and insurance of AsiaSat 4 or

any replacement satellite, If any, and fulfilling certain capitat requirements.

Security

The Loan Facility 1s secured by the Group's assets, including its existing and future satellites,
payments received In respect of transponder utiisation agreements on these satellites and
assignments of construction and TT&C contracts relating to the Group’s satellites. The Loan

Facility 1s also guaranteed by the Company.

Covenants

The Loan Facility includes covenants customary for agreements of this type, including restrictions
on the Group’s ability to incur indebtedness, certain restrictions on the Company's abifity to pay
dividends, restrictions on affiliated transactions, certain financial covenants, covenants with respect
to comphance with laws, maintenance of licences and permits required for the Group's business
and a requirement that all future transponder utilisation agreements be entered Iinto on an arms-

length basis.

Restricted distributions

The Loan Facility provides that the Company may make aggregate annual dividend payments in an
amount not exceeding 20% of EBITDA (earnings before interest, tax, depreciation and amortisation)

for the relevant financial period or, if lower, 25% of the net profit for the relevant financial penod.



MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

Funding and treasury policy

The Group adopts conservative treasury policies and exercises tight control over 1ts cash and nisk
management. Cash 1s generally placed in short term deposits denominated in U S Dollars to
meet its capital expenditure. The banking facilities of the Group are largely denominated in U.S.
Dollars that can be met by its U.S Dollar revenue. Thus, the Group does not have any significant

currency exposure.

Currencies in borrowings

Currently all the borrowings are denominated in U S Dollars.

interest rates

The interest rate on the Loan Facility 1s floating and based on LIBOR plus a margin determined

with reference to certam financial ratios.

Financial instruments for hedging

Since almost all the revenue of the Group i1s in U.S. Dollars there is no need to hedge its habilities,

which are also substantially denominated in U S Dollars.

Forslgn currency investment

The Group does not have any material investment in foreign currencies other than in Hong Kong
Dollars
ORDER BOOK

As at 30th June, 2001, the value of contracts on hand amounted to HK$4,871 million (31st
December, 2000. HK$4,672 million), the majonty of which will be realised over the next few

years. All the contracts are denominated in U S. Dollars.

SEGMENT INFORMATION

The turnover of the Group, analysed by geographical location of customers, is disclosed in note 4

to the condensed financial statements

.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION POLICIES

As at 30th June, 2001, the Group had 78 permanent staff (31st December, 2000 75)

The Group considers its human resources as one of its most valuable assets The talent poot that
the Group draws from overtaps with the telecommunications, information technology and some

high-tech equipment vendor industries.

The Group has established a performance based appraisal system. The present remuneration
package consists of salanes, housing benefits (applicable to certain grades of employees),
discretionary bonuses, share options (again applicable to certain grades of employees) and fringe

benefits that are compatible with the market.

Pursuant to the share option scheme of the Company adopted on 3rd June, 1996 (the “Scheme”),
the Board of Directors of the Company may grant options to any full time employees of the Company
or any of its subsidiaries to subscribe for shares in the Company at the average of the closing
prices of the Company’s shares on the Stock Exchange for the five trading days immediately
preceding the date of the grant of the options, subject to a maximum of 10% of the issued share

capital of the Company from time to time,

The Group does not operate an in-house regular training programme. However, the Group does
provide ad hoc training on new developments/facilities and sponsor employees to attend external

vocational training that 1s relevant to their jobs and their career progression.

CHARGES ON GROUP ASSETS

The Group entered into the Loan Facility to finance the construction of AsiaSat 4. The Loan
Facility 1s secured by an assignment of all nghts, title, benefits and interest in the insurance and
transponder receipts of the satellites and a fixed and floating charge over the assets of the Group,
including its existing and future satellites. In addition, the loan agreement contains certain financial
covenants that, among other things, require the Group to maintain a certain level of net assets,

and restrict the Group’s amount of borrowings and habilities.



MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS

Details of the capital commitments of the Group are set out in note 13 to the condensed financial

statements.

As at 30th June, 2001, the Group had total capital commitments of HK$778 million (31st December,
2000. HK$1,059 million), payable in one to two years, of which HK$469 million (31st December,
2000. HK$745 million) was contracted for but not provided in the financial statements and the
remaining HK$309 million (31st December, 2000: HK$314 million) was authornised by the Board

but not contracted for.

GEARING RATIO

As at 30th June, 2001, the debt-to-equity gearing ratio (1 e. total bank loans at period-end over
shareholders’ funds at period-end) was 0 100 (31st December, 2000: 0:100). Had the Loan

Facility been fully drawn as at the balance sheet date the ratio would be 42.58.

EXCHANGE RATES AND ANY RELATED HEDGES

During the period, almost all of the Group's revenues, premiums for satellite insurance coverage
and debt service and substantially all capital expenditure were denominated in U.S. Dollars. The
Group's remaining expenses were primanly denominated in Hong Kong Dollars. As at 30th June,
2001, almost all the Group's transponder utihsation agreements, transponder purchase
agreements, borrowings, obligations to construct and launch satellites and to purchase telemetry,
tracking and control equipment were denominated in U.S. Dollars. Hence, the Group does not

have any significant currency exposure and does not need to hedge.
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CONTINGENT LIABILITIES

Pursuant to a change effective from 1st Apni, 2001 in Indian tax regulations, the Group may be
subject to an Indian income tax on revenues received by the Group In respect of lease payments
for transponders used by the Group's customers for purposes of earning income from any source
in India. The methodology for calculation of the income taxable in India and the additional tax
expense that may be incurred by the Group 1s not yet clear. Stince it 1s not possible to estimate
the amount payable by the Group, no provision has been recognised (n these condensed financial

statements.

In addition, the Indian tax authorities have taken the position that the Group 1s hable for Income
tax under the same regulations as in force prior to 1st Apri, 2001 In accordance with this
position, the Indtan tax authonties have made assessments against the Group (including interest
as of 21st March, 2001) totalling approximately HK$23.4 million (INR131 mithion) for the
assessment year 1997-1998 and approximately HK$25.2 million (INR141 million) for the
assessment year 1998-1999. No assessment has yet been made for the 1999-2000 or 2000-
2001 assessment years. Based upon advice from its professtonal advisors, the Group does not
believe that it is hable for the taxes assessed by the Indian tax authorities for the pre-1st April,
2001 pertod and has filed appeals for each of the assessment years 1997-1998 and 1998-1999.
Since it 1s not considered probable that the Group will be required to make any settiement In
respect of these assessments, no provision has been recognised in these condensed financial

statements.

Pursuant to the telemetry, tracking, control and monitoring licence granted by the Chief Executive
in Council under the Telecommunications Ordinance (Laws of Hong Kong, Cap 106) the Group
was granted a broadcasting satellite service (“BSS") licence (the “Licence”) on 27th June, 2000
to maintain and operate a payload of four channels onboard AsiaSat 4. Asia Satellite
Telecommunications Company Limited, as the Licensee, has provided a performance bond of
HK$5 million in favour of The Government of The Hong Kong Special Administrative Region as a

condition of the grant of the Licence.
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INDEPENDENT REVIEW REPORT

TO THE BOARD OF DIRECTORS OF
ASIA SATELLITE TELECOMMUNICATIONS HOLDINGS LIRMITED

(Incorporated in Bermuda with himited hability)

INTRODUCTION

We have been instructed by the Company to review the interim financial report set out on pages
15 to 26.

DIRECTORS' RESPONSIBILITIES

The Rules Governing the Listing of Secunities on The Stock Exchange of Hong Kong Limited require
the preparation of an intenm financial report to be in compliance with Statement of Standard
Accounting Practice 25 “intenim Financial Reporting” issued by the Hong Kong Society of Accountants
and the relevant provisions thereof. The interim financial report 1s the responsibility of, and has

been approved by, the Directors.

REVIEW WORK PERFORMED

We conducted our review in accordance with Statement of Auditing Standards (“SAS") 700
“Engagements to Review Interim Financial Reports” 1ssued by the Hong Kong Society of Accountants.
A review consists principally of making enquirtes of group management and applying analytical
procedures to the intenm financial report and based thereon, assessing whether the accounting
policies and presentation have been consistently applied unless otherwise disclosed. A review
excludes audit procedures such as tests of controls and verification of assets, habilities and
transactions. it 1s substantially less in scope than an audit and therefore provides a lower level of
assurance than an audit. Accordingly we do not express an audit opinion on the intenm financial

report.

REVIEW CONCLUSION

On the basis of our review which does not constitute an audit, we are not aware of any matenal
modifications that should be made to the internim financial report for the six months ended 30th
June, 2001.

Without modifying our review concluston, we draw to your attention that the comparative condensed
consolidated income statement, consolidated cash flow statement and consolidated statement of
recognised gains and losses for the six months ended 30th June, 2000 disclosed in the interim

financial report have not been reviewed n accordance with SAS 700.

Deloitte Touchs Tohmatsu

Certified Public Accountants

Hong Kong, 24th August, 2001
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CONDENSED CONSOULIPATED INCOME STATEMENT

For the six months ended 30th June, 2001

Turnover

Cost of services

Other revenue
Administrative expenses

Profit from operations
Finance costs
Bank interest income

Share of results of assoclates

Profit before taxation

Taxation

Profit after taxation
Minority interest

Profit attributable to shareholders

Dividend

Proposed interim dividend of HK$0.06

per share (2000: HK$0.06)

Earnings per share

Basic
Diluted

Notes

Six months ended 30th June

2001 2000
HKS$'000 HK$'000
(unaudited) (unaudited)
476,880 513,080
(119,473) (126,080)
357,407 387,000
2,395 5,687
(30,588) (33,495)
329,214 359,192
—_ (37,157)
3,773 25,500
(22,670) (21,107)
310,317 326,428
36,299 40,419
274,018 286,009
11 13
274,007 285,996
23,416 23,415
HK$0.70 HK$0 73
N/A HK3$0 73



iy

CONDENSED CONSOULIDATED BALA

At 30th June, 2001

Notes

Non-current assets
Property, plant and equipment g
Unbilled lease rental receivable

Investments in associates

Current assets
Trade and other receivables 10
Bank balances and cash

Current liabilities
Other payables
Deferred revenue
Taxation payable
Dividend payable

Net current liabilities

Total assets less current liabilities
Non-current liabilities

Deferred taxation

Deferred revenue

Provision for maintenance cost of transponders sold

Minority interest
MNet assets
Capital and reserves

Share capital 11
Reserves 12

NCE SHEET

30.6.2001 31 12.2000
HK$'000 HK$'000
(unaudited) (audited and
restated)
2,747,541 2,521,193
122,352 99,037
27,877 53,613
2,897,770 2,673,843
105,601 119,693
169,811 108,977
275,412 228,670
44,322 75,957
171,442 159,618
$6,849 53,751
i21 121
312,734 289,447
(37,322) (60,777)
2,860,448 2,613,066
122,798 128,990
62,060 21,728
—_ 76,722
184,858 227,440
486 476
2,675,104 2,385,150
39,027 39,027
2,636,077 2,346,123
2,675,104 2,385,150
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CONDENSED CONSOLIDATED STATEMENT OF
RECOGNISED GAINS AND LOSSES

For the six months ended 30th June, 2001

Six months ended 30th June

2001 2000
HK$’000 HK$'000
(unaudited) (unaudited)
Profit attributable to shareholders and total recognised gains
for the period 274,007 285,996

Prior period adjustments arising from the effects of changes
in accounting policies (see note 3)
- adjustment to retained profits at 1st January 70,584 54,611
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For the six months ended 30th June, 2001

Net cash inflow from operating activities

Net cash outflow from returns on investments and
servicing of finance

Overseas tax paid

Net cash outflow from investing activities

Net cash inflow before financing
Net cash outflow from financing

Increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period,
representing bank balances and cash

CONDENSED CONSOULIPATED CASH FLOW

STATEMENT

Six months ended 30th June

2001
HK$'000
(unaudited)

2000
HK$'000

(unaudited)

449,719 355,120
(50,811) (54,996)
(5,532) (4,183)
(320,784) (1,540)
72,592 294,401
(11,758) (226,178)
60,834 68,223
108,977 789,363
169,811 857,586




Additional information and specific enguines concerning the Company's ADRs should be

addressed to:
Investor Relations
The Bank of New York
P O Box 11258
Church Street Station
New York, NY 10286-1258
U.S.A.
Tel. (1)-888-BNY-ADRs (Toll free for domestic callers)
(1) 908 769 9835 / (1) 908 769 9711 (for international callers)
Email: shareowner-svcs@bankofny.com

Website. http://www.adrbny.com or http://www.stock.bankofny.com

Other enquiries regarding the Company should be addressed to:
Corporate Affairs Manager

Asia Satellite Telecommunications Holdings Limited

23rd Floor, East Exchange Tower

38-40 Leighton Road

Hong Kong

Tel: (852) 2805 6657

Fax: (862) 2504 3875

Emall. wpang@asiasat.com

Website: http.//www.asiasat.com

DESIGN GRAPHICAT LIMITED
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