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Draft Annotated Agenda ~ 12 SMEPLG
Page 1 of 3

DRAFT ANNOTATED AGENDA

Twelfth Meeting of the APEC
SME WG,
26-27 June 2001
Hong Kong, China

Chair’'s Welcome & Opening Remarks

Mr Joseph LAI, Deputy Director-General of Trade and Industry, Hong Kong
China will deliver a short speech to welcome delegates to Hong Kong, China

The SMEWG Chair will welcome delegates to Hong Kong, China and outline the
Meeting

Adoption of the Agenda

Reports from Chair (SOM I, Joint Fora, and SOM Il Outcomes) & APEC
Secretanat

The Chair will brief the meeting on the results from the meetings of SOM [, Joint
Fora and SOM ||

The APEC Secretariat will also present an update on the activities within APEC
that 1s particular relevant to SMEs and SMEWG ncluding presentation on the
BizAPEC com and ECOTECH Clearing House

Management Review as It relates to the SMEWG
41 SMEWG Terms of Reference

The group will discuss a paper prepared by Brunet on the results of APEC
exercise on the Management Review as it relates to SMEWG

42 Interaction with private sector

The group will discuss a paper prepared by Brunei and China on the
mechanism for a closer collaboration between SMEWG and SME
representatives

Review of the Osaka Action Agenda
The Group will discuss the paper prepared by the Chair

Report on the plan on gender integration in the SMEWG

The Group will discuss the paper prepared by APEC Secretariat outlining the
plan on the implementation of the Framework for Integration of Women in APEC
within the SMEWG
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Draft Annotated Agenda - 12** SMEPLG
Page 2 of 3

7 Review of projects underway in SMEWG

71

72

73

Tasking statement from 7" SME Ministers Meeting, APEC Joint
Ministerial Meeting and APEC Leaders in 2000

The Group will discuss the Tasking Statement and steps to follow up the
tasks given

Completed Projects

The Group will review the evaluation reports on completed projects
presented by responsible economies

Electronic Commerce Impact Study for SMEs (Chinese Taipet)
Workshop on Electronic Commerce Towards Building a Eavorable
Environment for an Accelerated Adoption of E-Commerce by APEC s
SMEs (Brunet Darussalam),

APEC SME Seminar for Management Capacity Building (Japan),

2000 APEC SME & New Business Support Workshop (Japan)

On-going Projects

The Group will review the progress reports on on-going projects
presented by responsible economies

Training and Certification for Small Business Counsellors —Phase IlI
(Canada/Philippines)

APEC E-Commerce Symposium on SMEs (Chinese Talpe),

APEC SME Profile 2000 (Chinese Taipei)

Seminar on Opportunities and Challenges APEC SMEs after China's
Accession to the WTO (China),

International Conference/Workshop on Strategic Alliances for Efficient
Supply Chain Management (Thailand)

Business Partnership Initiative for SMEs (US),

Consumer Education and Protection Initiative (US),

APEC SME Business Matching and Advice Program (Japan),

APEC SME Business Network Promotion Forum (Japan),

Evolving Cooperation Initiatives for SME & New Business Support
(Japan)

2001 APEC SME & New Business Support Workshop (Japan)

8 Presentation and evaluation of new project proposals

The Group will evaluate and rank new project proposals

Creation of business website to Develop Innovative Co-operation
between APEC member economies (Russia)

Innovative Forum International Bustiness Co-operation In the Sphere of
Innovative Entrepreneurship (Russia)

9 Status of Implementation of SPAN

Economies are invited to report voluntarily on their implementation of SPAN
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Draft Annotated Agenda ~ 12" SMEPLG
Page 3 of 3

10 Preparation for the Eight Meeting of APEC Ministers Responsible for SMEs

The group will discuss focus paper and receive a briefing from the Chair on the
administrative arrangements and schedules for SME Ministenal Meeting

The Chair will brief the group on related events in the margin of SME MM, and
set the schedule of the next WG meeting

11 Other Business

12 Closing Remarks

The SMEWG Chair will provide an overview on the outcomes of the meeting and
thank the members for attending the meeting
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CHAIR’S REPORT

on Deliberations from SOM I,
Joint Fora Meeting, and SOM 1I

The Chair of SMEWG attended the SOM I and Joint Fora Meeting 1n February 2001 in
Bejing, China, and she was represented in SOM II in early June 2001, in Shenzen, China
The Chair presented SMEWG Report (Annex 1) and reported on the preparation on the
SME Ministerial Meeting to SOM I

Below are 1ssues discussed in SOM I, Joint Fora and SOM II which relates and has
implications to SMEWG and 1ts work

APEC 2001 Theme

In SOM I as well as 1n the Joint Fora Meeting (JFM) the APEC SOM Chair which also
chatred the JFM reported that China proposed the following theme for APEC 2001 -
“Meeting New Challenges 1n the New Century Achieving Common Prosperity through
Participation and Cooperation”, which embodies the following sub-themes

1) Sharing the Benefits of Globalization and the New Economy,
2) Advancing Trade and Investment , and
3) Promoting Sustainable Economic Growth

The SOM Chair stressed that the 2001 theme and sub-themes were 1intended to transcend
the traditional boundary between TILF and Ecotech to build on the existing Ecotech
Agenda, to revive the momentum of progress in APEC’s core mission of trade and
investment liberalization and facilitation, and to foster a favorable macro-economic
environment for the sustainable growth of the regional economy

The SOM Chair also spoke on the importance of outreach and 1interaction to ensure
widespread participation in APEC by business and other stakeholders 1n society

The SOM Chair also gave a briefing on the directions and taskings set out by Leaders and
Minusters, endorsed by the SOM (annex 2) He emphasized the need for a balanced
agenda in TILF and ECOTECH the need for a concerted effort to help counter the trend
towards possible economic slowdown, and the importance of the new Round and the New
Economy areas of work for 2001 and for APEC fora

Economic and Technical Cooperation \/

In the JFM, the ESC Chair briefed the meeting on the recommendations and conclusions
arising from last year’s SOM ECOTECH Report He underlined the importance of
effective coordination, recalling that Ministers, 1n the Manila Declaration had urged
“working groups and other relevant APEC fora to coordinate with each other and
integrate their work on cross cutting 1ssues to achieve focused outcomes and demonstrate
breakthroughs 1n advancing the goals of APEC” In that context, he urged fora and Senior
Officials to register with the Ecotech Clearing House as soon as possible
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1 Developing Part Il of OAA

The ESC Chair encouraged fora to pay more attention to the Joint Activities 1n Part II of
the OAA and to evaluating the outcomes of projects The ESC would be liaising with
Working Groups 1n further developing Part II of the OAA, as tasked by Ministers

The letter from SMEWG Chair to all SMEWG members was sent early May 2001 for
inputs and comments Based on the inputs recerved, the APEC Secretariat has prepared a

paper on this to be discussed under “Other Issues”

2 Possibility of Developing Ecotech IAPS

At last year’s Ministerial Meeting Japan proposed an Ecotech IAP which was supported
by some other member economies The SOM Small Group 1s now preparing a prototype
HRD IAP and SOM asked ESC to give further consideration to the concept of Ecotech
IAPs including the possibility of combining the exercise with the development of OAA
Part II and the possibility of building on the existing Clearing House

Coordination of Cross-Cutting Issues

1 Human Capacity Building

Both the SOM an JFM were informed of Leaders’ endorsement of the Human Capacity
Building Initiative last year, the planned APEC High Level Meeting in Human Capacity
Building in May 2001, and the formation of a Human Capacity Building Coordinating
Group led by the ESC to prepare a human capacity building strategy

The ESC Chair informed that SOM has agreed that the HCB Coordinating Group’s work
in devising the HCB Strategy should focus on the new economy All fora are encouraged
to support and actively participate in the ESC’s HCB Coordinating Group and contribute
to the preparation of the Annual Building Capacity Report

The SMEWG has nominated the Chair, Madame Zhang Rutying as the SMEWG focal
point for the Coordinating Group

The representative from SETC represented the SMEWG Chaur 1n the APEC high Level
Meeting on Human Capacity Building, 1n Beying, May 2001 The High Level Meeting
produced the Beying Imtiative (Annex 3)

2 New Economy and Electronic Commerce

SOM noted the New Economy Action Agenda of last year was a good start to trigger the
development of new economy and information society in APEC In response to the
instruction from Leaders to implement, develop and expand the New Economy Action
Agenda, SOM considered the Chair’s discussion paper entitled “Follow-up on the New
Economy Action Agenda” (Annex 4) Senior Officials decided to establish an Ad Hoc
Task Force for e-APEC and endorsed its Terms of Reference and the proposed timeframe
for 1ts work The objective 1s to give effect to the New Economy Action Agenda with
concrete actions leading to specific results while extending and broadening the consensus
among member economies with a view to building e APEC



SOM called on APEC Fora to support the work of the Task Force

Please note that SMEs 1ncluded in the possible 1ssue areas of the New LCconomy Action
Agenda

3 APEC Food System

Members agreed on the importance of increasing momentum 1n 1mplementation of the
APEC Food System (AFS) as recommended by ABAC, 1n accordance with direction
from Leaders/Ministers SOM discussed the mechanism that should be used to pursue
AFS mmtiatives They agreed to continue the modality adopted last year, subject to further
review SOM instructed relevant fora/sub-fora to prepare their reports and provide the
reports to the APEC Secretariat The Meeting agreed in principle on the revised AFS
tasking matrix for APEC fora and endorsed the timetable for reporting contained 1n the
paper (The SOM Chair’s non-paper on AFS 1s attached as Annex 5)

Strengthening the Functioning of Markets

The Cooperation Program 1n the area of SME and New Business Support

SOM took note of the progress report made by Japan on the implementation of
cooperation program in the area of SME and new business support SOM encouraged
member economues to actively participate in the implementation process of the program
Interaction with the community

1 ABAC Recommendations

SOM noted the summary of ABAC recommendations prepared by the APEC Secretariat
(Annex 6) Two key messages by ABAC1¢, that APEC must stay on track in 1ts trade
and mvestment liberalization and facilitation agenda, and that APEC must ga beyond

acknowledging the need for capacity building to give 1t substance, were highlighted by
the meeting

The SOM called APEC fora to pay close attention to the ABAC recommendations

2 Business Participation

The meeting noted resubmutted paper on business participation in APEC activities (annex
7) SOM encouraged all APEC fora to enhance their interaction with the business sector
to ensure APEC’s relevance to 1ts communities

3 Gender Integration

The AGGI Chair briefed the meeting on the progress of AGGI work and assured fora that
AGGI work was aimed at supporting APEC fora 1n their efforts on gender integration

The SOM Chair called on all APEC fora to take consideration of the recommendations
related to gender integration

SOM noted the proposed SOM AD HOC Advisory Group on Gender Intergartion (AGGI)
2001 Work Plan and encouraged APEC fora to complete the Gender Information Session
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nominate a Gender Focal Point and provide best practice examples to AGGl The AGGI
Chair informed the meeting that the important feature of the work program was to put 1n
place appropriate practical “tools” that would help integrate gender more easily into
APEC activities on a permanent basis, without imposing burden on any fora, and to link
AGGI activities more directly with APEC’s economic priorities

The SMEWG has had the Gender Information Session in tts meeting in Bruner June 2001,
had nominated a Gender Focal Point, and has submitted a best practice to AGGI
Furthermore, the SMEWG needs to work closely with the AGGI 1n ensuring that 1ts work
program incorporate gender constderation and move forward 1n 1ts implementation of the
Framework for the Integration of Women

Activities of Working Groups

The Meeting heard reports from Working Groups on their work plans and encouraged
them to contrnibute actively to the APEC Theme for 2001

Chair of SME reported on the theme of the incoming Eighth SME Minusterial Meeting
during 29-31 August 2001 1n Shanghai

Management Issues

The BMC Chair underscored the importance of complying with the guidelines 1n the
Guidebook on APEC Projects at every stage of the project She urged fora to ask project
overseers to go through the Guidebook A new edition of the Guidebook has been 1ssued

and 1s available at the APEC Secretariat website under “Policy and Procedure”

The BMC Chaur stressed that project proposals to be submutted by fora to that meeting
must satisfy the agreed urgency criteria
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Anncx 1

Asia-Pacific Economic Cooperation

2001/SOM1/049

Senior Officials’ Meeting 1

Report of SMEWG to SOM1

Senior Officials’ Meeting 1
Beijing, People’s Republic of China
12-13 February 2001
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SMEWG Progress Report for 2000 — 2001

No Item Status as of 27
November/Remarks
I Instructions from 7" SME Ministerial Meeting
1 Management Review Completed and PLGSML
renamed as SMEWG Thus
becoming permanent fora
11 | Develop further the interaction between government and private | A mechanism that could lead
sector including the participation of SME representatives in the | to greater participation of SME
PLG meetings representatives in  SMEWG
was adopted and reported to
- 12" Ministerial Meeting
1 2 | Strengthening Focus on Policy Issues In progress Group has to
initiate discussion on this
13 | Implementation of Management Review recommendations In progress
2 Gender Integration
21 | Take steps to implement the Framework and report on the | Progress reported to
progress 1n Nov 2000 Ministerial Meeting
22 | AGGI Project  Analysis and Evaluation of Gender Statistics | In progress — Group to assist
Workshop AGGI
23 SMEWG Gender Focal Point Korea has accepted to act as the | The Focal Point need to have a
Gender Focal Point close collaboration with AGGI
for further implementation of
the Framework
Capacity Building
31 To work with the relevant APEC fora to integrate the values of | In  progress, communicated
entrepreneurship and bustness skills into the school curricula with HRDWG
32 | To encourage Japan and other interested economies to be joint | Completed Japan and Chinese
coordmators for the Evolving Cooperation Initiatives for SME | Taipet have volunteered to t
and New Business Support and develop programmes coordinators
3 2 1} Workshop on “2000 APEC SME and New Business Support’ on | ¢  Workshop completed
5 8 September 2000 in Tokyo Japan (Japan Brunet Darussaiam) . 1 | L C ¢
and 1n Chinese Taipe1 on 10 —15 September nitia st Looperation
Programs  reported to
NOTE This was also noted in the 12" AMM meeting under Ministers 1n Nov 2000
Strengthening the functioning of markets
¢ Implementation n
Progress
3 3 | To work inter sessionally in devising an action program and to | In Progress

haise closely with Brune: Darussalam

a) opening up some of thewr domestic training programs to
participants from APEC member economies on a voluntary basis

b) include a st of trainers that are available for conducting

and Brune:
Darussalam  agreed to
publish  website  on
Training and Certification
of Small Business
Counselors related

o Canada

and




No Item Status as of 27
November/Remarks
training across the APEC region HRD items
¢ Communicated with
HRDWG and APEC
Business Volunteer
Program
4 Enabling APEC SMEs to Capitahize on E-Commerce
41 | To coordinate with relevant APEC fora ncluding the APEC |e In progress communicated
Telecommunication Working Group and the Electronic with TELWG & ECSG
Commerce Steering Group in expediting the on going work on M
reducing the costs of access to the Internet * inisters endorsed
ECSG s proposal on an
APEC-Wide Action Plan
to Support Use of E
Commerce by SMEs
42 10On BizApeccom to consider contributing to the further | In progress individual
development of this new web site and help promote the web site | economies are encouraged to
for wider use by SMEs take action
4 3 | To work with the relevant APEC fora in developing future work | In progress
programs on the use of ICT and E commerce amongst SMEs that Report on progress next
are focused on specific sector of SMEs P prog next year
4 4 | To implement in collaboration with relevant APEC fora including | In progress
the APEC Electronic Commerce Steering Group and the
Related to item 4 |
Telecommunication Working Group the relevant
recommendations of the APEC SME E Commerce Workshop in
BSB
Note that the Group should also take into account the ECSG s
APEC Wide Action Plan to Support Use of E commerce by
SMEs when preparing initiatives on e commerce
45 | Project - APEC E Commerce Symposium on SMEs (Chinese | Will be implemented 1n 2001
Taiper)
5 Making Financial and Capital Markets More Accessible to
SMEs
51 | To cooperate with the IEG in establishing an APEC database to | In  progress  communicated
disseminate and exchange information on start up compantes and | with IEG
venture capital
52 | To work with APEC Ministers of Finance and relevant APEC | Monitor the progress of work
fora to promote the development of capital markets including | of APEC Fimnance Ministers
venture capital equity fund and IPO for the development of | Process Group may present
SMEs within their economies suggestion to the Finance
Ministers process
6 Towards Harnessing Diversity for Shared Economic
Prospenty
6 1 | Projects Will be implemented 1n 2001

® Aprcc SML profile 2000 (Chinese Taipet)
®  Business Partnership Imtiative For SMLs (USA)
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Item

Status as of 27
November/Remarks

® International Conference/ Workshop On Strategic Alliance
For Efficient Supply Chain Management(Thailand)

®  Semunar On Opportunities And Challenges APEC SMEs
After China's Accession To WTO (China)

Dialogue with the Business Sector

71 | To consider the recommendations from the business sectors for Group has to intiate discussion

inclusion into 1ts work program on this

72 | To haise with the private sector on the request from SME | May have to wrte to SME

Ministers to prepare a comprehensive hist of needs and key 1ssues | Business Forum Chair
for consideration of Ministers and member economtes
II 11" PLG Meeting
8 Review of Joint Activities since 1996 in Part II of Osaka Report submitted to SOM 111
Action Agenda
9 Information on Major Barriers and Regulatory Constraints)
and Comphance Cost (Trade Facilitation)

91 |e-IAP The web-site has information
on tariffs, NTMs and other
business information on
individual economies Group
may wish to support efforts to
promote its use by SMEs

92 | BizApec com (APEC Secretariat) Group and member economies

may wish to contribute to the
web site
Note Leaders instructed officials to make this site a dynamic See item 4 2 also
center of information and reflective of the ongoing interests of
business
Minuisters instructed officials and economies to publicize
maintain and update the web site

9 3 | Electronic Linking of databases (PLGSME) List provided -do-

94 | Methodology for Reporting (NZ PLGSME) Monitor, work on this item 1s
also being undertaken by MAG

10 Economic Committee

10 1 | Work on entrepreneurship Reported in EC report APEC
Economies Beyond the Crisis

11 ESC (Ecotech Subcommuttee)

11 1 | Eco Tech Clearing House Launched Nov Ministerial
Meeting

(Note Also instructed by 12" AMM)

Group encourage to use 1t for
group discussion




No Item Status as of 27
November/Remarks
111 Current Projects Being Momtored Monitor Progress
11 2| * HRD Related Projects/Initiatives
o Traming and Certification for Small Business
Counsellors- Phase III (Canada/Philippines)
o Consumer Education and Protection Initiative (USA)
o APEC Centre for Entrepreneurship (Indonesia)
o APEC SME Seminar for Management Capacity
Building (Japan)
113 | = Information and Communication Technology Related
Projects
o Electronic Commerce Impact Study for SMEs
(Chinese Taipet)
o Workshop on Electronic Commerce Towards
Building a Favourable Environment for an
Accelerated Adoption of E- Commerce by
APECs SMEs held on 20 22 June 2000 in
Brunei (Brunei Darussalam)
114 | = Strategic Allance Related Project
¢ APEC SME Business Matching and Advice
Programme (Japan)
e APEC SME Business Network Promotion Forum
(Japan)
v SPAN Economues to be encouraged to

report its implementation in the
next meeting
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APEC TASKING STATEMENTS 2000

Annex X

Issue

Tasking

Responsible Fora

Individual Action Plans

Leaders

Our Individual Action Plans remain the most important mechanism for laying out our individual paths toward the Bogor
goals of free and open trade and investment We want to ensure that action plans are transparent comprehensive and
specific and effectively communicated to business and the wider community We therefore instruct Ministers to ensure that
the new e IAP system released this year 1s fully utilised and operational in 2001 and updated and improved as an electrontc
tool 1n future years

Ministers

Ministers commended the e IAP mitiative as an effective response to calls by business to make Individual Action Plans
(IAPs) more transparent specific and comprehensive Ministers endorsed these landmark developments including the
proposed 2000 IAP Format Guidelines for the new e IAPs and concluded that the new format made the IAP system a more
effective mechanism to reflect and encourage progress towards the Bogor Goals Ministers recognised that the e IAP system
could be further refined based on experience with using the system and requested officials to report its progress to the
Ministers Responsible for Trade (MRT) Meeting n 2001

Ministers commended those economies that had made use of the new electronic format this year and agreed for all members
to use the new e IAP system for their 2001 IAP submissions

Ministers reiterated their support for the on gomng process of peer reviews by which economies demonstrate their
commitments to further improve their individual plans and provided an additional opportunity for members to conduct close
consultations on how thts would be done Guided by the Osaka Action Agenda (OAA) principles Ministers endorsed a set
of recommendations to improve the rigour and profile of the peer review process which called for regular focused and
manageable peer reviews without compromising their voluntary nature Ministers commended China Indonesia Mexico
Peru Singapore Chinese Taiper and Thailand for submitting their IAPs for peer reviews this year and welcomed the offer
from Canada and Russia to do so n 2001 Munsters also took note of the participation of business in some of these peer
reviews and welcomed this invitation on a voluntary basis n the peer review process

Ministers acknowledged the importance of strengthening the foundation of APEC and of forging closer relationships with
business and the community at large 1n their effort to achieve economic growth and equitable development through trade and
economic cooperation They agreed it was imperative for APEC to continually build upon 1ts successes and ensure that its
work remained relevant in order to face the emerging global challenges and take up new opportunities 1n the coming
century

Minusters reaffirmed the decision made at the MRT Meeting in Darwin to adopt a comprehensive approach in reviewing and
building upon the OAA guidelines Ministers acknowledged the initial work undertaken thus far and instructed officials to
finalise the work taking into account the views of ABAC and submit their recommendations to the MRT Meeting in 2001

CTI SOM Member
economies

CTI SOM Member
economies

CTI SOM Member
economies

CTI and 1ts sub fora,
SOM Member economies

CTI SOM Member
economies
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Issue

Tasking

Responsible Fora

Collective Action Plans

Ministers

Ministers approved the priority areas proposed by the CTI for 2001 and called on officials to explore new ways of enhancing
the effectiveness of the work programs Ministers stressed the importance of working closely with the business community
including ABAC 1n this process to ensure that APEC s work remained dynamic and relevant

Taking nto account the importance of ensuring stable investment flows into APEC region Ministers welcomed Russia s
offer to host the Third Investment Mart and Seventh Investment Sympostum in Vladivostok n 2002

CTI SOM Member
economies

Trade Facilitation

Leaders

We continue to place the highest priority on facilitating the flow of goods and services and to reducing the cost of
international transactions for the benefit of business and the consuming public We know that progress in this area has
particular benefit for small and medium enterprises We instruct our Ministers to continue work on simplifying and
harmonising our customs procedures and standards and conformance as two priority areas highlighted by ABAC and our
business community To provide a stronger basis for the future work on improving facilitation we urge intensive efforts by
Ministers and officials to produce a set of principles on trade facihitation i 2001 and ask them to address trade facilitation in
an integrated way so as to help lower the cost of doing business in the region

We urge APEC Munisters and therr officials to make further progress on the reduction of non tanff measures as called for at our last
meeting in Auckland and as reiterated by ABAC n 1ts report this year (http //www abaconline org/current/report2000 pdf)

Ministers

Ministers welcomed nitial work on developing a set of non binding principles on trade facilitation and instructed officials to
complete this work and report 1t for the consideration of Ministers Responsible for Trade in June 2001 Ministers noted that
the work on the non binding principles on trade facilitation could also be a useful contribution to the WTO Minusters
recognised the outcome of an APEC Workshop on Trade Facilitation in the Asia Pacific and instructed officials to consider
Canada s proposals on trade facilitation in the next year s process

SCCP SCSC Adhoc
Task Force on TF CTI
SOM Member economies

MAG CTI SOM

TFTF CTI SOM

APEC Food System

Leaders

We urge APEC fora and members to increase momentum n this regard as recommended by ABAC
(http //www apecsec org sg/workgroup/food_sys html)

Ministers

Ministers welcomed and endorsed the SOM report on the implementation of the AFS They reaffirmed the importance of
addressing the three areas of the AFS on rural infrastructure development promotion of trade in food products and
dissemination of technological advances in food production and processing Ministers encouraged economies and tasked
fora to give prionty to implementing the AFS recommendations through intensified activities in their areas of responsibility

Relevant APEC Fora,
SOM Member economies

Relevant APEC Fora,
SOM Member economies
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Issue

Tasking

Responsible Fora

and to provide reports annually on progress in implementation of the AFS recommendations

Biotechnology

Leaders

We urge our Ministers and officials to monitor the developments in biotechnology and foods denved from biotechnology to ensure a
transparent and science based approach to the regulation of these products and that our communities are able to be fully aware of the
benefits and implicattons for producers and consumers

Ministers

Ministers stressed the continuing importance of transparent and science based approaches to risk assessments and risk
management in the introduction and use of biotechnology products Ministers recognised the importance of safe introduction
and use of biotechnology products and agreed that the development and application of biotechnology should take into
consideration WTO rules as well as consumers 1nterests 1n food safety and environmental quality Minusters instructed the
Agricultural Technical Cooperation Experts Group (ATCEG) to implement further technical cooperation programmes in
biotechnology including capacity building and exchange of information and to report on progress at the MRT Meeting 1n
2001 Manusters also encouraged close cooperation with other international fora and voluntary bodies as appropriate to
enhance consumers awareness on the benefits and risks of biotechnology products to facilitate the realisation of the
potential benefits of this technology

SOM ATC WG

ATC WG

ABAC

Ministers

Ministers welcomed the ABAC Report to Leaders Facing Globalisation the APEC Way and 1ts two major themes stressing
the need to stay on track with the Trade and Investment Liberahsation and Facilitation agenda and the importance to be
placed on giving substance to capacity building Minusters also noted ABAC s emphasis on building stronger financial
systems at the regional as well as national levels and agreed on the importance of sectoral government business dialogue as
exemplified by the APEC Automotive Dialogue and the newly launched Chemical Dialogue Ministers welcomed ABAC s
overall emphasis on outreach Ministers appreciated ABAC s continued support and encouragement and nstructed officials
to review the implementation of ABAC s recommendations including the submissions this year

SOM CT1

Strengthening the Multilateral
System

Leaders

We reuterate that there 1s a need to expeditiously launch a new WTO round for the benefit of all WTO members particularly
least developed and developing economies We agree that a balanced and sufficiently broad based agenda that responds to
the interests and concerns of all WTO members should be formulated and finalised as soon as posstble in 2001 and that a
round be launched 1n 2001  The elements and objectives we agreed in Auckland remain relevant

We instruct our Ministers to make meaningful progress in the agriculture and services negotiations now underway We also
instruct them to continue the preparatory work on industrial tariffs and other related areas as part of the preparation for a
new round without prejudice to the overall agenda for negotiations We reaffirm our commitment to the moratorium on the
imposition of customs duties on electronic transmissions until the next WTO Ministerial Meeting and we acknowledge the
importance of avoiding un ssary measures restricting use and development of tronic commerce We endorse our

SOM Member economies

Member economies
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Ministers call for the establishment of an ad hoc analytical task force in the WTO which would examine how WTO rules
are relevant to the evolution of electronic commerce

We commend the confidence building measures adopted in the WTO including those on market access for least developed
economies and those addressing concerns over aspects of the implementation of WTO agreements We urge effective
umplementation and the participation of more economies in the least developed economies market access initiative

To increase momentum toward the launch of a new round we welcome the progress made to develop the strategic APEC
plan on building capacity to implement WTO agreements We endorse the strategic plan as it has been laid out and support
decistons by Ministers for its early implementation

We welcome the substantial progress that has been made over the past year in the WTO accession negotiations for China
and urge raptd completion of these negotiations so that China can join as soon as possible We also support rapid accession
to the WTO by Chinese Taipe1 and the advancement of the accession processes of Russia and Vietnam

We endorse the strategic APEC plan for WTO related capacity building as a basis for concerted action to enhance capacity
for full participation i the WTO We confirm that both developed and developing APEC members would prioritise as
appropriate the plan in the development programs and that priority should be given to allocating the APEC Trade and
Investment Liberalisation and Facilitation Fund to finance possible programs in accordance with the established approval
process of the Fund We also confirm that members would pursue collaboration with relevant intemational organisations
such as the World Bank and the Asian Development Bank to implement this plan

Ministers

Ministers reiterated their commitment to building the capacity of developing economies to implement WTO agreements and
to more fully participate in the muitilateral trading system They endorsed the strategic APEC plan as a basis for concerted
action to enhance capacity for full participation in the WTO and agreed on the importance of implementation as early as
possible They welcomed the fact that this strategic plan was tailored to offer specific programmes to respond to ndividual
needs They also decided that both developed and developing members would prioritize as appropriate the plan in the
developmental programmes and that priority should be given n allocating the APEC TILF fund to finance possible
programmes 1n accordance with the established TILF approval process Ministers also decided that members would pursue
collaboration with relevant international organizations such as the World Bank and the Asian Development Bank in
implementing this plan

Minusters reaffirmed their strong commitment to the launch of a new round of multilateral trade negotiations at the earhiest
opportunity They agreed that the successful and expeditious launch of a new round requires an agenda that 1s balanced and
sufficiently broad based to respond to the interests and concerns of all WTO members With this in mind they called on
delegations 1n Geneva to agree on an agenda in 2001 and urged all WTO members to muster the political will and exercise
flexibility Minusters also commended the confidence building measures adopted in the WTO, including those on market
access for least developed countries and those addressing concerns over aspects of the implementation of WTO agreements
They commutted to seriously address all 1ssues relating to implementation

Ministers noted APEC s expertise in the areas of services and supported efforts to use that expertise to add impetus to the

SOM CTI Member
Economies

SOM CTI Member
Economies

SOM BMC CTI
Member economies

SOM Member
Economies

GOS Member Economies

38



Issue

Tasking

Responsible Fora

negotiations They agreed on the importance to business of continuing to advance trade facilitation measures including
through the work of WTO services bodies Munisters also recogmized the contribution economic and technical cooperation
could make to the WTO services negotiations

Minusters urged all WTO members to contribute positively to the WTO preparatory work on industrial tanffs and other
related areas as part of the preparation for a new round without prejudice to the overall agenda for negotiations

Minusters reaffirmed their commitment to the APEC wide moratorium on the imposition of customs duties on electronic
transmissions until the next WTO Ministerial Conference They acknowledged the mmportance of avoiding unnecessary
measures restricting the use and development of electronic commerce and called for the establishment of an ad hoc
analytical taskforce in the WTO that would examne how WTO rules are relevant to the evolution of electronic commerce

Ministers also welcomed the offer by China to host a seminar on the implementation of TRIMS in September 2001

Regional Trading
Arrangements

Leaders

We note the recent developments in regional trading arrangements i the Asia Pacific We agree that regional and bilateral
trade agreements should serve as building blocks for multilateral liberalisation in the WTO  We therefore affirm that the
existing and emerging regional trading agreements should be consistent with WTO rules and disciplines  We also believe
that these arrangements should be in line with APEC architecture and supportive of APEC s goals and principles

SOM Member economies

Open Economies Delivering to

Ministers

People APECs Decade of

Progress Ministers concluded that the continued pursuit of open economic policies was essential to meet the aspirations of the people | SOM Member
of the region and that APEC was well placed to help its members pursue open economic policies Ministers therefore | economies relevant
wstructed officials to ntensify work 1n relevant fora to assist economies pursue open economic policies including with | APEC Fora
respect to institutional capacity building and adopting strategies to manage change

EVSL Ministers

Ministers welcomed the consohidation of the NTMs work programme and tasked the CTI to further develop additional
collective actions on NTMs by the next Ministerial Meeting Munisters also called on the relevant APEC fora to consider
appropriate ECOTECH programmes to assist in this process

Minsters also welcomed progress made 1n 2000 in the APEC Auto Dialogue and encouraged further such progress at the
next Dialogue n Thailand Ministers welcomed the inttiative to establish a Chemical Dialogue comprising government and
industry representatives  Such public private sector dialogues were important for improving the mutual understanding of
key imperatives for the development of future policy and for enhancing the competitiveness of the industry

SOM CTI Relevant
APECFora

SOM CTI
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Strengthening the Functioning

of Markets

Leaders

We urge continued effort in APEC s work on strengthening markets noting that there has been progress in many areas
including 1 cooperative mitiatives on strengthening economic legal infrastructure and competition and regulatory reform
Together with individual efforts by economies we are moving towards stronger and more efficient markets n the region

Ministers

Ministers commended the progress report on the APEC Road Map on Strengthening Markets Further to these efforts and the
elements of the Road Map that were 1dentified in Auckland Ministers endorsed the proposal to mnvite the Pacific Economic
Cooperation Council (PECC) to develop 1deas which APEC may consider furthering its work on improving economic and
corporate governance in the region In doing so Ministers commended the progress in the APEC Finance Ministers
Initiative on Corporate Governance and noted that further proposals should take into account the ongoing work 1n that
forum
¢ the Cooperative Initiative on Regulatory Reform being organised jontly with the OECD and aimed at building the
capacities of economies to implement the APEC Principles to Enhance Competition and Regulatory Reform
¢ the Cooperation Framework for Strengthening Economic Legal Infrastructure which will initially focus on the areas of
corporate law competition policy as well as capacity an mstitutional building to develop good regulatory system
e the Cooperation Program n the area of SME and New Business Support

Ministers also commended tne progress APEC had made in implementing specific elements of the Road Map Of particular
note were the efforts being made to develop seamless and safe transportation systems which were of importance for trade
and the provision of basic services in the region As such Ministers welcomed the progress in implementing the
recommendations for more competitive air services on a voluntary basis including the proposals on widening and deepening
the measures within APEC as well as a plurilateral arrangement among five like minded economies to liberalise air services

Ministers noted that increasingly APEC s work on strengthening markets needs to address the challenges of building relevant
market infrastructure and institutions as well as strengthening human capacity Ministers therefore instructed officials to
report further progress on the Road Map in 2001 concentrating on these challenges and taking into account the new
mnttiatives and proposals

SOM

SOM

CTI

SOM CTI

SOM SMEWG

SOM TPTWG

SOM TPT WG

Economic and Technical

Cooperation

Ministers

Ministers endorsed the SOM report on ECOTECH and its recommendations and conclusions In advancing the APEC
ECOTECH Agenda Minusters stressed that ECOTECH projects should be more focused and properly prioritised Ministers
instructed the ESC 1n 2001 to develop further the Joint Activities/Dialogue sections of the OAA guidehnes building upon
the review of the implementation of such guidelines In re affirming the importance of ECOTECH 1n achieving the Bogor
Goals Ministers called for a more focused and intensified action agenda In this regard Ministers instructed officials to
consider the possibility of establishing IAPs on ECOTECH

Ministers encouraged APEC fora to use the Clearing House electronic notice board facility to coordinate ECOTECH

ESC SOM Relevant
APEC Fora
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projects Munisters also called for widening the participation in the ECOTECH projects and emphasised that the ESC should
assume a more important role in APEC In this regard they instructed officials and APEC fora to communicate and publicise
the benefits that APEC projects have brought to the quality of life of the people in the region citing the publication on
Making APEC Matter More to People Through ECOTECH as an example

Ministers welcomed a report on the Regional Integration for Sustainable Economies (RISE) and committed to seek greater
private sector involvement as it would continue in China and Indonesia and expand to cities in other economies

Ministers welcomed the efforts to revitalise the APEC Education Foundation and urged economues to participate actively n
the Foundation

ESC Relevant APEC
Fora

Member economies

Economic Commuittee

Ministers

Ministers endorsed the Economic Commuttee s Report to Ministers for 2000 and noted the outcomes from the symposia
organised by the EC for its research projects They also welcomed the EC s report on the Impacts of Higher Oil Prices on
APEC Economtes and structed the EC to continue to study this 1ssue and to include the findings in the 200! APEC
Economic QOutlook.

Munisters instructed the EC to 1dentify recommendations that can be implemented through collective action and develop
detailed plans of implementation 1n cooperation with APEC Secretariat and report to Ministers in their next meeting

EC APEC Secretanat

New Initiative on Human
Capacity Building

Leaders

We commit to working in partnership with the widest spectrum of the business community and those in education and
tramning throughout the region to develop the policies which can make 1t happen As a first step toward building this
partnership and setting the agenda ahead Brunei Darussalam and the People s Republic of China will jointly host a high
level APEC meeting of business government trainers and educators in China in 2001 We believe the outcome of this
meeting will provide useful views for APEC Ministers and APEC fora

Today we also launch a wide ranging Action Agenda for the new economy that outlines programs that will help our
economies use advances in information technology to boost productivity and stimulate growth and extend services to the
whole community The Action Agenda includes ways to promote the right policy environment and build capacity to help
create a framework to strengthen markets electronic commerce infrastructure knowledge and skills development and
provide affordable and more efficient access to communications and the internet We recognise that this 1s only a start and
we struct all our Ministers and officials to develop this program further in 2001 We urge wide consultation and
mteraction with stakeholders in business and human capacity building as partners in our vision We welcome ABAC s
contribution to these issues this year and encourage them to continue that cooperation

We place particular emphasis on preparing our young people for the challenges ahead and agree that information technology
should be a core competency for learning and teaching We support APEC programs to enhance the quality of teachers and
build sound education management through a process of cooperation in education in the region and commend the
Association of Pacific Rir  viversities and other organisations for their imtiativ 1 develop distance learning capacity

SOM Brunei Darussalam
China, HRD WG
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within the region
Ministers

The emergence of the new economy has created a new dimension for human capacity building In this regard Ministers
reaffirmed the importance of human capacity building and nstructed senior officials to prepare a human capacity building
strategy that would define the objectives prionties and principles for APEC to respond to the challenges of the new
environment

To support this process Ministers agreed that a special coordinating group of HRD representatives led by the ESC be
established to share information towards improving the coordination and efficacy of APEC s human capacity building
efforts as recommended by SOM In particular Ministers endorsed the recommendation to improve the reporting and public
outreach of APEC s efforts in human capacity building by tasking the Coordinating Group to prepare annually a report on
Human Capacity Building to Leaders and Ministers Ministers welcome Brunei s offer to provide assistance for the
publication of the first annual report

Ministers acknowledge the sigmificance of accelerating the adoption of information and communication technology (ICT)
across the APEC fora 1n order to take advantage of the new opportumities and contributions it brings to delivery of education
and training as well as in other aspects of capacity building The work on human capacity butlding in the APEC region can
be strengthened and be made more effective through the development of mechanisms to enhance partnerships among all
stakeholders including business and workers In this regard Ministers encouraged APEC working groups to engage relevant
non government representatives and nstructed officials to seek appropriate ways to engage them Ministers welcomed the
efforts by Brune1 Darussalam and China to advance this initiative

SOM ESC HRD

ESC SOM Brunei
Darussalam HRD

APEC For a

APEC Forum on Shared
Prosperity and Harmony

Ministers

Ministers welcomed thie successful hosting of the APEC Forum on Shared Prosperity and Harmony held in Korea in 31
March -1 Apnl 2000 Ministers also welcomed the initiatives arising from the Forum and mstructed offictals and relevant fora
to review them for implementation as appropriate

SOM

New Economy

Leaders

We instruct our Ministers to develop and expand this agenda 1n consultation and engagement with the stakeholders in order

to

e Strengthen our market structures and institutions to enable new and existing forms of trade and investment in goods and
services to flounish n the new environment

e Develop a conducive policy environment for investment in infrastructure and the development of technology and

e Induce mnovation and entrepreneurship and build human capacity and knowledge through comprehensive and high
quality education training and skills development programs

SOM EC

SOM APEC Fora
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Ministers

The world economy 1s experiencing a trade and technological revolution with rapid growth in the Internet thriving e
commerce and many other changes that are transforming the way business and trade 1s conducted The efficiencies from the
ICT revolution present many opportunities for both developed and developing economies to achieve higher growth and
realise better standards of hving without igmiting inflation However as discussed in the two EC s reports Towards
Knowledge Based Economies in APEC and APEC Economies beyond the Asian Crisis to fulfill much of these potential
benefits would require an appropriate policy framework that encourages strengthening the functioning of markets openness
to trade and investment mnovation and new enterprises sound macroeconomic policy education and lifelong learning and
the enabling role of information and telecommunications infrastructure Munisters recognised the importance to the new
economy of innovation in the software industry In this context they agreed that APEC should promote strong asset
management practices to ensure legal and proper use of software and other IP assets by users Ministers also requested
officials to examine ways to enhance interaction among IT professionals using existing APEC fora

Minusters acknowledged that a digital divide could further widen social and economic disparities across the APEC region
and underlined the importance of ensuring that everyone in the APEC region has access to the opportunities presented by
ICT networks Mimisters therefore called for improvement 1n access to affordable technology The new economy 1s primarily
driven by the business sector therefore APEC needs to strengthen its relationship with the business community 1 ensuring
that APEC s work remains relevant In this regard Ministers called for a public private partnership to create digital
opportunities and spread the benefits of the new economy throughout all segments of society Ministers reaffirmed the vital
linkages between education and maximisation of the potential of the new economy stressing that as the region moves ahead
no person should be left behind As part of the efforts to reduce the digital divide Ministers also reaffirmed the importance
for all children in the region to have access to basic education

Ministers welcomed the conclusions reached at the two APEC symposia on venture capital which were the follow ups of
the endorsed proposal on Economic Revitalisation through Start Up Companies and Venture Capital held in Chinese Taipei
this year and encouraged further work 1n this area Ministers instructed officials to coordinate and package the various APEC
nitiatives that concerned with the new economy for the benefit of synergy The following imtiatives were endorsed by
Ministers
= the US proposal on Readiness Evaluation Action Partnership
*  Chinese Taipei s proposal on Transforming the Digital Divide into a Digital Opportunity of which the phase I will be
implemented 1n 2001
Viet Nam s proposal to develop an APEC Guide to Enact Legal Framework for Electronic Commerce
= Korea s proposal on Cyber Education Cooperation
Brune s proposal on Human Capacity Building in APEC Meeting the needs of the 21" Century
Singapore s proposal on Use of Information Technology in a Learning Society
»  Malaysia s proposal on a Network of Skills Development Centers and
=  the EC s project on KBE

SOM Member
economies
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Electronic Commerce

Leaders

Convene a High Level Symposium on E Commerce and Paperless Trading i 2001 to develop ecotech and capacity building
programs

Ministers

Ministers emphasized the need to make progress in various other aspects such as capacity buillding consumer protection
network security favourable and compatible legal framework and 1n the role of e commerce in trade facilitation to gam full
benefit from e commerce

In pursuing capacity building and helping SMEs to adopt e commerce Ministers endorsed a proposal on APEC Wide Action
Plan to Support Use of Electronic Commerce by SMEs They alsa endorsed a symposium on APEC High level Symposium
on E Commerce and Paperless Trading by China and Australia Ministers commended the progress made in the APEC E
Commerce Readiness Initiative and acknowledged that 20 economies are participating 1n the iitiative using the APEC
Electronic Commerce Readiness Guide Ministers encouraged all economies to make use of the results of Readiness
Assessments to guide future policies and plan further work to enhance e commerce readiness in their respective economies
Ministers also commended the efforts by the PECC n bringing together all interested parties to develop a comprehensive
approach for training and education needs in e commerce

Recognizing the need to improve consumers trust and confidence in e commerce Ministers endorsed a work programme
leading to favourable as well as compatible legal and regulatory frameworks for consumer protection electronic transactions
documents and signatures across APEC In this regard Ministers welcomed work on legal framework for e commerce and
further workshops on e government authentication and network security and current business models

As e commerce Is becoming a mainstream activity across many sub fora Ministers urged the need of b