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by Karma Hadjimichalakis, Professor of the University of Washington
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by Dennis G. UYEMURA, the Managing Director and Chief

Financial Officer for California Bank and Trust

maturity

gap duration and
convexity
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Net Income

Return on Assets

Return on Equiy
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Economic

Vdue Added ; EVA Shareholder
Vaue Added EVA
EVA
Return on Economic Capital
1 2 3 4 5 6
1,000 | 2000| 3000| 4,000| 5000| 6,000
50 100 150 200 250 300
40 60 70 75 77 78
ROA 4.0 3.0 2.3 19 15 13
ROE 80 60 47 38 31 26
7 14 21 28 35 42
14
EVA 33 46 49 47 42 36
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