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1

INTRODUCTION OF CURRENCY ISSUING

1.1 According to Article 13 of the Central Bank of China Act, the

1.2

1.3

currency of the Republic of China shall be issued by the Centra
Bank of China. The Central Bank is in charge of the printing,
minting, and storage of NT dollar notes and coins. All assets and
liabilities pertaining to issuance of New Taiwan currency are to the
account of the Central Bank, which bears all expenses incidental
to currency issuance. All reserves against currency issues are in
the custody of the Central Bank and supervised by the Supervisory
Committee on the Reserves for Issuance of the New Taiwan

Dallar.

As the delegate of the Central Bank, the Bank of Taiwan handles
the operation of the payment system. The allocation and delivery
of the currency and the sorting of returned notes are the
responsibility of the Bank of Tawan. With regard to the
circulation of notes within designated areas, the Central Bank has
appointed 40 branches of the Bank of Taiwan to act as its agent of
issue vault, so that the currency may circulate smoothly within
each region. Both the transportation and storage of currency are

insured.

According to Article 16 of the Central Bank of China Act, for the
amount of the currency issued by the Central Bank and its

delegated banks, 100-percent reserve shall be kept, in equivalent,
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in gold and silver bullion, foreign exchange, and eligible bills and
securities and the coins shall be exempt from reserve. The
reserve remains in the special custody of the Central Bank, after it
IS examined, counted, and sealed by the “ Issue Reserves
Committee”. At the end of each month, the committee audits the
total volume of NT dollars having been issued as well as the
Central Bank’s issue reserve position, and makes public reports of
its findings. “Board of Supervisors’ of the Central Bank will
perform the same function instead of the Committee when the
Regulations Governing the Delegation of the Bank of Taiwan by
the Central Bank of China as Agent of Issue of New Taiwan

Currency in the Taiwan Region ceased on June 30, 2002.

The demand for NT dollarsis influenced by the ebbs and flows of
domestic economic activities. For instance, seasonal needs such
as the Chinese Lunar New Year may result in an increase in the
outstanding amount by as much as 45 percent of the normal
amount. Therefore, projecting seasonal needs is an important
step in the process of estimating the demand for currency, and
hence, is necessary for the Central Bank to determine the quantity
of currency to be supplied. Besides seasonal factors, the Central
Bank also pays attention to changes in the demand pattern
prevailing in the different localities. To ensure adequate supply,
it always tries to maintain appropriate quantities of notes and coins

in vaults as buffer stock.
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1.5 Under the Regulation for the Issuance of the New Taiwan Dollar,
the New Taiwan dollar was first issued in 1949. In 2000, the
average amount of New Taiwan Dollar in circulation equals to
715,855 million, which represents 2.86 percent more than in the

previous year.

2 NEW TAIWAN DOLLAR NOTE

2.1 The denominations of New Taiwan dollar note consist of NT$50,
NT$100, NT$500 and NT$1000 currently. At the end of year
2000, the amount of New Taiwan Dollar notes in circulation
reaches 655.98 billion. The composition of the note circulation

by denomination is shown on chart 1:

CHART 1
3%
3 1.000
0
6% W 500
0% 1100
610 50
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2.2 In order to protect against counterfeiting by incorporating several

of the latest security features, a new series of New Taiwan dollar

notes has been released since July 3, 2000. The new series

contains 5 denominations; NT$1000, NT$500, NT$100, NT$200

and NT$2000, which would be issued every half a year

sequentially.

2.3 Design of the new series:

The notes are designed and produced at the Bank’s own Printing

Works, the China Engraving & Printing Works.

The design of

the new series has to be approved by the Executive Yuan before

printing.

Denomination Front Back Size(mm)
The founding
The Chung-Shan
100 Father Dr. o 145* 70
Building
Sun Yat-Sen
The Late _ _
_ _ The Presidentia
200 President Chiang| 150*70
_ Office
Kai-Shek
A group of A herd of Formosan
500 _ 155*70
baseball players |Sika Deer
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Prime school The Mikado

1000 160 *70
students Pheasant

2000 Satellite Antenna | Taiwan Salmon 165 *70

2.4 Security features of the new series:

Followings are numerous security features found on the

new series, which can help identify a genuine note

(example: NT$1000 banknote):

- Designation for blind people
An embossed vertical bar with the figure “1000” inside

is available for blind people to identify with their

fingertips.

- Watermark

The watermark can be recognized by the gradual change

of lighter and darker tints when held up against the light.

- Optical variable ink

When viewed from different angles, the color of the

17-




figure “1000" changes from gold to green.

- See-through reqgister

The circle containing the plum blossom is printed on
both side of the banknote. When holding the banknote

up to the light, both figures match properly.

- Window thread

The color of the security thread changes into purple
when the banknote is tilted.  Cleartext “1000” can be

seen when holding the banknote up to the light.

- Fluorescent fibers

The luminescent fibers in the paper are visible under

ultraviolet light.

- Intaglio

The main features are printed with a thick layer of ink

that can be felt by fingertips.

- Latent image

The denomination number in the bottom right-handed side of the
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note becomes visible when the banknote is tilted.

- Microprint
The text, “THE REPUBLIC OF CHINA”, is repeated. This

text can be read with the aid of a magnifying glass.

2.5 The old notes will reman in circulation until June 30, 2002.
After the above-mentioned date, the old notes can still be

redeemed in all branches of the Bank of Taiwan.

3 NEW TAIWAN DOLLAR COIN

3.1 The denominations of New Taiwan dollar coin consist of NT$50,

NT$10, NT$5 and NT$1 at present.

3.2 The Bank is going to issue a new denomination of NT$20 in July

2001. The specification of NT$20 coinisasfollows.

Mona Rudao, an Indigenous Tribal Resistance
Obverse

hero
Reverse The traditional canoes used by the Yami tribe
Composition Ring: Cu92, Ni 2, Al 6

Core: Cu 75, Ni 25
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Weight 8549

Diameter 26.85 mm

4 PRINTINGAND MINTING

4.1

4.2

4.3

4.4

The printing and minting of the NT dollar are carried out in
accordance with Section 3 of Article 13 of the Central Bank of
China Act, by the China Engraving and Printing Works and the
Central Mint of China, both wholly-owned by the Central Bank.

The production cost of noteis4 NT dollar per piece approximately
and that of coinisaround 1 to 5 NT dollar per piece according to

its size and material.

The China Engraving & Printing Works specializes in printing
banknotes, passports, checks, bonds, tax receipts, postage stamps,
treasury bills, and government important documents. The
banknotes constitute its primary product. It is aso responsible
for manufacturing medals, seals and ink, as well as for the

destruction of banknotes no longer fit for circulation.

The Centra Mint of China specializes in the design and
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4.5

manufacture of coins, proof coins, commemorative coins, medals,

and tokens.

The quantity of notes and coins to be produced is determined by
the Central Bank during the 15-month period preceding a fiscal
year. To obtain an estimate of the amount that needs to be
produced for the fiscal year, it takes into account the following
factors. the natural growth in the currency, the quantity to be
withdrawn from circulation and destroyed, the volume required as

buffer stock, and the vault cash.
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The Organization Chart of the China Engraving and Printing

Works

President Secretarial Dept.

Genera Affairs Dept.

Vice President Accounting Dept.

Personnel Dept.
—Employee Relations Dept.

Business Dept. First Factory

Purchasing Dept. — Second Factory

Medal & Seal Production Plant

Quality Control Dept. |, oroduction Plant

— Technical R & D Dept.

Information Systems Banknote Processing
Dent. & Disposal Plant
— Employee Safety &
Health Dept.

Government Ethics Dept.
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The Organization Chart of the Central Mint of China

Director General Planning Dept.

— Procurement & Supply Dept.

Deputy Director /— Quality Control Dept.
ngpergl Qualty ep Melting & Rolling Workshop
— General Affairs Dept.
/ — Coining & Packing Workshop
_ _ Maintenance Workshop
' Accounting Office
| Personnel Affairs Precious Metals Workshop
Office
| Labor Safety &
Health Office

Government Ethics
Office

Information Systems
Office
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5 SORTING AND DESTROYING NEW TAIWAN DOLLAR

NOTE

Once notes begin to circulate, it is easy for them to become stained or
damaged. In order that damaged notes can be replaced; the Central
Bank has enacted the Criteria for the Destruction of Returned Notes
and the Criteria for the Redemption of Sained and Damaged Notes
and Coins Unfit for Circulation.  Thus, provided that these
regulations are conformed to, all such notes can be exchanged. For
instance, approval may be given to replace notes damaged as aresult of
situations that cannot be contended with, such as afire, provided that
the relevant authorities can fully appraise the facts of the case through
laboratory tests.

Under the Rules on the Destruction of Returned Notes, each bank is
encouraged to help identify stained or damaged notes that should be
withdrawn from circulation. The Central Bank, in accordance with
the Criteria for Rewarding Banks Assistance in Sorting Returned Notes,
offers rewards to a bank based on the number of bundles of stained
notesit returnsin. The Rules also require that the Bank of Taiwan, as
the Central Bank s agent of currency issuance, should sort out all
received notes.

The notes to be destroyed are first punched and invalidated by the BOT.
When a considerable number of bundles have been accumulated, they

are taken to the China Engraving and Print Works to be shredded and
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burnt, after being verified by a group of government and bank
representatives from the Ministry of Finance, the Issue Reserves
Committee, the BOT, and the Board of Supervisors and the Accounting
Department of the Central Bank.

To improve the efficiency of the notes-sorting process, the BOT has a
team of specialists to handle the sorting of notes, and 14 high-speed
banknote sorting machines. Those machines, installed in the Issue
Department, branches of the BOT located in Taipei, Taichung and
Kaohsiung, can outsort counterfeits and distinguish fit from unfit notes.
After processing, al fit notes are banded in bundles (1 bundie = 10
batches = 1000 notes), while unfit notes are accessed to an integrated
destruction module and shredded into an approximate size of 1mm by

10mm.

PROCEDURES FOR THE HANDLING OF

COUNTERFEIT MONEY

For the purpose of preventing counterfeit, altered, or imitation currency
from circulating, the Central Bank drew up the Guideline on the
Handling of Counterfeit, Altered, and Imitation New Taiwan Dollar
Notes & Coin(s) by Financial Institutions. The guideline requires that
afinancial institution which discovers counterfeit money should clearly
explain the discovery to the original holder of the note(s) & coin(s), and,

with the consent of the origina holder, retain the note(s) & coin(s) in
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guestion.

The financial institution making the discovery should aso, in the
presence of the original holder, chop the counterfeit note(s) with a
stamp “Counterfeit & Invalid’, and fill in three identical copies of a
form concerned with the detention of the note(s) and coin(s). The first
copy should be kept by itself. The second copy should be given to the
person who originally held the fake money for safekeeping. The third
copy should be sent, together with the fake note(s) & coin(s), to the
Central Bank. The Central Bank should file all the fake notes and send
the records back for confirmation to the institution that originally made
the discovery. If it is the first time that the Central Bank has
discovered the existence of these counterfeit notes, it should
immediately inform the police authorities so that they can conduct an
investigation. In the case where the original holder of the fake money
In guestion does not agree to have the note(s) & coin(s) retained, or
where other specia circumstances prevail, the discovering bank should

report to the local police authorities.

7 NUMISMATIC NOTESAND COINS

7.1 Coin Sets — Each set consists of five coins in different
denomination as well as a medal bearing the design in accordance
with the motif.

- The Fower-Butterfly Series issued since 1995
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- The Taiwan Indigenous Peoples Cultural Series issued since

1998

7.2 Proof Coin Sets issued since 1993
Each set consists of five fineeminted coins in different
denomination as well as a medal, a silver medal since year 2001,

bearing the design in accordance with the symbol of the year.

7.3 Commemorative coins and Banknotes

According to the Regulation Governing the I ssuance of Gold and
Slver Coins and Commemorative Banknotes and Coins revised
in 1996, the Central Bank of China has issued the items as
follows.

- The Inauguration of the 9" President and Vice-President of the
Republic of China Commemorative coins

- The 50" anniversary of the 2-28 Incident Commemorative Silver
Coin

- Coins in Commemoration of the 10" Anniversary of the Death
of the Late President Chiang Ching-Kuo

- Banknote and Coins in Commemoration of the 50" Anniversary
of the New Taiwan Dollar sIssue

- Coins, NT$10 and silver coin, in commemoration of the Year
2000

- The Inauguration of the 10" President and Vice-President of the

Republic of China Commemorative coins
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