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4 .45 44 B2 8] (merchant banking corporations, MBC)

5.48 4% & & 2o 8] (mutual savings & finance companies,

MSFC)

6.1% A #1-&-(credit unions)

M&k— KDIC 2/EBEBRKE
AP 2000430
TR &
H]AT |BHE MBCs |MSFCs|{EF 44 4 3
% % (kxR
B P2 ik 22 39 19 12 9 175 | 1,366 | 1,642
ShE AR Al 45 22 8 4 - 79
B ENIT
£ 2 19 - - - 19
& 3+ 86 61 27 16 9 175 | 1,366 | 1,740

@3k & £7 % 4%
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1LZRIE A
2.3% & 1% 3t/ & (investment trust companies)
3.4 & 1% A 4-1E 4 (community credit cooperatives)
4. 2 & 4 4E AL (Agricultural/Livestock Cooperatives Federa-
tions)
i EEIES KDIC Z 24448 o5&
B~#FEFERLAGELAS - HELETASARS
AMREEAERBEE TGRS ZRIE o
- REBEXK
KDIC Z R G % —& T &= KH
® RERREEREZERK -
® RAEZNEXRARZ KDIC &~ 2 4%E 48T E MR
& E &5 2000 F 253K o
® HT#KER%KDIC 42 e RS &
— BUSHEAFRZIEER -
- B AXREBRABFRZIAB(EZH/AIBEEFAZ
B 2)E 0 de B AR 2 A 18 % 5 (marketable securities,
R ESNFFE)
NPERBBZEZRERT BT
()8R AT
1.7 2 ~ B %474 % % 2 (installment savings) ~ & R &
Z 4% 3 % 4 (money in trust the capital of which has been
guaranteed) ©
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2THELFEECDs) 1998 £ 7 A 25 BATAEZME
G X5 RGRPs) ~ R BRATZ 2REF ~ HERERLE
SR EFRE > 81997 £ 11 A 19 B4 Z 2000 £ &
ok Z B o

3RARAE 11998 £ 7 A 25 ABAEIHMEGR 5 &
SINEE S PN

C)E 48]

IBEAKXR AL ARRTBNEAZEK -

2.1998 S 7 R 25 BATAMEZ M B & X % Z #(RPs) ~ T 3%
# # (deposits for subscription) & # % 4% % 4 (cash
collateral for short sales)® » g 1997 £ 11 B 19 A2 &
2000 5 & ok 2 2 BEIRIE o

3742 H 1998 F 7T A 25 BUBARZMEO L HH
B RABARZAREFKREFEH) -

SFR 2> 8]

148 A$R3F 2 #(individual and surety contracts) & &F Bk 47 35
32 %) (resignation and surety contracts) Z. 4% & o

2.4 ¥ FR 3 #Z #(corporate and surety contracts) & 1998 # 8
A 1 B AT AR Z 38 F 4R F Z 4 (fidelity and surety
contracts) Z 4= & » B 1997 % 11 £ 19 B A& Z 2000 £ &
k% ABEARE o

3.R4REH 11998 F 8 A 1 HUBARMGLZERSR ~ BEF

£ % (guarantee insurance) 3 9 o

30



P

ek

(R A
1.4 Z 7% #(deposits from bills issued) ~ H&FHEE& P2 F &K
(deposits from Cash Management Account, CMA) & &
A% 2 4 7% #% (deposits from secured bills sold) o
27 EE  MERAR RG-S ERZRERMESF) ©

@8 L% 2Rk
® LN RAEEMBEERALERRESELK o

CO1E F 44
® 7z~ REEATEEE F R A& (shares) o

OF FREZRTEANATZIRRAE (%% SHS > 8
2000 # 1 F 1 BA&ER)

% B BUR B £ K

FREAT - eRERTHREEAERLIZHER

S R TN

oA

THEALREE

MBI T S

%41 Z 47 % (bonds)

HEZMBEERXHHE o

AN~ BRFHREAMERT)

B EE&RER  REFEREE 2000 F& o

(B 2001 & 1 A1 B BERBERE  EHFHKEALT
EHE R ELBRBARBGENY  AB LA

NAKBELAEGRR  PAEEILTRAHALE  Ev &

® N Nk



BHEREERAF S XREREN»HLEBMHREE 2003
R

MAk=— REZXFRRREELR

1998 5= 7 A 31 HATHAANZH

1% 2000 % &, A 2001 &4
AeRA E2HRE ATEBEBUNZ KRS

1998 £ 8 A 1 BAc A A
1% 2000 £ & A 2001 4

R A A s A
B Ey &
S EHE LR A *

3 KDIC BRZ B 2001 FReffkardkfi-—TE808 2 TENTE
ERERE KRR BEREAZTERE » U AREBRREHNEZE
o RATRH > HAT K448 2E - RIBRELBNAATAA

EXHEBRA RERKRS ZHAEREZES I E 99% ~ 75% ~ 7% A
99.5% -

-~ R R
HEBARE-FRHNE > S HERRB G4 FRER
FRITRZZERF4T ¢
AT« FFEERE AR Nékdn o
CIFRATHeRME  EEXFALREZEA N4 o
OREZETRE AN ZRBBZHBHRIN > 2 RGL2E
EEBELRO05%.
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(=) KDIC #1 3% A T RERMFEZGER > | ERAR T 24 A

o

@& BERBEAATELTHE
MERZ ERZFBABEARTER

£#97 :2000.8.5
AT FHASLBEEFAHZALERERZ 0.1%
% E N 4] FHAEAD ERAAKZ 02%

oy
%
5
&

HARFWAZ 0.3%

e L U] FHHEHREFEZ 0.3%
WMEBEARNE FHERALEEZ 0.3%
1z B 44 FHEHREEEZ 03%

+ - FARIKR(1998 & 1999 £ H AT L AR LEFRE X

()2 17 % 45 48 5% (contributions) :
REZRBRHEERIT@AZIRAE > 2BEBENREE ER
B—EAR > BEABTREAZR-—ZhFEZ a2 T KDIC
s FBEABBBLER TR AT - LI HERELSTR
A ¥ B KDIC z 388 1285 » KDIC 3R M B HRZEE -
BABEBREEREE  EBRUTRETARZ 1%E%
(BALEBNIARMABELEBANINZREA 10%) o B
KDIC # &8 2R B EHEEERE » FR &L EH SNH

Byg o
AT 4

LB AR ERBIRERIZZ L » BIAFH 1996 F

a0
22




AW ZIBEHNXZRBBEHLESR

A&7 :12000.12.31

AT FREAZ 1%
B HNE TREARZ 1%
PR o &) TREARAZ 1%
8o g 8 RREARZ 5%
AL B FREAZ %
R Es Ba 2 1%

SOBEfT xR A LEAE
KDIC AR EARABBREELBRE » FBITH R
eheFs BEAHHEET(eE - B8 - 274K
EFXE)VEAAHEREE o T 55 & BAREER

G T B A A
HAREERTEAMEARRESCEZRE)Z VR » 4
KDIC it AN E 4 o

NI
KDIC & MR EE » FaBAF ~ FR48B47 ~ 208E
CHIEREERNART  HEBALRNG -~ HEH
MANSBRAIT S EHARBESBEBEER AP H2E R
T2k GHBAREEERE -

TR B A
B RRAH 12 ks E > L 1999 54 4,161 13
Bl (4247354 1,990 & E) o

ERAFEBRBET &2 E
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(VFRAFERASER RN

BB oS 1998 & 1999 & AR & & F R

1998 #

LA Sl A
SGITHRREE
0.2%
AR AT HERAR
0.0%
sAAE_ S
1.8%
ELIR AR
1.0% A
A AN
2.4.0%

FITDIFR &
85.1%

1999 =

ﬁﬁ?»&/\j

ELE A
3.8%

ERTESH
iR pHhEe 0%

A AR AR
7.3%

1.2%

FAFDIFHE &
63.4%

+—~ LR K998 Z 1999
)
() B A
CMEZBERRREASGESFAS
S % e
DEELBEEBELT LB
@RIFEEREETS
REIHEEREELT S
ENMEE AR A B

(VKDIC %42 % A

FEBRTERBLLRERE




M B 1998 % 1999 # R FLER LR

1998 1999 #

DIFAH g grgue &
& @

ik
12.8%

RULHMH
3 K&
3.0%

B30

21.5% BART
43.2%

BREE
19.6%

T~ AP RARBREST X
CeREFLZAEGESOFHLTIMEARGR L BEEEE

*“‘?i’dﬁﬁé%iﬁ ERBEBEZABRRNTE ) RER
BEBAEEEAMBEREARTRT A RAGARE
EmEEEEZE o

2 B4R # 4 F - (in suspension) X 4+ 7% 2k R AL E G L b4
R 2 M K o

34 KDIC B FSC 2% » £REBHRAAHE BB AL
B RE > HREINERIBEG LA
ZAENFK o

(O 22 AR R B AT

KDIC #FFEAR M BEAT Z R DLE = :

1 % —4%8(Category 1) : ZAREELE FSC #Hh4& F .k I 444
B KDIC B##h4 P E=Z{0A WkE L5 MERR
BEAT o
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2% =% (Category I) : ZRBBEZEERBRIFERM
H B RERBARIRBRGEREERKE R KDIC
JE 3 AR B AT o

KDIC #3846 » B ERAZERER LS

T ERBZEHRGEE -

O E(FMA)ZREBBREST X

1 PFIZR EREAT o

28 KDIC ZHtEAZRBBSIHIRE > A E
BEZBBETEAME -

3KDIC F% K FSC #HEMERBRRLEHE >
F BB BER T ERE o

4@ KDIC HILBERBE » UBEAZTEBBEFZBEL
B AE KDICE»ZEHEE)

5 e KDIC #4858 » RREBZRBESIEE
B EBEAARZISHF - KDIC ¢ REHERET L
U FETESE B 2B MART
KDIC ¢ M E BB ML R/ITREITABALR
s KB RERAT A4 0 Bl KDIC ZHEIANET 2124
48472 BIS TARkEZE 10%2LE ; KDIC Fr&lE
S RBAVBATES Z T RERETH B -

KDIC REMEHBIE » ZIEF AL BBBEERE L
BT -BRTBEETE BBETERE - BRFREK
FBETUATBBELRE -

OEAHRBEXRARZRBETL&ELZ KDIC HFHHMEZ
RBERBEHAB B AR ELHFRAL > B EHK
HAEE - FLBE RBEAERHE -

TR RBEAEE FSC 314 F & A5 2 ~ B KDIC %4

=

iy
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WA AT A G AT B £ - KDIC 54 ¥4

BAMERAIRRE B AREIFEEFTRZE o
Gl B A5 B 7 N FEHH (MR R ~ B\

WAaZ KDIC ARGHHHF ARELHA
B AEER

£ | mHEAR|\REFS BAFE| Sk R00T o g
1995 10,300 0 0 0 60,650 70,950
1996 11,800 0 0 0 0 11,800
1997 30,000 0 0 0| 331,586 361,586
1998| 6,286,000/ 6,932,444| 11,230,369 447,642) 191,800, 25,088,255
1999, 8,003,200 2,266,853 1,207,032| 2,644,446 70,200, 14,191,731
A3 (14,341,300 9,199,297|12,437,401| 3,092,088 654,236 39,724,322

MEA KDICHHESBBREZREREHBFHBIEH)

&)

=)

KDIC

l BARE - REEA

R RE AR

(Hanvit 847 ~ Chohung $&4T ~ o #4247 ~ BB AF ~ ERR

BAE N B FAIEH 3] ~ Dachan #F 336 8])

KDIC

Ee l e

T Y

B FHRA

(EAEL - BHL D)
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& KDIC

f%f%#%i#%  — 1?:’%51/&

//%%ﬂf\

&
iy
i

WA EERME =

(2R A7 K HAT)

&=

KDIC

/

Hanarum (3% #%43)

B ‘k\fﬁ%%

B E K

AT

H A

| s

(Hanarum 4% 47 ~ Hanarum #3 Z.65 % 2 3 3])

@)

i i

8 IR AR/
B & T A 4]

4

KDIC

A

BT~ &K
A4

Pt

IR HARRIC)

N 5 —AT
R 4]

(BEAY &I~ FRAA)



E~ARES®RE

OEeRE

AR E 1999 & - KDIC AR ALEAGELE 32.1

h¥#EE > EFESHERBBRBE LT HAN
ERERBRBEREASRER

&<

A& :1999.12.31

Bir: HERE

S A4T -17,295,384
B HE 2,046
R AN -757,622
oL -11,372,887
¥ EAEE A dk 8 -2,073,829
1% F 484~ -577,342
A E -32,075,018
QrRE4LH
M&i+ KDICREHBHBEREZEBRELEAL
B BE#E
L E kﬁ g o o i ER ivd ﬁ{;’t‘;ﬁﬁﬂ AN 2>
#‘ Blﬁ TN %E'ﬁj‘\"ﬁ’% E%E ﬁ-g ﬁﬁl\}gﬁa 'fi«’fiiﬂ)fl (=) ﬂ‘]’
1995 10,300 0 0 0 60,650 70,950
1996 11,800 0 0 0 0 11,800
1997 30,000 0 0 0| 331,586 361,586
1998| 6,286,000 6,932,444(11,230,369| 447,642 191,800| 25,088,255
1999 8,003,200{ 2,266,853| 1,207,032| 2,644,446 70,200 14,191,731
43t 14,341,300] 9,199,297|12,437,401| 3,092,088 654,236 39,724,322
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=& #EFTAEFENIEKAMCO)

~ BRI
é@é%zm%aﬁ&%k@ém%%z¢ o HE A
K EEBERWE EHBERNABRELBEZILZTAXK

BYURFEBBEED)  EHEBRERE  GFHELREED
LI KES  HABLREEZEBEE  RBERZERE
ZARFE UBEIFARKAZA BT RELRZ T X\ H
Bk ERABBRA HFRLBEEMAZ & BEER 7 5&#&
BREBERTH ERIABIEBTHFRARAELARAEZ
oi%%@%kz%ﬂluﬁﬁam\é@%%ﬁﬁﬁﬁ

~EBHAOBEBEEE S ETBRRSBRMN - REBRH
%&%m%&x%%%o

BhLBA RS HERERE S RTHEE T R4 > o

HELSRARETERINETINERS » & RBESEZE
HEREMERZFRERSELFTLHELT L HAFR
BRI ERBRERA L LFE - £ BT RITHEAN 64
h#EEZALETLEFELBEZ ) L 325 kHEARN
BELBRBBRRETAE S H 315 kuZHMNAARIEEE
e EARBEATEFRA -

1997 ¥ @22 LERN » B ZEBUF L FRRA XK
BRERRETAUEREBBREMAE > £ EEH RTC &4
» #1997 £ 11 A 24 KAMCO » 12 3%/ 3) i B @ 3E R R

Bz R EREME  PREFARARETEASLKALELER
TeRIR ﬁﬂ@;ﬁﬂ?ﬁi K%K BRE » A A BEAAENR
Bt BEEFHIKA » 36 E B R AR L S e oY R FE BT

B E EE iﬁﬁxaaéﬁ@vﬁﬁ%&ﬁﬁém
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ERNERHBEEGHBEMREA) -

KAMCO 7 B % & &% 3% % 4 3% (International Financial
Review) 3t 4 [ — UL F & 0 & 42 & £ % 4 ) (Asia’s
Restructuring Agency of the Year) » £ £, B Bt & K M SE A% A&
BHRELTETHENINZE  ARDBEBREFEHE -

MEA KAMCO Aé#&ERsBERZZAL

Y% B NPLs HE NPLs
@i | — | KAMCoO — HHEA
— —
WEIEE RS a R IR ALA B 3
B TR ENETS
y 4
4 ¥ BT AW
EANETE
N #HETEFTENIMHA
— - RILEZREBRELE
N A

KAMCO &% 1962 4§ 4 AR EREHRITEE LT =45
BRERZRARHRL  EHEREHAREER S HERIT
ZFRREBTE -
OXHE B HEIRE
11966 % 8 A : KAMCO $#%#EAZHRIEHH &M
ZRHEATIRS -
21982 54 A REBRBAETLEIFEFE o
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31984 52 B : RERAANAETAZAHEZEE -
41991 %65 A : AL FNEHEFEEIZHNE o
51996 % 6 A : ¥ L REBEAF ELHE o
(21997 e H &=
HHEBFARNBRAEZLREE » 1997 & 4 A:AH
[ AR EELBBETRET ZH2% L KAMCO % ] &4
% KAMCO: # % EARAESFZ R A& FEA4LNPL
Management Fund » YA T# NPL # 12 %4 )% KAMCO &
2532 o B 1999 £ 4 BB KAMCO 215 iE % (revised
KAMCO Act) » i L= EARABR G A—RBHI > 3
BALE A - KAMCO Z 2 A &322 FREERIER
¥ (Bad Bank) » S A WL RERT LB €FESOHH &7
BEBALSERHEEITAF -
N ABEE
B KAMCO %2 #%iE  RInESHRER £4&
BZXIEHAMALRETLZEGESO)  LRELHENZE
B ZARATEHRABREHR L -
% 72 £ 8 4 (Managing Committee)
FEEBE A KAMCO 37 EREM EF3TL LR L
¥HhRE Rk NPL #EEA L EREE - EHEZF 0 BB
H+—A 84
1 KAMCO # # & (Managing Director » £ B € I1E£ B)
PHEBNRERE THBZ—RET—A
BLBNFEENRBER-—BEEF —A
A eBEELZETHERIUTEE —A
5 EAFHARNNBFRIITEF —A
6 $2 B H B 44T 3| 4 R,
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THEBRITNATEFREE A
SwAMEELE T8 KAMCO AEmst Fis » LY
LRALFTEALELEFTAARBBZ AN « €36 XM
Haetin s REARINEEHATBBRAB LR ML L
._-/\ o
@EFd
FEEAH KAMCO E5 5B RBEOLEEEE - 8
EFE - BLRIPNEL)EFRA—LEREAEHZF
cH P EFERRGRRCEE BB LRETLZETR
EHRERHNEFRRIEFEREE ) LRK ARG EE
 ERERABSRETEZETIER -
R XAy
KAMCO 8 1997 F 11 A & #| A4 » 3E 2000 & J& 24
OR> HEHFXLI0OR~1F~9 XA WBER 421 LA L
A AHATZ 9 3 (Group)~31 & (Department)~3 % (Office)
% 9 A4 T #AEBranch Office)(FHEMBE+) > BB AR AL

1,500 A o
ZEERBAR
)& R E R AR A
OFBEF AR REKR
@Mk E AR 22281k
W~ BUREH

INPL £ A &2 4B RER

e BBBEFRTEZWB R
SHFEZHB L ETHNENE
@ERBEAMERREXRANSZHE
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ME+ KAMCO gz

EE
EEEEHBREA
1 %ﬁé__\%ﬁlj%’; —}\ ?I)ﬁ?}i
SRAEFE | jarss
HEEHR
- AR ERLA %K
BEEER
g &3k
ZEe eI R ERSER
BEHREEE
. TAEEEaELAL—&
SEHRR . RN
R | rras | lEzamssscog
- 5 Z AL CERERER
BEERR
. N EHAERKFPE-E
BERER B 4 ie 3 = %{J—_\%’ L é%ﬁ%ﬁ?ﬁ%filﬁ
CEO WA A TR AR SrEEEE
LBRREE K
. B 18 DA E =T R
~HE L OFRER | s o g
%12y . i
il FRAKFEER
N BERA CEEE-A
" || REEEN L _OEE¥-A
CREEZR
BIEEREEE—E
| AR | sppaormic-i
il SRR R ZA
e AHEEHRBBR
i L BB EEERR
2 3] .
AR 3T BERETRERBRE
NEBER

RET 2
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o~ EEAR

D mEeRERZTHEREAE

A XEFHENPL £ L4

@381 KAMCO Z & s» SRR AR A F 7

DEITBEREAFHZLOEFLL MEARE LSBT H 2 x5
it iz & KAMCO Z 8 & B 4%

NEREH

(-)E32E R NPL £ 4 4

O s R BRAE R EE P M H X142 4L ¥ (financially-
distressed companies under rehabilitation plan » AT B #
MALE)ZFRT A

@EHEHFKEN TR (spec1al purpose vehicle, SPV)& &

EDEELLHELLETAZER

@ ERELAEZBPEMNERBEF L R(ERPLSHR

%)
@%%x&&%AzZ%g’i&ﬁxﬁé AEE Y

EOMERNFHNERITROERREANTEZAHIEE
¥H

WHERBEZCEGEBRAFRAEFHZIAELE)VREE
BAME

WEFFHETRPOZEHS

DELEEFTEEEHZ T8

+ ~ BEEA

&) KAMCO A g#FEHERE > A BGBE » AoR2E
Fde T
(DR ZAERGAE ©
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@DRFE=ONAEZ BGEAZTER ) EEAMER
EERBE—IER o
REZEER fif—{%(busmess expansion reserve). o
(4) 5B BE 1
OB EBRZRABIBER LT
(DA E LB A BB LI o
WS H R s VAT BH LI -
QDAEAHFL Q7] A ZAEEE o
OFEZREEREZERAEEFBEELE TREARE >
#HANPL #22A 4 -
N~ BERR
GE KR
KAMCO Z % &% $ﬁ%”%§l A E— %%%#E
 FREARLE—~Z00& EFEBHBEFTR0 O0E -
BB RAT R @OO{‘%élmﬁ%é@%ﬁﬁﬁ°
EE1F
k% KAMCO 43 %-471% % (debentures) » 1248 & RiG48 8
T E R ~ 5 F & 4 (legal reserves) & £ #% 3% & # 45
(business expansion reserves)& 3t 2 4% 2 B E 4
KAMCO B 724 RERE » ZE8HARELBITZE
HRIANFATRHEERARA -
(:‘),fja‘_ 7‘;’1’ ’
KAMCO AMEAEH » FHERIPEBEE R AR
BER o
() NPL % 72 & 4-(& KAMCO %% & 32)
1% NPL #EASZREENARELBEBBIRR

TEARLZS ) EF@RREE . BB BHE R

h}\?
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HEe R E%Mﬁ%#&ﬁ;zz Bzt &)~ & KAMCO
BANZESBUTRE S BT NPL #E A S H 4
(Non-performing Claim Resolution Fund Bonds » #§ & %
FrdetttrE - MM B A S NPL 2 A4 340 #H
FATRRE ~ @RATUSH EHER - R EFRAKRER L
A ANGEIE RN~ JU) ©

2KAMCO 1 NPL # 2 E £ X AT H L -

3F RAE #&ﬁﬁﬁ:ﬁ‘i%ﬁﬂ RRIEBF BRBKAE 50 &3
B2 E¥0EFRHTE s KAMCO A4 R ANREIER
REERANASOREZRIEXSCETRTA -

ANPL A& HMRE NI » mA RGBT E » BiRER
AR L ER § KAMCO A K4 ZRMEFEZ o

AN NPLAELAALZFARBREAR

TERIR TeRAR
o S ERMAEIE K e BMELBBBLTRTAER
o & KAMCO &) Z &4 BlRESETE »2al &2
o HARE BB EE
* FITFRMEREEELME o HEMZKE
- o MERREHEZLL(E
o HERITERE %K B
o W RATUAINE ZMEH o REAFATEHHEFMHEH
o R AWKEAER LA &
o LBZEEFH
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&L NPLEZELHE

AR :2000.11.30 By 10468 R
F 4 & B R K e B % & 3
BITNPL 2 A& 1E % 20,500.0 20,500.0
REHBRITRE 500.0 500.0
B M4 s AR R A 573.4 573.4
& 3 21,573.4 21,573.4)

FH AR : KAMCO
U~ TERELELE RS
KAMCO #AETER T L » FRITTHHRY :
OB BEBAE o
()R B BT % o
OEZaBAReBEBEREARASCZHEES o
DAL ERELZETREXH/EER o
T FREAEAZWE
B R B B KAMCO A& L #88 £ R EIE B 2 R4
KAMCO #ARFEAZYUHE  GURER - A F -ZFHS
RR o EZ Nl B irindy » Hgs—x 812
B RAE > M KAMCO sRERRFUMEZBERE RS
B AR RIS S S A ARR R
K DARRELFHER > LEAA-FXHBMRA R R IE
T HELERRRER LTS -T2 &N
KAMCO #aH5nzHAABER ifcfk ’ fzaiﬁﬁ‘%ﬁiiﬁfﬁ%
%%%m%»&ﬁ#%ﬁﬁﬁﬁ% HIP R T H
B2E - REMNITRRBEK %w» é\ﬁkéﬁliﬁ«ﬁﬁ
AlEAR - AR E > KAMCO @ R&RHERFKRETIE » 48
WERGHER S RILTEIEIE 2 B 4% R ABEE

49



ZER AR ERZ AR FRBEREL 2B
BEGRTURE - BB A B e > LAk i » 4%
& KAMCO 1373 & ¥ F 1% 3718 4% % (ex post facto
settlement condition) » — 4% @ = » FBARM R RIBILE A
AR R~ BBRAKAE R R RSB 3%
I WL B o
B AR (M B+ —)
1 & @ ER KAMCO % (% 4-118)Z .7 » 2 £ KAMCO
MR BT E o
2 FWHE NPL 23+ %
(D48 B B AR %k B4R 4
(23 & W id4a M &

ER Y- ALY = &

A o BB 4

(1) Z A 5 B8 3 B BUAS 4% 12 48 B U425 90
(2)F% #3847 4%

(D13 BARG 2474

ME+— FRTEWHAR

Bk
L &N .

WO R R 3k

18 3%

XATBRRAR
(847 KAMCO # %)

KAMCO
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OB E 2 R
KAMCO B2 F RARHE > & ARFRAELHMER
MAEATHE - KAMCO %% 2 %A% 3 BHFRAERL
K2R A RERARE ) ARBIFRAEBEF RK
# (non-performing loans, NPLs) ~ 3F & & & Z (non-
operational assets, NOAs) ~ AR A XA FAEZE LEET
B $3t Z 2 M R A £ & & (assets subject to self-rescue plans
of enterprises showing signs of insolvency) o £ F FEBEL
EZEHE 8
1 BB BARBRAMRBEZITE -
2k KAMCO ##iTmBl Z A% » LRBEEALLRER
BAEEFILBEYMABEITE o
34k 4 F M. 3% (Corporate Tax Act)~ 37 #.i% (Local Tax Act)
BAEMEALSREREEEFTES
G BT E X 2%
1 —#& R R % #k(ordinary loans)
(D— e Rk FHEA RBEERS MK o AL
BROERE - BRRALZOAREE EFXRHA
Z YR B E ABE(RE K48 FE) = R aDRAL &
AT -
(D—Ax BRI ER TR -
D & % 4o ¥ 3 2 ((restructured corporete loans)
KAMCO BEZ T4 ENK X 2RBEAZIEL
TE1E 8 RIF =K o
@) BB AE 4
KAMCO R R FEX TR S AMBERE  E¥5 1%
B2 1998 £ 9 AT s— B B & E | ik(formula
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of blanket purchase on the condition of an ex post facto
settlement) % X 432 » ¥ & A 1998 £ 9 A% - &K
M 5 & W 8% 7% (fixed purchase formula)##3® - £ # KAMCO
ZAFE A 0 1998 F2 ATtk XA 30% 2 Re R 70%z
KAMCO f& 3 » 1998 4% B4 3L KAMCO & % % =
1 —d g~ BB EE -
BRI SRR S  KAMCO kB &
PRt B2 B EITAIUE  FTHARTREARE
ERmEENEE MBI RE X ZRTFTHRAITE
(D—MARRKK  2RETEERMHARITREER
RN BERFAEZILEFAABRITZ(TE LS
substandard Z 48 & £ 4 20% ; J® H # doubtful 2
BEEL T5% KERYZHBEF L 100%) ; &4
4Ry &) B o B AR AT o

W&+t Gl BEANSEE ——BF RAKKBRS

BMELLER
, — R R EERE R
fa bl
1997 1998
TERE A AR AL 2 75% 70%
i B B W @ AR - 2.20% 10%
e Y R @18 2 3% 1%

31 : A A ARAE {h (valid collateral value) : 3% % 5 5 /K 4818 (appraisal value)— &y
VEAL 34 HE > or & £ (face amount) » or & K I&4¥ {E (maximum collateral
amount)

32 0k E &Y M #(estimated loss credit)Z UK BEAE# B R A 0% » B KBk BE o
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BL 3%EE » T 2444 £ 4T EE B Bank Supervisory Service)1998 # ¥
45 % 3 2 (special mention loans)Z BT bb F(H F F 3 UL & 0.34% x 3
£ x300%Z HE)IT X °

AR A
84T
4 ; A ASRNE
$ B A ¥l oy PyTyS e TN
AF(GEEE) 75% 60% 70%
1997 |BiE(Ga @2 75% 45% 60%
Z.50%)
CHE(EH B 75% 30% 50%
22 2.50%)
AB(CaE ) 70% 40% -
1998 B (3 @ 23 70% 30% -
Z.50%)
CHa ({2~ & 70% 20% -
385 7. 50%)

(DEELEHFKRERE F 2 &5 ¥ (leading company)
TR AL PRAHRBEETEBMEAETE - —
BRET BERRBREELBLFILAKRLSR
(payment ratio)if FAEE » £ERBCRBREEFALZ
45%2H B 3t 2 EREAA SN SNEABRF)RITZ

B R KAMCO FH|#A3T AR R0 > si— A&

WEZEBELETEAS  LE2RABLEBEKBLA

53



MR RRER o ] 1997 FREAS LA E > KAMCO £
FEAELE > IR ARIE NPLs #5424
(1997 % % 1998 FZ AL R R FE W&+ ~ +—) o
ERERZEI S BURTRIRAFE 2
(D— AR FER)
o WIRR=A KB +IF AR
o EAME=EIE x 2E-FHREwE- G FRITH+
BEARRTERRETETR)
(7 7k KAMCO $2& @ %4 3 3% > A KE 10%
%8 WA E)
o FrRAB= (A RPER BB H-EKE)X3%
@— R K(EER)  RKBDEZ 1%
REELEHM
e W BEME =0k K& X T LM A B (repayable
principal and interest) 2 8k 3#,1&
o MERE . ARUAR(E~HL2RAEDHEENRE
W Z 30 B BT A Bk £ 2 (spread)+ 2]
A R £ B
s HEBBBEEZRRLERARYALAE R
FIREX  ERAME - BFELRRETHAY
ARG KAMCO #5122 B4 1998 5 1 A 21 A=
R AR BEZHETAET ¢
— FERBK A REREMEZ 282%
A+ ERAEATRABE - BE R HE
1 FHREL 1351% » L d IR F4HIK 1997
# 11 A 29 B KAMCO 15 % Z #& A £ 11.95%
Ak 156%Z WA E R £152)
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— SR 11998 £ 2 B 4 AA( S4B TARE KK
BERETE  AERKEHBEZ 1%HE -

— KAMCO ¥ #Z 8§ AMELHEE 3 kHHEE
FEREERELSERZZBAHNEE - F5 1998
26 A2 08€%F Tl I 8L ERZKMA
Bl ERRE | (Ha+2) #ARJEBE
BB AR » £ 1998 £ 9 A 28 A%
BREBERFMAEATZ) -

MiA+=— ETELHEAZBINLHEERE—1998 56 H 24 B

AARBERE | BRARAZE | JHRAREE & #

13.64% 1.5-6.0% 0-3% 15.14-22.64%

MiaE+=Z EEAEXRZMEINLEEEHR 2199859 5 28 B

snl | pmn s BARR ﬁi;?% ARAL
FE fad
A 4 0.5% W 58 AT ~ BIS
# D70
be 23 8% 4R AT
. —HEH £ARRAT S LG HA 4
o pegs 1.5% 1-3% |84 & ~ Hankook
b beBAd
C i 5 50, EhEAs b d A
g D%
1R BR8]
2 EARY R R

KAMCO @42 2% £ TBFANEREEN » ¥ L
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i%ﬁ%’i%ﬁﬁ@%%%&&ﬁP@L$@’§$
WBERPZRILEHA AN TEBA > B
&”” BE XY EH  BRBARER (5 EH—BAR
KB R ER R TE ICEka2 o s
m%#w%+W°
Mt AR RO BRI A R (1998 5 9 AUl HA)

g A . BN
# R BT 38 SR AR 1K™ x 45%
— R B A3k RN SC
A4 1R A x 3%
¥R AR BEZ AS%UERE » B ERAA

FESERK

AER | FABREUBARFERBELE

31 ] BU4%- 3% 4718 {4 (available collateral value) : 484837 if 4 35,39 42

GO B
A Z 2000 # 11 B &k > KAMCO WG R R 3k m 4R
829 JREE - WEER A 33.6 ABE(MET L) B
TARBRALEZREBHERT(MB+ =) TE KAMCO
EEBEHBRTEREY > BEFEFEZ VAL -

Er

MATE FREEWHEEH —REKF]

(1997 £ 11 B ~ 2000 4 11 ) B kEE

e P & MORE R | RS
- R # R 11.7 7.3 14%
F R f5HEAR 14.6 2.0 18%
FEELHE # AR 18.7 10.0 23%
i 8 #* P R 12.3 3.8 15%
RFEE / ZHEEHNT 25.6 10.5 31%
o 3 82.9 33.6 100%

56




ME-+— FREAKBEY —RBES

Eo A
o
0.2% \ BEARR A
MELBBT A &%

7 / seemad
0.2% 39
R PN

0.3%

O®F % & 47

e N
T i PANE-
/ 61% | Erda r:‘E.A j

O £ & B d % 2 3l

e AR
23% O 4% B 2 2]
W:E 5 2
O & 47 B o
| R AR

T~ FREAZRE

IR LA R IR
1 EARTHBERELE
2AEFRREETHEA
BHZARKKZTHER
ARFFBEZRIEFZMHEES
S54F X RRHMEK

AR EMEE SR FRTEZRE > AHRRZ

Rk dy TBURE S ) A LRSS

3 ILAF R

BTG MEBEARERS > FHEE L zé e

BEAT G o
OE =R B

1 Rk R

2 A A& KA

IRBFTERE
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) %:8:& 4

I AREZEE

2 BREARFE A

3R HnF

D2 R (M E+ =)

1 FEHE © 8445 3 & (Portfolio sales) ~ & £ 1t
(Asset-backed Securities) ~ AHAZE ~ £ 54 F ~ 5]
HARHEE o

2ERSE OB YE A A k(legal action) ~ 4 % ik
(foreclosure) ~ fF H 2 E F & - HH TR T - U
B~ REARBE - BELRAZEITEAZE .

3%%%%:@%ﬁﬁ%ﬁ@MWMmmmm@bmma
S FEARAI R S BB EE o

4 &% & % (Joint Venture) : 35 f 3L & % & 2 )\ 3
(Corporate Restructuring Company, CRC)& & £ 4 78 5\
5] (Asset Management Company, AMC) o

BE+Z KAMCO X B % Z &% Kok

Al

L 1B 5] & A E
] | I |
& P
& 6 18 N :
% % 5 % 2 # & x #
i 7 2 % Mol w || &
4 3 # 3 # & A i #
4 % A % & 3} % Z #
20 = C ¥ =
N ~
g 4] NE
[ [
& &L 2 5L
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TN ERREFIANEG
(EAT & A 35 17 & F(Asset-Backed Securities, ABS)

KAMCO %472 ABS » A # F A B4 B 892 & £
3] (Special Purpose Company, SPC) » %47 ABS & T3 %
A BEAREFT E Z W EH F(coupon rate) B H B HE 42
S o
KAMCO # % Z#%# T SPC SPC MU#%E £ AR E4T
ABS » EHM B EAEIAM4 KAMCO - S FE SR ZR &
FRERETHRTE - WRETABE ABS # 5 # KAMCO
BRERE BBRFALRFTEANER) AR ZGAH 2
(coupon rate) B A& Z G & » 82 KAMCO €468 - b
P BAT ABS — R EMIETREE ~ AN - ABS 24
FEAGRABILERFE (R IABRABTEEENE T o)
cABS ZHFT I ZRANERSTHBERARLAETTH
FZEEEAERR) —M&®mF » ABS Z A i 8 454%
F(EARARE) BEFBREB(DBRKE)B AR E
° AEATABS 7 NREZFH BT ¢
15

(D Prig RERAZF EhE o

@QT—RREBEFTEHERETE o

DR EERFTHETHRE » REAERRBEE LS

BEAAEE AR 0 B KAMCO T #2485k 5 o

28885

DEFARG -

QFHEERFERLTE
AMABS BATHET » LE2LBBBAEB»E 4T
1 KAMCO(originator) : & 4 ## 3 KB R Bk % 2 P

4% %k B 892 & (special purpose company, SPC) o
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28PC: 8 o3 2 A ABS B4TE8 > 8 W TREA
# o

3 % &% A(servicer) : & SPC 478 % & 32 ABS LN

4R 5 %3 Narranger) : £32 ABS BATEME 2 MM ¥
o

D3 A(trustee) : K& SPC & F X4 KE ~ 55~ &2
BERLE BB ELEL o

6 X5 LM &4515 A 3 1644 HE(credit enhancer) » &
AREZGRE - THBESH > AFTHEBHT
EIPAEENE s G EMEEATERRETAL S
B BEERBMBYRBALELE

WME+w 47 ABS X p&fimas

ABS R HEEA (B)% A
Arranger Trustee
GYEH{TAEE S
I yx:2 —
D
Onglna“cor ()4 2% " ‘( )it 3k Investors
(QF A4 33 I (NEZFERTFER
FEHEA
Servicer
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(&Kt 4 & (Bulk Sale) 2, B # 4% 42 (International Bidding)
BRALHNEE SPC ETEZA HEL AP EEHE
AZRRRABBERSBE(R G ARESTEEEWE
tE)e BEEE AT
LRE  REFATRRZE - BRREET4S - 2AHA

FRERTIRSEAR -
28R 8 L B4 R AR A A KAMCO TR & E 5 Z o

ME+Z A#“HEXZEHAARR

HE R RAEK

. B 14k
KAMCO FAT B ZE T8 5] RABAEZ T A

i A%
|
B EHA

S 4% X % (Equity Partnership)
1% KAMCO Z#BEAHBZH A » SEFA (BERA
'A)ﬁh%%ﬁ%ﬂ“*ﬁ$@~’ﬁ@%£ ERAH
PERBE > FELHRLHERE 2RI X Bk A
&%&ﬁﬁ%ﬁ%ﬁ ERATHETEZABHRE o

RXHREREBETERERE T )
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ME+X BESBISEHRER

Bl A sk

KAMCO 1B 5] R A3 T A

51%p% #
N\ 00% k8 % 2 s
I EHRT PO

" BiTE
E 49% 2 B B A
FEEEARM G 36 E R AT
51% 2 &4

FAT U B FoE l T T AT B & oA
EI R EFS AT

CHEFATTEASRARE

E=ER 18 17 G 3+ # (Residual Retention Scheme)

AT Xk KAMCO #2518 05 300 ok 248 45 2 25 %) 3 2%

(special loans) » 7 4o R BAR T XK BH » AR F AL

BRRYELENRAM o« Kb2 4B ABERBAE

ﬁ%%%%ﬂ%ﬁ%k%;%é%ﬁﬁﬁn%i%%ﬁ

-G SN

1 #H#HEAZE® SPC» & KAMCO BB 3 344
EAF AR AL 10% 2458 o

2KAMCO S FARY T LENRIR S ZHH > 12
AABHHR)RGAMANAE LT A BEACK
N Z 28 3 he 3t A B (5 B 15%) o

SEER G £ H B BT H L 2 R B 2 (Residual
Participation Certificate, RPC)# X #32 » 7B ABS

AN
B — o
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@) B 44 ¥ (Public Auction)

AMEE RIS RAMEE  RERRHAHRIRE
F X o BAEEAET RN~ TRBFEINHALTH

BE R G - KAMCO &RmRATE EE ERFEERE R

8§ & A1) ~ %8 F #(acquisition tax) & 3L (registration

tax) ~ o BAA K~ AP FRE S 50% 7 #% T H A F (X TR

GEE A 2000 FAz AR XX HRABARAT AR

BB e

HE++ SHBTIHFEBANE

8 A R & Z(REO)

4—

KAMCO M3 %

?

Rt GG E D EERERA

GME | 3 2 1 & (Individual Loan Sale)
g 2000 £ » KAMCO AR R BREZT N AT
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KR THRYGMEMA AR 251 > L%%ﬁﬁkﬁﬁ % (LA A%
GRAE HEARFEHEBE) SR RAAT AR
Z AT
1 BTN ZLE o
2B ED B LY o
SEMBREERE LB AAFIRIH 2% -
ALABEARBEZLE o
QWKﬁﬁﬁ—&WﬁhE%E%ﬁ%ﬁﬁ%%me
HNRE > AXGARABREBITEBAERB o '

WE+A BNk EXFEERAR

BERG T RAK

BRI 23]
FEre | — e
mHBRRE ke Ea S
| |
AR 3 EEEABEH L
| |
AR e LR
| |
EESH RERKBERY
| |
BRITA W BRBL/FE
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& T A % 2o 8 (Joint Venture AMC) & A% ¥ & %)
&] (Joint Venture CRC) "
BRI EBRNPYIZERTAE S RIS EEENS
(Corporate Restructuring Company, CRC)E & Z % 324\ &
(Asset Management Company, AMC) » EAR 462 &
HEH  FEOBRENREBBIRESETAERE LT
B4 BABIETE c KAMCO S8 AR EFALSS AL 3
% CRC » %] 4 Somnenblick Goldman, Lehman Brothers,
Morgan Stanley ; % &R 3L 3 R IV AMCGEE AL 7 K)
P EP 1 RZAEBAABREERITRZEAZRKRLN
» 75 2 KA Morgan Stanley » 2] £ 2000 £ &k 2 6 £4
BN FHIEEAAEY 3 h#EE - ARETHLEEY
WA T
1B EEFTHENIIVAMOKR 5 &4
IV AMC 1% KAMCO £ E#E 48 > FRHEE D 10
B8 E > FIEABBETH ST EREE AR
By X BREATARLRE 44 o
I IV AMC 237 » KAMCO ¢ 4383 RR T A
P HAB I BRETABITEBREE PHREERES
FIFAR o RB KT EEREHIEE(Act on Asset Backed
Securitization)  KAMCO % Z # # 2 45 2k B #4 8] (SPC)
C ERFRBETALRFTREEL X268 X J44
° BRI IV AMC» K& SPC ¥R HKE » £F
A ARd KAMCO #32F ALl 35%(H RAH A)A
65%(— M EHBA)ZHETRERE s BBA—FAHKZ
KAMCO BT » Z A MmERMETESEREUR
B 0 AR ARAA & A5 (commission basis)ik & o JV AMC

L}
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ZAHdE KAMCO BABHTALG X > 2488
FARFRER(AGHEMEABREMA+TL) B4
KIVAMC ##22F 2 EEEL A 5,000 38 o

WETHL SBFTETENAXHEHARE

KAMCO FEA

(3)»"1&J =§ Q}v

SPC
F REA(100)
KAMCO(50):4% & A,

i

(3)R4£(50)
-+

BF &R

I @ Eesmasy

IV AMC
KAMCO(LP 35) : #& % A(GP 65)

2EHBEEEENIIVCRO)X 5 44
IWVCRC ZHIEIRBEA RO EERBMAB RS
ZEHEFIVCRCEHAEF S AL ¥ 1 As KAMCO
WA A F NI B AT R ILE 3 K IVCRC >
X3 & KAMCO Z 5P BE#F AL 50%EL 50% 2 bk &
RFEEF 1500 B3 H - £+ JVCRC ZABHF AL
AEEMUGERB I » (22 F Rl ERAL S
# 4y 3] (Fund Management Company, FMC) 2 #% & i &
38 KAMCO R &# 32 - IV CRC X 5 &4 4= (
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RPEEEFRRERE=T)

(1) KAMCO ##EFAZEZET 50%Z %4 L5EF IV
CRC Z B ERAFH °

@DIVCRCREAZFTENIANZ AT ZRGEEITHT o

REEEFE NG EAFLEZ JV CRC #i7E 4 FH

i

% o

(D IV CRC ZA EfsERAE + & KAMCO £ %
AE g o

JV CRC Z#% TR I ¥ K4 % (Industry Development

Law) ~ M BB RITAMENZ MR TP > o

aF

(DIEEREY b ELCEZWRE - FHERBE - BEE
EAEZETE(ETEHE) BE 4 BEMHEE KAMCO
BHZFRNKWNPL) s AL EEX - 48~ FE

BpANeHFHERmERE -

@QELERE]  HE—DEIRTFHFRABTUETARZ
20% ~ HARBEFFBBTRERZ 200% ~ % F /B
8 KAMCO #UiTE FZ A o

(B A KAMCO €+ 3 £ IV CRC 2 F A#H54 1.5
RIBEE(MERTN)

AN KAMCO EF 3K IVCRC ZFEZHMH

B4r 104832

JV CRC & # £ B & B B E A
KAMCO-LB 610.3 268.6/_chman Brothers
KAMCO-SG 791.7 411.2{Sonnenblick-Goldman
KAMCO-MS 154.9 64.7|Morgan Stanley
& =t 1,556.9 744.5‘{
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3JV AMC $2 JV CRC Z4& ~ #: %
(AR 2 -
o A3 iR At — A% &% A(General Partner, GP » B
ABHEAN) MBESH  TRITEZAFENRED
T A R 38 B A o
e KAMCO %% & & #RERBUZFHMH - 3o
B GP LERSBLEHFZFEEE  HH
HHRETERERE
o BEH»FRAADHTAB NG REE » KAMCO
ZHETE2IR/ANREABTRTE o
(D42 % : KAMCO % 4 A IR 46-% A(Limited Partner, LP)
» BT EE GP X B ¥ E | B ER > 2 RED
BREGP 2R - Atk » 4 GP3IT R 2B IE
%3 AR EER » KAMCO Z R RiE 5 ©
ME=T ABLETENAXFEBANE

KAMCO o
i Q)R B/ 5
SRR oy B
A4 ()3
(3).NPLs B
| GMNPLs L

ERLHE
> (FREH)

(4)FMC & &

G)VEEFBIEHREY

FMC
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ZNREFWY

HEZOO0OO0%+—A K KAMCO KBEZFRTE
Awma@EESRENS - AkEE > UFTHEFFAREZ K
BEBOE I - ARBERZLE - L% - KAMCO &3

B ABEEMRIBFTRTEIANRMERTE) -

MER+t FREEREFY
EA&R :2000.11.30

By oo 10 1588

) B i ,
RETX FZm | wmik | SRR o
B A AR 6,070.7 1,328.1 1,621.6 13.57%
1T ABS 6,143.9 3,330.1 3,309.8 13.74%
HEdE R 2,443.7 1,798.1 2,447.0 5.46%
NT Y 258.9 331.2 317.1 0.58%
£ F AMC 1,642.7 492.7 755.3 3.67%
% FCRC 1,556.9 417.3 744.5 3.48%
18 D4 4,642.3 1,203.8 2,084.6 10.38%
18 %) 4% & 508.0 190.1 241.3 1.14%
¥ kAt 2% 1,175.4 859.9 1,049.1 2.63%
* = 141.1 141.1 141.1 0.32%
& 5,172.4 2335 86.4 11.56%
A3t 29,756.0 10,326.1 12,797.8 66.52%
8RB 14,974.2 8,085.9 8,085.9 33.48%
4 3 44.730.2 18,412.0 20,883.7 100.00%
+w s REAK

QBT RBRE RELBRBREES
KAMCO #FA NPL #3E A4 > UFEWBETREAKRZIT
R ARELBBBETARARLEETAE - AL BE
BERBEFRARMER L FREHITRAELE
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TR EENAMET » EFRERART REAZ » 544
HEFMRERTAARERS - BN AL T4 2
REREFEFRBAKAMBREPEABRE L B £
BRI TR L REZHEB T R, o #—F kb4 ik
WBZEARBARE Pl A RAMHBIT > FEBY
KAMCO MEFRRF AL o KDIC M5B » 3 1
BIS ®ALEGRRTA 8% RN » 25 E 11-13%2 4
F(HEAERTTARABREGHEHERET ) o

iRt HRHERITEAELEEGHHY

w0 %
£ )i 1997 & | 1998 4 j& | 1999 £ 6 A | 1999 % &
J&
BIS B ALLE| 7.04 8.23 9.84 10.83

&1z R %4

RN 1998 FHHARERI LR EATEIE
WEARE - CHBITARZTARABLE » $HR545 X
WME B LR » B P XAH T oz e sl
c B FALEIHREZMEE RN > $oaEE
FREKE—F L > MABHRRFAEFZHRSEEE
TR BMUER c Bk > AEARG LR ERE S RER
REIZRE > GRBUTREARAZ NPL 244 AE
RELRBBAMBELEX AN (LR L LEFE S
A e e
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o

Wi+ HELEETLHEH

Fan: BHIHE

1997 % & 1998 £ & 1999 & | 2000 4 k + &
SBATHR(EEREA)| 179 3.6 19.0 16.1
(F A E) 4.2 -1.3 17.5 9.5
(EEE) 13.7 2.3 1.5 6.6
N E(FB) 13.8 322 1.5 9.5
Bz 3.1 13.5 41.0 8.2
MERE(FE) 9.8 16.6 -17.9 1.6

ENF N e
ﬁﬁmﬁéﬁé EZF N e hERERE EmiRE
EE AR  BESNEALERARERET XN
ﬁﬁ%?%k&%kmﬁﬁ1%8$ﬁ4&ﬁém~w%ﬁ-
A 55 AT 2000 £ EEES 100 BEA) EET
BEEEZZZ 1900 87 1 £aEZE 1,100 328 o &
FE21EAIE L 84 IMF ~ S&P ~ Moody’s £ Fitch-IBCA
o R haRZERERAFSIRAREIIERTER
1999 SR/ EAZETEFHK o

&R
FBFIANNSEFTEIHF N 0 BB ik R IR E 2R
A LR TEGEZ TR Ras ) s ¥
FREGRBELREEAZEEEE  AABRMBERRAK
ZHRTETERE »ﬁ@%é@%z%%%m%&
KE o § 1998 #£#iT4 A FE 2000 £ ELEE S
ﬁﬁﬁﬁﬁi%‘ﬁ%ﬁ%#ﬁﬁ’ﬂﬁﬁuiﬁﬁz
eREBMSLBELBEBET 224%) AP 8 10 K

71




BRBAT(M A=) o sbsh > SR FRRKE 8L skt
ZHREAMAT B BPE LA R BB 2R
CERRATERBEBIBRERLEFI(HE=+— ~ =F

_"_'.)o

Hik=—+ HREBBBERERY

A# R :2000.7.31 B K%
N 1997 £ | & 5= I # 2000 4
MARIER] | R | s s 4 R~ | At % | 7 A K
(A) HE HEF | B) | (AB) | R
4T 33 5 5 - 10 303 23
SEARAT 2,069 86 129 255 470 22.7 | 1,642
ﬁgé@ 30 18 3 - 21 70.0 9
EHNF 36 5 - 1 6 16.7 42
PR B 2 4] 50 5 6 2 13 26.0 40
f\t f fe s 31 6 1 3 10 32.3 27
z;g&g%%g 231 42 19 15 76 32.9 166
fERM4 | 1,666 2 99 234 335 20.1 1,340
FAE N 25 8 1 0 9 36.0 18
4 | 2,102 91 134 255 480 22.8 1,665

B MMEAMBLBEE 3 R ABEENT 2K RRAG3 R BF
RN 6 R REMELRA 11 R RALL 9 FARELE 2

o
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At — SREBRBEXRRERH
A k=4 AFE (FR#EHE)
1997 % /& | 1998 F /& | # &2 (1997 £/& (1998 £ & | £HE
B E AT 113,994 75,677  -33.7% 53.2 74.6]  402%
TN 1,922 1,628/ -15.3% - - -
BHENE 27,232 22,355  -17.9% - - -
3 RN 6,230 5,004 -19.7% 13.9 39.2]  182.0%
PR 4] 83,304 64,8790 -22.1% 13.4 177 32.1%
AENE 2,172 1,080  -50.3% - - -
RPN 10,425 8,226 -21.1% 34.1 356.3T 6.4%
EREs 30,122 28,767 -4.5% 6.4 73] 141%
MiA=+= HEFERTEENEEREHET
BEir . BE#EE
1997 5 & (A) 11999 £ &(C)| £ 81(C-A)
HENEEN 3,163 3,862) 4,996 1,833
FEiTEEH 68,927 81,558F 82,713 13,786
@EI% T REKRT

HEBAE KAMCO 2 #&mEE » )%

» KAMCO ## 7 %

HEE

Y RERBRELE

TEHENRRRK
EPHBEBRETALEGRETSH S » THEEE
%Z%é ARELBBEZIRBRL LA EEE TR

%G ENIMEEHAG > R A
A ZH%A DESIEAEZTEFERLE
*@%%&ﬁﬂ’%%%’ Z 1998 # & - sShEH
ik PEMRIERNKE

T AHEH G
Na- o7 3




s BB RSB ET FRAKTY - EeRER
BULEIEA ST TR aREReRE AR CRE %
ZE|EmELHERE o

+E~RREE

QUE M FEZ T EFEEMHEAMN > BT RBEKRT
WU A B RS B SLE AS M AL
R HENFRERRETHSRBAGELEELERR 15
BB ETRE s YA L Ed KAMCO X% « A5
EHEESHZAG > KAMCO 2 7H 2838 ME AR
ZFAEEEB SR ZF N 0 AR RAEKT AR
FE RO ERILBIERAE o

(DFx3E4E Bad Bank A& &,9h » ob 2588 AR FSHAT
BAERZEBABRIZENANAREERLEZLE
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CHAPTERL
GENERAL PROVISIONS
1. Purpose

The purpose of this Act is to prescribe the matters necessary for promoting the
efficient disposal of nonperforming assets held by financial institutions and for
supporting the effort for management normalization of the enterprises which show
signs of insolvency; and to contribute to the development of the financial industry
and the national economy through improving the liquidity and soundness of
financial institutions by means of creating the Nonperforming Claim Resolution
Fund and by establishing the Korea Asset Management Corporation (hereinafter
referred to as 'the KAMCO") which are to carry out and support relevant
services.(Amended on December 31, 1999)

2. Definitions
Terms used in this Act shall be defined as follows:

1. The term 'financial institutions' refers to those falling under one of the
following items:

a. Banking institutions which obtain authorization pursuant to
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[ 8(1)] of the Banking Act; (Amended on J anuary 13, 1998)

b. The Korea Development Bank established under the Korea
Development Bank Act;

c. The Industrial Bank of Korea established under the Industrial
Bank of Korea Act;

d.  Long-term credit banks under the Long-Term Credit Bank
Act;

e.  The Export-Import Bank of Korea established under the
Export-Import Bank of Korea Act;

f. The National Agricultural Cooperative Federation under the
Agricultural Cooperatives Act;

8  The National Federation of Fisheries Cooperatives under the
Fisheries Cooperatives Act;

h.  The National Livestock Cooperatives Federation under the
Livestock Cooperatives Act; and

L Institutions prescribed in the PD from among those
conducting financing services under other laws.

The term ‘nonperforming claim' refers to those falling under one of

the following items from among the claims which arise from credit
transactions of financial institutions and are prescribed in the PD, such as
principal and interest of loans, payment guarantees, and other claims
equivalent thereto,

a. Claim whose repayment has not been made according to the
original terms due to the reasons of dishonor, etc. and which
requires recovery measures or administration:

b. Claim which is regarded as nonperforming claim by the

Management Committee mentioned in [ 14] from among those which have
caused or are likely to cause a considerable risk in recovery in view of the
management results, financial status, and future cash flow of a debtor.

The term 'enterprise showing signs of insolvency' refers to the
enterprise which the financial institutions or organizations
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consisting thereof (hereinafter referred to as 'financial institutions,
etc.’) judge, from among their clients, to have faced managerial
difficulties or to likely be insolvent due to its mismanagement;

4. The term 'non-operational assets' refers to the assets falling under one
of the following items:

a. Assets acquired by financial institutions in order to recover their
nonperforming claims; or

b. Assets that {inancial institutions intend to sell for improving the
soundness of their financial structure and normalizing their
management, which are to be prescribed in the PD; and (Inserted on
April 30, 1999)

¢. Non-operational assets prescribed in the Corporate Income Tax
Act, Local Tax Act, or other statutes.

5. The term “self-rescue plan” refers to the plan, which an enterprise
showing signs of insolvency formulates, in consultation with financial
institutions, etc., in order to dispose of the asseis including its real estate,
securities, etc. or affiliates (hereinafter referred to as 'assets subject to self-
rescue plan') for management normalization;

5-2. The term “affiliate” refers to a company which belongs to a business
group in case a single stockholder of such company controls such business
group which has been designated under the Act on Monopoly Regulation and
Fair Trade; (Inserted on April 30, 1999)

6.  The term “assumption” means that the KAMCO acquires the assets of
financial institutions or enterprises with its own funds or at the expense of
the Nonperforming Claim Resolution Fund.(Amended on December 31,
1999)

CHAPTER II.
EFFICIENT RESOLUTION
OF NONPERFORMING ASSETS

3. Management of Nonperforming Assets by Financial Institutions

(1) Financial institutions shall make efforts to prevent nonperforming claims by
strengthening ex post facto administration of their credits.

87



(2)  Financial institutions shall make efforts to upgrade their managerial
soundness by accelerating the resolution of their nonperforming claims and non-
operational assets (hereinafter referred to as “nonperforming assets”).

4. Acceptance of Entrustment, Assumption, etc. for Resolution of
Nonperforming Assets
(Amended on December 31, 1999)
(1) A financial institution may, in order to promptly resolve its nonperforming
assets, entrust the KAMCO with the resolution thereof (referring to the recovery
or collection of claims, or sale of properties, and the same hereinafter), or request
the KAMCO to assume them.

" (2) The KAMCO shall, when it is entrusted with the resolution of the
nonperforming assets or requested to assume them from a financial institution
pursuant to Para.(1), make efforts in order to promptly resolve them.

(3)  Matters necessary for the acceptance of entrustment and assumption by the
KAMCO including the methods or procedures thereof, the priority and criteria, etc.
of assumption shall be prescribed in the PD.

5. Support for Normalization of Enterprises Showing Signs of Insolvency
(Amended on December 31, 1999)
(1)  Financial institutions, etc. may request the KAMCO to support the self-
rescue plan of an enterprise showing signs of insolvency.

(2) The KAMCO may, when it is requested to support the self-rescue plan of an
enterprise showing signs of insolvency from a financial institution, etc. pursuant
to Para.(1), accept the entrustment of sale of the assets subject to self-rescue plan
or assumes them for resolution in case such enterprise entrusts it with sale of such
assets or requests it to assume them.

(3) The KAMCO may, when a financial institution, etc. requests it to support a
self-rescue plan pursuant to Para.(1), conduct a management diagnosis or provide
consulting services to support normalization of the enterprise showing signs of
msolvency.

(4)  Necessary matters for the acceptance of entrustment and assumption by the
KAMCO including the methods or procedures thereof pursuant to Para.(2) shall
be prescribed in the PD.

(5) The KAMCO shall, when it resolves the assets subject to self-rescue plan
by accepting the entrustment of sale of such assets or assumes them pursuant to
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Para.(2), have the prices be paid first for the payment of the debts which the
enterprises showing signs of insolvency owe to the financial institutions, etc.

CHAPTER III.
KOREA ASSET MANAGEMENT CORPORATION

Section 1.
Common Provisions

6. Establishment
The KAMCO shall be established in order to accelerate the resolution of
nonperforming assets held by financial institutions, and to efficiently support the
management normalization, etc. of the enterprises showing signs of insolvency.
(Amended on December 31, 1999)

7. Legal Status
The KAMCO shall be a corporation.

8. Offices

(1)  The location of the main office of the KAMCO shall be determined in the
AL

(2) The KAMCO may, when necessary for performing its services, have branch
offices or business offices at appropriate places pursuant to the provisions of its
AL

9. Capital

(1)  The capital of the KAMCO shall be one (1) trillion won. (Amended on
April 30, 1999)

(2)  The capital of the KAMCO shall be invested by financial institutions.
(3)  The Government may, when it is deemed necessary to support the

performance of the KAMCO's services, make a capital investment in the KAMCO
or support necessary expenses. (Amended on April 30, 1999)
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(4)  The amount of capital investment by financial institutions pursuant to
Para.(2) shall be determined in consideration of the size of total assets or paid-in
capital of each financial institution, etc. and the matters relating to the payment of
capital investment including calculation method, timing and payment method, etc.
thereof shall be prescribed in the PD.

10. Shares
The capital of the KAMCO shall be divided into shares.

11. Articles of Incorporation

(1)  The AT of the KAMCO shall contain the matters falling under each of the
following items:

1. Purpose;
2. Denomination;
3. Matters relating to the main office, branches, and business offices;
4. Matters relating to capital and shares;
5. Matters relating to management committee and board of directors;
6. Matters relating to officers and employees;
7. Matters relating to services and execution thereof:
8. Matters relating to the Nonperforming Claim Resolution Fund;

9. Matters relating to the Nonperforming Claim Resolution Fund Bonds,
and the issuance of debentures;

10. Matters relating to accounting;
11. Matters relating to public announcement;
12. Matters relating to amendments to the AL and
13.  Other matters to be prescribed in the PD.
(2)  The KAMCO shall, when it intends to amend its AL obtain authorization
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from the FSC, with resolution of its management corrumittee pursuant to
[ 14].(Amended on January 13, 1998)

12. Registration

(1) The KAMCO shall be duly established upon completion of registration at
the location of its main office.

(2)  The information required in the registration of establishment pursuant to
Para.(1) shall be the following items:

1. Purpose;

2. Denomination;

3. Location of the main office;

4. Capital;

5. Names and addresses of officers; and

6. Methods of public announcement.
(3) Matters necessary for the registration other than those provided in this Act
shall be prescribed in the PD.

13. Prohibition of Use of Similar Denominations

No entity other than the KAMCO shall use as its denomination, 'the Korea Asset
Management Corporation' or other term similar thereto.

Section 2.
Management Commitiee

14. Establishment of Management Committee

(1) The Management Committee (hereinafter referred to as “the Committee”) shall be
established in the KAMCO.

(2) The Committee shall deliberate and make resolutions on the matters falling
under each of the following items:
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1. Formulation and amendments of the basic operational policy and
service plan of the KAMCO;

Amendments of the Al
Formulation and amendments of the service manual;

4. Drawing-up and amendments of the budget, and the account
settlement;

5. Fommulation and amendments of the operational plan of the
Nonperforming Claim Resolution Fund;

6. Annual ceiling on the issuance of Nonperforming Claim Resolution
Fund Bonds and debentures;

7. Assumption of nonperforming assets, and real estate and securities
held by enterprises showing signs of insolvency (limited to those exceeding
the size prescribed in the PD);

8. Assumption of the affiliates held by enterprises showing signs of
msolvency;

8-2. Matters on the services prescribed in [ 26(1)1-3 & 10-2]; and
(Inserted on April 30, '
1999)

9. Other matters to be provided in the AT from among those relating to
the operation of the KAMCO and the Nonperforming Claim Resolution
Fund.

For the matters, which fall under the Item 8-2 of the Para.2, on which

prompt measures are needed for efficient disposal of nonperforming assets, and
the same measures are expected to be taken repeatedly, the Committee may
predetermine the specific scope thereof through its resolution, and have the board
of directors execute them.(Inserted on December 31, 1999)

15. Composition of Committee

The Committee shall be composed of eleven members falling under the

following items:
(Amended on December 31, 1999)

The Managing Director of the KAMCO;
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2. A person designated by the MOFE from among the first class officials
of the Ministry of Finance and Economy who carry out the duties and

functions related to financing; (Amended on April 30, 1999)
2-2. A person designated by the Minister of Planning and Budgeting from
among the first class officials of the Ministry of Planning and Budgeting;

(Inserted on December 31, 1999)

3. A person designated by the FSC from among the executive officers of

the FSS;(Amended on April 30, 1999)

4. An officer designated by the Managing Director of the Korea Deposit
Insurance Corporation;

The Deputy Governor of the Korea Development Bank;

6.  Two (2) persons recommended by the Chairman of the Korea

Federation of Banks which has been established with permission from the
MOFE pursuant to [ 32] of CICO, from among the deputy heads of the
Korea Federation of Banks and its member banks;(Amended on April 30,

1999)
7. [Deleted on April 30, 1999]
8.  One (1) person respectively commissioned by the FSC with
recommendation of the Managing Director of the KAMCO, from among
those having vast experiences and knowledge in financial industry and
business management, and falling under the following subitems:(Amended
on January 13, 1998)

a. An attorney-at-law;

b. A CPA or a certified tax accountant; and

¢. A university professor or a doctorate holder who belongs to a

research institute.

Qualifications of the members mentioned in Para.(1)8 shall be prescribed in

the PD.

93



(3) The term of office of the members mentioned in Para.(1)8 shall be three (3)

years.

(4) [ 20] shall apply mutatis mutandis to the status guarantee of the members
mentioned in Para(1)8.

16. Operation of Committee

(1) The Managing Director of the KAMCO shall be the Chairman of the

Committee.

(2) The Chairman shall represent the Comumittee and exercise general control
over the affairs of the Committee.

(3) When the Chairman is unable to perform his duties and functions due to
unavoidable reasons, the members mentioned in  15(1)2 through 6 shall act for

him in the order provided in the provisions.

(4)  The Chairman shall call meetings of the Committee in accordance with the

Al, and preside over the meetings.
(5) Theresolutions of a Committee meeting shall be adopted by the attendance
of a majority of all members and by the concurrence of a simple majority of those

present.

(6) Matters necessary for the operation of the Committee other than those
provided in this Act shall be prescribed in the PD.

Section 3.
Officers and Employees

17. Officers
(1) The KAMCO shall have as its executive officers one (1) managing director,

one (1) vice managing director, five (5) or fewer directors, and one statutory

auditor.
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(2)  The Managing Director shall be elected at a stockholders' meeting and
subject to approval from the FSC. (Amended on January 13, 1998)

(3)  The Vice Managing Director and Directors, with the recommendation of the
Managing Director, shall be elected at a stockholders's meeting.

(4) The Statutory Auditor shall be appointed and discharged by the FSC.
(Amended on January 13, 1998)

(5)  The term of office of the officers shall be three (3) years. This shall apply
mutatis mutandis to the terms of newly elected or appointed officers due to

vacancy of officer.
18. Duties of Officers

(1) The Managing Director shall represent the KAMCQ and exercise general

control over the business thereof.

(2)  The Vice Managing Director shall assist the Managing Director and act for
the Managing Director when the Managing Director is unable to perform his

duties due to unavoidable reasons.

(3)  Directors shall assist the Managing Director and Vice Managing Director
and undertake their respective duties in such manner as prescribed in the Al, and
when both the Managing Director and Vice Managing Director are unable to
perform their duties due to unavoidable reasons, they shall act for them in the

order provided in the AL

(4) The Statutory Auditor shall audit the business affairs and accounts of the
KAMCO.

19. Disqualification of Officers

No person falling under each of the following items may be an officer of the
KAMCO:

1. A person who 1s not a Korean national; and
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2. Aperson falling under one of the items of 33 of the National Public
Officials Act.

20. Guarantee of Officer's Status

No officer shall be discharged from his office against his own will during his term
of office unless he falls under one of the following Items:

1. When he falls under any item of 19;
2. When he violates this Act, the orders thereunder, or the AT; or

3. When he is unable to perform his duties on account of mental and
physical disability.

21. Restriction on Power of Representation of Managing Director, etc.

The Managing Director, or the Vice Managing Director or the Director who acts
for the Managing Director pursuant to [ 18(2)(3)] shall not represent the
KAMCO in the cases where his interests conflict with those of the KAMCO. In
such cases, the Statutory Auditor shall represent the KAMCO.

22. Board of Directors
(1) The board of directors shall be established in the KAMCO in order to make
resolutions on the matters that should be referred to the Committee and other

important matters concerning the duties of the KAMCO.

(2)  The board of directors shall consist of the Managing Director, the Vice
Managing Director,-and Directors.

(3) The Managing Director shall call a meeting of the board of directors, and
preside over it.

(4)  The resolution of a board of directors meeting shall be adopted by the

attendance of a majority of all members and by the concurrence of a simple

majority of those present.
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(5)  The Statutory Auditor may attend a meeting of the board of directors and

present his views.
23. Exercise of Rights and Appointment of Representatives

An officer or employee designated by the Managing Director may conduct all
Jjudicial or extra-judicial actions pertaining to the business of the KAMCO.

24. Appointipent or Discharge of Employees

The Managing Director shall appoint and discharge employees of the KAMCO.
25. Prohibition of Concurrent Holding of Offices

(1) No officer or employee shall not concurrently engage in any business other
than his office, for profit-making.

(2)  Any officer shall not concurrently hold other offices without approval from
the FSC, and any employee shall not concurrently hold other offices without
approval from the Managing Director.

(Amended on January 13, 1998)

(3) The Committee members, the officers or employees of the KAMCO, or the
persons who had been in such positions shall not reveal the classified information
obtained in the course of performing their duties,

(4) No officer or employee shall acquire the properties that are related to the
execution of the business of the KAMCO in accordence with the AL

Section 4.

Services
26. Services

(1) The KAMCO shall perform the services falling under each of the following
items:

1. Accepting the entrustment of preservation and collection (including

provisional attachment, provisional disposition, and all acts relating to court

auction or litigation under the Civil Procedure Code, and the same hereinafter)
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of nonperforming claims, and assumption and resolution thereof:(Amended on
April 30, 1999)

1-2. Managing the securitization assets entrusted pursuantto [ 10(1)] of
the Act on Asset Securitization; (Inserted on April 30, 1999)

1-3.  Performing the services falling under the following subitems for the
efficient disposal of nonperforming assets: (Inserted on April 30, 1999)

a. Purchase of nonperforming claims from the Nonperforming
Claim Resolution Fund, and assumption of shares (including
investment certificates) arising from conversion of nonperforming

claims into capital investment;

b. Underwriting of bonds or securities issued by a Special Purpose
Company mentioned in [ 3(1)] of the Act on Asset Securitization;

¢. Loan of money to a corporation, whose shares (including
investment certificates) have been acquired pursuant to the
provisions of the above subitem a or to which a capital investment
has been made pursuant to the provisions of the Item 10-2
(hereinafter referred to as 'invested corporation'), and provision of
payment guarantees within the limit to be prescribed in the PD, not
exceeding 500/100 of the sum of paid- in capital, legal reserve, and
reserve for business expansion of the KAMCO; and(Amended on
December 31, 1999)

d. Financial support including the sale on a deferred payment basis
to purchasers of the assets (including collateral) assumed by the
KAMCO and loan of funds required for the efficient resolution of
nonperforming assets such as management normalization for
debtors of nonperforming claims, preservation and increase of
collateral value and administration thereof, and provision of
payment guarantees (excluding the payment guarantees for the
repayment of principal borrowed and its interest) within the limit on
payment guarantees mentioned in above Subitem c. (Amended on
December 31, 1999)
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2. Preservation and collection of nonperforming claims, and investigation
of properties belonging to the persons related to the liabilities;

3. Accepting the entrustment of management and sale of the assets
subject to the self-rescue plan of an enterprise showing signs of insolvency,
and the assumption and resolution thereof; (Amended on April 30, 1999)

4. Management diagnosis of an enterprise showing signs of insolvency,

and consultation to support its normalization;

5. Management and sale of the non-operational assets as well as the

assets of corporations and their affiliates intending to reorganize their
structure or to improve their financial structure by way of merger, conversion,
and resolution (hereinafter referred to as “restructuring company”), and
brokerage of sale of such assets, and assumption and resolution thereof for
raising the soundness of a financial institution; (Amended on April 30, 1999)

6.  Management and administration of the Nonperforming Claim

Resolution Fund;

7. Sale of attached properties whose sale is entrusted to the KAMCO by
governmental agencies according to the statutes, ex post facto control such as
distribution of sale proceeds and so on, and purchase of related properties
(including restricted real rights such as mortgage rights, and the same
hereinafter) for the preservation, increase, etc. of such properties and
development thereof; (Amended on April 30, 1999)

8. Management and disposal of the properties which governmental
agencies entrust to the KAMCO according to the statutes, the preservation
and collection of claims, and purchase of related properties for the
preservation, increase, etc. of the value of such properties and development
thereof; (Amended on April 30, 1999)

9. Liquidation of the company, more than & half of the stock or equity of
which are possessed by the State in accordance with the National Properties
Act;
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10.  Purchase and development of the properties which are related to the
performance of services mentioned in Items 1 through 3 and 5; (Amended on
April 30, 1999)

10-2. Capital investments and other investments related to the performance
of services of the KAMCO; (Inserted on April 30, 1999)

11. Real estate security in trust among the trust businesses under the Trust
Business Act, and management and disposal trust business of real estate for
restructuring enterprises; and

(Amended on April 30, 1999)

12. Services incidental to those falling under Ttems 1 through 11, to be
prescribed in the PD,

(2) The KAMCO shall be deemed to have obtained authorization of the trust
business under the Trust Business Act in conducting the services mentioned in
Para.(1)11.

(3) The KAMCO shall be deemed to have obtained authorization of the credit
information business pursuant to [ 4] of the Act on Utilization and Protection of
Credit Information in conducting the services conceming the collection of claims
mentioned in Para.(1)1, 1-2, 2 and 8. (Amended on April 30, 1999)

(4)  The KAMCO may charge fees and expenses with regard to the performance
of services mentioned in Para.(1)1 through 6, and 12 in such manner as
determined by the Committee, and it may charge them with regard to the
performance of services mentioned in Para.(1)7 through 9 and 11 in such manner

as provided in the relevant statutes.

(5)  Necessary matters relating to the scope, criteria, etc. of the real estate for
development mentioned in Para.(1)10 shall be prescribed in the PD.

(6) The KAMCO shall prepare a service marual for the performance of the
services mentioned in Para.(1), and fix it with resolution of the Committee. This

provision shall also apply to the cases of the amendments thereto.

27. Promotion of Disposition of Real Estate
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(1) The KAMCO may, when it is difficult to sell the real estate acquired in
relation to the performance of the services mentioned in  26(1)1 through 3, 5, 7
and 8 due to administrative restrictions or limitation in use, take measures
necessary for the preservation or increase of utility values, and it may purchase the
real estate adjoining thereto together when it is necessary to preserve or to

increase utility values thereof.

(2) Necessary matters relating to the scope, criteria on the adjoining real estate
mentioned in Para.(1), purchase procedures, etc. thereof shall be prescribed in the
PD.

28. Lease, Operation, etc. of Movables, Real Estate, and Affiliates

(1) The KAMCO may lease acquired movables, real estate, and affiliates of an
enterprise showing signs of insolvency until they are sold off.

(2) The KAMCO may, when necessary for conducting its services, participate
in the management of the enterprises stipulated in the following Paras., or send its
staff members to work therefor: (Amended on Deceraber 31, 1999)

1. Invested corporations;

2. Corporations to which the KAMCO has extended loans or provided
payment guarantees pursuant to [ 26(1)1-3d]; or

3. Affiliates of the enterprises showing signs of insolvency, which has
been assumed by the KAMCO.

Section 5.

Finance and Accounting
29. Fiscal Year
The fiscal year of the KAMCO shall be the same as that of the Government.
30. Service Plan, Budget, and Closing Accounts

(1)  The service plan and budget of the KAMCO shall be finalized with
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resolution of the Committee before the commencement of each fiscal year.

(2)  The closing statement of the KAMCO shall be approved, with resolution of
the Committee, at a stockholders' meeting within two (2) months after the
termination of each fiscal year.

(3)  The service plan, budget, and closing statement mentioned in Paras.(1) and
(2) shall be submitted to the FSC, without delay, after the resolution of the
Committee or the approval at a stockholders’ meeting.

31. Revenue and Expenditure
(1)  Therevenue of the KAMCO shall be the fees and sales margin in
performing the services, and the income arising from operation, etc. of surplus

funds.

(2)  The expenditure of the KAMCO shall be the administrative costs and other -
expenses necessary for performing the services thereof,

32. Appropriation of Loss and Profit

(1) The KAMCO shall, when it makes profits as a result of closing its accounts
each fiscal year, appropriate them in the following order:

1. Making up of carried-over losses;

2. Accumulation of 20/100 or more of the profits in legal reserve until

such legal reserve amounts to the capital mentioned in 9(1);
3. Accumulation in business expansion reserve; and
4.  Dividends to stockholders.
(2)  The KAMCO shall, when it makes losses as a result of closing its accounts
each fiscal year, make up them with the reserve for business expansion mentioned

in Para.(1)3; if not sufficient, with the legal reserve mentioned in Para.(1)2; and,
the insufficient amount shall be carried forward to the following fiscal year.
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(3) The legal reserve and the reserve for business expansion mentioned in
Para.(1)2 and 3 may, with resolution of the Committee, may be transferred to the
capital or the Nonperforming Claim Resolution Fund.

33. Issuance of Debentures
(1)  The KAMCO may, with resolution of the Committee, issue debentures.
(2)  The outstanding amount of debentures shall not exceed ten (10) times the
aggregate of paid-in capital, legal reserve, and business expansion reserve of the
KAMCO.
(3)  The Govermment may guarantee the repayment of principal and interest of
the debentures issued by the KAMCO. In this case, the issuing amount of the

guaranteed debentures shall not be included in the ceiling mentioned in Para.(2).

(4)  The extinctive prescription of the debentures shall be five (5) years for
principal, and two (2) years for interest.

34. Borrowing of Funds

The KAMCO may borrow funds necessary for performing its services from
domestic and international financial institutions and other sources.

35. Operation of Surplus Funds

The KAMCO may operate its surplus funds arising in the course of performing its
services by the methods falling under one of the following items:

1. Deposit with financial institutions; -
2. Purchase of Government or local government bonds, or securities
whose payment is guaranteed by the Government or financial institutions;
and

3. Other methods determined by the Committee.

36. Request for Submission of Materials
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The KAMCO may, when deemed necessary for performing its services, request
the competent administrative agency, interested persons, etc. to submit relevant
materials.

37. Relation with Other Laws

(1)  The provisions on stock corporations in COCO shall apply mutatis
mutandis to the KAMCO, unless otherwise provided in this Act.

(2)  The debentures mentioned in [ 33] shall be deemed those prescribed in
[ 2(1)3] of the Securities and Exchange Act.
CHAPTERI1V.
NONPERFORMING CLAIM RESOLUTION FUND

38. Establishment of Nonperforming Claim Resolution Fund
The Nonperforming Claim Resolution Fund (hereinafter referred to as 'the Fund")
shall be established in the KAMCO in order to efficiently resolve Nomnperforming
claims, etc. held by financial institutions.

39. Creation of Fund
(1)  The Fund shall be created from the financial sources falling under one of
the following items:

(Amended on January 13, 1998)
1. Contribution by financial institutions;
2.  Funds transferred from the KAMCO;

3. Contribution by the Government; (Inserted on January 13, 1998)

4. Funds raised from the issuance of the Nonperforming Claim Resolution
Fund Bonds;

5. Borrowings from the Bank of Korea;
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6. Borrowings from the persons other than that mentioned in Item 5; and
7. Profits from the operation of the Fund and other revenue.

(2)  Financial institutions shall make contributions to the Fund pursuant to
Para.(1)1.

(3)  The Fund shall be deemed to have been designated as a Government agency
pursuant to [ 77(2)] of the Bank of Korea Act in case it borrows funds from the
Bank of Korea in accordance with Para.(1)5. (Amended on January 13, 1998)

(4)  The contributions by financial institutions pursuant to Para.(2) shall be
determined for each financial institution in consideration of the ratio of
nonperforming claims held thereby; and other necessary matters relating to the
contribution, such as the calculation method of contribution amount, timing and

method, etc. of contribution shall be prescribed in the PD.

40. Issuance, etc. of Nonperforming Claim Resolution Fund Bonds
(1)  The KAMCO may, with resolution of the Committee, issue the
Nonperforming Claim Resolution Fund Bonds (hereinafter referred to as 'the
Bonds') at the expense of the Fund in order to raise funds necessary for

assumption and resolution of nonperforming claims.

(2)  Matters necessary for the issuance of the Bonds shall be prescribed in the
PD.

(3)  The extinctive prescription of the Bonds shall be five (5) years for principal,
and two (2) years for interest.

(4)  The Government may guarantee the repayment of principal and interest of
the Bonds.

(5) [ 37(2)] shall apply mutatis murandis to the Bonds.

41. Management and Operation of Fund
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(1)  The KAMCO shall manage and operate the Fund.

(2)  The Fund shall be used for the purpose falling under each of the following
items. However, the funds mentioned in [ 39(1)4] (including the proceeds arising
from the resolution of nonperforming claims) shall not be used for the purpose
falling under Item 3-2: (Amended on April 30, 1999)

1. Funds necessary for assuming the nonperforming claims of financial
institutions and the assets subject to self-rescue plans of the enterprises
showing signs of insolvency to be prescribed in the PD. However, the annual
amount of funds to be used for assuming the assets subject to self-rescue plans
of the enterprises showing signs of insolvency shall not exceed that to be used
for assuming nonperforming claims of financial institutions;

2. Repayment of principal and interest of borrowed funds pursuant to
[ 39(1)5 & 6];

‘(Amended on January 13, 1998)
3. Repayment of principal and interest of the Bonds; or

3-2. Lending money needed for performing the services of the KAMCO
mentioned in [ 26(1)1-3, 5, 10 & 10-2]; (Inserted on April 30, 1999)

4. Expenses for the management and operation of the Fund.

(3)  The KAMCO may, when the Fund has surplus funds, manage them in such
manner as provided in  35.

42. Operation Plan, etc. of Fund

(1) - The KAMCO shall draw up the annual operation plan with respect to the
total revenue and expense of the Fund and finalize it with resolution of the
Committee before the commencement of each fiscal year.

(2)  The KAMCO shall prepare the closing statement, balance sheet, and income
statement of the Fund within two (2) months after the closing date of each fiscal
year, and submit them to the FSC after reporting them to the Committee.
(Amended on January 13, 1998)
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43, Accounting of Fund
(1)  The fiscal year of the Fund shall be the same as that of the Government.

(2) The KAMCO shall keep the accounting of the Fund separately from its

accounting.

CHAPTER V.
EXCEPTIONS FOR PROMOTION OF
NONPERFORMING ASSETS RESOLUTION

44. Exceptions to Requisites to Set up against Assignment of Nominative
Claims

The KAMCO shall, when it completes the additional registration of transfer of
mortgage in its name with respect to the registration of creation of mortgage of the
secured nonperforming claims assumed pursuant to [ 26(1)1], be deemed to have
fulfilled requisites to set up against it pursuant to [ 450] of CICO.

45. Exceptions to Furnishing Security for Auction

The KAMCO may, when it intends to be an applicart purchaser at an auction
procedure under the Code of Civil Procedure, or to be an applicant purchaser on
behalf of the financial institution which has entrusted with the collection of claims
in order to perform the service mentioned in 26(1)1, furnish, notwithstanding
[ 625] of the Code of Civil Procedure, the certificate of payment assurance
issued by the KAMCO as security.

45-2. Exceptions to Notice or Dispatch for Auction

(1)  The requirement for notice or dispatch in the case of auction proceedings
under the Code of Civil Procedure, which are initiated pursuant to the application
by the person falling under one the following items (limited to the auction
proceedings for the exercise of security right), shall be deemed to have been
satisfied, when it is sent to the address recorded in the register of the real estate
concerned at the time of application for auction (including the address recorded in
the resident registration card under the Resident Registration Act in case such

address is different from that recorded in such resident registration card, and an
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address is declared to the court, such address). In case any address is not recorded
in the register or resident registration card or is not declared to the court, notice or

dispatch shall be made by dispatch by public notice:

1. The KAMCO as a creditor or a person receiving an entrustment of
claims recovery for performing the services mentioned in  26(1);

2. The financial institutions mentioned in  2/1a through 1h; or

3. The branches and agencies of foreign banking institutions obtained
authorization pursuant to [ 58(1)] of the Banking Act.(Inserted on
December 31, 1999)

(2)  In the auction procedures pursuant to Para.(1), a person falling under any
item of Para.(1) shall notify the fact of the scheduled auction prior to the
application for auction to the address recorded in the register of the real estate
concemed (including the address recorded in the resident registration card under
the Resident Registration Act in case such address is different from that recorded
in such resident registration card). In this case, the requirement of dispatch shall
be deemed to have been satisfied when such notice has been sent.(Inserted on
April 30, 1999)

45-3. Exceptions to Assumption of Real Estate

[ 3& 4]ofthe Act on Special Measures on Registration of Real Estate shall
not apply to the real estate which has been assumed by the KAMCO for
performing its services mentioned in [ 26(1)].
(Inserted on April 30, 1999)

46. Tax Assistance, efc.

The Government or local governments may afford tax assistance necessary for

performing the services of the KAMCO.

CHAPTER V1.
SUPPLEMENTARY PROVISIONS
47. Supervision
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The FSC shall supervise the services of the KAMCQO, and may issue orders
necessary for such supervision.(Amended on January 13, 1998)

48. Reports apd Examination, etc.
(1) The FSC may have the KAMCO report the matters concerning the services,
accounting, properties, etc. of the KAMCO, or have the Governor of the FSS
examine the service status, or books, documents, facilities thereof, or other
necessary objects when it is deemed necessary to do so. (Amended on January 13,
1998)
(2) [Deleted on January 13, 1998)]
(3) Any person who conducts the examination mentioned in Para.(1) shall
produce a certificate indicating his authority to examine to the concemed persons.

CHAPTER VII.
PENAL PROVISIONS

49, Penal Provisions

(1) A person who violates [ 25(3)] shall be punished by an imprisonment of up
to two (2) years or by a fine of up to ten (10) million won.

(2) A person who violates [ 13] shall be punished by a fine of up to five (5)
million won.

50. Presumption of Public Official in Application of Criminal Code
The members mentioned in  15(1)3 through 8§ and the officers of the KAMCO
shall be deemed public officials in application of [ 129to  132] of the Criminal
Code.

ADDENDA (August 22, 1997)

1. Enforcement Date
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This Act shall be effective after three (3) months from the date of promulgation.
2. Operation Period of Fund

(1) The fund raising for the Fund mentioned in [ 39] and the assumption of the
nonperforming claims mentioned in [ 41(2)1] and the assets subject to self-
rescue plans to be prescribed in the PD shall be made for the period of only five (5)
years from the enforcement date of this Act.

(2)  The assumption mentioned in [ 26(1)1] shall be made with the financial

resources of the Fund during the period mentioned in Para.(1).

(3)  The remaining assets of the Fund shall, when the redemption of principal
and interest of the Bonds and borrowed funds, and the resolution, etc. of the
assumed assets has been completed after the termination of the operation period of
the Fund mentioned in Para.(1), be refunded to the institution concerned according
to the disposition criteria which includes the contribution ratio, etc. mentioned in

[ 391 & 2].

(4)  Necessary matters relating to detailed criteria on the disposition, timing,
procedures, methods, etc. in settling the Fund pursuant to Para.(3) shall be
prescribed in the PD.

3. Establishment Committee
(1)  The MOFE shall organize an establishment committee by commissioning
not exceeding ten (10) persons within one (1) month from the date of
promulgation of this Act, and have them perform the affairs relating to the

preparation of establishment of the KAMCO.

(2)  The establishment committee shall formulate the AI of the KAMCO, and
obtain authorization thereof from the MOFE.

(3)  The KAMCO shall make a registration of establishment when the
establishment committee obtains authorization pursuant to Para.(2).

(4)  The establishment committee shall, when it completes the establishment
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registration of the KAMCO pursuant to Para.(3), hand over its affairs and
properties to the Managing Director of the KAMCO, and the establishment
committee members shall be deemed to have been discharged from the committee
when they completely transfer them.

4. Dissolution of Former KAMCO

The former KAMCO established pursuant to [ 53-3] of the Korea Development
Bank Act shall be deemed to have been dissolved as of the date of the
establishment registration of the KAMCO pursuant to [A  3].

5. Succession of Properties, and Rights, and Ob:igations

(1)  The KAMCO shall, as of the enforcement of this Act, comprehensively
succeed to all properties, rights, and obligations belonging to the former KAMCO
established pursuant to [ 53-3] of the Korea Develcpment Bank Act.

(2)  The value of the properties which the KAMCO succeeds to pursuant to
Para.(1) shall be their book value at the time of succession.

(3)  The actions conducted by the former KAMCQO established pursuant to
[ 53-3] of the Korea Development Bank Act in accordance with the relevant
statutes before the enforcement of this Act shall be deemed to have been
conducted by the KAMCO.

6. Interim Measures on Investment by Korea Development Bank

(1)  The properties which the Korea Development Bank had invested into the
former KAMCO established pursuant to [ 53-3] of the Korea Development Bank
Act before the enforcement of this Act shall be deemed those which the Korea
Development Bank has invested into the KAMCO pursuant to [ 9(4)].

(2)  The reserves held by the former KAMCO before the enforcement of this
Act shall be deemed the profits accrued from investment by the Korea
Development Bank pursuant to Para.(1), and may be transferred to the capital of

the KAMCO in such a manner as prescribed in the 2D.

7. Expenses for Establishment
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The KAMCO shall bear the expenses for its establishment.

8. Interim Measures on Officers and Employees

(1)  The officers of the former KAMCO established pursuant to [ 53-3] of the
Korea Development bank Act as of the enforcement of this Act shall be deemed
those appointed under this Act. In this case, the term of office shall conform to the
previous provisions, and shall comumence from the date on which they are
appointed pursuant to the previous provisions.

(2)  The employees of the former KAMCO established pursuant to [ 53-3] of
the Korea Development bank Act as of the enforcement of this Act shall be
deemed to have been appointed as those of the KAMCO.

9. Amendments of Other Laws and Relations with Other Statutes

(1)  The Korea Development Bank Act shall be amended as follows:

53-3 shall be repealed.

(2)  The Act on Special Measures on Defaulted Loans of Financial Institutions
shall be amended as follows:

“The KAMCO”in  2(1) shall be the Korea Asset Management Corporation
established under the Act on Efficient Disposal of Nonperforming Assets of
Financial Institutions and Establishment of Korea Asset Management
Corporation (hereinafter referred to as 'the KAMCO'; in 6 and the main
stipulations in the parts other than each item of ~ 7(1), the phrase
“notwithstanding [ 53-3] of the Korea Development Bank Act” shall be

repealed respectively.

(3)  The National Tax Collection Act shall be amended as follows:
In[ 61(1)p], the phrase “the KAMCO established pursuant to [ 53-3] of
the Korea Development Bank Act” shall be “the Korea Asset Management

Corporation established under the Act on Efficient Disposal of
Nonperforming Assets of Financial Institutions and Establishment of Korea
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Asset Management Corporation”.

(4) The Act on acquisition of Land by Foreigners and its Management shall be

amended as follows:

In  13(1), the phrase “the KAMCO established pursuant to [ 53-3] of the
Korea Development Bank Act” shall be “the Kerea Asset Management
Corporation established under the Act on Efficient Disposal of
Nonperforming Assets of Financial Institutions and Establishment of Korea

Asset Management Corporation”.

(5) The Act on Registration of Real Estate under Actual Titleholder's Name
shall be amended as follows:

In[ 11(2)2m], the phrase “the KAMCO established pursuant to [ 53-3] of
the Korea Development Bank Act” shall be “the Korea Asset Management
Corporation established under the Act on Efficient Disposal of
Nonperforming Assets of Financial Institutions and Establishment of Korea

Asset Management Corporation”.
(6) The Basic Act on Fund Management shall be amended as follows:
Item 122 shall be newly inserted in the Annex as follows:

122. Act on Efficient Disposal of Nonperforming Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(7)  The Farmland Act shall be amended as follows:
Item 4 shall be newly inserted in  12(1) as follows:
4. The Korea Asset Mahagement Corporation established under the Act
on Efficient Disposal of Nonperforming Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation.
(8) When any other statutes have cited the Korez Asset Management

Corporation established pursuant to [ 53-3] of the Korea Development Bank Act
as of the enforcement date of this Act, it shall be deemed that they have cited the
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KAMCO established under this Act.

ADDENDA(January 13, 1998)
1. Enforcement Date

This Act shall be effective from April 1, 1998. However, the amended [ 39(1)/3]
and [ 41] of this Act shall be effective from the date of promulgation.

2. Interim Measures on Disposition
Authorization and other actions executed by administrative agencies, etc., or
various declaration and other actions made thereto under the previous provisions
as of the enforcement of this Act shall be regarded as the actions executed thereby
or made thereto under this Act.

3to 5. [Omitted]

ADDENDUM(April 30, 1999)
This Act shall be effective from the date of promulgation.
ADDENDA (December 31, 1999)

1 (Enforcement Date)

This Act shall be effective from the date of promulgation.

2 (Interim Measures on Change of Title)

(1) The KAMCO (SUNGUP KONGSA) as of the enforcement date of this Act
shall be deemed the KAMCO (HANKUK JASAN KWALLI KONGSA).

(2) The actions done by the title of the KAMCO (SUNGUP KONGSA) as of the

enforcement date of this Act shall be deemed those done by the title of the
KAMCO (HANKUK JASAN KWALLI KONGSA).
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(3) The title of the KAMCO (SUNGUP KONGSA) registered in the registry book
and public records as of the enforcement date of this Act shall be deemed the title
of the KAMCO (HANKUK JASAN KWALLI KONGSA).

3 (Amendments of Other Laws)

(1) The provisions of the National Health Insurance Act shall be amended as
follows:

In[ 70(4)], “the KAMCO (hereinafter referred to as “SUNGUP KONGSA”™)
established under the Act on Efficient Disposal of Nonperforming Assets of
Financial Institutions and Establishment of Korea Asset Management
Corporation” shall be “the KAMCO (hereinafter referred to as “HANKOQK
JASAN KWALLI KONGSA”™) established under the Act on Efficient
Disposal of Nonperforming Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation” and in [ 70(5)],
the KAMCO (“SUNGUP KONGSA”) shall be the KAMCO (“HANKOOK
JASAN KWALLI KONGSA™), respectively.

(2) The provisions of the National Tax Collection Act shall be amended as follows:

In[ 61(1)p], “the KAMCO (hereinafter referred to as “SUNGUP
KONGSA?”) established under the Act on Efficient Disposal of
Nonperforming Assets of Financial Institutions and Establishment of Korea
Asset Management Corporation™ shall be “the KAMCO (hereinafter referred
to as “HANKOOK JASAN KWALLI KONGSA”) established under the Act
on Efficient Disposal of Nonperforming Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation”, and in [ 61(4)],
the “KAMCO” (SUNGUP KONGSA) and “head office or branch” shall be
the “KAMCO” (HANKOOK JASAN KWALLI KONGSA) and “main office,
branch office, or business office” respectively, andin [ 61(5) to (7)], the
“KAMCO” (SUNGUP KONGSA) shall be the “KAMCO” (HANKOOK
JASAN KWALLI KONGSA) respectively.

In[ 62(2)1,[ 79], and [ 80], the “KAMCO” (SUNGUP KONGSA) shall be
the “KAMCO” (HANKOOK. JASAN KWALLI KONGSA).

(3) The provisions of the Basic Act on Fund Management shall be amended as
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follows:
In annexed sheet, No. 123 shall be amended as follows:

123. The Act on Efficient Disposal of Nonperforming Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(4) The provisions of the Farmland Act shall be amended as follows:
[ 12(1)4] shall be amended as follows:

4. The KAMCO (HANKOOK JASAN KWALLI KONGSA) established under
the Act on Efficient Disposal of Nonperforming Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(5) The provisions of the Act on Registration of Real Estate under Actual
Titleholder’s Name shall be amended as follows:

In [ 11(2)2m], “the KAMCO (SUNGUP KONGSA) established under the Act
on Efficient Disposal of Nonperforming Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation” shall be “the
KAMCO (HANKOOK JASAN KWALLI KONGSA) established under the
Act on Efficient Disposal of Nonperforming Assets of Financial Institutions
and Establishment of Korea Asset Management Corporation”.

(6) The provisions of the Industrial Development Act shall be amended as follows:

In[ 14(1)5], “the KAMCO (SUNGUP KONGSA) established under the Act on
Efficient Disposal of Nonperforming Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation” shall be “the
KAMCO (HANKOOK JASAN KWALLI KONGSA) established under the
Act on Efficient Disposal of Nonperforming Assets of Financial Institutions
and Establishment of Korea Asset Management Corporation”.

(7) The provisions of the Insurance Act on Industrial Accident Compensation shall be
amended as follows:

In[ 74(2)], “the KAMCO (hereinafter referred to as “SUNGUP KONGSA”)
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established pursuant to [ 53-3) of the Korea Development Bank Act” shall
be “the KAMCO (hereinafter referred to as “HANKOOK JASAN KWALLI
KONGSA”) established under the Act on Efficient Disposal of
Nonperforming Assets of Financial Institutions and Establishment of Korea
Asset Management Corporation”, and in [ 74(3)&(4)], “the KAMCO
(SUNGUP KONGSA)” shall be “the KAMCO (HANKOOK JASAN
KWALLI KONGSA)”, respectively.

(8) The provisions of the Credit Guarantee Fund Act shail be amended as follows:

In [ 32(1)], “the KAMCO (SUNGUP KONGSA)” shall be “the KAMCO

(HANKOOK JASAN KWALLI KONGSA)”.

(9) The provisions of the Act on Asset Securitization shall be amended as follows:

L

[ 2/2/1] shall be amended as follows:

The KAMCO (hereinafter referred to as “HANKOOK JASAN KWALLI
KONGSA”™) under the Act on Efficient Disposal of Nonperforming Assets of
Financial Institutions and Establishment of Korea Asset Management
Corporation,

In [ 8(2)] and [ 36m], the “KAMCO (SUNGUP KONGSA)” shall be “the

KAMCO (HANKOOK JASAN KWALLI KONGSA)”.

(10) The provisions of the Act on Restriction of Special Exceptions to Tax shall be

amended as follows:

In [ 48(1)], “the KAMCO (hereinafter referred to as “SUNGUP KONGSA™)

established under the Act on Efficient Disposzl of Nonperforming Assets of
Financial Institutions and Establishment o” Korea Asset Management
Corporation” shall be “the KAMCO (hereinafier referred to as “HANKOOK
JASAN KWAILILI KONGSA™) established under the Act on Efficient
Disposal of Nonperforming Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation”, and in [ 48(2)m],
“the KAMCO (SUNGUP KONGSA)” shall be “the KAMCO (HANKOOK
JASAN KWALLI KONGSA)” respectively.
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In[ 117(1)9], [ 119(1)6&12], and [ 120(1)5&11], “the KAMCO (SUNGUP
KONGSA)” shall be “the KAMCO (HANKOOK JASAN KWALLIL
KONGSA)”, respectively and [ 120(5)10] shall be amended as follows:

10. Cases where the KAMCO acquires stocks or stake in connection with the
conversion of assumed claims into capital investment pursuant to [ 26(1)1]
of the Act on Efficient Disposal of Nonperforming Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(11) The provisions of the Regional Credit Guarantee Foundation Act shall be

amended as follows:

In [ 40(3)], “the KAMCO (SUNGUP KONGSA)” shall be “the KAMCO
(HANKOOK JASAN KWALLI KONGSA)”.

(12) When any other statutes have sited the Act on FEfficient Disposal of
Nonperforming Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation or the KAMCO (SUNGUP KONGSA) at of the
enforcement date of this Act, it shall be deemed that they have sited the Act on
Efficient Disposal of Nonperforming Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation or the KAMCO
(HANKOOK JASAN KWALLI KONGSA).
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1. Purpose
The purpose of this Decree is to prescribe the matters delegated by the Act on
Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation and the matters necessary
for the enforcement thereof.(Amended on February 14, 2000)

2. Scope of Institutions Conducting Financial Services
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“The institutions prescribed in the PD from among those conducting financial
services under other laws” provided in  2/1i of the Act on Efficient Disposal of
Non-performing Assets of Financial Institutions and the Establishment of Korea
Asset Management Corporation (hereinafter referred to as “the Act”) refer to
those which fall under one of the following subitems: (Amended on February 14,
2000)

1.  Agricultural cooperatives under the Agricultural Cooperatives Act;

2. Fisheries cooperatives under the Fisheries Cooperatives Act;

3. Livestock cooperatives under the Livestock Cooperatives Act;

4.  Abranch or agency of a foreign banking ‘nstitution which has obtained

authorization pursuant to [ 58(1)] of the Banking Act; (Amended on April 1,

1998) '

5. Insurers under the Insurance Business Act;

6.  Mutual savings and finance companies under the Mutual Savings and

Finance Company Act;
7. [Deleted on July 23, 1999]

8.  Merchant banking corporations under the Merchant Banking
Corporation Act;

9. Credit unions and their national federation under the Credit Union Act;
10. Securities companies under the Securities and Exchange Act;

11. Korea Credit Guarantee Fund established under the Credit Guarantee
Fund Act;

12.  Credit-specialized financial companies which have obtained
permission or have been registered under the Credit-Specialized Financial

Business Act;
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13.  Technology Credit Guarantee Fund under the Act-on Financial
Assistance to New Technology Business;

14, [Deleted on July 23, 1999]

15.  Venture capital companies under the Act on Support of Creation of
Venture Business; and

16. Community credit cooperatives under the Community Credit
Cooperative Act

17. Consignment comparty as prescribed in the Securities Investment
Trust Business Act ( Inserted on November 27, 1999)

18. The company which is established for the purpose of assumption
and resolution of claims by Financial institutions mentioned §2/1a
through h of the Act and deemed by the FSC that it is necessary for
the KAMCO to assume the claims held by the company concermned
for efficient resolution of non-performing claims
(Inserted on May 29, 2000)

19. The resolution financial institutions mentioned in [§36-3] of the
Depositors Protection Act
(Inserted on May 29, 2000)

2-2.8cope of Non-performing Claims

“Other claims prescribed in the PD” mentioned in  2/2 of the Act refer to those
falling under one of the following items:

1. The claim which is subject to accumulation of the reserve for loan
losses in such manner as determined by the FSC; and

2. Other claims which are deemed specially necessary for improving the
liquidity and soundness of a financial institution, and subject to recognition
by the Management Committee (hereinafter referred to as “the Committee™)
pursuant to [ 14] of the Act.(Inserted on July 23, 1999)
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- 2-3. Scope of Assets Subject to Sale by Financial Institutions

“The assets to be prescribed in the PD” mentioned in  2/4b of the Act refer to
those falling under any of the following items:

1. Fixed assets (including leasehold guarantee money, and the same
hereinafter in this article) which are not used for business purpose due to

merger, conversion, or resolution of a financial institution; and

2. Fixed assets which a financial institution ‘ntends to dispose of pursuant
to the prompt corrective actions prescribed in [ 10] of the Act on Structural
Improvement of Financial Industry. .(Inserted on July 23, 1999)

3. Methods of, and Procedures for, Acceptance of Entrustment of

When a financial institution, pursuant to [ 4(1)] of the Act, entrusts the resolution
of its non-performing assets mentioned in [ 3(2)] of the Act (hereinafter referred
to as “non-performing assets”) to the KAMCO, the KAMCO shall enter into an
agreement with such financial institution with respect to the matters necessary for
performing the entrusted affairs.(Amended on February 14, 2000)

4. Methods of, and Procedures for, Assumption of Non-performing Assets
(1) When a financial institution, pursuant to [ 4(1)] of the Act, requests the
assumption of Non-performing assets, the KAMCO shall enter into an agreement
with such financial institution with respect to assumption terms including the price,
etc. through consultation therewith, and assume them by the methods falling under

each of the following items:

1.  Non-performing claims: receipt of docurents evidencing claims and

transfer of mortgage rights; and
2. Non-operational assets: transfer of ownership.

(2) Inaddition to the methods mentioned in Para.(1), the KAMCO may assume



and resolve the non-performing claims of a financial institution by the method of
assuming all or part of them under an agreement among the financial institution,
the KAMCO, and the debtor (including the owner of objects for security in case
the debtor is not the owner of such objects), and obtaining the ownership of such

objects for security thereof for settlement.
5. Calculation of Assumption Price of Non-performing Assets

(1)  Assumption prices of Non-performing assets shall be calculated taking into
account the prior rights of claims, real rights, lease rights, etc. while based on an
impartial price, such as the appraisal price of the objects for security of Non-
performing claims or non-operational assets subject to assumption by an appraiser
under the Act on Public Notice of Land Prices and Appraisal of Lands.

(2) The contracting parties may insert a condition that there should be followed
by an ex post facto settlement of the difference between the assumption price and
the disposal price of the Non-performing assets at the time of entering into an
agreement for assumption, when there is a reason that it is difficult to determine

their prices in advance pursuant to Para.(1).

6. Priority in, and Criteria, etc. on, Assumption of Non-performing Assets
(1) The KAMCO may, in order to efficiently operate the Non-performing Claim
Resolution Fund (hereinafier referred to as 'the Fund') provided in 38 of the Act,
first assume the Non-performing assets falling under one of the following items:

1.  Non-performing assets which are deemed necessary for the public
interests, such as the protection of management soundness of financial

institutions, etc;

2. Non-performing assets whose resolution could have great effects

because a number of interested persons are involved;

3. Non-performing assets whose disposition is not subject to severe

restriction by public laws; or

4.  Non-performing assets whose sale prices could be immediately
collected because their sale is not restricted.
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(2) The KAMCO shall not assume the Non-performing claims when it is hardly
expected to secure real benefits through the exercise of mortgage rights after
assumption in the cases where the claims senior to those secured by the mortgage
rights of a financial institution, which have been created on the objects for security
of the Non-performing claims (including claims to public charges such as national
or local taxes, etc.), exceed the standard to be prescribed in the service manual of
the KAMCO provided in  26(6) of the Act (hereinafter referred to as 'the service

manual’).
7. Payment of Assumption Price of Non-performing Assets

Assumption price of Non-performing assets shall be, in principle, paid in cash.
However, all or part of the assumption price may be paid with the Non-performing
Claim Resolution Fund Bonds provided in 40 of the Act (hereinafter referred to
as “the Bonds™) in consultation with financial institutions in case the Non-
performing assets concerned are assumed at the expense of the Fund.

8. Acceptance of Entrustment or Assumption of Assets Subject to Self-

Rescue Plans of Enterprises Showing Signs of Insolvency

(1) [ 3]shall apply mutatis mutandis to the cases where the KAMCO accepts
the entrustment of sale of the assets subject to self-rescue plans of the enterprises
showing signs of insolvency pursuant to [ 5(2)] of the Act.

(2) [ 4(1), 5(1)& 7] shall apply mutatis mutandis to the cases where the
KAMCO assumes the assets subject to self-rescue plans of the enterprises
showing signs of insolvency pursuant to [ 5(2)] of the Act. In this case, the
method of assumption shall conform to the following items:

1. Real estate: transfer of ownership;

2. Securties: transfer of ownership by way of actual delivery, change of

title, etc.; and

3. Affiliates: acquisition of stock or equity with which the KAMCO can

control them.



(3) The KAMCO may first assume the assets subject to self-rescue plans of the
enterprises showing signs of insolvency, which is necessary for the public interests,
in accordance with the criteria provided in its service manual.

9. Calculation Method, ete. of Capital Investment

(1)  The capital investment provided in 9(4) of the Act shall be calculated in
such manner as provided in the Al of the KAMCO, within the range of 10/100 of
the paid-in capital of each financial Institution, on the basis of the total assets
thereof. However, the financial institutions mentioned in [ 2] may be excluded,
with resolution of the Management Committee, from those subject to capital
investment.(Amended on July 23, 1999)

(2)  The capital investment mentioned in Para.(1) shall be paid in cash.

(3)  Financial institutions shall make an initial capital investment mentioned in
Para.(1) before the establishment registration of the KAMCO.

(4)  The time to pay another capital investment other than that mentioned in
Para.(3) shall be prescribed in the Al

10. Registration of Establishment of Branches
The KAMCO shall, when it establishes a branch or liaison office, register the
matters concerned in accordance with the classification falling under each of the

following items:

1. The effect of establishment of a branch or liaison office within two (2)
weeks at the location of the main office; and

2. Matters mentioned in [ 12(2)1 to 3 (excluding those on the location of
another branch or liaison office) & 6] and the name, resident registration
number, and address of the Managing Director within three (3) weeks at the
location of the new branch or liaison office.

11. Registration of Relocation

(1)  The KAMCO shall, when it relocates its main office, register the fact within
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two (2) weeks at the former location, and the matters falling under each item of
[ 12(2)] of the Act within three (3) weeks at the new location respectively.

(2) The KAMCO shall, when it relocates its branch or liaison office, register
the fact within three (3) weeks at the former location, and the matters falling under
[ 10/2] within four (4) weeks at the new location.

12. Registration of Changes

The KAMCO shall, when there is a change in each item of [ 12(2)] of the Act,

register its contents within two (2) weeks at the location of its main office. In this
case, when there is a change in the matters falling under [ 10/2], it shall register
the changed matters within three (3) weeks at the location of its branch or liaison

office.

13. Registration of Appointment of Representative
The KAMCO shall, when its Managing Director appoints representatives (limited
to the representative with comprehensive power of representation for business)
pursuant to [ 23] of the Act, register the matters falling under the following items
within two (2) weeks at the locations of its main office, branch, or liaison offices

where such representative is appointed:

1. The name, resident registration number, and address of the

representative; and
2. Incase the power of a representative is restricted, its contents.
14. Computation of Registration Period
For the matters requiring the authorization or approval from the FSC among those
to be registered pursuant to [ 10to  13], the registration period shall commence
from the arrival date of the certificate of authorization or approval.(Amended on
April 1, 1998)

15. Applicant for Registration

(1) The Managing Director of the KAMCO shall apply for the registration
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pursuantto [ 10to 13].

(2)  Documents evidencing the respective reason shall be attached to the

application for registration pursuantto [ 10to 13].

16. Assumption Size of Non-performing Assets Subject to Deliberation or
Resolution of Management Committee

“Those exceeding the size prescribed in the PD” provided in  14(2)7 of the Act

refer to those falling under one of the following items:

1. Those which fall under the standard to be determined in the service

manual, and whose assumption price is ten (10) billion won or greater;

2. Those which fall under the standard to be determined in the service
manual, and whose assumption price is five (5) billion won or greater, from

among the Non-performing claims which are first assumed pursuant to

[ 6(D1];

3. Those which fall under the standard to be determined in the service
manual from among the real estates to be purchased pursuant to [ 26(1)10
{limited to those falling under [ 26(1)1,3 & 5}] of the Act, and the
estimated development cost which exceeds the estimated assumption price of

the real estate subject to acquire.
17. Qualification of Committee Member to be Commissioned
The members to be commissioned by the FSC pursuant to [ 15(1)8] of the Act
shall be those who do not fall under the disqualification of officers of the
KAMCO provided in 19 of the Act. (Amended on April 1, 1998)

18. Administration of Committee

(1)  The Committee shall prepare the minutes, and the Chairman and all

members present shall put down their names or affix their seals thereon.

(2) A Committee member shall not attend the meetings in respect of the agenda
in which he or his relatives have direct interests, or which is directly related with
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the institution or enterprise to which he belongs.

(3) The KAMCO may pay allowances for the members who attend meetings

_within the limit of its budgets.

(4) Necessary matters concerning the administration of the Committee other
than those provided in this Decree shall be determined by the Chairman with

resolution of the Committee.

18-2. Ceiling on Guarantee

“The range to be prescribed in the PD” mentioned in  26(1)1-3c of the Act refers
to 300/100 of the sum of the paid-in capital, legal reserve, and reserve for business
expansion of the KAMCO. (Amended on February 14, 2000)

19. Incidental Services

“Services to be prescribed in the PD” provided in  26(1)12 of the Act refer to

those falling under one of the following items:

1.  Arangement of acquisitions or mergers of enterprises in order to

support self-rescue plans of the enterprises showing signs of insolvency;

2. Advice and consultation relating to the utilization and development of

real estate; and

3. Incidental services to be approved by the FSC which deems them
necessary for achieving the purpose of establishment of the KAMCO, such
as resolution of Non-performing assets, support of management
normalization of the enterprises showing signs of insolvency, and so on.
(Amended on April 1, 1998)

20. Scope, Criteria, etc. of Real Estate for Development
(1)  The scope, criteria, etc. of real estate for development provided in  26(5)
of the Act shall be the real estates falling under each of the following items, which

are expected to be easily sold at reasonable prices if they are developed (referring

to the land improvement, such as land partition and combining, soil alteration, etc.,
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or construction of new buildings, expansion of existing buildings, and changes in
uses thereof, and the same hereinafter), although they are not sellable or difficult

for sale at reasonable prices as they are:

1. Inthe case of urban areas, the real estate whose the development cost
does not exceed five (5) times its assumption price (referring to urban areas
providedin  6/1 of the Act on the National Land Utilization and
Management, and the same hereinafter): or

2. In the case of outside of urban areas, the real estate whose

development cost does not exceed ten (10) times its assumption price.

(2)  Notwithstanding Para.(1), the real estates which fall under one of the
following items and which have no obstacles for sale may be regarded as those
eligible for development upon approval from the Committee:

1. Thereal estate whose development might resolve the petitions of many

residents in neighboring areas or might be beneficial to their convenience; or

2. Thereal estate whose development is requested from local
governments or public bodies for the improvement of relevant areas or for
the public interests.

(3) In application of Para.(1)1 and 2, the increment of cost due to an Inevitable
cause, such as changes in design which are hardly predictable, shall not be
included in the development cost.

21. Scope, Criteria, and Purchase Procedures of Adjoining Real Estate

(1)  The adjoining real estate prescribed in 27(2) of the Act shall be the real
estate which is indispensable for the uses of the real estate to be purchased.
However, the real estate whose area and price exceed the area and price of the real

estate to be purchased shall be excluded.

(2) The KAMCO shall, when it intends to purchase adjoining real estate,
consult the purchase conditions with the owner thereof on the basis of an impartial
price, such as the appraisal price by an appraiser under the Act on Public Notice of
Land Prices and Appraisal of Lands.
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22. Calculation Methods, etc. of Contribution
(1)  The amount of contribution by each financial institution pursuant to
[ 39(4)] of the Act shall be calculated on the basis of Non-performing claims
raio, etc. of each financial institution within 30/100 of the paid-in capital thereof.
[ 9(1)p] shall apply mutatis mutandis to this case.

(2)  The contribution mentioned in Para.(1) shall be paid in cash.

(3)  Detailed criteria concerning the calculation and payment timing of the
contribution shall be determined by the Committee.

23. Declaration of Debenture Issuance
The KAMCO shall, when it intends to issue debentures, make a declaration to the
FSC by determining the amount, terms, and the methods of issuance and
redemption each time. (Amended on April 1, 1998)

24. Types of Debentures

Debentures shall be issued in bearer form. However, they may be issued in non-
bearer form when requested by subscribers or bearers.

25. Method, etc. of Debenture Issuance

The KAMCO shall issue debentures by the method of public offering, firm
commitment underwriting or secondary distribution.

26. Subscription, etc. to Debentures
(1)  The KAMCO shall, when it intends to issue debentures by the method of
public offering, prepare and deliver the application “orm for debentures containing
the matters falling under each of the following items:

1. Name of the KAMCO:

2. Total amount of debentures to be issued;
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3. Par value of each denomination of debentures;

4. Interest rate of debentures;

5. Method and date of redemption of principal;

6. Method and date of interest payment;

7. Issuance price or minimum price of debentures;

8. Outstanding amount in the case of debentures unredeemed.

(2) A person intending to subscribe to debentures shall complete two (2) copies
of the application forms for debentures mentioned in Para.(1) by making entries of
the numbers and amount of the debentures to subscribe, and his address, and
submit them to the KAMCO by putting down his name and affixing his seal
thereon or by signing them. In the case of issuing debentures by determining the

minimum price, the subscription price shall be indicated.

27. Firm Commitment Underwriting Method

(1) [ 26] shall not apply to the case where debentures are issued by a firm
commitment underwriting method. This provision shall also apply to the case
where a person entrusted with public offering of debentures underwrites a portion
thereof.

(2) The KAMCO shall, when it intends to issue debentures by a secondary
distribution method, make prior public notice of the matters mentioned in
[ 26(1)1 to 6] and the distribution period thereof.

28. Total Amount of Debenture Issuance
(1) The KAMCO may, when issuing debentures pursuant to [ 26], issue
debentures even though the actual subscription amount falls short of the total

issuance amount stated in the application form for debentures. In this case, it shall

state its intention in such application form.
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(2) Inthe case of Para.(1), the total subscription amount shall be the total

amount of debenture issuance.
29. Payment, etc. of Debenture Subscription Price

(1) The KAMCO shall, when the subscription to debentures is completed,

promptly have subscribers pay the total amount of their subscription.

(2) A person entrusted with the subscription to debentures may conduct the
practice mentioned in Para.(1) in his name on behalf of the KAMCO.

(3) The KAMCO shall not issue debentures unless the total amount of
subscription equivalent to the full amount of issuance is paid. However, this shall
not apply to the cases of issuing debentures by the secondary distribution method.
30. Information Required in Debenture Certificate

The following information shall be included in the debenture certificate, and the
Managing Director of the KAMCO shall put down his name thereon and affix his
seal thereto:

1.  Matters falling under 26(1)1 through 6 (excluding those falling under

26(1)2 in the case of issuing debentures by the secondary distribution

method);

2. Serial number of debentures; and

3.  Issuance date of debentures.

31. Debenture Register-

(1) The KAMCO shall keep the debenture register at its main office, and state

therein the matters falling under the following items:
1. Number of debentures by denomination and serial number;

2. Issuance date of debentures; and
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3. Matters mentioned in  26(1)2 through 6.

(2)  Inthe case of non-bearer debentures, the following matters shall be stated in

addition to those mentioned in Para.(1):

1. Name and address of the debenture owner; and

2. Acquisition date of the debentures.

(3)  The owner or bearer of the debentures may ask the KAMCO to peruse the
debenture register.

32. Transfer of Non-Bearer Debentures
Any transfer of non-bearer debentures shall not stand against the KAMCO or
other third party unless the matters mentioned in each item of  31(2) are entered
in the debenture register.

33. Creation of Pledge on Non-Bearer Debentures
(1)  Any pledgee shall not, when non-bearer debentures form the subject matter
of a pledge, stand against the KAMCO or other third party if he fails to enter his

name and address in the debenture register.

(2)  The KAMCO shall, when a pledge is created pursuant to Para.(1), state the
creation of pledge in the debenture concerned.

34, Case of Missing Coupon
(1)  Incase a coupon is missed when non-bearer debentures with coupons are
redeemed, the amount equivalent to such coupon shall be deducted from the

redemption amount.

(2)  The holder of the coupon mentioned in Para.(1) may request for the

payment of deducted amount in redemption of such coupon.

35. Notice, etc. to Debenture Bearers
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(1) A notice or peremptory notice to the subscribers or right-holders before
issuing debenture certificates shall be delivered to the address indicated on the
subscription form. When the KAMCO is notified of other address, such notice
shall be delivered to such address.

(2) A notice or peremptory notice to the owners of non-bearer debentures shall
be delivered to the address entered in the debenture register. When the KAMCO is

notified of other address, such notice shall be delivered to such address.

(3) A notice or peremptory notice to the owners of bearer debentures shall be

made by the method of public announcement.

36. Report

The KAMCO shall, whenever it completes debenture issuance, report the contents
thereof to the FSC. (Amended on April 1, 1998)

37. Scope of Assets Subject to Self-Rescue Plans of Enterprises Showing
Signs of Insolvency to be Assumed by Fund

(1)  “The assets subject to self-rescue plans of the enterprises showing signs of
insolvency to be prescribed in the PD” provided in  41(2)1 of the Act refer to the

assets which fall under the standard stipulated in the service manual, and whose

assumption price is five (5) billion won or greater.
(2) The annual amount of funds provided in  41(2)1p of the Act refers to those
actually utilized according to the annual operation plan provided in  42(1) of the
Act.

ADDENDA(November 19, 1997)

1. Enforcement Date

This Decree shall be effective from November 23, 1997. However, [A 5 & A 6]
shall be effective from the date of promulgation.

2. Repeal of Other Statutes

135



The Korea Asset Management Corporation Decree shall be repealed.

3. Treatment of Remaining Assets of Fund

(1)  The date of returning the remaining assets of the Fund pursuant to [A  2(4)]
of the Act shall be within three (3) months from the date on which the redemption
of debts of the Fund and the disposal of acquired assets are completed. However,
in case the redemption of debts of the Fund and the disposal of acquired assets are
almost completed after the expiration of the Fund operation period, the remaining
assets may be returned earlier with approval from the Committee within the extent
to which the redemption of debts is not impeded.

(2) The remaining assets of the Fund shall be returned in cash according to the
rate of contribution to the Fund. However, the return in kind may be made in
accordance with the method determined by the Committee in case such return

comes to an agreement with the financial institution concerned.

(3) The KAMCO shall, when it intends to retumn remaining assets of the Fund,
prepare in advance the asset list and balance sheets of the Fund, and obtain an
approval from the Committee; and it shall prepare the closing statement of
accounts without delay, and report it to the Committee when it returns the

remaining assets.

4. Transfer of Reserve into Capital

(1) Thereserve providedin A 6(2) of the Act shall be the amount remaining
after deducting the book value of holding assets, taxes and public charges to be
mmposed, and recognized liability reserve, from the aggregate amount of the
earned surplus and appraised asset value as of the date before the establishment
registration date of the KAMCO. In this case, the appraised asset value shall be
calculated under the following methods:

1. Real estate: the appraisal value by an appraiser under the Act on Public
Notice of Land Prices and Appraisal of Lands, etc. within three (3) months

before the registration date of establishment; and

2. Assets other than real estate: the appraisal value by the generally
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accepted methods which are financial accounting standards or practices as of
the date before the registration date-of establishment.

(2) Thereserve mentioned in Para.(1) shall belong to the Korea Development
Bank on the registration date of establishment, and it shall be deemed to have
been invested to the KAMCO by the Korea Development Bank.

(3)  Other necessary matters concerming the transfer of reserve into capital
pursuant to Para.(1) shall be stipulated in the Al

5. Exceptions to Payment of Initial Capital Investment and Contribution

The establishment committee provided in A 3 of the Act (hereinafter referred to
as “the establishment committee™) shall, in making an initial capital investment
and contribution pursnantto [ 9 & 227, determine the financial institutions
which are to make a capital investment or contribution, calculation methods of
mvestments and contributions, the payment date, etc.

6. Exceptions to Preparation for Bond Issuance

The establishment committee shall carry out necessary matters on the bond
issuance, such as the application for the repayment guarantee of principal and
interest of the bonds provided in  40(4) of the Act until the KAMCO completes
its registration of establishment.

7. Amendments of Other Statutes

(1) Enforcement Decree of the Act on Acquisition of Lands by Foreigners and
their Management shall be amended as follows:

“The Korea Asset Management Corporation established under [ 53-3] of the
Korea Development Bank Act” in  13(1) shall be “the Korea Asset Management
Corporation established under the Act on Efficient Disposal of Non-performing
Assets of Financial Institutions and Establishment of Korea Asset Management
Corporation”.

(2)  Enforcement Decree of the Act on Registration of Real Estate under Actual

Titleholder’s Name shall be amended as follows:



In 6(1), “The Korea Asset Management Corporation established pursuant to

[ 53-3] of the Korea Development Bank Act” shall be “the Korea Asset
Management Corporation established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation”.

(3) Enforcement Decree of the Act on Tax on Excessive Profits from Land shall

be amended as follows:

In 44(2), “The Korea Asset Management Corporation established pursuant to

[ 53-3] of the Korea Development Bank Act” shall be “the Korea Asset
Management Corporation established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation™.

(4) Enforcement Decree of the Depositors Protection Act shall be amended as
follows:

In 11(1), “The Korea Asset Management Corporation established pursuant to

[ 53-3] of the Korea Development Bank Act” shall be “the Korea Asset
Management Corporation established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishunent of Korea Asset

Management Corporation™.

(5) Enforcement Decree of the Act on Utilization and Protection of Credit
Information Act shall be amended as follows:

In 5, “The Korea Asset Management Corporation established pursuantto [ 53-
3] of the Korea Development Bank Act” shall be “the Korea Asset Management
Corporation established under the Act on Efficient Disposal of Non-performing
Assets of Financial Institutions and Establishment of Korea Asset Management

Corporation”.

(6) Enforcement Decree of the Act on Industrial Placement and Factory

Construction shall be amended as follows:
17/4 shall be amended as follows:

138



4,  The Korea Asset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation.

49-2/3 ghall be amended as follows:

3.  The Korea Asset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation.

(7) Enforcement Decree of the Act on Assistance to Residential Stability and
Lump Sum Making Savings of Workers shall be amended as follows:

22(1)2 shall be amended as follows:

2. The Korea Asset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation.

(8) Enforcement Decree of the Value Added Tax Act shall be amended as
follows:

“The Korea Asset Management Corporation established under [ 53-3] of the
Korea Development Bank Act” in  33(3) shal’ be “the KAMCO established
under the Act on Efficient Disposal of Non-performing Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation”.

(9) Enforcement Decree of the Act on Promotion of Distribution Complex
Development shall be amended as follows:

40(4)3 shall be amended as follows:
3.  The Korea Asset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and

Establishment of Korea Asset Management Corporation.

(10) Enforcement Decree of the Act on Promotion of Inducement of Private



Funds into Social Overhead Projects shall be amended as follows:

In 29, “The Korea Asset Management Corporation established pursuant to
[ 53-3] of the Korea Development Bank Act” shall be “the Korea Asset

Management Corporation established under the Act on Efficient Disposal of
Non-performing Assets of Financial Institutions and Establishment of Korea

Asset Management Corporation”.

(11) Enforcement Decree of the Act on Utilization and Management of the
National Lands shall be amended as follows:
Item15 shall be newly inserted in  29(1) as follows:

15. The Korea Asset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation (hereinafter referred
to as “the KAMCO™).

30/18 shall be amended as follows:

18.  The cases where the KAMCO acquires lands pursuantto[ 4 or 5] of
the Act on Efficient Disposal of Non-performing Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation or
sells them by competitive bidding, and those where the KAMCO sells the
lands which have been failed to sell after three(3) times or more of bidding

upon entrusting their sales to the KAMCO.

(12) Enforcement Decree of the Act on Ownership Ceiling on Housing Sites

shall be amended as follows:
Item 10 shall be newly inserted in 6 as follows:

10. The Korea Asset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation.

(13) Enforcement Decree of the Act on Redemption of Development Profits

shall be amended as follows:
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Subitem g. shall be newly inserted in  5(2)3 as follows:

q.  The Korea Asset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and

Establishment of Korea Asset Management Corporation.

(14) Enforcement Decree of the Housing Construction Promotion Act shall be

amended as follows:

Subitem e. shall be newly inserted in Item 1 of Annex 3 as follows:

e. The Korea Asset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and

Establishment of Korea Asset Management Corporation.

ADDENDA(April 1, 1998)

1. Enforcement Date

This Decree shall be effective from the date of promulgation.

2. Interim Measures on Scope of Persons Engaging in Supervision Duties of
Supervisory Authorities in Application of Penalty Provisions

Notwithstanding the amended [ 10], in application of penalty provisions against
the acts conducted by the persons engaging in supervision duties of supervisory

authorities before the enforcement of this Decree, the previous provisions shall

apply.
3. Interim Measures on Criteria, etc. on Input of Credit Information

Credit information companies and credit information centers, etc. shall input,
change, follow up, and delete credit information in accordance with the criteria
and procedures determined by the MOFE pursuant o [ 10] of the previous
Enforcement Decree of the Act on Utilization and Protection of Credit
Information until the time when the FSC determines the criteria and procedures

pursuant to the amended [ 10] of the Enforcement Decree of the Act on
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Utilization and Protection of Credit Information.

4., Interim Mez_lsures on Dispositions, etc.
Authorizations and other actions executed by the administrative bodies, or various
declarations or other actions made to the administrative bodies pursuant to the
provisions in force before the enforcement of this Decree shall be regarded as
those executed by, or made to, the administrative bodies.

ADDENDUM((July 23, 1999)
This Decree shall be effective from the date of promulgation.
ADDENDUM(November27, 1999)
This Decree shall be effective from the date of promulgation.
ADDENDA(Februaryl4, 2000)

1. Enforcement Date

This Decree shall be effective from the date of promulgation.

2. Amendments of Other Statutes

(1)  The provisions of the Enforcement Decree of the Act on Redemption of
Development Profits shall be amended as follows:

[ 5(2)/3c] shall be amended as follows:
¢.  The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset

Management Corporation.

(2)  The provisions of the Enforcement Decree of the Act on Industrial
Placement and Factory Construction shall be amended as follows:

[ 49-2/3] shall be amended as follows:
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3.  The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset

Management Corporation.

(3) The provisions of the Enforcement Decree of the Notary Public Act shall be

amended as follows:
The No. 23 of the annexed sheet 1 shall be amended as follows:
23. The KAMCO.

(4) The provisions of the Enforcement Decree of the Act on Public Official
Ethics shall be amended as follows:

Annexed sheet No.1-4. The item No. 36 in the column of the institutions
or bodies, whose officers are appointed by the head of central administrative
organ or local administrative body or appointed with approval therefrom,
shall be amended as follows:

36. The KAMCO.

Annexed sheet No.2-2.  The item No. 32 in the column of the head of
institution shall be amended as follows:

32. The KAMCO.

(5) The provisions of the Enforcement Decree of the Customs Act shall be
amended as follows:

[ 109-3/1] shall be amended as follows:

1. The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset

Management Corporation.

(6) The provisions of the Enforcement Decree of the National Tax Collection
Act shall be amended as follows:
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In [ 76-2(2)], “the KAMCO (SUNGUP KONGSA)” shall be “the KAMCO
(HANKOOK JASAN KWALLI KONGSA)”.

(7) The provisions of the Enforcement Decree of the National Property Act shall

be amended as follows:

In[ 33(2)p], “the KAMCO (hereinafter referred to as “SUNGUP KONGSA”™)
established under the Act on Efficient Disposal of Non-performing Assets of
Financial Institutions and Establishment of Korea Asset Management
Corporation” shall be “the KAMCO (“HANKOOK JASAN KWALLI
KONGSA”) established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset

Management Corporation”.

In[ 38(7)] and [ 61(3)4], “the KAMCO (SUNGUP KONGSA)” shall be “the
KAMCO (HANKOOK JASAN KWALLI KONGSAY”.

(8) The provisions of the Enforcement Decree of the Act on Assistance to
Residential Stability and Lump Sum Making Savings of Workers shall be

amended as follows:
[ 22(1)2] shall be amended as follows:

2. The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation.

(9) The provisions of the Enforcement Decree of the Act on Real Name
Financial Transactions and Protection of Confidentiality shall be amended as

follows:
[ 4(2)4] shall be amended as follows:
4. Non-performing Claim Resolution Fund Bonds stipulated in [ 40] of the Act

on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation.
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(10) The provisions of the Enforcement Decree of the Act on Registration of Real
Estate under Actual Titleholder’s Name shall be amended as follows:

In the title of 6, “the KAMCO (SUNGUP KONGSA)” shall be “the KAMCO
(HANKOOK JASAN KWALLI KONGSA)”, and in [ 6(1)], “the KAMCO
(SUNGUP KONGSA) established under the Act on Efficient Disposal of
Non-performing Assets of Financial Institutions and Establishment of Korea
Asset Management Corporation” shall be “the KAMCO (HANKOOK
JASAN KWALLI KONGSA) established under the Act on Efficient Disposal
of Non-performing Assets of Financial Institutions and Establishment of
Korea Asset Management Corporation”, and in [ 6(2) to (6)], “the KAMCO
(SUNGUP KONGSA)” shall be “the KAMCO (HANKOOK JASAN
KWALLI KONGSA)”, respectively.

(11) The Enforcement Decree of the Act on Industrial Location and

Development shall be amended as follows:

In [ 40-2(4)], “the KAMCO (SUNGUP KONGSA)” shall be *“the KAMCO
(HANKOOK JASAN KWALLI KONGSA)™.

(12) The Enforcement Decree of the Insurance Act on Industrial Accident

Compensation shall be amended as follows:

In [ 79-2(D)), [ 79-3(1)m & (2)], [ 79-4(1)], end [ 79-5)], “the KAMCO
(SUNGUP KONGSA)” shall be “the KAMCO (HANKOOK JASAN
KWALLI KONGSA)”, respectively.

(13) The provisions of the Enforcement Decree of the Mutual Savings and

Finance Company Act shall be amended as follows:
[ 24(1)12] shall be amended as follows:
12, The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset

Management Corporation.

(14) The provisions of the Enforcement Decree of the Futures Trading Act shall

be amended as follows:
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[ 5-2/11] shall be amended as follows:

11.  The Act on Efficient Disposal of Non-performing Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(15) The provisions of the Enforcement Decree of the Credit Guarantee Fund
Act shall be amended as follows:

In[ 24(1)], “the KAMCO (SUNGUP KONGSA)” shall be “the KAMCO
(HANKOOK JASAN KWALLI KONGSA) established under the Act on
Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation”.

(16) The provisions of the Enforcement Decree of the Depositors Protection Act

shall be amended as follows:
[ 12(1)1] shall be amended as follows:

1. The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation.

(17) The provisions of the Enforcement Decree of the Act on Promotion of
Distribution Complex Development shall be amended as follows:

[ 40(4)3] shall be amended as follows:

3. The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset

Management Corporation.

(18) The provisions of the Enforcement Decree of the Merchant Banking
Corporation Act shall be amended as follows:

In[ 12-2(1)m], “the KAMCO ( SUNGUP KONGSA) established under the Act

on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation” shall be “the
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KAMCO (HANKOOK JASAN KWALLI KONGSA) established under the
Act on Efficient Disposal of Non-performing Assets of Financial Institutions

and Establishment of Korea Asset Management Corporation™.

(19) The provisions of the Enforcement Decree of the Housing Construction

Promotion Act shall be amended as follows:
The Subitem f of Item 1 of annexed sheet No.3 shall be amended as follows:
f  The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset

Management Corporation.

(20) The provisions of the Enforcement Decree of the Securities and Exchange
Act shall be amended as follows:

[ 18-2(2)11] shall be amended as follows:

11. The Act on Efficient Disposal of Non-performing Assets of Financial

Institutions and Establishment of Korea Asset Management Corporation.

(21) The provisions of the Enforcement Decree of the Securities Investment
Trust Business Act shall be amended as follows:

[ 7(2)25] shall be amended as follows:

25. The Act on Efficient Disposal of Non-performing Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(22) The provisions of the Enforcement Decree of the Securities Investment

company Act shall be amended as follows:

[ 3/25] shall be amended as follows:

25. The Act on Efficient Disposal of Non-performing Assets of Financial

Institutions and Establishment of Korea Asset Management Corporation.

(23) The provisions of the Enforcement Decree of the Local Tax Act shall be



amended as follows:
[ 84-4(1)2d] shall be amended as follows:

d.  Land sold to the KAMCO or sold by the KAMCO at a request from
other persons pursuant to [ 4] and [ 5] of the Act on Efficient Disposal of
Non-performing Assets of Financial Institutions and Establishment of Korea

Asset Management Corporation.
[ 194-15(4)17] shall be amended as follows:

17.  Land temporarily acquired and held by the KAMCO for the purpose of
sale to other persons pursuant to [ 6] of the Act on Efficient Disposal of
Non-performing Assets of Financial Institutions and Establishment of Korea

Asset Management Corporation.

ADDENDA (May 29, 2000)
This decree shall be effective from the date of promulgation

148



