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ON
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ESTABLISHMENT OF
KOREA ASSET MANAGEMENT CORPORATION
CONTENTS

Chapter I. Genera Provisions

1. Purpose
02. Definitions

Chapter 1. Efficient Resolution of Nonperforming Assets

[03. Management of Nonperforming Assets by Financial Institutions

4. Acceptance of Entrustment, Assumption, etc. for Resolution of
Nonperforming Assets

[05. Support for Normalization of Enterprises Showing Signs of Insolvency

Chapter 111. Korea Asset Management Cor por ation
Section 1. Common Provisions

[06. Establishment
07. Lega Status
[18. Offices
[09. Capital
[J10. Shares
[111. Articles of Incorporation
[J12. Registration
[113. Prohibition of Use of Similar Denominations
Section 2. Management Committee

[114. Establishment of Management Committee
[J15. Composition of Committee
[J16. Operation of Committee
Section 3. Officersand Employees

017. Officers

83



[J18. Duties of Officers

[119. Disgualification of Officers

[J20. Guarantee of Officer's Status

[121. Restriction on Power of Representation of Managing Director, etc.
[022. Board of Directors

[123. Exercise of Rights and Appointment of Representatives

[J24. Appointment or Discharge of Employees

[025. Prohibition of Concurrent Holding of Offices

Section 4. Services

[126. Services
[127. Promotion of Disposition of Real Estate
[128. Lease, Operation, etc. of Movables, Real Estate, and Affiliates

Section 5. Finance and Accounting

[029. Fiscal Year

[130. Service Plan, Budget, and Closing Accounts
[131. Revenue and Expenditure

[032. Appropriation of Loss and Profit

[133. Issuance of Debentures

[134. Borrowing of Funds

[035. Operation of Surplus Funds

[136. Request for Submission of Materials

[J37. Relation with Other Laws

Chapter 1V. Nonperforming Claim Resolution Fund

[138. Establishment of Nonperforming Claim Resolution Fund

[139. Creation of Fund

[J40. Issuance, etc. of Nonperforming Claim Resolution Fund Bonds
[J41. Management and Operation of Fund

[142. Operation Plan, etc. of Fund

[J43. Accounting of Fund

Chapter V. Exceptionsfor Promotion of Nonperfor ming Assets Resolution

[144. Exceptions to Requisites to Set up against Assignment of Nominative
Claims

[J45. Exceptions to Furnishing Security for Auction

[145-2. Exceptions to Notice or Dispatch for Auction

[045-3. Exceptions to Assumption of Real Estate

84
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Addenda
Promulgated by Law No. 5371 on August 22, 1997
Amended by Law No. 5505 on January 13, 1998
Amdeded by Law No. 5978 on April 30, 1999
CHAPTERI.
GENERAL PROVISIONS
[01. Purpose

The purpose of this Act is to prescribe the matters necessary for promoting the
efficient disposal of nonperforming assets held by financial institutions and for
supporting the effort for management normalization of the enterprises which show
signs of insolvency; and to contribute to the development of the financial industry
and the national economy through improving the liquidity and soundness of
financial institutions by means of creating the Nonperforming Claim Resolution
Fund and by establishing the Korea Asset Management Corporation (hereinafter
referred to as 'the KAMCQO') which are to carry out and support relevant
services.(Amended on December 31, 1999)

002. Definitions
Terms used in this Act shall be defined as follows:

1.  Theterm ‘financial institutions refers to those falling under one of the
following items:

a. Banking institutions which obtain authorization pursuant to
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[[J8(1)] of the Banking Act; (Amended on January 13, 1998)

b. The Korea Development Bank established under the Korea
Development Bank Act;

c. The Industrial Bank of Korea established under the Industrial
Bank of KoreaAct;

d. Long-term credit banks under the Long-Term Credit Bank
Act;

e.  The Export-Import Bank of Korea established under the
Export-Import Bank of KoreaAct;

f.  TheNational Agricultural Cooperative Federation under the
Agricultural CooperativesAct;

g. TheNationa Federation of Fisheries Cooperatives under the
Fisheries Cooperatives Act;

h.  TheNational Livestock Cooperatives Federation under the
Livestock Cooperatives Act; and

I Institutions prescribed in the PD from among those
conducting financing services under other laws.

2. The term 'nonperforming claim' refers to those falling under one of
the following items from among the claims which arise from credit
transactions of financial institutions and are prescribed in the PD, such as
principal and interest of loans, payment guarantees, and other claims
equivalent thereto.

a. Claim whose repayment has not been made according to the
original terms due to the reasons of dishonor, etc. and which
requires recovery measures or administration;

b. Claim which is regarded as nonperforming claim by the
Management Committee mentioned in [[114] from among those which have
caused or are likely to cause a considerable risk in recovery in view of the
management results, financial status, and future cash flow of a debtor.

3. The term 'enterprise showing signs of insolvency' refers to the
enterprise which the financia institutions or organizations
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consisting thereof (hereinafter referred to as 'financia institutions,
etc.") judge, from among their clients, to have faced managerial
difficulties or to likely be insolvent due to its mismanagement;

4.  Theterm 'non-operational assets refersto the assets falling under one
of the following items:

a. Assets acquired by financia institutions in order to recover their
nonperforming claims; or

b. Assets that financial ingtitutions intend to sell for improving the
soundness of their financial structure and normalizing their
management, which are to be prescribed in the PD; and (Inserted on
April 30, 1999)

c. Non-operational assets prescribed in the Corporate Income Tax
Act, Local Tax Act, or other statutes.

5. Theterm “self-rescue plan” refersto the plan, which an enterprise
showing signs of insolvency formulates, in consultation with financial
ingtitutions, etc., in order to dispose of the assetsincluding itsreal estate,
securities, etc. or affiliates (hereinafter referred to as 'assets subject to self-
rescue plan’) for management normalization;

5-2. Theterm “effiliate” refersto a company which belongs to a business
group in case a single stockholder of such company controls such business
group which has been designated under the Act on Monopoly Regulation and
Fair Trade; (Inserted on April 30, 1999)

6.  Theterm “assumption” means that the KAMCO acquires the assets of
financial institutions or enterprises with its own funds or at the expense of
the Nonperforming Claim Resolution Fund.(Amended on December 31,
1999)

CHAPTERIII.
EFFICIENT RESOLUTION
OF NONPERFORMING ASSETS
[03. Management of Nonperforming Assets by Financial Institutions

(1) Financid institutions shall make efforts to prevent nonperforming claims by
strengthening ex post facto administration of their credits.
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(2) Financia institutions shall make efforts to upgrade their managerial
soundness by accel erating the resolution of their nonperforming claims and non-
operational assets (hereinafter referred to as “nonperforming assets”).

[J4. Acceptance of Entrustment, Assumption, etc. for Resolution of
Nonperforming Assets
(Amended on December 31, 1999)
(1) Afinancial institution may, in order to promptly resolve its nonperforming
assets, entrust the KAMCO with the resolution thereof (referring to the recovery
or collection of claims, or sale of properties, and the same hereinafter), or request
the KAMCO to assume them.

(2) TheKAMCO shall, whenit is entrusted with the resolution of the
nonperforming assets or requested to assume them from afinancial institution
pursuant to Para.(1), make effortsin order to promptly resolve them.

(3) Matters necessary for the acceptance of entrustment and assumption by the
KAMCO including the methods or procedures thereof, the priority and criteria, etc.
of assumption shall be prescribed in the PD.

(5. Support for Normalization of Enterprises Showing Signs of 1 nsolvency
(Amended on December 31, 1999)

(1) Financia institutions, etc. may request the KAMCO to support the self-

rescue plan of an enterprise showing signs of insolvency.

(20 TheKAMCO may, when it is requested to support the self-rescue plan of an
enterprise showing signs of insolvency from afinancial institution, etc. pursuant
to Para.(1), accept the entrustment of sale of the assets subject to self-rescue plan
or assumes them for resolution in case such enterprise entrusts it with sale of such
assets or requestsiit to assume them.

(3) TheKAMCO may, when afinancia ingtitution, etc. requestsit to support a
self-rescue plan pursuant to Para.(1), conduct a management diagnosis or provide
consulting services to support normalization of the enterprise showing signs of
insolvency.

(4) Necessary matters for the acceptance of entrustment and assumption by the
KAMCO including the methods or procedures thereof pursuant to Para.(2) shall
be prescribed in the PD.

(55 TheKAMCO shall, when it resolves the assets subject to self-rescue plan
by accepting the entrustment of sale of such assets or assumes them pursuant to
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Para.(2), have the prices be paid first for the payment of the debts which the
enterprises showing signs of insolvency owe to the financial institutions, etc.

CHAPTER I11.
KOREAASSET MANAGEMENT CORPORATION

Section 1.
Common Provisions

[J6. Establishment

The KAMCO shall be established in order to accel erate the resolution of
nonperforming assets held by financial institutions, and to efficiently support the
management normalization, etc. of the enterprises showing signs of insolvency.
(Amended on December 31, 1999)

07. Legal Satus

The KAMCO shall be a corporation.

[18. Offices

(1) Thelocation of the main office of the KAMCO shall be determined in the
Al.

(20 The KAMCO may, when necessary for performing its services, have branch
offices or business offices at appropriate places pursuant to the provisions of its
Al.

[19. Capital

(1) Thecapita of the KAMCO shall be one (1) trillion won. (Amended on
April 30, 1999)

(2) Thecapita of the KAMCO shall be invested by financial institutions.
(3) The Government may, when it is deemed necessary to support the

performance of the KAMCO's services, make a capital investment in the KAMCO
or support necessary expenses. (Amended on April 30, 1999)
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(4) Theamount of capital investment by financial institutions pursuant to
Para.(2) shall be determined in consideration of the size of total assetsor paid-in
capital of each financia institution, etc. and the matters relating to the payment of
capital investment including cal culation method, timing and payment method, etc.
thereof shall be prescribed in the PD.

[J10. Shares

The capital of the KAMCO shall be divided into shares.

[J11. Articles of Incor poration

(1) TheAl of the KAMCO shall contain the matters falling under each of the
following items:

1. Purpose;
2.  Denomination;
3. Mattersrelating to the main office, branches, and business offices;
4. Mattersrelating to capital and shares;
5. Mattersrelating to management committee and board of directors;
6. Mattersrelating to officers and employees,
7. Mattersrelating to services and execution thereof;
8.  Mattersrelating to the Nonperforming Claim Resolution Fund;

9.  Mattersrelating to the Nonperforming Claim Resolution Fund Bonds,
and the issuance of debentures,

10. Mattersrelating to accounting;

11. Mattersrelating to public announcement;

12. Mattersrelating to amendments to the Al; and
13. Other mattersto be prescribed in the PD.

(20 TheKAMCO shall, when it intends to amend itsAl, obtain authorization
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from the FSC, with resolution of its management committee pursuant to
[(014].(Amended on January 13, 1998)

[J12. Registration

(1) TheKAMCO shall be duly established upon completion of registration at
the location of its main office.

(2) Theinformation required in the registration of establishment pursuant to
Para.(1) shall be the following items:

1. Purposg;

2. Denomination;

3. Location of the main office;

4. Capitd;

5. Namesand addresses of officers; and

6. Methods of public announcement.
(3) Matters necessary for the registration other than those provided in thisAct
shall be prescribed in the PD.
[J13. Prohibition of Use of Similar Denominations

No entity other than the KAMCO shall use asits denomination, 'the Korea Asset
Management Corporation' or other term similar thereto.

Section 2.
Management Committee

[114. Establishment of Management Committee

(1) The Management Committee (hereinafter referred to as “the Committee”) shall be
established in the KAMCO.

(2) The Committee shall deliberate and make resolutions on the matters falling
under each of the following items:
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1.  Formulation and amendments of the basic operational policy and
service plan of the KAMCO;

Amendments of the Al;
Formulation and amendments of the service manudl;

4.  Drawing-up and amendments of the budget, and the account
settlement;

5.  Formulation and amendments of the operational plan of the
Nonperforming Claim Resolution Fund,;

6.  Annual ceiling on the issuance of Nonperforming Claim Resolution
Fund Bonds and debentures;

7. Assumption of nonperforming assets, and real estate and securities
held by enterprises showing signs of insolvency (limited to those exceeding
the size prescribed in the PD);

8.  Assumption of the affiliates held by enterprises showing signs of
insolvency;

8-2. Matters on the services prescribed in [[126(1)1-3 & 10-2]; and
(Inserted on April 30,
1999)

9.  Other mattersto be provided in the Al from among those relating to the
operation of the KAMCO and the Nonperforming Claim Resolution Fund.

For the matters, which fall under the Item 8-2 of the Para.2, on which

prompt measures are needed for efficient disposal of nonperforming assets, and
the same measures are expected to be taken repeatedly, the Committee may
predetermine the specific scope thereof through its resolution, and have the board
of directors execute them.(Inserted on December 31, 1999)

[115. Composition of Committee

The Committee shall be composed of eleven members falling under the

following items:
(Amended on December 31, 1999)

The Managing Director of the KAMCO,;
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2. A person designated by the MOFE from among the first class officials
of the Ministry of Finance and Economy who carry out the duties and
functions related to financing; (Amended on April 30, 1999)

2-2. A person designated by the Minister of Planning and Budgeting from
among thefirst class officials of the Ministry of Planning and Budgeting;
(Inserted on December 31, 1999)

3. A person designated by the FSC from among the executive officers of
the FSS;(Amended on April 30, 1999)

4.  Anofficer designated by the Managing Director of the Korea Deposit
Insurance Corporation;

5. The Deputy Governor of the Korea Development Bank;

6.  Two (2) persons recommended by the Chairman of the Korea
Federation of Banks which has been established with permission from the
MOFE pursuant to [[132] of CICO, from among the deputy heads of the
Korea Federation of Banks and its member banks;(Amended on April 30,
1999)

7. [Deleted on April 30, 1999]
8.  One (1) person respectively commissioned by the FSC with
recommendation of the Managing Director of the KAMCO, from among
those having vast experiences and knowledge in financial industry and
business management, and falling under the following subitems:(Amended
on January 13, 1998)

a  Anattorney-at-law;

b. A CPA or acertified tax accountant; and

c. A university professor or a doctorate holder who belongsto a
research ingtitute.

(2) Qualifications of the members mentioned in Para.(1)8 shall be prescribed in
the PD.
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(3) Theterm of office of the members mentioned in Para.(1)8 shall be three (3)
years.

(4) [D20] shall apply mutatis mutandis to the status guarantee of the members
mentioned in Para(1)8.

[116. Operation of Committee

(1) TheManaging Director of the KAMCO shall be the Chairman of the
Committee.

(2) The Chairman shall represent the Committee and exercise general control
over the affairs of the Committee.

(3 When the Chairman is unable to perform his duties and functions due to
unavoidabl e reasons, the members mentioned in [115(1)2 through 6 shall act for

him in the order provided in the provisions.

(4) The Chairman shall call meetings of the Committee in accordance with the
Al, and preside over the meetings.

(5) Theresolutions of a Committee meeting shall be adopted by the attendance
of amajority of all members and by the concurrence of a simple majority of those

present.

(6) Matters necessary for the operation of the Committee other than those
provided in thisAct shall be prescribed in the PD.

Section 3.
Officersand Employees

[J17. Officers
() TheKAMCO shal have asits executive officers one (1) managing director,
one (1) vice managing director, five (5) or fewer directors, and one statutory

auditor.

(2) TheManaging Director shall be elected at a stockholders meeting and
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subject to approval from the FSC. (Amended on January 13, 1998)

(3) TheVice Managing Director and Directors, with the recommendation of the
Managing Director, shall be elected at a stockholders's meeting.

(4) The Statutory Auditor shall be appointed and discharged by the FSC.
(Amended on January 13, 1998)

(5) Theterm of office of the officers shall be three (3) years. This shall apply
mutatis mutandis to the terms of newly elected or appointed officers due to
vacancy of officer.

[018. Duties of Officers

(1) TheManaging Director shall represent the KAMCO and exercise general
control over the business thereof.

(2) TheVice Managing Director shall assist the Managing Director and act for
the Managing Director when the Managing Director is unable to perform his
duties due to unavoidable reasons.

(3) Directors shall assist the Managing Director and Vice Managing Director
and undertake their respective duties in such manner as prescribed in the Al, and
when both the Managing Director and Vice Managing Director are unable to
perform their duties due to unavoidable reasons, they shall act for them in the

order provided in the Al.

(4) The Statutory Auditor shall audit the business affairs and accounts of the
KAMCO.

[119. Disgualification of Officers

No person falling under each of the following items may be an officer of the
KAMCO:

1. A personwho isnot aKorean national; and

2. A person faling under one of the items of [133 of the Nationa Public
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OfficialsAct.

[020. Guar antee of Officer's Satus

No officer shall be discharged from his office against his own will during histerm
of office unless he falls under one of the following Items:

1. When hefallsunder any item of [119;

2.  When heviolates thisAct, the orders thereunder, or the Al; or

3. When heisunable to perform his duties on account of mental and
physical disability.

[021. Restriction on Power of Representation of Managing Director, etc.

The Managing Director, or the Vice Managing Director or the Director who acts
for the Managing Director pursuant to [[118(2)(3)] shall not represent the
KAMCO in the cases where his interests conflict with those of the KAMCO. In
such cases, the Statutory Auditor shall represent the KAMCO.

[J22. Board of Directors

(1) Theboard of directors shall be established in the KAMCO in order to make
resolutions on the matters that should be referred to the Committee and other

important matters concerning the duties of the KAMCO.

(2) Theboard of directors shall consist of the Managing Director, the Vice
Managing Director, and Directors.

(3 TheManaging Director shall call ameeting of the board of directors, and
preside over it.

(4) Theresolution of aboard of directors meeting shall be adopted by the
attendance of amajority of all members and by the concurrence of asimple

majority of those present.

(5 The Statutory Auditor may attend a meeting of the board of directors and
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present his views.

[123. Exercise of Rightsand Appointment of Representatives

An officer or employee designated by the Managing Director may conduct all
judicial or extra-judicia actions pertaining to the business of the KAMCO.

[024. Appointment or Discharge of Employees

The Managing Director shall appoint and discharge employees of the KAMCO.
[125. Prohibition of Concurrent Holding of Offices

(1) No officer or employee shall not concurrently engage in any business other
than his office, for profit-making.

(2)  Any officer shall not concurrently hold other offices without approval from
the FSC, and any employee shall not concurrently hold other offices without
approval from the Managing Director.

(Amended on January 13, 1998)

(3 The Committee members, the officers or employees of the KAMCO, or the
persons who had been in such positions shall not reveal the classified information
obtained in the course of performing their duties.

(4) No officer or employee shall acquire the propertiesthat are related to the
execution of the business of the KAMCO in accordance with the Al.

Section 4.
Services

[026. Services

(1) TheKAMCO shall perform the servicesfalling under each of the following
items:

1. Accepting the entrustment of preservation and collection (including
provisional attachment, provisional disposition, and all acts relating to court
auction or litigation under the Civil Procedure Code, and the same hereinafter)
of nonperforming claims, and assumption and resolution thereof;(Amended on
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April 30, 1999)

1-2. Managing the securitization assets entrusted pursuant to [[110(1)] of
the Act on Asset Securitization; (Inserted on April 30, 1999)

1-3. Performing the services falling under the following subitems for the
efficient disposal of nonperforming assets. (Inserted on April 30, 1999)

a. Purchase of nonperforming claims from the Nonperforming
Claim Resolution Fund, and assumption of shares (including
investment certificates) arising from conversion of nonperforming
claimsinto capital investment;

b. Underwriting of bonds or securities issued by a Special Purpose
Company mentioned in [[13(1)] of the Act on Asset Securitization;

c. Loan of money to a corporation, whose shares (including
investment certificates) have been acquired pursuant to the
provisions of the above subitem a or to which a capital investment
has been made pursuant to the provisions of the Item 10-2
(hereinafter referred to as 'invested corporation’), and provision of
payment guarantees within the limit to be prescribed in the PD, not
exceeding 500/100 of the sum of paid- in capital, legal reserve, and
reserve for business expansion of the KAMCO; and(Amended on
December 31, 1999)

d. Financial support including the sale on a deferred payment basis
to purchasers of the assets (including collateral) assumed by the
KAMCO and loan of funds required for the efficient resolution of
nonperforming assets such as management normalization for
debtors of nonperforming claims, preservation and increase of
collateral value and administration thereof, and provision of
payment guarantees (excluding the payment guarantees for the
repayment of principal borrowed and its interest) within the limit on
payment guarantees mentioned in above Subitem c. (Amended on
December 31, 1999)

2. Preservation and collection of nonperforming claims, and investigation
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of properties belonging to the persons related to the liabilities;

3. Accepting the entrustment of management and sale of the assets
subject to the self-rescue plan of an enterprise showing signs of insolvency,
and the assumption and resolution thereof; (Amended on April 30, 1999)

4.  Management diagnosis of an enterprise showing signs of insolvency,
and consultation to support its normalization;

5. Management and sale of the non-operational assets aswell asthe
assets of corporations and their affiliates intending to reorganize their
structure or to improve their financia structure by way of merger, conversion,
and resolution (hereinafter referred to as “restructuring company™), and
brokerage of sale of such assets, and assumption and resolution thereof for
raising the soundness of afinancial institution; (Amended on April 30, 1999)

6.  Management and administration of the Nonperforming Claim
Resolution Fund;

7.  Sdeof attached properties whose sale is entrusted to the KAMCO by
governmental agencies according to the statutes, ex post facto control such as
distribution of sale proceeds and so on, and purchase of related properties
(including restricted real rights such as mortgage rights, and the same
hereinafter) for the preservation, increase, etc. of such properties and
development thereof; (Amended on April 30, 1999)

8.  Management and disposal of the properties which governmental
agencies entrust to the KAMCO according to the statutes, the preservation
and collection of claims, and purchase of related properties for the
preservation, increase, etc. of the value of such properties and development
thereof; (Amended on April 30, 1999)

9.  Liquidation of the company, more than a half of the stock or equity of
which are possessed by the State in accordance with the Nationa Properties

Act;

10. Purchase and development of the properties which are related to the
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performance of services mentioned in Items 1 through 3 and 5; (Amended on
April 30, 1999)

10-2. Capital investments and other investments related to the performance
of services of the KAMCO,; (Inserted on April 30, 1999)

11. Real estate security in trust among the trust businesses under the Trust
Business Act, and management and disposal trust business of real estate for
restructuring enterprises; and

(Amended on April 30, 1999)

12.  Servicesincidental to those falling under Items 1 through 11, to be
prescribed in the PD.

(20 TheKAMCO shall be deemed to have obtained authorization of the trust
business under the Trust Business Act in conducting the services mentioned in
Para.(1)11.

(33 TheKAMCO shall be deemed to have obtained authorization of the credit

information business pursuant to [[14] of the Act on Utilization and Protection of
Credit Information in conducting the services concerning the collection of claims
mentioned in Para.(1)1, 1-2, 2 and 8. (Amended on April 30, 1999)

(4) The KAMCO may charge fees and expenses with regard to the performance
of services mentioned in Para.(1)1 through 6, and 12 in such  manner as
determined by the Committee, and it may charge them with regard to the
performance of services mentioned in Para.(1)7 through 9 and 11 in such manner
as provided in the relevant statutes.

(5) Necessary matters relating to the scope, criteria, etc. of the real estate for
development mentioned in Para.(1)10 shall be prescribed in the PD.

(6) TheKAMCO shal prepare a service manual for the performance of the
services mentioned in Para.(1), and fix it with resolution of the Committee. This
provision shall also apply to the cases of the amendments thereto.

[127. Promotion of Disposition of Real Estate

(1) TheKAMCO may, when it isdifficult to sell the real estate acquired in
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relation to the performance of the services mentioned in 126(1)1 through 3, 5, 7
and 8 due to administrative restrictions or limitation in use, take measures
necessary for the preservation or increase of utility values, and it may purchase the
real estate adjoining thereto together when it is necessary to preserve or to
increase utility values thereof.

(2) Necessary matters relating to the scope, criteria on the adjoining real estate

mentioned in Para.(1), purchase procedures, etc. thereof shall be prescribed in the
PD.

[128. Lease, Operation, etc. of Movables, Real Estate, and Affiliates

(1) TheKAMCO may lease acquired movables, real estate, and affiliates of an
enterprise showing signs of insolvency until they are sold off.

(20 The KAMCO may, when necessary for conducting its services, participate
in the management of the enterprises stipulated in the following Paras., or send its
staff membersto work therefor: (Amended on December 31, 1999)

1. Invested corporations;

2. Corporations to which the KAMCO has extended |oans or provided
payment guarantees pursuant to [ [126(1)1-3d]; or

3. Affiliates of the enterprises showing signs of insolvency, which has
been assumed by the KAMCO.

Section 5.
Finance and Accounting

029. Fiscal Year

Thefiscal year of the KAMCO shall be the same as that of the Government.

[130. Service Plan, Budget, and Closing Accounts

(1) Theservice plan and budget of the KAMCO shall be finalized with
resolution of the Committee before the commencement of each fiscal year.
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(2) Theclosing statement of the KAMCO shall be approved, with resolution of
the Committee, at a stockholders meeting within two (2) months after the
termination of each fiscal year.

(3) Theservice plan, budget, and closing statement mentioned in Paras.(1) and
(2) shall be submitted to the FSC, without delay, after the resolution of the
Commiittee or the approval at a stockholders meeting.

[131. Revenue and Expenditure

(1) Therevenue of the KAMCO shall be the feesand sales marginin
performing the services, and the income arising from operation, etc. of surplus

funds.

(2) Theexpenditure of the KAMCO shall be the administrative costs and other
expenses necessary for performing the services thereof.

[032. Appropriation of Loss and Profit

(1) TheKAMCO shall, when it makes profits as aresult of closing its accounts
each fiscal year, appropriate them in the following order:

1. Making up of carried-over losses,

2. Accumulation of 20/100 or more of the profitsin legal reserve until
such legal reserve amounts to the capital mentioned in 0J9(1);

3. Accumulation in business expansion reserve; and

4. Dividends to stockholders.
(20 TheKAMCO shall, when it makeslosses as aresult of closing its accounts
each fiscal year, make up them with the reserve for business expansion mentioned
in Para.(1)3; if not sufficient, with the legal reserve mentioned in Para.(1)2; and,

the insufficient amount shall be carried forward to the following fiscal year.

(3 Thelegal reserve and the reserve for business expansion mentioned in
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Para.(1)2 and 3 may, with resolution of the Committee, may be transferred to the
capital or the Nonperforming Claim Resolution Fund.

[133. Issuance of Debentures

(1) The KAMCO may, with resolution of the Committee, issue debentures.
(2) The outstanding amount of debentures shall not exceed ten (10) times the
aggregate of paid-in capital, legal reserve, and business expansion reserve of the
KAMCO.

(3) The Government may guarantee the repayment of principal and interest of
the debentures issued by the KAMCO. In this case, the issuing amount of the

guaranteed debentures shall not be included in the ceiling mentioned in Para.(2).

(4) Theextinctive prescription of the debentures shall be five (5) yearsfor
principal, and two (2) yearsfor interest.

[034. Borrowing of Funds

The KAMCO may borrow funds necessary for performing its services from
domestic and international financial institutions and other sources.

[135. Operation of Surplus Funds

The KAMCO may operate its surplus funds arising in the course of performing its
services by the methods falling under one of the following items:

1. Deposit with financial ingtitutions;
2. Purchase of Government or local government bonds, or securities
whose payment is guaranteed by the Government or financial institutions;
and

3. Other methods determined by the Committee.

[136. Request for Submission of Materials
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The KAMCO may, when deemed necessary for performing its services, request
the competent administrative agency, interested persons, etc. to submit relevant
materials.

037. Relation with Other L aws

(1) Theprovisionson stock corporationsin COCO shall apply mutatis
mutandis to the KAMCO, unless otherwise provided in thisAct.

(2) The debentures mentioned in [[133] shall be deemed those prescribed in
[02(2)3] of the Securities and Exchange Act.
CHAPTER IV.
NONPERFORMING CLAIM RESOLUTION FUND
[138. Establishment of Nonperforming Claim Resolution Fund
The Nonperforming Claim Resolution Fund (hereinafter referred to as 'the Fund')
shall be established in the KAMCO in order to efficiently resolve Nonperforming
claims, etc. held by financia institutions.
[039. Creation of Fund
(1) TheFund shall be created from the financial sources falling under one of
the following items:
(Amended on January 13, 1998)
1. Contribution by financial institutions,
2. Fundstransferred from the KAMCO;

3. Contribution by the Government; (Inserted on January 13, 1998)

4. Funds raised from the issuance of the Nonperforming Claim Resolution
Fund Bonds;

5. Borrowings from the Bank of Korea;
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6. Borrowingsfrom the persons other than that mentioned in Item 5; and

7. Profitsfrom the operation of the Fund and other revenue.

(2) Financid ingtitutions shall make contributions to the Fund pursuant to
Para.(1)1.

(3) TheFund shal be deemed to have been designated as a Government agency
pursuant to [[177(2)] of the Bank of KoreaAct in case it borrows funds from the
Bank of Koreain accordance with Para.(1)5. (Amended on January 13, 1998)

(4) The contributions by financial institutions pursuant to Para.(2) shall be
determined for each financia institution in consideration of the ratio of
nonperforming claims held thereby; and other necessary matters relating to the
contribution, such as the calculation method of contribution amount, timing and
method, etc. of contribution shall be prescribed in the PD.

[J40. I ssuance, etc. of Nonperforming Claim Resolution Fund Bonds

(1) The KAMCO may, with resolution of the Committee, issue the
Nonperforming Claim Resolution Fund Bonds (hereinafter referred to as 'the
Bonds) at the expense of the Fund in order to raise funds necessary for

assumption and resolution of nonperforming claims.

(2) Matters necessary for the issuance of the Bonds shall be prescribed in the
PD.

(3) Theextinctive prescription of the Bonds shall be five (5) years for principal,
and two (2) yearsfor interest.

(4) The Government may guarantee the repayment of principal and interest of
the Bonds.

(5 [037(2)] shall apply mutatis mutandis to the Bonds.

[041. Management and Oper ation of Fund

(1) TheKAMCO shall manage and operate the Fund.
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(2) TheFund shall be used for the purpose falling under each of the following
items. However, the funds mentioned in [[J39(1)4] (including the proceeds arising
from the resolution of nonperforming claims) shall not be used for the purpose
faling under Item 3-2: (Amended on April 30, 1999)

1. Funds necessary for assuming the nonperforming clams of financia
ingtitutions and the assets subject to self-rescue plans of the enterprises
showing signs of insolvency to be prescribed in the PD. However, the annual
amount of funds to be used for assuming the assets subject to self-rescue plans
of the enterprises showing signs of insolvency shall not exceed that to be used
for assuming nonperforming claims of financial institutions;

2. Repayment of principal and interest of borrowed funds pursuant to
[039(1)5 & 6];

(Amended on January 13, 1998)
3. Repayment of principal and interest of the Bonds; or

3-2. Lending money needed for performing the services of the KAMCO
mentioned in [[126(1)1-3, 5, 10 & 10-2]; (Inserted on April 30, 1999)

4. Expensesfor the management and operation of the Fund.

(3 The KAMCO may, when the Fund has surplus funds, manage them in such
manner as provided in [135.

[142. Operation Plan, etc. of Fund

(1) TheKAMCO shall draw up the annual operation plan with respect to the
total revenue and expense of the Fund and finalize it with resolution of the
Committee before the commencement of each fiscal year.

(20 TheKAMCO shall prepare the closing statement, balance sheet, and income
statement of the Fund within two (2) months after the closing date of each fiscal
year, and submit them to the FSC after reporting them to the Committee.

(Amended on January 13, 1998)

[043. Accounting of Fund
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(1) Thefiscal year of the Fund shall be the same asthat of the Government.

(20 TheKAMCO shall keep the accounting of the Fund separately from its
accounting.

CHAPTER V.
EXCEPTIONSFOR PROMOTION OF
NONPERFORMING ASSETSRESOLUTION

[144. Exceptionsto Requisitesto Set up against Assignment of Nominative
Claims

The KAMCO shall, when it completes the additional registration of transfer of
mortgage in its name with respect to the registration of creation of mortgage of the
secured nonperforming claims assumed pursuant to [[126(1)1], be deemed to have
fulfilled requisites to set up against it pursuant to [[1450] of CICO.

[045. Exceptionsto Furnishing Security for Auction

The KAMCO may, when it intends to be an applicant purchaser at an auction
procedure under the Code of Civil Procedure, or to be an applicant purchaser on
behalf of the financial institution which has entrusted with the collection of claims
in order to perform the service mentioned in [126(1)1, furnish, notwithstanding
[0625] of the Code of Civil Procedure, the certificate of payment assurance
issued by the KAMCO as security.

[145-2. Exceptionsto Notice or Dispatch for Auction

(1) Therequirement for notice or dispatch in the case of auction proceedings
under the Code of Civil Procedure, which are initiated pursuant to the application
by the person falling under one the following items (limited to the auction
proceedings for the exercise of security right), shall be deemed to have been
satisfied, when it is sent to the address recorded in the register of the real estate
concerned at the time of application for auction (including the address recorded in
the resident registration card under the Resident Registration Act in case such
address is different from that recorded in such resident registration card, and an
address is declared to the court, such address). In case any addressis not recorded
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in the register or resident registration card or is not declared to the court, notice or
dispatch shall be made by dispatch by public notice:

1. TheKAMCO asacreditor or aperson receiving an entrustment of
claims recovery for performing the services mentioned in [126(1);

2. Thefinancia institutions mentioned in J2/1athrough 1h; or

3.  The branches and agencies of foreign banking institutions obtained
authorization pursuant to [[158(1)] of the Banking Act.(Inserted on
December 31, 1999)

(2) Intheauction procedures pursuant to Para.(1), a person falling under any
item of Para.(1) shall notify the fact of the scheduled auction prior to the
application for auction to the address recorded in the register of the real estate
concerned (including the address recorded in the resident registration card under
the Resident Registration Act in case such address is different from that recorded
in such resident registration card). In this case, the requirement of dispatch shall
be deemed to have been satisfied when such notice has been sent.(Inserted on
April 30, 1999)

[145-3. Exceptionsto Assumption of Real Estate

[03 & U4] of theAct on Special Measures on Registration of Real Estate shall
not apply to the real estate which has been assumed by the KAMCO for
performing its services mentioned in [[126(1)].

(Inserted on April 30, 1999)

[J46. Tax Assistance, etc.

The Government or local governments may afford tax assistance necessary for

performing the services of the KAMCO.

CHAPTER VI.
SUPPLEMENTARY PROVISIONS
[J47. Supervision

The FSC shall supervise the services of the KAMCO, and may issue orders
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necessary for such supervision.(Amended on January 13, 1998)
[148. Reports and Examination, etc.
(1) TheFSC may have the KAMCO report the matters concerning the services,
accounting, properties, etc. of the KAMCO, or have the Governor of the FSS
examine the service status, or books, documents, facilities thereof, or other
necessary objects when it is deemed necessary to do so. (Amended on January 13,
1998)
(2) [Deleted on January 13, 1998)]
(3) Any person who conducts the examination mentioned in Para.(1) shall
produce a certificate indicating his authority to examine to the concerned persons.
CHAPTER VII.
PENAL PROVISIONS

[049. Penal Provisions

(1) A person who violates [[125(3)] shall be punished by an imprisonment of up
to two (2) years or by afine of up to ten (10) million won.

(2) A person who violates [[113] shall be punished by afine of up to five (5)
million won.

[050. Presumption of Public Official in Application of Criminal Code

The members mentioned in [115(1)3 through 8 and the officers of the KAMCO
shall be deemed public officialsin application of [[1129 to [1132] of the Criminal
Code.

ADDENDA (August 22, 1997)

01. Enforcement Date
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ThisAct shall be effective after three (3) months from the date of promulgation.

[J2. Operation Period of Fund

(1) Thefund raising for the Fund mentioned in [[J39] and the assumption of the
nonperforming claims mentioned in [[141(2)1] and the assets subject to self-
rescue plans to be prescribed in the PD shall be made for the period of only five (5)
years from the enforcement date of thisAct.

(2) Theassumption mentioned in [[126(1)1] shall be made with the financial
resources of the Fund during the period mentioned in Para.(1).

(3) Theremaining assets of the Fund shall, when the redemption of principal
and interest of the Bonds and borrowed funds, and the resolution, etc. of the
assumed assets has been completed after the termination of the operation period of
the Fund mentioned in Para.(1), be refunded to the institution concerned according
to the disposition criteria which includes the contribution ratio, etc. mentioned in
[O039(D)1& 2].

(4) Necessary matters relating to detailed criteria on the disposition, timing,
procedures, methods, etc. in settling the Fund pursuant to Para.(3) shall be
prescribed in the PD.

[03. Establishment Committee

(1) The MOFE shall organize an establishment committee by commissioning
not exceeding ten (10) persons within one (1) month from the date of
promulgation of thisAct, and have them perform the affairs relating to the

preparation of establishment of the KAMCO.

(2) The establishment committee shall formulate the Al of the KAMCO, and
obtain authorization thereof from the MOFE.

(3 TheKAMCO shal make aregistration of establishment when the
establishment committee obtains authorization pursuant to Para.(2).

(4) The establishment committee shall, when it completes the establishment
registration of the KAMCO pursuant to Para.(3), hand over its affairs and
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properties to the Managing Director of the KAMCO, and the establishment
committee members shall be deemed to have been discharged from the committee
when they completely transfer them.

4. Dissolution of Former KAMCO

The former KAMCO established pursuant to [[153-3] of the Korea Development
Bank Act shall be deemed to have been dissolved as of the date of the
establishment registration of the KAMCO pursuant to [AI3].

[J5. Succession of Properties, and Rights, and Obligations

(1) TheKAMCO shall, as of the enforcement of thisAct, comprehensively
succeed to all properties, rights, and obligations belonging to the former KAMCO
established pursuant to [[153-3] of the Korea Development Bank Act.

(2) Thevalue of the properties which the KAMCO succeeds to pursuant to
Para.(1) shall be their book value at the time of succession.

(3) Theactions conducted by the former KAMCO established pursuant to
[[053-3] of the Korea Development Bank Act in accordance with the relevant
statutes before the enforcement of thisAct shall be deemed to have been
conducted by the KAMCO.

6. Interim Measures on Investment by K orea Development Bank

(1) The properties which the Korea Development Bank had invested into the
former KAMCO established pursuant to [[153-3] of the Korea Development Bank
Act before the enforcement of thisAct shall be deemed those which the Korea
Development Bank has invested into the KAMCO pursuant to [[19(4)].

(2) Thereserves held by the former KAMCO before the enforcement of this
Act shall be deemed the profits accrued from investment by the Korea
Development Bank pursuant to Para.(1), and may be transferred to the capital of
the KAMCO in such amanner as prescribed in the PD.

7. Expensesfor Establishment
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The KAMCO shall bear the expenses for its establishment.

[08. Interim Measures on Officersand Employees

(1) Theofficers of the former KAMCO established pursuant to [[153-3] of the
Korea Development bank Act as of the enforcement of thisAct shall be deemed
those appointed under thisAct. In this case, the term of office shall conform to the
previous provisions, and shall commence from the date on which they are
appointed pursuant to the previous provisions.

(2) Theemployees of the former KAMCO established pursuant to [[153-3] of
the Korea Development bank Act as of the enforcement of thisAct shall be
deemed to have been appointed as those of the KAMCO.

09. Amendments of Other Laws and Relationswith Other Satutes

(1) TheKoreaDevelopment Bank Act shall be amended as follows:

[153-3 shall be repealed.

(2) TheAct on Specia Measures on Defaulted Loans of Financial Institutions
shall be amended as follows:

“The KAMCO” in 02(1) shall be the Korea Asset Management Corporation
established under the Act on Efficient Disposal of Nonperforming Assets of
Financial Institutions and Establishment of Korea Asset Management
Corporation (hereinafter referred to as 'the KAMCO'; in 16 and the main
stipulations in the parts other than each item of 0J7(1), the phrase
“notwithstanding [[153-3] of the Korea Development Bank Act” shall be
repealed respectively.

(3 TheNational Tax Collection Act shall be amended as follows:

In [0061(1)p], the phrase “the KAMCO established pursuant to [[153-3] of
the Korea Development Bank Act” shall be “the Korea Asset Management
Corporation established under the Act on Efficient Disposal of
Nonperforming Assets of Financial Institutions and Establishment of Korea
Asset Management Corporation”.
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(4) TheAct on acquisition of Land by Foreigners and its Management shall be
amended as follows:

In 013(1), the phrase “the KAMCO established pursuant to [[153-3] of the
Korea Development Bank Act” shall be “the Korea Asset Management
Corporation established under the Act on Efficient Disposal of
Nonperforming Assets of Financial Institutions and Establishment of Korea

Asset Management Corporation”.

(5) TheAct on Registration of Real Estate under Actual Titleholder's Name
shall be amended as follows:

In [0J11(2)2m], the phrase “the KAMCO established pursuant to [[153-3] of
the Korea Development Bank Act” shall be “the Korea Asset Management
Corporation established under the Act on Efficient Disposal of
Nonperforming Assets of Financial Institutions and Establishment of Korea

Asset Management Corporation”.
(6) TheBasicAct on Fund Management shall be amended as follows:

Item 122 shall be newly inserted in the Annex as follows:

122. Act on Efficient Disposal of Nonperforming Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(7) TheFarmland Act shall be amended as follows:
Item 4 shall be newly inserted in [112(1) asfollows:
4.  TheKoreaAsset Management Corporation established under the Act
on Efficient Disposal of Nonperforming Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation.
(8 When any other statutes have cited the Korea Asset Management
Corporation established pursuant to [[153-3] of the Korea Development Bank Act

as of the enforcement date of thisAct, it shall be deemed that they have cited the
KAMCO established under thisAct.
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ADDENDA (January 13, 1998)

O01. Enforcement Date

ThisAct shall be effective from April 1, 1998. However, the amended [[139(1)/3]
and [ 0J41] of thisAct shall be effective from the date of promulgation.

2. Interim Measures on Disposition
Authorization and other actions executed by administrative agencies, etc., or
various declaration and other actions made thereto under the previous provisions
as of the enforcement of thisAct shall be regarded as the actions executed thereby
or made thereto under thisAct.
03 to 5. [Omitted]

ADDENDUM (April 30, 1999)
ThisAct shall be effective from the date of promulgation.

ADDENDA (December 31, 1999)

01 (Enforcement Date)
ThisAct shall be effective from the date of promulgation.

02 (Interim Measures on Change of Title)

(1) The KAMCO (SUNGUP KONGSA) as of the enforcement date of this Act
shall be deemed the KAMCO (HANKUK JASAN KWALLI KONGSA).

(2) The actions done by the title of the KAMCO (SUNGUP KONGSA) as of the
enforcement date of this Act shall be deemed those done by the title of the

KAMCO (HANKUK JASAN KWALLI KONGSA).

(3) The title of the KAMCO (SUNGUP KONGSA) registered in the registry book
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and public records as of the enforcement date of this Act shall be deemed the title
of the KAMCO (HANKUK JASAN KWALLI KONGSA).

03 (Amendments of Other Laws)

(1) The provisions of the National Health Insurance Act shall be amended as
follows:

In [0070(4)], “the KAMCO (hereinafter referred to as“ SUNGUP KONGSA”)
established under the Act on Efficient Disposal of Nonperforming Assets of
Financial Institutions and Establishment of Korea Asset Management
Corporation” shall be “the KAMCO (hereinafter referred to as “HANKOOK
JASAN KWALLI KONGSA”) established under the Act on Efficient
Disposal of Nonperforming Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation” and in [[170(5)],
the KAMCO (“SUNGUP KONGSA”) shall be the KAMCO (“HANKOOK
JASAN KWALLI KONGSA"), respectively.

(2) The provisions of the National Tax Collection Act shall be amended as follows:

In [061(1)p], “the KAMCO (hereinafter referred to as“SUNGUP
KONGSA”) established under the Act on Efficient Disposal of
Nonperforming Assets of Financial Institutions and Establishment of Korea
Asset Management Corporation” shall be “the KAMCO (hereinafter referred
to as“HANKOOK JASAN KWALLI KONGSA”) established under the Act
on Efficient Disposal of Nonperforming Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation”, and in [[161(4)],
the “KAMCO” (SUNGUP KONGSA) and “head office or branch” shall be
the “KAMCO” (HANKOOK JASAN KWALLI KONGSA) and “main office,
branch office, or business office” respectively, and in [[161(5) to (7)], the
“KAMCO” (SUNGUP KONGSA) shall be the“KAMCO” (HANKOOK
JASAN KWALLI KONGSA) respectively.

In [062(2)], [D79p], and [080], the “KAMCO” (SUNGUP KONGSA) shall be
the “KAMCO” (HANKOOK JASAN KWALLI KONGSA).

(3) The provisions of the Basic Act on Fund Management shall be amended as
follows:
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In annexed sheet, No. 123 shall be amended as follows:

123. The Act on Efficient Disposal of Nonperforming Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(4) The provisions of the Farmland Act shall be amended as follows:
[012(1)4] shall be amended asfollows:

4. The KAMCO (HANKOOK JASAN KWALLI KONGSA) established under
the Act on Efficient Disposal of Nonperforming Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(5) The provisions of the Act on Registration of Real Estate under Actua
Titleholder’s Name shall be amended as follows:

In [011(2)2m], “the KAMCO (SUNGUP KONGSA) established under the Act
on Efficient Disposal of Nonperforming Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation” shall be “the
KAMCO (HANKOOK JASAN KWALLI KONGSA) established under the
Act on Efficient Disposal of Nonperforming Assets of Financia Institutions
and Establishment of Korea Asset Management Corporation”.

(6) The provisions of the Industrial Development Act shall be amended as follows:

In [[014(1)5], “the KAMCO (SUNGUP KONGSA) established under the Act on
Efficient Disposal of Nonperforming Assets of Financia Institutions and
Establishment of Korea Asset Management Corporation” shall be “the
KAMCO (HANKOOK JASAN KWALLI KONGSA) established under the
Act on Efficient Disposal of Nonperforming Assets of Financia Institutions
and Establishment of Korea Asset Management Corporation”.

(7) The provisions of the Insurance Act on Industrial Accident Compensation shall be
amended as follows:

In [Od74(2)], “the KAMCO (hereinafter referred to as “SUNGUP KONGSA™)
established pursuant to [[153-3] of the Korea Development Bank Act” shall
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be “the KAMCO (hereinafter referred to as “HANKOOK JASAN KWALLI
KONGSA”) established under the Act on Efficient Disposa of
Nonperforming Assets of Financial Institutions and Establishment of Korea
Asset Management Corporation”, and in [074(3)&(4)], “the KAMCO
(SUNGUP KONGSA)" shal be “the KAMCO (HANKOOK JASAN
KWALLI KONGSA)”, respectively.

(8) The provisions of the Credit Guarantee Fund Act shall be amended as follows:

In [032(1)], “the KAMCO (SUNGUP KONGSA)” shal be “the KAMCO

(HANKOOK JASAN KWALLI KONGSA)".

(9) The provisions of the Act on Asset Securitization shall be amended as follows:

[02/2/1] shall be amended as follows:

The KAMCO (hereinafter referred to as “HANKOOK JASAN KWALLI
KONGSA™) under the Act on Efficient Disposal of Nonperforming Assets of
Financial Institutions and Establishment of Korea Asset Management
Corporation.

In [08(2)] and [O36r], the “KAMCO (SUNGUP KONGSA)” shall be “the

KAMCO (HANKOOK JASAN KWALLI KONGSA)”".

(10) The provisions of the Act on Restriction of Special Exceptions to Tax shall be
amended as follows:

In [048(1)], “the KAMCO (hereinafter referred to as “SUNGUP KONGSA”)

established under the Act on Efficient Disposal of Nonperforming Assets of
Financial Ingtitutions and Establishment of Korea Asset Management
Corporation” shall be “the KAMCO (hereinafter referred to as “HANKOOK
JASAN KWALLI KONGSA”) established under the Act on Efficient
Disposal of Nonperforming Assets of Financia Institutions and
Establishment of Korea Asset Management Corporation”, and in [(148(2)m],
“the KAMCO (SUNGUP KONGSA)” shal be “the KAMCO (HANKOOK
JASAN KWALLI KONGSA)” respectively.

In [0117(1)9], [0119(1)6& 12], and [0120(1)5& 11], “the KAMCO (SUNGUP
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KONGSA)” shdl be “the KAMCO (HANKOOK JASAN KWALLI
KONGSA)”, respectively and [[1120(5)10] shall be amended as follows:

10. Cases where the KAMCO acquires stocks or stake in connection with the
conversion of assumed claims into capital investment pursuant to [[126(1)1]
of the Act on Efficient Disposal of Nonperforming Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(12) The provisions of the Regional Credit Guarantee Foundation Act shall be
amended as follows:

In [040(3)], “the KAMCO (SUNGUP KONGSA)” shal be “the KAMCO
(HANKOOK JASAN KWALLI KONGSA)".

(12) When any other statutes have sited the Act on Efficient Disposa of
Nonperforming Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation or the KAMCO (SUNGUP KONGSA) a of the
enforcement date of this Act, it shall be deemed that they have sited the Act on
Efficient Disposa of Nonperforming Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation or the KAMCO
(HANKOOK JASAN KWALLI KONGSA).
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[125. Method, etc. of Debenture Issuance
[126. Subscription, etc. to Debentures
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Addenda

Promulgated by Presidential Decree No. 15511 on November 19, 1997
Amended by Presidential Decree No. 15761 on April 1, 1998
Amended by Presidential Decree No. 16476 on July 23, 1999
Amended by Presidential Decree No. 16604 on November 27, 1999
Amended by Presidential Decree No. 16709 on February 14 , 2000
Amended by Presidential Decree No. 16821 On May 29, 2000

(J1. Purpose

The purpose of this Decree is to prescribe the matters delegated by the Act on
Efficient Disposal of Non-performing Assets of Financia Institutions and
Establishment of KoreaAsset Management Corporation and the matters necessary

for the enforcement thereof.(Amended on February 14, 2000)

[J2. Scope of Institutions Conducting Financial Services
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“The institutions prescribed in the PD from among those conducting financial
services under other laws” provided in [J2/1i of the Act on Efficient Disposal of
Non-performing Assets of Financia Institutions and the Establishment of Korea
Asset Management Corporation (hereinafter referred to as “the Act”) refer to those
which fall under one of the following subitems: (Amended on February 14, 2000)
1.  Agricultural cooperatives under the Agricultural Cooperatives Act;
2. Fisheries cooperatives under the Fisheries Cooperatives Act;
3. Livestock cooperatives under the Livestock Cooperatives Act;
4. A branch or agency of aforeign banking institution which has obtained
authorization pursuant to [[158(1)] of the Banking Act; (Amended on April 1,
1998)

5. Insurers under the Insurance Business Act;

6.  Mutua savings and finance companies under the Mutual Savings and
Finance Company Act;

7. [Deleted on July 23, 1999

8.  Merchant banking corporations under the Merchant Banking
Corporation Act;

9. Credit unions and their national federation under the Credit Union Act;

10. Securities companies under the Securities and Exchange Act;

11. KoreaCredit Guarantee Fund established under the Credit Guarantee
Fund Act;

12. Credit-specialized financial companies which have obtained

permission or have been registered under the Credit-Specialized Financial
BusinessAct;

121



13. Technology Credit Guarantee Fund under the Act on Financial
Assistance to New Technology Business,

14. [Deleted on July 23, 1999

15. Venture capital companies under the Act on Support of Creation of
Venture Business; and

16. Community credit cooperatives under the Community Credit
Cooperative Act
17. Consignment company as prescribed in the Securities Investment

Trust BusinessAct ( Inserted on November 27, 1999)

18. The company which is established for the purpose of assumption
and resolution of claims by Financial institutions mentioned 82/1a
through h of the Act and deemed by the FSC that it is necessary for
the KAMCO to assume the claims held by the company concerned
for efficient resolution of non-performing claims
(Inserted on May 29, 2000)

19. The resolution financia institutions mentioned in [836-3] of the
Depositors Protection Act
(Inserted on May 29, 2000)

[12-2.Scope of Non-performing Claims

“Other claims prescribed in the PD” mentioned in [02/2 of the Act refer to those
falling under one of the following items:

1.  Theclaim which is subject to accumulation of the reserve for loan
losses in such manner as determined by the FSC; and

2. Other claims which are deemed specially necessary for improving the
liquidity and soundness of afinancial institution, and subject to recognition
by the Management Committee (hereinafter referred to as “the Committee”)
pursuant to [[114] of the Act.(Inserted on July 23, 1999)

122



[12-3. Scope of Assets Subject to Sale by Financial I nstitutions

“The assets to be prescribed in the PD” mentioned in [12/4b of the Act refer to
those falling under any of the following items:

1.  Fixed assets (including leasehold guarantee money, and the same
hereinafter in this article) which are not used for business purpose due to
merger, conversion, or resolution of afinancial institution; and

2.  Fixed assets which afinancia institution intends to dispose of pursuant
to the prompt corrective actions prescribed in [[110] of the Act on Structural
Improvement of Financial Industry. .(Inserted on July 23, 1999)

[03. Methods of, and Procedures for, Acceptance of Entrustment of

When afinancial institution, pursuant to [[14(1)] of the Act, entrusts the resolution
of its non-performing assets mentioned in [[13(2)] of the Act (hereinafter referred
to as “non-performing assets’) to the KAMCO, the KAMCO shall enter into an
agreement with such financial institution with respect to the matters necessary for
performing the entrusted affairs.(Amended on February 14, 2000)

[04. Methods of, and Procedures for, Assumption of Non-performing Assets
(1) Whenafinancia institution, pursuant to [[J4(1)] of the Act, requests the
assumption of Non-performing assets, the KAMCO shall enter into an agreement
with such financial institution with respect to assumption terms including the price,
etc. through consultation therewith, and assume them by the methods falling under

each of the following items:

1.  Non-performing claims: receipt of documents evidencing claims and
transfer of mortgage rights; and

2. Non-operational assets: transfer of ownership.

(2) Inaddition to the methods mentioned in Para.(1), the KAMCO may assume
and resolve the non-performing claims of afinancial institution by the method of
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assuming all or part of them under an agreement among the financial institution,
the KAMCO, and the debtor (including the owner of objects for security in case
the debtor is not the owner of such objects), and obtaining the ownership of such
objects for security thereof for settlement.

(5. Calculation of Assumption Price of Non-performing Assets

(1) Assumption prices of Non-performing assets shall be calculated taking into
account the prior rights of claims, real rights, lease rights, etc. while based on an
impartial price, such as the appraisal price of the objects for security of Non-
performing claims or non-operational assets subject to assumption by an appraiser
under the Act on Public Notice of Land Prices and Appraisal of Lands.

(2) The contracting parties may insert a condition that there should be followed
by an ex post facto settlement of the difference between the assumption price and
the disposal price of the Non-performing assets at the time of entering into an
agreement for assumption, when thereis areason that it is difficult to determine
thelir prices in advance pursuant to Para.(1).

6. Priority in, and Criteria, etc. on, Assumption of Non-performing Assets
(1) TheKAMCO may, in order to efficiently operate the Non-performing Claim
Resolution Fund (hereinafter referred to as 'the Fund’) provided in (138 of the Act,
first assume the Non-performing assets falling under one of the following items:
1.  Non-performing assets which are deemed necessary for the public
interests, such as the protection of management soundness of financial

institutions, etc;

2. Non-performing assets whose resolution could have gresat effects
because a number of interested persons are involved,

3. Non-performing assets whose disposition is not subject to severe
restriction by public laws; or

4.  Non-performing assets whose sale prices could be immediately
collected because their sale is not restricted.
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(2) TheKAMCO shall not assume the Non-performing claims whenit is hardly
expected to secure real benefits through the exercise of mortgage rights after
assumption in the cases where the claims senior to those secured by the mortgage
rights of afinancial institution, which have been created on the objects for security
of the Non-performing claims (including claims to public charges such as national
or local taxes, etc.), exceed the standard to be prescribed in the service manual of
the KAMCO provided in [J26(6) of the Act (hereinafter referred to as 'the service
manual’).

[07. Payment of Assumption Price of Non-performing Assets

Assumption price of Non-performing assets shall be, in principle, paid in cash.
However, al or part of the assumption price may be paid with the Non-performing
Claim Resolution Fund Bonds provided in J40 of the Act (hereinafter referred to
as “the Bonds’) in consultation with financial institutions in case the Non-
performing assets concerned are assumed at the expense of the Fund.

[08. Acceptance of Entrustment or Assumption of Assets Subject to Self-
Rescue Plans of Enter prises Showing Signs of Insolvency

(1) [[O3] shall apply mutatis mutandis to the cases where the KAMCO accepts
the entrustment of sale of the assets subject to self-rescue plans of the enterprises
showing signs of insolvency pursuant to [[15(2)] of the Act.

(2) [D4(2), U5(1) & O7] shall apply mutatis mutandis to the cases where the
KAMCO assumes the assets subject to self-rescue plans of the enterprises
showing signs of insolvency pursuant to [[15(2)] of the Act. In this case, the
method of assumption shall conform to the following items:

1. Real estate: transfer of ownership;

2. Securities: transfer of ownership by way of actual delivery, change of
title, etc.; and

3.  Affiliates: acquisition of stock or equity with which the KAMCO can
control them.

(3 TheKAMCO may first assume the assets subject to self-rescue plans of the
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enterprises showing signs of insolvency, which is necessary for the public interests,
in accordance with the criteria provided in its service manual .

[19. Calculation M ethod, etc. of Capital I nvestment

(1) Thecapita investment provided in J9(4) of the Act shall be calculated in
such manner as provided in the Al of the KAMCO, within the range of 10/100 of
the paid-in capital of each financial institution, on the basis of the total assets
thereof. However, the financial institutions mentioned in [[12] may be excluded,
with resolution of the Management Committee, from those subject to capital
investment.(Amended on July 23, 1999)

(2) Thecapita investment mentioned in Para.(1) shall be paid in cash.

(3) Financia institutions shall make an initial capital investment mentioned in
Para.(1) before the establishment registration of the KAMCO.

(4) Thetimeto pay another capital investment other than that mentioned in
Para.(3) shall be prescribed inthe Al.

[010. Registration of Establishment of Branches
The KAMCO shall, when it establishes abranch or liaison office, register the
matters concerned in accordance with the classification falling under each of the

following items:

1.  Theeffect of establishment of a branch or liaison office within two (2)
weeks at the location of the main office; and

2. Matters mentioned in [[112(2)1 to 3 (excluding those on the location of
another branch or liaison office) & 6] and the name, resident registration
number, and address of the Managing Director within three (3) weeks at the
location of the new branch or liaison office.

[J11. Registration of Relocation

(1) TheKAMCO shall, when it relocates its main office, register the fact within
two (2) weeks at the former location, and the matters falling under each item of
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[(012(2)] of the Act within three (3) weeks at the new location respectively.

(20 TheKAMCO shall, when it relocates its branch or liaison office, register
the fact within three (3) weeks at the former location, and the matters falling under
[[010/2] within four (4) weeks at the new location.

[112. Registration of Changes

The KAMCO shall, when there is a change in each item of [[112(2)] of the Act,
register its contents within two (2) weeks at the location of its main office. In this
case, when there is a change in the matters falling under [[110/2], it shall register
the changed matters within three (3) weeks at the location of its branch or liaison
office.

[013. Registration of Appointment of Representative

The KAMCO shall, when its Managing Director appoints representatives (limited
to the representative with comprehensive power of representation for business)
pursuant to [[123] of the Act, register the matters falling under the following items
within two (2) weeks at the locations of its main office, branch, or liaison offices

where such representative is appointed:

1.  Thename, resident registration number, and address of the
representative; and

2. Incasethe power of arepresentative isrestricted, its contents.
[114. Computation of Registration Period
For the matters requiring the authorization or approval from the FSC among those
to be registered pursuant to [[110 to [113], the registration period shall commence
from the arrival date of the certificate of authorization or approval.(Amended on
April 1, 1998)

[115. Applicant for Registration

(1) The Managing Director of the KAMCO shall apply for the registration
pursuant to [[110 to [113].
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(2) Documents evidencing the respective reason shall be attached to the
application for registration pursuant to [[110 to 0J13].

[116. Assumption Size of Non-perfor ming Assets Subject to Deliberation or
Resolution of Management Committee

“Those exceeding the size prescribed in the PD” provided in [114(2)7 of the Act
refer to those falling under one of the following items:

1.  Thosewhich fall under the standard to be determined in the service
manual, and whose assumption priceisten (10) billion won or greater;

2. Those which fall under the standard to be determined in the service
manual, and whose assumption priceisfive (5) billion won or greater, from
among the Non-performing claims which are first assumed pursuant to
[C6(1)1];

3. Those which fall under the standard to be determined in the service
manual from among the real estates to be purchased pursuant to [[126(1)10
{limited to those falling under [[126(1)1, 3& 5}] of the Act, and the
estimated development cost which exceeds the estimated assumption price of
the real estate subject to acquire.

017. Qualification of Committee M ember to be Commissioned

The members to be commissioned by the FSC pursuant to [[115(1)8] of the Act
shall be those who do not fall under the disqualification of officers of the
KAMCO provided in (119 of the Act. (Amended on April 1, 1998)

(018. Administration of Committee

(1) The Committee shall prepare the minutes, and the Chairman and all
members present shall put down their names or affix their seals thereon.

(2) A Committee member shall not attend the meetings in respect of the agenda

in which he or hisrelatives have direct interests, or which is directly related with
the institution or enterprise to which he belongs.
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(33 TheKAMCO may pay allowances for the members who attend meetings
within the limit of its budgets.

(4) Necessary matters concerning the administration of the Committee other
than those provided in this Decree shall be determined by the Chairman with
resolution of the Committee.

[118-2. Ceiling on Guarantee

“The range to be prescribed in the PD” mentioned in [J26(1)1-3c of the Act refers
to 300/100 of the sum of the paid-in capital, legal reserve, and reserve for business
expansion of the KAMCO. (Amended on February 14, 2000)

(019. Incidental Services

“Servicesto be prescribed in the PD” provided in 126(1)12 of the Act refer to
those falling under one of the following items:

1.  Arrangement of acquisitions or mergers of enterprisesin order to
support self-rescue plans of the enterprises showing signs of insolvency;

2. Advice and consultation relating to the utilization and development of
real estate; and

3. Incidental servicesto be approved by the FSC which deems them
necessary for achieving the purpose of establishment of the KAMCO, such
as resolution of Non-performing assets, support of management
normalization of the enterprises showing signs of insolvency, and so on.
(Amended on April 1, 1998)

[120. Scope, Criteria, etc. of Real Estate for Development

(1) Thescope, criteria, etc. of real estate for development provided in [126(5)

of the Act shall be the real estates falling under each of the following items, which
are expected to be easily sold at reasonable pricesif they are developed (referring
to the land improvement, such as land partition and combining, soil alteration, etc.,
or construction of new buildings, expansion of existing buildings, and changesin
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uses thereof, and the same hereinafter), although they are not sellable or difficult
for sale at reasonable prices asthey are:

1.  Inthe caseof urban areas, the real estate whose the development cost
does not exceed five (5) times its assumption price (referring to urban areas
provided in J6/1 of the Act on the National Land Utilization and
Management, and the same hereinafter); or

2. Inthe case of outside of urban areas, the real estate whose
development cost does not exceed ten (10) times its assumption price.

(2) Notwithstanding Para.(1), the real estates which fall under one of the
following items and which have no obstacles for sale may be regarded as those
eligible for devel opment upon approval from the Committee:

1.  Thereal estate whose development might resolve the petitions of many
residents in neighboring areas or might be beneficial to their convenience; or

2. Thereal estate whose development is requested from local
governments or public bodies for the improvement of relevant areas or for
the public interests.

(3) Inapplication of Para.(1)1 and 2, the increment of cost due to an inevitable
cause, such as changes in design which are hardly predictable, shall not be
included in the development cost.

[021. Scope, Criteria, and Purchase Procedures of Adjoining Real Estate

(1) Theadjoining real estate prescribed in [0127(2) of the Act shall be the real
estate which isindispensable for the uses of the real estate to be purchased.
However, the real estate whose area and price exceed the area and price of the real
estate to be purchased shall be excluded.

(2) TheKAMCO shal, when it intends to purchase adjoining real estate,
consult the purchase conditions with the owner thereof on the basis of an impartial
price, such as the appraisal price by an appraiser under the Act on Public Notice of
Land Prices and Appraisal of Lands.
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[122. Calculation M ethods, etc. of Contribution

(1) Theamount of contribution by each financial institution pursuant to
[[039(4)] of the Act shall be calculated on the basis of Non-performing claims
ratio, etc. of each financial institution within 30/100 of the paid-in capital thereof.
[O9(1)p] shall apply mutatis mutandis to this case.

(2) The contribution mentioned in Para.(1) shall be paid in cash.

(3) Detailed criteria concerning the cal culation and payment timing of the
contribution shall be determined by the Committee.

[023. Declaration of Debenture | ssuance

The KAMCO shall, when it intends to issue debentures, make a declaration to the
FSC by determining the amount, terms, and the methods of issuance and
redemption each time. (Amended on April 1, 1998)

[024. Types of Debentures

Debentures shall be issued in bearer form. However, they may be issued in non-
bearer form when requested by subscribers or bearers.

025. Method, etc. of Debenture | ssuance

The KAMCO shall issue debentures by the method of public offering, firm
commitment underwriting or secondary distribution.

[126. Subscription, etc. to Debentures

(1) TheKAMCO shall, when it intends to issue debentures by the method of
public offering, prepare and deliver the application form for debentures containing
the matters falling under each of the following items:

1. Nameof the KAMCO;

2. Total amount of debentures to beissued;
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3. Par value of each denomination of debentures;

4. Interest rate of debentures;

5. Method and date of redemption of principal;

6. Method and date of interest payment;

7. Issuance price or minimum price of debentures;

8. Outstanding amount in the case of debentures unredeemed.
(2) A personintending to subscribe to debentures shall complete two (2) copies
of the application forms for debentures mentioned in Para.(1) by making entries of
the numbers and amount of the debentures to subscribe, and his address, and
submit them to the KAMCO by putting down his name and affixing his seal
thereon or by signing them. In the case of issuing debentures by determining the
minimum price, the subscription price shall be indicated.
[027. Firm Commitment Underwriting Method
(1) [[D26] shall not apply to the case where debentures are issued by afirm
commitment underwriting method. This provision shall also apply to the case
where a person entrusted with public offering of debentures underwrites a portion
thereof.
(20 TheKAMCO shall, when it intends to issue debentures by a secondary
distribution method, make prior public notice of the matters mentioned in
[026(1)1 to 6] and the distribution period thereof.
[028. Total Amount of Debenture I ssuance
(1) The KAMCO may, when issuing debentures pursuant to [[126], issue
debentures even though the actual subscription amount falls short of the total
issuance amount stated in the application form for debentures. In this case, it shall

state its intention in such application form.

(2) Inthecase of Para.(1), the total subscription amount shall be the total
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amount of debenture issuance.

[129. Payment, etc. of Debenture Subscription Price

(1) TheKAMCO shall, when the subscription to debentures is compl eted,
promptly have subscribers pay the total amount of their subscription.

(2) A person entrusted with the subscription to debentures may conduct the
practice mentioned in Para.(1) in his name on behalf of the KAMCO.

(3) TheKAMCO shall not issue debentures unless the total amount of
subscription equivalent to the full amount of issuance is paid. However, this shall
not apply to the cases of issuing debentures by the secondary distribution method.
[030. Information Required in Debenture Certificate
The following information shall be included in the debenture certificate, and the
Managing Director of the KAMCO shall put down his name thereon and affix his
seal thereto:

1.  Mattersfalling under [126(1)1 through 6 (excluding those falling under

[126(1)2 in the case of issuing debentures by the secondary distribution

method);

2. Serial number of debentures; and

3. Issuance date of debentures.

[131. Debenture Register

(1) TheKAMCO shall keep the debenture register at its main office, and state
therein the matters falling under the following items:

1 Number of debentures by denomination and serial number;

2. I ssuance date of debentures; and

3. Matters mentioned in [126(1)2 through 6.
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(2) Inthe case of non-bearer debentures, the following matters shall be stated in
addition to those mentioned in Para.(1):

1. Name and address of the debenture owner; and

2. Acquisition date of the debentures.

(3) Theowner or bearer of the debentures may ask the KAMCO to peruse the
debenture register.

[132. Transfer of Non-Bearer Debentures

Any transfer of non-bearer debentures shall not stand against the KAMCO or
other third party unless the matters mentioned in each item of [131(2) are entered
in the debenture register.

[133. Creation of Pledge on Non-Bearer Debentures

(1) Any pledgee shall not, when non-bearer debentures form the subject matter
of apledge, stand against the KAMCO or other third party if he failsto enter his

name and address in the debenture register.

(20 TheKAMCO shall, when apledgeis created pursuant to Para.(1), state the
creation of pledge in the debenture concerned.

[134. Case of Missing Coupon
(1) Incaseacoupon is missed when non-bearer debentures with coupons are
redeemed, the amount equivalent to such coupon shall be deducted from the

redemption amount.

(2) Theholder of the coupon mentioned in Para.(1) may request for the
payment of deducted amount in redemption of such coupon.

[035. Notice, etc. to Debenture Bearers

(1) A notice or peremptory notice to the subscribers or right-holders before
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issuing debenture certificates shall be delivered to the address indicated on the
subscription form. When the KAMCO is notified of other address, such notice
shall be delivered to such address.

(2) A notice or peremptory notice to the owners of non-bearer debentures shall
be delivered to the address entered in the debenture register. When the KAMCO is

notified of other address, such notice shall be delivered to such address.

(3) A notice or peremptory notice to the owners of bearer debentures shall be
made by the method of public announcement.

[136. Report

The KAMCO shall, whenever it completes debenture issuance, report the contents
thereof to the FSC. (Amended on April 1, 1998)

[137. Scope of Assets Subject to Self-Rescue Plans of Enter prises Showing
Signs of Insolvency to be Assumed by Fund

(1) “Theassets subject to self-rescue plans of the enterprises showing signs of
insolvency to be prescribed in the PD” provided in J41(2)1 of the Act refer to the
assets which fall under the standard stipulated in the service manual, and whose
assumption priceisfive (5) billion won or greater.

(2) Theannua amount of funds provided in J41(2)1p of the Act refersto those

actually utilized according to the annual operation plan provided in J42(1) of the
Act.

ADDENDA (November 19, 1997)

01. Enforcement Date

This Decree shall be effective from November 23, 1997. However, [ALS5 & ALI6]
shall be effective from the date of promulgation.

[02. Repeal of Other Satutes
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The Korea Asset Management Corporation Decree shall be repealed.

[03. Treatment of Remaining Assets of Fund

(1) Thedate of returning the remaining assets of the Fund pursuant to [A2(4)]
of the Act shall be within three (3) months from the date on which the redemption
of debts of the Fund and the disposal of acquired assets are completed. However,
in case the redemption of debts of the Fund and the disposal of acquired assets are
almost completed after the expiration of the Fund operation period, the remaining
assets may be returned earlier with approval from the Committee within the extent
to which the redemption of debtsis not impeded.

(2) Theremaining assets of the Fund shall be returned in cash according to the
rate of contribution to the Fund. However, the return in kind may be made in
accordance with the method determined by the Committee in case such return
comes to an agreement with the financial institution concerned.

(33 TheKAMCO shall, when it intends to return remaining assets of the Fund,
prepare in advance the asset list and balance sheets of the Fund, and obtain an
approval from the Committee; and it shall prepare the closing statement of
accounts without delay, and report it to the Committee when it returns the
remaining assets.

(4. Transfer of Reserveinto Capital

(1) Thereserve provided in A[16(2) of the Act shall be the amount remaining
after deducting the book value of holding assets, taxes and public charges to be
imposed, and recognized liability reserve, from the aggregate amount of the
earned surplus and appraised asset value as of the date before the establishment
registration date of the KAMCO. In this case, the appraised asset value shall be
calculated under the following methods:

1 Real estate: the appraisal value by an appraiser under the Act on Public
Notice of Land Prices and Appraisal of Lands, etc. within three (3) months

before the registration date of establishment; and

2.  Assetsother than real estate: the appraisal value by the generally
accepted methods which are financial accounting standards or practices as of
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the date before the registration date of establishment.

(2) Thereserve mentioned in Para.(1) shall belong to the Korea Development
Bank on the registration date of establishment, and it shall be deemed to have
been invested to the KAMCO by the Korea Development Bank.

(3) Other necessary matters concerning the transfer of reserve into capital
pursuant to Para.(1) shall be stipulated in the Al.

(5. Exceptionsto Payment of Initial Capital |nvestment and Contribution

The establishment committee provided in A3 of the Act (hereinafter referred to
as “the establishment committee”) shall, in making an initial capital investment
and contribution pursuant to [[19 & [122], determine the financial institutions
which are to make a capital investment or contribution, calculation methods of
investments and contributions, the payment date, etc.

[06. Exceptionsto Preparation for Bond Issuance

The establishment committee shall carry out necessary matters on the bond
issuance, such as the application for the repayment guarantee of principal and
interest of the bonds provided in [140(4) of the Act until the KAMCO completes
its registration of establishment.

07. Amendments of Other Satutes

(1) Enforcement Decree of the Act on Acquisition of Lands by Foreigners and
their Management shall be amended as follows:

“The Korea Asset Management Corporation established under [[153-3] of the
Korea Development Bank Act” in [113(1) shall be “the Korea Asset Management
Corporation established under the Act on Efficient Disposal of Non-performing
Assets of Financia Institutions and Establishment of Korea Asset Management
Corporation”.

(2) Enforcement Decree of the Act on Registration of Real Estate under Actual
Titleholder’s Name shall be amended as follows:
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In 06(1), “The Korea Asset Management Corporation established pursuant to
[[053-3] of the Korea Development Bank Act” shall be “the Korea Asset
Management Corporation established under the Act on Efficient Disposal of Non-
performing Assets of Financia Institutions and Establishment of Korea Asset
Management Corporation”.

(3) Enforcement Decree of the Act on Tax on Excessive Profits from Land shall
be amended as follows:

In 044(2), “ The Korea Asset Management Corporation established pursuant to
[[053-3] of the Korea Development Bank Act” shall be “the Korea Asset
Management Corporation established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation”.

(4) Enforcement Decree of the Depositors Protection Act shall be amended as
follows:

In 011(1), “The Korea Asset Management Corporation established pursuant to
[053-3] of the Korea Development Bank Act” shall be “the Korea Asset
Management Corporation established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation”.

(5) Enforcement Decree of the Act on Utilization and Protection of Credit
Information Act shall be amended as follows:

In 05, “The Korea Asset Management Corporation established pursuant to [[153-
3] of the Korea Development Bank Act” shall be “the Korea Asset Management
Corporation established under the Act on Efficient Disposal of Non-performing
Assets of Financial Institutions and Establishment of Korea Asset Management
Corporation”.

(6) Enforcement Decree of the Act on Industrial Placement and Factory
Construction shall be amended as follows:

[017/4 shall be amended as follows:
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4.  TheKoreaAsset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation.

[049-2/3 shall be amended as follows;

3. TheKoreaAsset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation.

(7)  Enforcement Decree of the Act on Assistance to Residential Stability and
Lump Sum Making Savings of Workers shall be amended as follows:

[022(1)2 shall be amended as follows:

2.  TheKoreaAsset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation.

(80 Enforcement Decree of the Value Added Tax Act shall be amended as
follows:

“The Korea Asset Management Corporation established under [[153-3] of the
Korea Development Bank Act” in [J33(3) shall be “the KAMCO established
under the Act on Efficient Disposal of Non-performing Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation”.

(99 Enforcement Decree of the Act on Promotion of Distribution Complex
Development shall be amended as follows:

[140(4)3 shall be amended as follows:
3.  TheKoreaAsset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and

Establishment of Korea Asset Management Corporation.

(10) Enforcement Decree of the Act on Promotion of Inducement of Private
Fundsinto Social Overhead Projects shall be amended as follows:
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In 029, “The Korea Asset Management Corporation established pursuant to
[[053-3] of the Korea Development Bank Act” shall be “the Korea Asset
Management Corporation established under the Act on Efficient Disposal of
Non-performing Assets of Financia Institutions and Establishment of Korea
Asset Management Corporation”.

(11) Enforcement Decree of the Act on Utilization and Management of the
National Lands shall be amended as follows:
Item15 shall be newly inserted in J29(1) as follows:

15. The KoreaAsset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation (hereinafter referred
to as“the KAMCQO”).

[030/18 shall be amended as follows:

18. The cases where the KAMCO acquires lands pursuant to [[14 or [15] of
the Act on Efficient Disposal of Non-performing Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation or
sells them by competitive bidding, and those where the KAMCO sells the
lands which have been failed to sell after three(3) times or more of bidding
upon entrusting their sales to the KAMCO.

(12) Enforcement Decree of the Act on Ownership Ceiling on Housing Sites
shall be amended as follows:

Item 10 shall be newly inserted in [16 as follows:
10. The KoreaAsset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and

Establishment of Korea Asset Management Corporation.

(13) Enforcement Decree of the Act on Redemption of Development Profits shall
be amended as follows:

Subitem g. shall be newly inserted in [15(2)3 as follows:
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g- TheKoreaAsset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation.

(14) Enforcement Decree of the Housing Construction Promotion Act shall be
amended as follows:

Subitem e. shall be newly inserted in Item 1 of Annex 3 asfollows:

e.  TheKoreaAsset Management Corporation established under the Act
on Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation.

ADDENDA(April 1, 1998)

O1. Enforcement Date

This Decree shall be effective from the date of promulgation.

2. Interim Measures on Scope of Persons Engaging in Supervision Duties of
Supervisory Authoritiesin Application of Penalty Provisions

Notwithstanding the amended [[110], in application of penalty provisions against
the acts conducted by the persons engaging in supervision duties of supervisory
authorities before the enforcement of this Decree, the previous provisions shall

apply.
[03. Interim Measureson Criteria, etc. on Input of Credit Information

Credit information companies and credit information centers, etc. shall input,
change, follow up, and delete credit information in accordance with the criteria
and procedures determined by the MOFE pursuant to [[110] of the previous
Enforcement Decree of the Act on Utilization and Protection of Credit
Information until the time when the FSC determines the criteria and procedures
pursuant to the amended [[110] of the Enforcement Decree of the Act on
Utilization and Protection of Credit Information.
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(4. Interim Measures on Dispositions, etc.
Authorizations and other actions executed by the administrative bodies, or various
declarations or other actions made to the administrative bodies pursuant to the
provisions in force before the enforcement of this Decree shall be regarded as
those executed by, or made to, the administrative bodies.

ADDENDUM (July 23, 1999)
This Decree shall be effective from the date of promulgation.

ADDENDUM (November 27, 1999)
This Decree shall be effective from the date of promulgation.
ADDENDA (February14, 2000)

[J1. Enforcement Date
This Decree shall be effective from the date of promulgation.

02. Amendments of Other Satutes

(1) Theprovisions of the Enforcement Decree of the Act on Redemption of
Development Profits shall be amended as follows:

[[05(2)/3c] shall be amended as follows:
c. TheKAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset

Management Corporation.

(2) Theprovisions of the Enforcement Decree of the Act on Industrial
Placement and Factory Construction shall be amended as follows:

[[049-2/3] shall be amended as follows:
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3.  The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation.

(3) The provisions of the Enforcement Decree of the Notary Public Act shall be
amended as follows:

The No. 23 of the annexed sheet 1 shall be amended as follows:

23. TheKAMCO.

(4) The provisions of the Enforcement Decree of the Act on Public Official
Ethics shall be amended as follows:

Annexed sheet No.1-4. Theitem No. 36 in the column of the institutions
or bodies, whose officers are appointed by the head of central administrative
organ or local administrative body or appointed with approval therefrom,
shall be amended as follows:

36. TheKAMCO.

Annexed sheet No.2-2. Theitem No. 32 in the column of the head of
institution shall be amended as follows:

32. TheKAMCO.

(5) The provisions of the Enforcement Decree of the CustomsAct shall be
amended as follows:

[[J109-3/1] shall be amended as follows:
1. The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset

Management Corporation.

(6) The provisions of the Enforcement Decree of the National Tax Collection Act
shall be amended as follows:
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In [076-2(2)], “the KAMCO (SUNGUP KONGSA)” shal be “the KAMCO
(HANKOOK JASAN KWALLI KONGSA)”.

(7) The provisions of the Enforcement Decree of the National Property Act shall
be amended as follows:

In [O33(2)p], “the KAMCO (hereinafter referred to as “SUNGUP KONGSA™)
established under the Act on Efficient Disposal of Non-performing Assets of
Financial Institutions and Establishment of Korea Asset Management
Corporation” shall be “the KAMCO (*HANKOOK JASAN KWALLI
KONGSA”) established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation”.

In [038(7)] and [061(3)4], “the KAMCO (SUNGUP KONGSA)” shall be “the
KAMCO (HANKOOK JASAN KWALLI KONGSA)”.

(8) The provisions of the Enforcement Decree of the Act on Assistance to
Residential Stability and Lump Sum Making Savings of Workers shall be
amended as follows:

[[022(1)2] shall be amended as follows:
2.  The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation.

(9) The provisions of the Enforcement Decree of the Act on Real Name

Financial Transactions and Protection of Confidentiality shall be amended as

follows:
[[04(2)4] shall be amended as follows:

4. Non-performing Claim Resolution Fund Bonds stipulated in [[140] of the Act

on Efficient Disposal of Non-performing Assets of Financia Institutions and

Establishment of Korea Asset Management Corporation.

(10) The provisions of the Enforcement Decree of the Act on Registration of Real
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Estate under Actua Titleholder’s Name shall be amended as follows:

In the title of 006, “the KAMCO (SUNGUP KONGSA)” shall be “the KAMCO
(HANKOOK JASAN KWALLI KONGSA)”, and in [06(1)], “the KAMCO
(SUNGUP KONGSA) established under the Act on Efficient Disposa of
Non-performing Assets of Financial Institutions and Establishment of Korea
Asset Management Corporation” shall be “the KAMCO (HANKOOK
JASAN KWALLI KONGSA) established under the Act on Efficient Disposal
of Non-performing Assets of Financial Institutions and Establishment of
Korea Asset Management Corporation”, and in [[J6(2) to (6)], “the KAMCO
(SUNGUP KONGSA)” shdl be “the KAMCO (HANKOOK JASAN
KWALLI KONGSA)”, respectively.

(11) The Enforcement Decree of the Act on Industrial Location and
Development shall be amended as follows:

In [040-2(4)], “the KAMCO (SUNGUP KONGSA)” shall be “the KAMCO
(HANKOOK JASAN KWALLI KONGSA)".

(12) The Enforcement Decree of the Insurance Act on Industrial Accident
Compensation shall be amended as follows:

In [O79-2(1)], [O79-3(1)m & (2)], [O79-4(1)], and [O79-5)], “the KAMCO
(SUNGUP KONGSA)” shal be “the KAMCO (HANKOOK JASAN
KWALLI KONGSA)”, respectively.

(13) The provisions of the Enforcement Decree of the Mutual Savings and
Finance Company Act shall be amended as follows:

[[024(1)12] shall be amended as follows:
12. The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset

Management Corporation.

(14) The provisions of the Enforcement Decree of the Futures Trading Act shall
be amended as follows:
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[[05-2/11] shall be amended as follows:

11. TheAct on Efficient Disposal of Non-performing Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(15) The provisions of the Enforcement Decree of the Credit Guarantee Fund
Act shall be amended as follows:

In [024(1)], “the KAMCO (SUNGUP KONGSA)” shal be “the KAMCO
(HANKOOK JASAN KWALLI KONGSA) established under the Act on
Efficient Disposal of Non-performing Assets of Financial Institutions and
Establishment of Korea Asset Management Corporation”.

(16) The provisions of the Enforcement Decree of the Depositors Protection Act
shall be amended asfollows:

[[012(1)1] shall be amended as follows:

1. The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation.

(17) The provisions of the Enforcement Decree of the Act on Promotion of
Distribution Complex Development shall be amended as follows:

[[040(4)3] shall be amended as follows:

3. The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset
Management Corporation.

(18) The provisions of the Enforcement Decree of the Merchant Banking
Corporation Act shall be amended as follows:

In [012-2(2)m], “the KAMCO ( SUNGUP KONGSA) established under the Act
on Efficient Disposal of Non-performing Assets of Financia Institutions and
Establishment of Korea Asset Management Corporation” shall be “the
KAMCO (HANKOOK JASAN KWALLI KONGSA) established under the
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Act on Efficient Disposal of Non-performing Assets of Financia Institutions
and Establishment of Korea Asset Management Corporation”.

(19) The provisions of the Enforcement Decree of the Housing Construction
Promotion Act shall be amended as follows:

The Subitem f of Item 1 of annexed sheet No.3 shall be amended as follows:
f. The KAMCO established under the Act on Efficient Disposal of Non-
performing Assets of Financial Institutions and Establishment of Korea Asset

Management Corporation.

(20) The provisions of the Enforcement Decree of the Securities and Exchange
Act shall be amended as follows:

[[018-2(2)11] shall be amended as follows:

11. TheAct on Efficient Disposal of Non-performing Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(21) The provisions of the Enforcement Decree of the Securities Investment
Trust Business Act shall be amended as follows:

[O7(2)25] shall be amended as follows:

25. TheAct on Efficient Disposal of Non-performing Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(22) The provisions of the Enforcement Decree of the Securities Investment
company Act shall be amended as follows:

[[03/25] shall be amended as follows:

25. TheAct on Efficient Disposal of Non-performing Assets of Financial
Institutions and Establishment of Korea Asset Management Corporation.

(23) The provisions of the Enforcement Decree of the Local Tax Act shall be
amended as follows:
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[[084-4(1)2d] shall be amended as follows:

d. Land soldtothe KAMCO or sold by the KAMCO at arequest from
other persons pursuant to [[14] and [[15] of the Act on Efficient Disposal of
Non-performing Assets of Financia Institutions and Establishment of Korea
Asset Management Corporation.

[[0194-15(4)17] shall be amended as follows:
17. Land temporarily acquired and held by the KAMCO for the purpose of
sale to other persons pursuant to [[16] of the Act on Efficient Disposal of

Non-performing Assets of Financia Institutions and Establishment of Korea
Asset Management Corporation.

ADDENDA (May 29, 2000)
This decree shall be effective from the date of promulgation

148



