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B 1990 FEM S EAAE S5 21,420 HETG
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Germany 44% DMO9,657m
Rest of Europe 31% DM6,596m
North America 29% DM2.473m
Asia and Australasia 7% DM1,478m
Africa, Nearand Middle East 3% DM 659m
Latin America 3% DM 563m
Total 100% | DM21,426m
(=) EbeEitE
Life 29% | DM 6,154m
PA/Health 8% | DM1,707m
Liability 8% | DMI1,661m
Motor 15% | DMB3,156m
Marine/Aviation 6% DM1,347m
Fire 15% | DM3,257m
Engineering 6% DM1,273m
Other classes 13% | DM2,870m
Total 100% | DM21,426m
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() FERHIERRE
Follow the Fortunes

Case 1:
An insurer takes on a fire from a policyholder in return for

contractually agreed annual premium of DM10,000. The Insurer arranges
reinsurance cover in the form of a quota share treaty with a retention of
40%

Due to liquidity problems, the policyholder fails to pay the annual
premium in 2000. Must the insurer still pay the reinsurer the reinsurance
premium of DM 6,000?

Solutions *
Tt has to be examined whether non-payment of the premium by

policyholder is part of the original risk underlying the treaty.This 1S not

the case. Rather, the liquidity risk has more to do with the financial risk

of the insurer. Therefore, the insurer may not invoke the follow-

the-fortunes principle and must nevertheless pay the reinsurer the agreed

reinsurance premium.

Case 2:

An insured risk placed with an insurer incurs a loss which 18
undoubtedly covered under the policy. When adjusting the claim, an
employee of the insurer transfers the claims payment to his own account
instead of indemnifying the policyholder, the result being that the insurer
must again pay compensation.

Does the reinsurer with his share have to participate in both claims
payment?



Solutions *
Here, too, it is necessary to again examine whether the original

risk is the cause for double payment of the claim on the part of the insurer.

As with Case 1, this has to be negated. In addition, the embezzlement of

claims payments by employees of the insurer is part of the latter’s

financial risk, Again, the insurer cannot invoke the follow- the-fortunes

- principle. Therefore, the reinsurer only has to participate in the second of

the claims payments.

Case 3:

A fire insurance policy has been placed with an insurer. An
insured loss results from a fire. The insurer suspects arson on the part of
the policyholder himself, but is unable to prove that the policyholder is
responsible. He must pay out the claim to the policyholder although this
may well be a case of insurance fraud.

Does the reinsurer have to share in the loss with the insurer?

Solutions :
Tn this case. the original risk is the cause for the claim payment.

The obligation on the insurer to pay claim after he has accepted risk is

part of the underwriting risk , and applies here. The suspicion alone that

insurance fraud is involved in this case constitutes insufficient erounds

for rejecting claims payments to the policvholder. The reinsurer is bound
to follow the underwriting fortunes of the insurer and thus has to share the

loss burden with the insurer.




Follow- the- actions
Cage 1:

On conclusion of a treaty, an insurance agent granted a
policyholder cover for risks which are not included under the treaty
conditions. The insurer is solely accountable for this error. In the event of
a loss, he is obliged to indemnify although this is not stipulated in the
original conditions of the treaty.

Is the reinsurer also obliged to pay indemnity based on the follow-
the- actions principle?

Solutions *
No. The reinsurance treaty is based exclusively on the underlying

orieinal policy condition. It concerns a grossly negligent/ willful violation

of business management authority on the part of the agent and thus of the

insurer. For this reason , the reinsurer is under no obligation to pay.

Case 2:

The evolution of an insurer’s fire portfolio is extremely poor. The
negative business performance is predominantly due to the fact that the
insurer underwrites a risk group with high claims frequency (e.g.
warehouses for the storage of easily flammable materials). The reinsurer
accuses the insurer of pursuing a negligent underwriting policy, and
therefore refuses to pay.

Justifiably?
Solutions -
No. The reinsurer must follow the business policy of the insurer. It

is entirely at the discretion of the insurer to decide which risk to select ,

although he must follow the principles of orderly and prudent business

10



manacement. Independent of the claims experience (positive /
negative) ,the reinsurer 1s unreservedly subject to follow-the- actions

duty.

Errors and Omissions

Case 1:
A reinsurer concluded a fac./obl. Treaty. In 1999 he declared risk

X under this treaty. For unknown reasons, the declaration is not extended
for 2000. Risk X burns down on 13 March 2000. The insurer notices in
connection with the loss that there is no reinsurance under the fac./obl.
treaty for the current year. He informs the reinsurer, invoking the E &O
Clause, that he failed to declare the risk in 2000, is now rectifying this
omission and requests that the reinsurer pay his share of the loss.

Is the insurer within his rights to invoke the E &O clause?

Solutions
The reinsurer is not within his rights in invoking the E&QO clause.

With fac./obl treaties, the reinsurance cover only begins when the

insurer decides to cover the risk and duly informs the reinsurer. It

concerns an action constituting a right on the part of the insurer which

cannot be undone.

Case 2:

The insurer has taken a share in a fire risk with a sum insured of
DM 1 million. He estimates the PML at 20% (=DM 200,000). Since his
retention under the surplus treaty is DM 100,000, he cedes 50% of the
risk to his surplus reinsurer. However, not 20% of the insured object
burns down, but the whole object. The insurer explains that it made a

11



error in estimating the PML, which 1t herewith corrects. With a PML
100%, the surplus reinsurer would take 90% 1nstead of 50% of the risk.

Is the insurer correct in invoking the E & O clause?
Solutions :

Here, too, the reinsurer is not within his rights in invoking the E&O
clause. If he had correctly estimated the PML at 100% ,he would have
been compelled to cede a guota share of 90% (instead of 50%). This is
another case of an action on the part of the insurer constituting a right.

Case 3:

An insurer concludes a surplus treaty and forgets to include a
policy in the month premium advices. The loss event occurs and the
insurer, by invoking the E&O clause, asks the reimnsurer to pay a share of
the loss. In response to the reinsurer’s objection that the risk is not
reinsured, the insurer indicates that the policy was omitted in error, a fact
which became apparent only after occurrence of the loss.

Is the insurer correct in invoking the E & O clause?

Solutions :

Here, the reinsurer is within his rights in invoking the E&O clause.

An omission on the part of the insurer is clearly present. With surplus

treaties, reinsurance cover 1s granted automatically, independent of

whether or not the policies are listed in the premium advice. The sole

purpose of the premium advice is to provide information. The reinsurer is

under obligation to perform, however, only if the error is reported to him

without due delay.

12
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1.EESR R (quota share reinsurance )

ELRE R TR R R R 20 I E AR
HRERAR A EERE AMEESEARMEEZ
ILREY - AREREEEE LR R # -

fEg6 « FhERELRE {%B > 4%E 3,000,000 » FAR 1/3
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IRl %A
REIA
iEE
HEEE 2

HEZE 3

poUNGINESY)

AN /NI CED)

3,000,000
15,000
100,000
1,500,000
3,000,000

1,000,000
5,000
33,333
500,000
1,000,000

2,000,000
10,000
66,607

1,000,000

2,000,000

2 EEEFERR (surplus reinsurance )

FRg A\ LI E— e AR IRE L E R
BHEGEE A BB TEE ) RIEER
b AKHE - DI B E T EEREREELR

B o
g8 fRBE4%AE 3,000,000 ¢ H B4 300,000 ©
p NG| ShEkE HHEAH
fRbge%E 3,000,000 300,000 2,700,000
REHA 15,000 1,500 13,500
BEZE 1 100,000 0
) 1,500,000 1,200,000
BFZ 3 3,000,000 2,700,000
() ERBIPEREREE A5
ERRE I EEE - WEEBEE - BB RIS
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(3) JFREE NAZRERRE -

(4) BRfiewEE -

2. RET -

(1) EEEZHEE -

(2) Rk -

(3) EEOIREETHRA

i FA R
1.{EEE:
(1) BHEEAHIEE -
(2) FERERE—EmE -
(3) Rk A AR LIRSS -
2. R
(1) TEEERERE - BT -
(2) A TIARZE AR
(3) MEEMERARFUENEL -

(7)) LLBIERRECEE

BB EEEERETIEE - SRALIERE
BHSEAT PR AR EFE RS RIAGE - BRANIE
AYET R B AR AGET B SR E R -

I ESFEEREEOTUEE  BEEXERBAFNE
KERAE - REEETSEHSNIE - EREEEIIAE
EFFTEHERENS S - HEEEINZH Az - [LPH
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FTis R AyiEs: -

4ETERRIN - RARESSRYIER
FIF RN BEER SR BFEEHLERR
& DR ERERERIE HHE -
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5.fE31 -

SrHERE 100%
S AERL 38%
ISR EEN 15%
-ERE KAYEL 12%
S neRE CRIED 2%
FEneRE (FAS) 2%
SREENE 0%
N 35%
-5 4%

() PR EA

HEATEL I EARER  FEEEERILREEH
SRR - EEREREEE R AU RE M AT
R SR RS S LR E - o - RILER
fEREES 2K > SERAETRALERRRE - 55
B RERE - IRTRESEEY - DURSBERESIH WU
FISAE IREZ REAT - S P IERAARERTE
BRI N EI R NEEE R R E R - EERA AT -

ENREE R SRR A\ E e E A REE
REHE AR > BIEREERABEZMOEE TEE
AR A RE - W EEEE TEEEERRH
EpRAE - i EXRS > RRIENEY  BREEXER
AR REI AT EHEEAEREE - HEERAGE
B

DL TR A LR R AR R B e — R PR T Y
2R EEARNZEHTEERSRABET -
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A NEIKBRSETS

HF—ral
mreasE | 1,000 1,200 | 1,400 | 1,600 | 5,000 | &%
fEmEE | 60 40 30 20 5 155

A 7T 2000 ZERERE R ¢

BEREE | ) 1 1 1 0 4

ERE 1,200 960 340 640, 500 4,140
EEX -500 -1,0000  -900| -1,600 0 -4,000
= Kl 700 -40 -60]  -960, 500 140

RASE R A ATVEEHIEE—ERIREEIRER
FRIELTE 1,000 o DILLSERRIRAIRE R - DRITRAIR 28 -
LIS ARSI R - AREAR 124

1. FIIFE EESRFE AR AAS S © EBE 20% ~ ooDx 80%

FRE 240 192 168 128 100 828
BEk -100]  -2000  -180]  -320 0 -800
B A 140 -8 -12)  -192 100 28

0. FIFGFEEFEIORESE + A5 1,000 - FREE 4,000

BRE | 1,200 800 600 400 100; 3,100
itz N 5000 -833] 643 -1,000 0 -2,976
5 A 700 -33 43  -600 100 124




() ELEIHERE R AHE]
S-SR B RS A 2 AL R ~ e ~ St - PR
KR EEBREERRSE  ERAEBRERCRIYIE AR
Z o RISHIBETRANTE REE - MEFmER EE AR
= A LEEGET - FEAFHERRE » FEAIR
MR REERARAERE T  HRARETEEREEH

FBREI SRR - TERENE - AIgHEATEEES

E B RMER -
Z51RE 3 B E RO7EF R B IS BN RN WfFIEL
SRRl EFTAMTER S B AR - DIREE AT

Jok Gt ot
ERERN o

1A FEIEAEE:DM10,000,000

2. FREIA-Fire
1996:DM 7,000,000
1997:DM 8,000,000
1998:DM 9,000,000
1999:DM 10,000,000
2000:DM 10,000,000 (f&&1)

3. E—EEEKE¥E:DM 15,000,000
4B HE: 20% | EHEER: 10%
5. ZEBRIFRTEE:

20% T2
30% FEE
50% £
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6. METERY -

BE{37:1,000
wRE | e | B | BER |RREER| B BRER EEE
1995 6,000 1,800 1,300 2,100 800 56.7%| 86.7%
1996 7,000 2,100 2,000 1,900; 1,0001 55.7%| 85.7%
1997 8,000 2,400 4,600 3,000 -2,000{ 95.0%]| 125.0%
1998 9,000 2,700 4,500 1,500  300] 66.7%| 96.7%
1999 10,0001 3,000 4,900 2,200 -100f 71.0%| 101.0%
=r18 40,0001 12,000 17,300 10,700 0 70.0%| 100.0%

7. EEE L (KK DM100,000)

1995 DM 500,000 (SI=750,000)
1996 -
1997 DM 200,000 (SI=400,000)
1997 DM 3,000,000 (SI=3,500,000)
1998 DM 100,000 (SI=100,000)
1999 DM 1,000,000 (SI=1,500,000)
8. S
2) B V- PML :1% » {EE=EHE: 50 &= -
b) BEFE V [[---- PML 2% ° {EE:EHA:150 £
o BRREE VII---- PML :5% - {GEsEHEH:500 &
(AR EE e | GERE | BB | WERER[HMEGE
#H & (0.5%0)
1) 0 - 100,000 |30,000(2,000,000,000 2,000,000 500,000,000 250,000
2) 100,000 -200,000 {20,000 3,000,000,000| 4,000,000 800,000,000 400,000
3) 200,000 -300,000 | 6,000 1,500,000,000{ 2,000,000 400,000,000 200,000
4) 300,000 -500,000 1,250] 500,000,000} 1,000,000 100,000,000 50,000
5) 500,000 - 1,000,000 2000 150,000,000] 450,000, 80,000,000 40,000
6) 1,000,000 - 2,000,000 40, 60,000,000f 150,000] 40,000,000 20,000
7) 2,000,000 - 5,000,000 20| 70,000,000{ 200,000{ 50,000,000 25,000
8) 5,000,000 -10,000,000 10l 75,000,000f 150,000{ 40,000,000 20,000
9)10,000,000 -15,000,000 21 25,000,000 50,000 15,000,000 7,500
57,522 10,000,000 2,025,000,000{1,012,500
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OfLETERE T

fe bt EIE4%E 100,000 | ETEEEE 200,000 | H %A 300,000
1) 0 - 100,000 2,000,000 100% |  2,000,000| 100%| 2,000,000{ 100%
2) 100,000 - 200,000 2,666,667 66.7%|  4,000,000] 100%  4,000,000{ 100%
3) 200,000 - 300,000 800,000| 40.0%|  1,600,000| 80.0%|  2,000,000{ 100%
4) 300,000 - 500,000 250,000| 25.0% 500,000} 50.0% 750,000} 75.0%
5) 500,000 - 1,000,000 60,000] 13.3% 120,000| 26.7% 180,000] 40.7%
6)1,000,000 - 2,000,000 10,000 6.7% 20,000| 13.3% 30,000] 20.0%
72,000,000 - 5,000,000 5714 2.5% 11,429 5.7% 17,143} 8.6%
8)5,000,000 - 10,000,000 2,000 1.3% 4,000f 2.7% 6,000, 4.0%
9)10,000,000 - 15,000,000 400 0.8% 800 1.6% 1,200{ 2.4%
5794,781| 57.9%| 8,256,229 82.6%|  8,984,343| 89.83%

fEkERiE E§ 854 500,000 | ETREEE 1,000,000 | I EH%H 2,000,000
1) 0 100,000 | 2,000,000 100%| 2,000,000{ 100%| 2,000,000 100%
2) 100,000 - 200,000 | 4,000,000, 100%| 4,000,000| 100% 4,000,000 100%
3) 200000 - 300,000 | 2,000,000 100%| 2,000,000| 100%| 2,000,000 100%
4) 300,000 - 500,000 | 1,000,000] 100%| 1,000,000 100% 1,000,000{ 100%
5) 500,000 - 1,000,000 300,000f 66.7% 450,000 100% 450,000| 100%
6)1,000,000 - 2,000,000 50,0001 33.3% 100,000| 66.7% 150,000 100%
72,000,000 - 5,000,000 28,571 14.3% 57,143| 28.6% 114,286\ 57.1%
8)5,000,000 - 10,000,000 10,000 6.7% 20,000; 13.3% 40,000| 26.7%
9)10,000,000 - 15,000,000 2,000 4.0% 4,000, 8.0% 8,000 16.0%
9390,571| 93.9%| 9,631,143 96.3%| 9,762,286| 97.6%

A E1 8548 5,000,000 | E§%E 10,000,000 | B B8%H 15,000,000
D 0 - 100,000 | 2,000,000 100.0%| 2,000,000] 100%| 2,000,000{ 100%
2) 100,000 - 200,000 | 4,000,000] 100.0% 4,000,000, 100%} 4,000,000 100%
3) 200,000 - 300,000 | 2,000,000 100.0%| 2,000,000] 100% 2,000,000 100%
4) 300,000 - 500,000 | 1,000,000{ 100.0%| 1,000,000| 100% 1,000,000] 100%
5) 500,000 - 1,000,000 450,000] 100.0% 450,000; 100% 450,000{ 100%
6)1,000,000 - 2,000,000 150,000; 100.0% 150,000 100% 150,000] 100%
72,000,000 - 5,000,000 200,000{ 100.0% 200,000 100% 200,000] 100%
8)5,000,000 - 10,000,000{ 100,000} 66.7% 150,000 100% 150,000{ 100%
9)10,000,000 - 15,000,000 20,000 40.% 40,0001  80% 50,000] 100%
0,020,000] 99.2%| 9,990,000 99.9%| 10,000,000 100%
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AR A AR AR RN E > W ¢

FACULTATIVE
CESSIONS
For risks with s.1.
Above 3 m
Prem. Income: 0.1m
1st SURPLUS Here: a solution with a  Quota Share Treaty
Number od Lines: 14
14 * 200,000=
2,300,000
Prem. Income: 1.6m
%UOTE .
1th 100% Limit
=200,000
Prem. Income: 8.3m
NET RETENTION PROTECTION AGAINST |PROTECTION AGAINST
1530% 1.]?. 415 SINGLES RISKS ASERCUEVENTMULAHX?.NCL(')OV%RES
rem. Income: 4.15m =
=PER RISK XL COVER =C ;«ZTZ ASS(SIOR(?(%J(%{E COVER
. e.2.42,500,
=WORKING %SVER divided into 2 layers)
1% 12,500,000 XS~ 2,500,000
2y 22:500:000 XS 15,000,000
FACULTATIVE
CESSIONS
For risks with s.1.
Above 3 m
Prem. Income: 0.1m
2nd SURPLUS. Here: a solution without a Quota Share Treaty
Number od Lines: 5
5% 200,000=
1,000,000
Prem. Income: 0.1m
1st SURPLUS
Number od Lines: 9
9% 200,000=
1,800,000
Prem. Income: 1.6m
NET RETENTION PROTECTION AGAINST iléOCITECm HHHOANII%%A]_],](\)EEES
200,000 SINGLES RISKS =PER EVENT XL COVER
A _PERRISKXLCOVER | CATASTROPHE COVER
Prem. Income: 8..3m  |_ ( divided into 3 layers)
=WORKING COVER 1) 112,15630,0130 XS y2,500,000
125,000 XS 75,000 2) 30,000,000 XS 15,000,000

3) 40,000,000 XS 45,000,000
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T~ FRECBMEREAREE

JELLEIME E b R R SR B RO iRl AR. (priority ) HF > FHER
A TEHE - BIE R A SRR A= L8 - FREILLEIT AR
v

(—) FELLBITEFERbE TRE

LESE N FIERE

2IESOKIREER. °

3ARERCEFER -

AR BESIRK -

5. RERERIREYER -

(=) FEELBIMER ORI FEE

1B ERIEER B ARBa (working XOL):-Ffrba AR IR AR IR
A > AE—RE A A —KERNEK . SER—
R RFTPEEE REER AR BEATIE < B Bl
R SEET s AEE - ECHEE -

fEH1 © 800,000 XS 200,000
(B—#8%) (k)

= bk BRAFSEEHE =EFEHY
400,000 200,000 200,000
700,000 500,000 200,000
150,000 0 150,000
1,100,000 800,000 300,000

2. B S HBEERE R FHRIE (catastrophe XOL) * FEE SR
BEREAT B A AREEECBAR—BAFK
AT Bk > LR R AR — AR S Ene — sk
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Ho S a8 BE

B — RIS
b ABIEBEET D B -

Pl - FEEMEEL

50 Risk 125,000 = 6,250,000
4 Risk 250,000 = 1,000,000
1 Risk 1,000,000 = 1,000,000
2 Risk 1,250,000 = 2,500,000
&3 10,750,000
LE—fElaEgEnzac 800,000 XS 200,000
ZEE\H] NN
50 Risk 6,250,000 -
4 Risk 800,000 200,000
1 Risk 200,000 800,000
2 Risk 900,000 1,600,000
8,150,000 2,600,000
I BESSHEEERSEC 9,000,000 XS 1,000,000
N FERAH]
1,000,000 7,150,000

3 IHEE SRR (stop loss reinsurance ) © E[I7F—45E
FHE A - R EREE A3 o SR » #iBE
B HEEIM v EREERERE A AE8F -

o - EEE REFER
7KE (88.02.04) 1,425,000
JE & (88.01.11) 575,000
7KE (88.11.15) 200,000

2,200,000
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fEETEARE A (GNPD:2,500,000
A% 1 500,000 XS 2,000,000

(20% XS 80%GNPI )
AR ¢ RS AR ST EEER 200,000

(=) FELLOIMEE R F8E
FELLHME B R ERael 2 A AN EARE K - BH
B RFAE -~ R EEERACER  METH S

BREXRZIEETEMAERE - BN ETEMSET s BHRE

—E SR EEEER R A/MERT TR B - B

RGBT ERS -

(19) FEEEPIMEF R 2 EE
FELEBIE R EE G FRAELE MR
2fr > STERFRRA » SRHFEHEEE -
1 G H B R TR A S TIFTLE 2
BRAHRS R ANEZ eI ERE a1
X WEHEINE > Bl - ARZER (business
protected ) ~ R EHE (territorial scope ) ~ FiIEEER/FEoMES
FX(Clauses/Exclusions) ~ H 9248/ {FEEE
(Retention/Capacity) » BT EfT74T
DARETER - WEBAWER > PlulEsr (A EE
BEINA ~ AR TFENESSET /RO ITE
= DI TR R R -

3—ER  WEBERIR - REEH - EEEHIFHE
FHEs B\ RIS~ IBNR/ABNER. EfGEE
IRt e EERER - BiES - BEES - &
e - HIETEEEE O (FRaEEN -
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4, SHETEIRIRERGisk premium) | FOBEHTEAASERIRIE
R, - Rl FHISIEER -

(1) BRAFACBS TG -
(2) HRAREERE AT

(3) FrE S EE B SRR R BREERY
4, ~ IBNR ~ IBNER

5 spEREE R A (Burning-Cost) @ DU TEREL R
&f5H ] : 01.01.2000
&A1 1 a Layer 900,000 XS 100,000
fratER
(1) BE AR wET
(2) B AFEREEREIA
(3) 2000 SEAYfEETEEREKCA. (EPD) - 40,000,000
[ ETERE AR

(Ef7F78)
FE FEREE BEEK R R
{5RE %
95 25,000 170/200/500  70/100/400 2.28%
96 26,500 320/150/70  220/50/0 1.02%
97 28,000 90/110 0/10 0.04%
98 31,500 150 50 0.16%
99 35,000 180 80 0.23%

=r 146,000 1,940 980
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5 FEREEER A (FBABREER X 100y 13 E{RE = (980X100)/
(146,000) =0.67%

I : FRREERENER - BREMENIZE
a) mﬂ E:lélz érgﬁ :
R BB BRI FEEETNEEK FRREERX

#
95 100 132 170/200/500 224/264/660
06+2.75% 102.75 129 320/150/70  413/194/90
97+5.9% 108.8 1.22 90/110 110/134
98+1%  109.9 120 150 180
99+10% 1209 1.10 180 198
00+9.5% 1324
bR ISR E 2
95 25000  +/-0=100 115 28,375
96 26,500  +5%=105 1.1 29,150
97 28,000  +/-0=105 1.1 30,800
98 31,500  +10%=115.5 1.0 31,500
99 35000  +-0=115.5 1.0 35,000

00 40,000  +/-0=115.5

OFTHIEE AN | ETEE DR S W IRAE AR
L N EIRESKRA
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o R BRE EEEARERE

%
95 124/164/560 28,875 2.94%
96  313/94/0 29,150 1.40%
97  10/34 30,800 0.14%
98 . 80 31,500 0.25%
99 98 35,000 0.28%

EEr LATT 155,325

FREERSZ X 100 1,477X100

5 FEREEER A = =0.95%
AR (FF%) 195325
I : fEERE ZFE
SN 0.95%
srENMTINE A 15% +0.14%

MR 10% (FEEAFIED +0.11%
XL-FfRE 1.20%

ISR SERRRABIN 10%FEE5RA > AERBREER
00% » XL-FEHFE TR EE(1.20%x100/90)=1.33%
XL-FEH#RE  133%
B
2)2000 FOfEE MR ERERIUA:1.33% *40,000,000=532,000
FENT R AR 80% * 532,000=425,600
b)E AR FREE:532,000
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OBEE ¢ FHEEF100/ELE=
532,000%100/900,000=59.11%
DEIERE © 1/EEG.11%)=1.7 F

RN gl S

M kR (Pareto) » 1970 FEF R R B B EEL
e~ BIRETR . PREEN  BE ST
s H Y 18 2 S T B B LA BV EUAER - AT DAE BLFE A
IR RIS < EE - BE AR EACERERD
- AR SR B SEEEEET  BRRE
HisERe > FER b EITEREEE o SRR B T R GUR
P(X<=X) = 1-{(C/X) N a » a BIEhIEZE - Rk - B
KHIZ =1 WXLELZ a /M 14 B 1.8 i ZfH] -

HEE AR T BN T
(1) Loss frequency ( at High Deductible X) = Loss frequency
( at Low Deductible C ) » PGX)

(2) Expected Loss = V(Exit Point/Low Deductible) x Cover
Limit, where Exit Point = Low Deductible + High
Deductible '

(3) Selectionof a

(4) Risk Premium = Frequency x Expected Loss

E AR E TS T EREE RO E R E 28
a < B SR i E RS R T AR E AR D
RETERIE A Z MR - i IR R BERINZECOR
/N> B2ERUIN . HISRETS - FORTEIHEATIR - NILE
28 a /BEE -
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(7)) FEELBIERREER

SENTEHEIERER - BRNER SRR > KEE
WA FEGEEES  MEREAFEAREL AR
TERIG RS % REEFEFEATE > ERE AR RERIEEL
BHEAY - AIEEFRATUREEAFSHONERELELL
KRR -

FREERS R SRR E R T

ErFGHARE © 01.01.2000-31.12.2001.

EEREFIFEARIEEE © 50%

S ANEEIRAE « BVl —a&+7 DM 4,000,000

BR (F—EERE) ¢

1st Layer: DM 1,600,000 XS DM 400,000
2nd Layer: DM 2,000,000 XS DM 2,000,000
3rd Layer: DM 6,000,000 XS DM 4,000,000

RS

1 stLayer: 2at100% } FFRIEERE -

2nd Layer: 2 at 100% YZEESFLLPIETE -

3rd Layer: 1at 100% HEARE - IEHEILOETE -

BB ST 2 SN BRI R e EEEARE g R
#E 1/1/97 FEERIE R K

EETFEEERA - 1 #EE 50%

1996 DM 6,200,000
1997 DM 6,800,000
1998 DM 7,500,000
1999 DM 7,900,000
2000 DM 8,300,000

2001 (EPI) DM 8,800,000
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BRI

K cARET (DM1,000)

31

FEE O RS B PR | B AEREEK
1996 |03.06. Posco 400 400
26.08. Hope 400 400
1997 |26.07. C.Ross 500 500
Asia 1,600 1,600
1998 |20.08 John 2,400 2,400
03.09 Global 500 500
12.09 Rivera 400 400
18.12 Air 500 500
1999 nil
2000 27.01 Peace 800 400
17.03 Progress nil 530
fEbE M= -Marine Cargo *
b5 (DM1,000) IRl A BT H
0 - 100 500
100 - 400 600
400 - 600 750
600 - 1,000 400
1,000 2,000 150
2,000 3,000 80
3,000 - 4,000 25
4,000 2AE 10
2,515
RS EER TR




{EETEREIA B L AR K

1996 6,200 -
1997 6,800 400
1998 7,500 300
1999 7,900 -
2000 _8.300 200
36,700 1,400

22001 & &EEICA. DM 8,800,000
DEEER A ¢ (FBESTES DM1,400,000) / (FHREIA DM
36,700,000) X 100 =3.81% (FHEZEA)
3.81% X 100/70 (MhiZAKRE) =5.45% (FEEEAN)
c)2001 fHE T RETZE
5.45% X DM 8,300,000=DM 479,600
d) TR S EIRE 90% * DM 479,600=431,640

ERASRER T
LuEE - Bk AEEREEE

a)ELERFEORbE

BRI - IEEFERE ST

53 ABREE © &EE DM4,000,000

H % © 50%

ERBEH - 50%
b)EEEEEEEX

BRI - RS EE T

EHEE | REILERERR A E R
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FEEEZEE © DM 400,000

HBESEFEE © &4 DM1,600,000

FEREER 1 545%

TEAEETERE + DM 431,640

BEHEREE(TEE © DM4,300,000 ({&?F{Ex&{ 9,

FEIEH : 01.01.2001

BRART - 60%
o~ BRI RS

TR BRI R /\T’%"zﬁi\ BRI FE LR X B E R P OR AR
o B FEEZER S %EE’W‘{%A“‘ NGRS  HRE]
FRETRT o ZAFI R A A2 (KA FEAEYIA - BB
RE - R PSR - (ARSI ERPIETERE B R
e TR o

XY7Z, Paris-Hull Treaty

Dear Sirs,
Would like to offer you a share of following:
Continuous contract attaching 1.1.2001

Subject 3 months notice of cancellation at 31" December any year (7
days war at any time).

a) Quota Share treaty for non-Arab flag vessels.
b) 1 st Surplus treaty for Arab flag vessels.

Ad a) marine etc. risks on hulls of non-Arab flag written
facultative but including treaties limited to vessels of Arab
f.0.m. where business is not obtainable on facultative basis.
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Ad b) marine etc. risks on hulls of Arab flag written directly or as
facultative reinsurance, both including war risks subject to
the London and/ or American Market Clause and/or as
original excl. P&I risks (but including P&I as defined in
Institute Port Risks and Builder’s Risks Clauses)

-Limt:
2)US$4,000,000 any one Vessel or equivalent in any other
currencies

b) US$3,500,000 any one Vessel or equivalent in any other
CUITencIes

-Retention: a) 15%

b) per underlying quota share treaty US$3,000,000
-No bordereaux
-Wording to be agreed by leading underwriter
-No reserves
-Quarterly accounts in original currency
-Cash loss limit US$ 50,000(100%)
-No profit commission
_Rate and commission on gross less 5% overriding but 3% on
treaty business

-Brokerage 2.5% on net
-Info: ogr to onr normally 15% max 20.5%

Statistics/EPI as follows:

US$/100%

ury Net Premium Paid Claims O/S Claims

1995 4,050,935 3,540,517 1,778,360
1996 3,619,094 2,541,786 4,456,426
1997 3,822,977 1,116,309 1,422,147

1998 3,755,327 1,043,981 578,321
1999 3,712,777 1,763,569 1,433,131
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2000 - 2,449,310 705,401 111.468
21,410,420 10,711,563 9,779,853

Figures for 2000 as at 31.08.00
EPI 2000: US$ 3,750,000
2001 :  US$ 4,200,000

Further information: Largest losses from ground up for 100%
claims under US$ 400,000 omitted

Figures in US$

ury Risk Name Paid Claims O/S Claims
1995 Posco 2,459,100 1,220,000
1996 C.Ross 1,640,000 2,198,400
1997 Progress 750,000 nil
1998 Rivera nil nil
1999 Mark I 630,400 720,800
2000 Oceab B. nil il

As previously , we shall arrange an optional common

Account Excess of Loss protection , details of which are as
follows:

1 st Layer: USD 1,500,000 XS USD 500,000

Rate: 9.524% » Min/Dep. Premium: USD 375,000
2nd Layer:  USD 2,000,000 XS USD 2,000,000
Rate: 6.681% > Min/Dep. Premium: USD 250,000

Reinstatement: 1 st Layer - 2 at 100%
2 nd Layer - 1 at 100%

Min/Dep. Premium payable quarterly
Please advise soonest.
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B~ ffam AER

TRESGESE  WEYVBIAF ) BEERAFER
EHOBRER - 7L EMEM - BB 2RI - FIRENT 2%
RO ARG SRS - T H > FSEERERE S KR
» BB\ EISCE T R LS NEDLAIEERE T &R
RGELLAIE R R EUER T RREE N A B AR HE
EREARNES  AFEE R EEEEN > FEER
8 BARETRAN S M ©

RS IR R FRE L B M SEEREIE IS
kS BEAR AENSEIE  EEREREREATEE
FEE— 2 R - PR A R E RS - SRS IR
IR - NEEZEIIR - BERRFAEEHLRTIYF = mE RS -
EES A NHZEA - DFBREEREBEARINS  FERESHEL
EE— s EEERRA ) S S AR E R
¥ AR A REE TR ARG RERALH
RRBREFTESZFZAIMS -

NEIREE  EAFEREIHEMIGE - BHIRGg > DUORE
(G (HERBATUCE B g - LUgIIT S
RS - BT NBRREESS -

— - TEME HEHEEE

AR SEEHRE]  IRFEFREETIERIEN > FRERE
NEE = FIEEEERN R L5 B SN KR e
o EEEE TEEAR R - IHERENRE - RN
MHREE SIS EFEF SR ETER SRENETRA
B FERES A IS  EFHEMER - EEERHEBEALH
IR & LIS BRI -
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- EEATIR - BT

HEREHRF > HNEEEFEABAR ST IEEEm
bR E2ELRL TIGERE - FIREEBR A S E R AR I {5 FHY
b - L > EEBEFZENEERR  ERTENREZENRE
i L BEER S RER AR F & -

LI EEEN S  ENERTISEFERA  #HERIERES
R A TS IREE 15%LANTSIEEE - ERAH
FORREETIES - TRREUAE TSRS BTER S S > /M S H AT
AT » Al DUESEEAR RTINS (BRI S UeETT
SR - ANFERRENZE  NEBIFEBEEECK - —H5E
RESLE  AREER EHERIRIHE > R E
TR I AR -

TREEE > BERD ) REEA RS EEORETEN
—EHER > EEIZTERPETATRE R  HEIEEREGR
K% > WP EAER NS M - DUE TS FREIZITIRIE
% AN EERERER  EFRACLTHER > HEEEERRA
ERER - EEITHE - RIS REREGT  HEHFFSAFN
EEAE  DBESEEAFBERER  EMEAESE %
BNFETELRPEERE - DIPFERS—AE -

= BHERR - HEEMRE

”Cost down” BRSNS R > 2B R EE b2
BB R i A S XSRS DB SFHE L
FITAE °

BRERSLE  AFEFRENS  FEEEEEFAR > Rl
ERREERA MBS IRRL & - BBRATEARERARE
(EHTHEH - B TAEER AR - EEREEREII  FHFEE
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L BT HE (L A HETT - TTECSCRIR S INFIRE AT IS B
BEIERAR -
PY - Lk o RERE

S BT MR T AR A BB BRAE - BHAH
ER e —E AT EEE SRR A TR
S R REAES - TS A RS AT
RS A TR -

(—) B EBREETRAT

AATIBEEERRAT - RSB ABLRE AT E
S B A T 0 WEABRSIPE - AR
B N LSRR - R BRI E R ER Y
R B E AR ETREN ) BEEBAIA(ETEATIETRE
TR R NOE - BRS RN EERRAETA
5 BTHATSE  FHEEERLES S - EAATE
R BB TIIRE - USRI -

(o) EEE RS

AT H RSO R A » FERmERES TR
LRSS - BEEEREE - OB ARREEE LR
FHEESEEAT - BESTHAE LR TS
B - BRI ERE AT i L
Bl FER AT -

(=) BTTSEHE aA

S ECEEE R - BEEA EHERAT - DUgEEE
NERATC HIEE T BIR > BAAEERE  REREEH A -
AT [ - R B L AT - SRR
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B R B R S B LS » (RS TRIEI RS o I B
LI -

i~ EEAEERETS

EFRHREIREEIIA WTO Z HENT @ BRI LREE A FlfiE
HERFERIETS AL TN E R R IR LR R R I
EIEREBUT AR - TEHLEE IR E M ~ 355 Mo FESS
EEEIRE R AR N F — R BB EENREE R ELFTE

MEEINEIIA WTO BB AREETT =@k - ALFER
REFRETSRBUORZHRE - ERNHREEEEN TS 5%
FeAG AT RIRRARSULTE R BRIV » 8B
W R RIE TS E R - WETRE] - DRI A -
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