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fast G 2TYyourre fund in GUrGaVS WIIN the 3puen of dirsct 02008 N0 210
CNECKING account

Neryour savings o

3 It's convenent. Telsile 1s avalanls 24 nours 2 cay, 7 Cavs 2 we

DU Cah UDCATE YOour aQaress If you nave mavec;

¥ Telefiie does all the calculations for you. neluding No
£arned Income Cregit. Nate: You must have vour feaeral Zarned Income Cracit 2mount ijom vour
U.S. return or as computed by the IRS f you wisn 6 claim the Zarned Incame Crecit an Telefile:

b You can confirm and cerract all of your entries as vou file;

» There's nothing to mail in;

Teéx Stawus. Limiteg income Cr2qit ang e

) You will receive a confirmation number ana receipt as proof of vour filing;
¥ If you have a tax due, you can file now and pay later using the Telefile aayment voucher (by Aonl 13)
or pay now in full with your MasterCard, Visa, Discaver or Novus brand carc and

» Qnline information 1s available simply by pressing the star (™) bumon on your telephane keypad.

Join the millions of taxpayers wha have already used Teleille 1o file therr returns and recewve therr
refunds quickly.



Prepars lar your Telefile cali oy compieting this warksheet. Retain for your records. This worksnest will net oe orocessed f mailed.

TooouwaEn e ‘.\.ﬂ\r”"Ui

w
o
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o
w0
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achusens Clean fiecdans =und? fyas 31 VYou _— 51 3CcusE VNS I0UY' eur s ensee e cmues

Sihing Jointly ' #1230 Of 10USENC'C

ACUSENCIC unger 2

V-2 ior Jou riorvour soouse. NeiETolE Aumeer

Irzrome Tmplover &R

12anon auUmoer State wagas/lios /gener ‘eszacnusens ncame
mrzach o WL 20y 20X 17 AnG Anocaisd &X 4nnela rozrzray
L csnacElv cox 3) M 20x " 2Vier2acn Farm -2
[or 2acn form W-2 N-T (parerally JcxEs 4 & 3p WL genarally Joxzs < 2 5

3. "ol Mas3acrussTs winoing 1ar unemotoymant comognsaton ¢ 2z 3
i . : - T s -
1] Towal Massachusadts oank interest {from ail Massacnusans ~orms 10SC-iINTY 1 qone, znter T o ‘03
Rtz N
R i . . » - -
L& Total amount of rentvou SaIC for your anncical szsicence in 2000, Haene 3w 0T L. L oL ST 3 .
Zmar SIC ameunt rom U S zm . 23
1°0r MOrS NTOAMAneT SNEcX T/02 2T ECIOURD _ CRefang L 3EVICS
Baunng 1omosr T Tac s Tustog §i-12 ar 27320 Agoountnumcen

if you have other income, estimated tax payments, or wish to ciaim the student loan isterest deduction
or make valumtary contributions, see reverse. If not, you are ready w0 Telefile.

T

zigfile wal 2l vou the igllowing am -n1er these amounts in ne arovides. -
Toral tax tor 2000

E‘“ ' Amaunt o your refund

Amount of tax due o
Pav by credit or check card. See page 11 tor more information. Snter authorization numazr

“Sign" your return
You {and your spause 1 filing jointly) must be present to authenticate the filing of your return Talehie wiil 253190
you a 9-digit connrmaaen numoer. Do not hang up until you raceive thus number, it1s your 0rcol of fhing.

Confirmation number | - - | Date you Telefiled ___+__/




Frequently Asked Questions About Telefile

‘What is the best time to Telefiie?

€ Ir3t wesy
iiing narioas

i i nave never fileg an incame t2x return with DCR, can | sull Teiafile?

You may og sligicle i Taletie sven §you nave Never fieC 2 EX r2LT MR 2CR. Lustaail (5171 860-2008
or{ 17} 27- T‘”C U Seoial SECUNTY TUMGEL The T2l 3ysiam il hen Zeterming fvou

‘What snould | g if my aderess ar filing status nes cnanged from 1ast year?
You may Taiefile f your acaress has changed from 'ast year. You wil 2¢ 3Ske
informarion cefors conunuing. i vour {iling status nas cnanged 2s
or 2iVorce. you are not 2ligidie to Teleflle.

Can | ¢laim the £arned Income Credit througn Telefiie?

Yes. You must nave vour fegeral £amed Inccms Creait amount irom your LS. -stum or 38 comouted
by the IRS if you wisi 10 Claim e carned ncome Craait on Talediiz. :

Can | claim the Student Loan Interest Deduciion through Telefile?

yaur U.S. return if you
wisn 10 claim the Stugent Loan Intarest Deduction 2n Teletile .TE IS 2MOUIT 2anngt axceed 82,C00 for
iax year 2000,

Yas. You must pave vour fegsral Stucent Lozn [nierast Dsauciion amount iren

Will | recaive an afficial copy of my refurn?

elefile will senc you a raceigt fisung the otal amounts of 3a¢A T2 hat you nared
call Your receint shouid be keot as an ofiicial caoy of sour Taiefiiing. Note: |
refund ceposiiea girectly Into vour oank account. you will RGt rzcaive a rec
e K&at as an official copy of your Telefiling

an your Teleriie

QU CNOO0SE 10 Nave vour
210%. YOUr worksnest snould

What if | do not understand a question asked oy Teiefiie ar | neec to cnange an answer?
You ¢an accass onling infarmaten oy
your i@ieonone kayead. I vou r3alize Rty

SLMgEr 7 an
w1Sh 10 Changs

YOUr ZNSWEL, SIMOIY N&ng Uo Cefre EulNEntCaung

What should ! go if | need to amend my rewrn?

I, after you Teleiile, you receve an adaimonal Form W-2 or discover ihial yGu have mace an error

yau may oial (617) 580-2033 0 access Amended ~zlefile or you may file 3 Massacnusetis Farm CA-5.
Application for Abatement/Amenaec Return Amencea Telefile 1s scheduiad w0 oe availagle DeginninNg
Feoruary 12, 2001 You mustwait at least four davs ‘rom me date oi vour onging! Telefile call pefore
using Amenaed Telefile. Do not attempt o dial the siancard Telerile onene aumoer a second tme of
file a paper return. Forms to amend your 2000 Teiefile return are avanacle oy calling (617) 837- \JIDOr
or toll-free In Massachusetis 1-800-392-6089.



ALL QR CLICK. 27 (T QUICK!

What Other Resources Are Avai

The Insirucuons In e Decariment of Aevenus s 1ax [orms 3noulc or
QUEST.CNS. T YOU Nave CUESTIONS 2oLt cemelaung your Massacnusat

rumen: of Asvenus affices 11S1ea on the naxs 33
P

2

twesn 343 am zng 5.00 o.m. “axcayars can also call Taxialk, ine
3ysiem of recoroeg ax nele. =t {517\ 387-MCQR or wll-ireg in Mas
in 2caition. DCR issuss a numeer of Yseill DUDNCETCHAS SN YaNgus
tions inciuce: 1@x —sceciﬁc SLI02S WITTISN 16 JUSSTCN 2N answar ic
Vaur 2000 MasSachusens income v

W UDCGELES G
2s Szqgulations, Tzenn iars (TIRs), Dirsctives
beootained oy calling (637} 88/ i DCR arici-free 1n Massacnu
D0R 5 WeDsiie 21 wWw, TassCeream.

2xes: 3 quarerly newsleter

12T

nammzenial GESISIONs: 3nC 2usIc

DOR's websia afigrs visitors a searcnaote i
i tons; news relgases; siausucal dat anc rule.
' timety informanon from aur kocal Services ang Ch
Visit "GP 5 wegsiTe today al www.massdor.com.

DOR rzeenily launched the Bay State 3usiness Connection — www, 3aySi2igdlz.com — 2 Gne-3100
weDSiie or researcning and comelying with tex laws ana other Jusiness coligalicns, ana for l2peing
into 2 weaalth of Massachusats QusINess resoureas. The weosis is Jears

rees. d towarg small 2na magiums
31720 DUSINES3ES, new DUSiNessas or ousingssas considerng loc.;-.x ¢ in Massacnusats. The sits
allows vou 0 download fres soitware for 1ling sales ang withnolaing tax r2ums viz your #C: uocate

TA- ( rusiae tax) registration cnline: and locate information. “orms ana guigss on; 1axes. unem-

ClOVMENT NSUTaNCE, WOrkars' compensaticon. chiid support. QUSINESS T2QUIZICNS. 262N0MIC 38veloo-
meni resoureas. and muen morz.

rzgoreec ax ng icn g Jv calling (317) 387-MDOR

2X72lK TCoIes ars 2isa

i1
=

n

i

5]
Y

=1
=
o
=

qn DQOR's Zax cn Demand syst
meny of ax,alk 10DICS availadle onFax an | D
SyCaQ 37 ¥oUr iax machine 2ng, Wien promot

e TaxTalk tocics mrougn D08 waesitz click .
WRAT3 Agw {07 12X vear 2000 as well 28 2nSwers 10 CamMmGnty 28422 2

LESUCAS ZCf
INCCME 13X, sales and use tax, meals tax, withnoiding tax, fo0om 2CCUGENCY 2XCISE. SEIES 2

venicles COrogriaiz exCise, 0arnerships, 25128 X, aNd your ranis as & taxpaysr



Uirect Deposit

You May lect 1o nave your raiund depesitza dirscly inio vour 3avings ar CNeCKing zc-
. Checx with vour financial INSTiution (0 make surs <hat 1 accs

o vertdy ther Aounng Transit Numosr (TN,

[&]
co
s

013 2Irscl 220080t and
Twe ars unacie A0NCTYSur "2gussicr

Tha “outing numoes o7 vour fiRancial Insutyuon 1s mne |
b

" -— :guurw-\r'-.n s
2IQIS ane Je¢Ins with 57—-12 or 2132, The account L AT e T
NUMTEr Can 08 U0 [0 17 onaraciErs. Omia nyonens, L o=e = z
s0acss and soecial symoos. Snterine numoer fraem TS -
- [ag -t v = ] ! \-“’
1817 nght. Seg Sameie ¢neck (0 gt “or ,0Cation o T e
s xﬂTC\"ﬂaTiOr’ 10222 3I08 3 2029200 3k
Note: dnty 2ne girsc Gecesit is alowsad 28r 2ceount numiner,
Credit or Check Card P m*"i
Lre neck Card Payn 81;
T Telefile cetermines thai vou owe 1ax. You nave he 0oug DaYING WIS ameuntn vl vt vour

MastarCara. Visa, Discaver 5r Novus orana card. To 2g 32 ey wil
numoar

and e four-aigit gxpication aate (Month and year) amer 2uth
3NOUIC Nave Your SraGit or crieck card informanan reaouy avalianle. T
Wed filers.

FONY duripg vour ong-
i Revenue account an

Naig: You can oay wimn your Masiercara, Visa, Discovery or NQvus Irang 2ard
nal velgilie call. The sooroprars ameunt will e creaitac 1o vour Sscarment o
e nExt DUSINess gay.

If You Need to Send a Dag“n ﬁ

: . Complete ‘ne Tzlgfie Payment Voucner oalow Sy Inciucing e follewing nior-
[ : : E manon;

t - f . .
! | 1. Your nams, and snouse’s name I JNRG & jCINT r2Tdm. and 264rass;

o
-
2]
o
=
s
(e
O

ai Security number, ang socuse s Social Secunty numeer i fifing 2 joing rswwrn: and

(o)

Qunt of the sncinsad Dayment.

Malt 10 Massacnusets Depariment of Aevenue. PC 3ox 7082, 3cston. VA 22004-7087

i you e notmake full payment of the tax due an or oefore 2ot 7, 2007 Jou i
0f Assassment (NCA). This nouce will spow vour wax due. ows =
for1alz cavment

CUnty Aumeer

STAPLE CIHECK ITERE

3pausa’s iirst name

M. Lasi name 03 €s3 3

S00use s Scc.al Secunty numoer

Street address

AMQunt 2nclgsaa

V
t
|
1

City/Town

State Zin

Mail to: Massachusetzs Depaniment of Revenue, PO Box 7062, Boston, MA 02204-7062.
Make checks payable to Commonwealth of Massachusetts. Write your Social Secunty number an your check or money order,

(I

|
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Zor sizie.ma.us/options/electile.hum

- - 0 [P e Ttoao
D=y
ectronic -iing
Mzssacr of Azvenue 1S SOMmMmItes © 'mtc [t
rocesssc 2 (EXDEYArs 3 numoer of ¢ =riECchn
rams O ess couors inroauced ov the Deganme
38ChUSE (SL7) Program now enters s 25
seneflis lo e an sver.
Why use ELFY

Slectronic flers racsive e refunds in four
accurae alierneative w paperiling, and @xo
neurs acknowleoging recetpt of ther rgum.

ys orless.
ers racawve

T zlso offar

=

ca
ay

3

EL

Who can use ELF?
Taxpavers using 2 paid preparer aponroved for electronic filing oy COR may uss ih2
Drogram. VErs aiS0 CEN DF2C2Ere r2UrmMs on thair own 2nd usa 2 oraparer simaly

Taxcayers
ransmit e raum.

What's new with ELF?

Sor currani naws zoout DOR's Electronic Filing pregram, se'ect ine mest recant issue of
’E' crenic Fiiing 3uilzun oslow. Thne culleun 1s publisnad _:,emccically througneout e aling
season oy the Deparment's Automated Processing Buraau,

Anply Online to Bacome 3 New Electronic Return Originator {£R

20)
The Massacnusaus Dagariment of Ravenus 5 MDOR) ~Hing Program

clecyonic s an
ndependent aragram cased on ne internal Revenue Sarvice's (IR3) = ling

Erogram anc will fallow s guicalines anc pracuces whensvar Dessicle.

2l - Forms and Publications
+ Notice to Tax Praparsers ]
« 2001 Ha ok (PDF) For Siectronic Filers of Massacnusess [ncivicuai incamsa
Rezurrs x yaar 2000)
« clectronic Filing Bulletin, December?2000
« Electronic Filing Bulletin, Novemuoer 2000

« Electronic Filing Bulletin, October 2000
Electronic Filing Bulletin, March 2000

+ Electroni¢ Filing Buileun, February 2000

« Electronic Filing Bulletin, December 1993

« Electronic Filing Builetin, November 1899

» Electronic_Filing Bulletin, October 1999

+ Form M-8§33 Applicaton to File 2000 Massachusetis Individual Income Tax Retu

6/27/01

“



Massdor.com - Electronic tiling Paga I ai2
Siacrenicelly
» Form M-8E33(PDF)
« Form CORI (POF), Caminal Sfiender Record informanor  CORD ~axnowiecgme

—

Zar more informaten on ZLF, ples
Ar submit questions, comMMEnNts

form.
Tax Admimsaion Some - Sman L - Fhies 2stens - 1
2 Reaulatcns - Ciractory - Acow: SOR - Lacoming =
Carracuon - 200G

{f)
[B I e
8]
B 9]
0
1
il
)

Massachus Casamment of Ravanus Links
« Jvision of Lozl Sarvices
« Chlic Succon Snforcemen: 2Iv'ision

» Lncercround Sicrsge Tank 2rocram
« Commanwzalin of Massachusat
- e Mcssac.u.se: Civision of Employ ment & T{EININg

Visitors ¢ DOR's Online Taxpayer Service Canier alsc may nd usaiul the icllowing

ur
=

htitp://www.dor.state.ma.us/options/elecfile.ntm 6/27/01
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ust 2oely ‘ziecronic return arg
ZONYERISNG == Cs now s availapl

Cracs of M2ssSacrusens 2X renarses 2oorovac °
canzain iax preparers are aooroved only for \Weofrile, Thay ars |

irst letier of he city or wown (N whicn you =

assachusetis EROs Approved for Electronic Filing and WebFile (3y
Town Name): -
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Non-Massachusetts EROs Aporoved for Electronic Filing and WabFil

ER0Os Approved for WebFiie Only

» Practitioner Options
+ Elactronic Fiting (n 2000

Tnese site will link you tc information and guides about our arograms.

Tax Adminustration Home « Email Us - Filing Options - Tax Forms - Help/Resources - Rul

& Requighons - Directory - About DOR - Upcoming Events - Links - Bay State 3usine

itz aaw 2orsiate.macus/options/eros/approved.hum 6/27/01



Veoisor e - 0 mmercial Softwars and Service Provides Page 1 of 3

A £ Favany;
MASSDOR CCOA :
T MONWEALTH OF MASSACHUSET:S

~ Dlepartment of Revenue T

2ay Seziz fusiness LIanEETen  ThNg iucosrs

Soecia. NveINgalond

Commercial Software and Service Providers

Following is a list of approved software providers for tax year 2000.

Przoars your 2000 &x r20urn USING waw, TurboT
| ar2ion samnvi
28.55 for our

.1
3]
>
Q

)5

ML
T
I

po e RV IR

1
argoars your Mass Rewrm.
or a

uzlijv for 2 soeciel crogram calis

en Tax ~reedom Projegt wnica anut
i Thank you for chocsing Turd
TzxCu

8]
]
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o

w0 El<)
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LT T

¢ oy M

2w =

L0 [o}]

(VSN

9]
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1t}

TaxCut

=
Praparzuon allows e usar o actually orenare
the Intermes, ana file thar reum slectronically

. —

{Creait Carg Rzquirza)

www.CompleteTax,com affers an sasy-to-use m

AR e et

‘e .ma.us/options/online.htm 6/27/01



Massdor.com - Commercial Sottware and Service Provides

preganng ol v

INtErMel ¢r SN |
Completelaxy  ©oooe
T ST pay your szia

INCORPORA

L e e T

c ﬂrac, §5 3uUs m—"*s: 3nC =
Complex R=wrns” acuen.
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e your ~scergi 2nd Mas
TEjer Semoonent 3f
nencly quesionfans «

anc viassacrusas

,_i HW CTT =

ulck.
una i2sier

meton et the IR
S reCeIvVeEC your -

x Acministratior Home - Email Us - &
sauighions - Direcory - About DOR - Ugeerm

3]

21 Divisian

o lungeroroung Siotags T 2n< 2rocram

« Commonwesin oi Massacnuszins wWeo Siusg

» Massacnus Division 37 ZmoloymaEn & Training

Visitors to DOR's Online Taxpayer S2rvice Cantar 2lso may fingruseful the follo

» Intgrnal Revenue Service (IRS)
« Federauon of Tax AQrmisiraers (7 14)
« Massachuseis Society of CPAs

http://www.dor.state.ma.us/options/online.hum 6/27/01
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Commanwealth of Massachusetis Department of Revenue

Electronic
Funds Transfer
Handbook

TEY Work:;heets and Instructions




General Information

Program Participation

Registration

o]

Mandatory Participation — Sincz yanuaiv 7 1293, DOR raquirsd savrol winnolar
ax lizouities of 550C,0C0C or mora (o make heir weekly agno

axoavers mith annuar
S
zwthoriy 10 mancalg 57 forax sayments cenves from M.C,

ors payments nrougn ==, T ns Commissicnars

el

- 2. 32C, 35. 13 zn0 73
8eginning Qctober 1. 1995 — The thresncla 1or mandatory Sericinaion of savroll withnolding @xoavers was
owerga ¢ 3250.C00 of annual ax tiacities. In aadibon. ts 3230 00O Tancaiory hrasnels was axangac a
he ellowing &x tvoes: salss and use, 33188 on BleCoMMmuUNICEIen 38r1C2s 2NQ IDEorzie

2xCi8s loregn zea
comasic). A $100.000 thresncla wes asiznisned for sxcises an $2s0lNe 3aMKs, _INUSs 20 nsdrance.
Voluntary Participation — If vou ¢ not maet the hresnoic 3Siacisrec "or Mangaicry SamciCaien n e ==
SrOGram &Na you aie a cuanedy filer, vou Mmay 200l 10 Carcnais on 2 ¢ T

CILCEr/ CBSIS. Mg "Eguest 's SuUDj

ic DCF zoeroval. |f you woulg tike Mors nicrmaucn, pleza

se call 2OR's —\L.ECF")::.IEC SroCeSIING Iursau (ARPS
U817 387-3C20.

DOnes ragisterse 3s @ voluntary pamicipant, vou wiil De suciest o ng same rules ssibiisnec ior Manczicny
SEmCuants. ’
Withdrawal from Participation — DOR wiil grant a waiver for Samcicaien 0 e siacronic funcs fransiz
srogram only i the laxpayer's nayment Soes not excead the mancatory I7T qwvesnoic. DCH will Aculv ax
sayars within 15 days of racaving & retuest for a waiver wnsiher or el Ne Waver {rom SarliciCalion Nas ceen
granied. Sor More iIMOMMAoN on 00t&INING an o | walver, siease cali me 223 21 /5170 387-3020.
it vou recetve netification that vou mest the mandatory recuirament Sut diszgrae with this czimminaton. vou
.nay raqQuest & walver ffom me 5T program in witing. ThiS request MLSt -2 omoietsd anc awmed 10 DOS
at least 30 days prior 10 the next payment aue daie. The raguest shouid He sami

o

Massacnusetis Department of Revenue
Automatad Procassing Sureau
PC Box 7313

“Boston, MA 02204

if vou are 2 voluntary £F 7 cartcipant and Inc ihat £F7 is 1ol meetng your 1e2cs, you 2is0 may sunmit & lensr
requesung © o8 waivec from me IFT program, Please submi tus request at isast 30

25t 2U Gavs 2nor 0 vour next
oaymeant due dzate. You may be raquirad 1o finish out 2 caiendar vear.

How to Register — To ragister for the S=7 program, pleass complets ne Azalicaiion ior Slecwronic Furcs
Transtar (ATH Cracit oouon). The comoieied form must be males to:

Massachusetts Dasartment of Bavenus
Slactronic Funds Transfer Coordinator
PO Box 7013

Basion, MA 02204

The form aiso may b {axed Dy Siaing (817} 887-5C18. Ths €77 saff will raview the anoiicetion and mail vou 2
T2r Nal CoNfinms YeuUr fegISTAton ang CoMans ing mivICLaNZec recars jormal hal vou wil A2en io follow in
rUer (o maKke Coect T TEnsmssions. | ne letter wiil 2150 contain vour P2rsonal laen pton Numoar (PN
r access to ing Massacnusens izlefile sysiem. If you nzeQ mor2 infermaon oisase call ine Autemaieg 2rac-
23s,ng Bursau at (817) 887-3020. '

rn.

e

3

28,
o
D

Changes to EFT Registration — Ay cnanges (such £s 2 changs in your Tensmimng Sank, soroorale nams.
ST contact person. {iling iraguency, 8tc.) mUst 08 re00Mad in wAlNG IMMEdiaiaty o

Massachusetts Department of Revenue
Automated Processing Burzau

PQ Box 7013

Baston, MA 02204

Hours of Operation — Nomnal working hours for the APS are 8:00 a.m. 10

<00 p.m. (Eastern Standard Time}.
Voica mail and fax are available tor orf-hours communication

E Commonwealth of Massachusetts Department of Revenue Automated Processing Bureau



Refunas and Reversals — Currant DCR proceaures will b2 roliowea, Refuncs will not o
traugn the ACH network. No reversals will be allowed 2xcscl in cases ocemmimed oy

Hons. In such cases. you are raquirad to contact CCOR's 273 or sermission.

2 'ssued 2lecunnicallv
ACH ruzs and reguia-

Filing Your Tax Forms

Estimate Youcher — You showd not SuOmit & 2YMent voucner wnen Lsing =7 1S IMeCnant hat vou Lse
ihe caregt code for your iax sayment. In locking at the == tnariin Secuon 3, you will ncuce that thers

ng
‘22Nt tEX YpE Coges for sacn @x. Flease sae page 8 for marz nformanon.

Tax Return — 0 2¢CUCN 10 N 2SDOSICrY or 5UMEISd ZaVMeNts f2QITAC NrOUCh == 2 EX r=2ium mus

sucmined o DOR. The "ax r2rum contammed 1N vour Couten 20CxIel Must o2 manes ¢ D03 ov e soecifien

—ue zzia 1 an adaimenal caymeant is CUue witn e reiumm, the ayment must 3& TaCs2 1sing E:‘. ‘Wirnelgn
2c nelm

S
anc/or sales ana use axoayers may submitl thelr retums vie DOR's Telefiie ccuon as nota W,

=1y

m

al=)]
Tax Retum Taiefile Option — When you cegn paving througn 5T, veou will 0& =ligicle w file withnolaing anc

sales and use EX ratlums rough & teleohane cail. Your Personal laentificzion Numoar PINY 18 noted o the
aetaned recora layout cover leter s8ntl 1o You wnen veu rsgister for S

=T, The PIN. zlong Wit vour Tegers,

icentificanon number crovides access (0 the Massacnusans Teweliie sysiem. Sor mora informanoe, cal
Automaiad ~rocassing Sureau a1 (§17) 387-3020.

ne

Tax ratums fileg wa the Massacnusets Telellle sysiem wul 02 rgcorded agamst vour 2coount with an afaciv
cale of ne eleonone czll. Taleflie instructicns comoieted zfier 4:00 p.m. (Zasiam Stendarc
2COrged With an efiecnve gag of e next business cav.

i

Time) will 2

Taigfils workshsets ior woth withnolaing ax ana sales & use ax zre avalasle on J0R's waosae
Www.STaie. Ma.Us/cor.

Amended Return — Amenasd fatums MUST De suDrutted an pepsr. Any addiional @x sue must 08 remimas
tnrougn SET.

Mass-Debit ngram

Sta

Starting January 1288, DOR began an ACH Dabit program for payroll withholding, saiss and use tax, meals
iax, cascline excise anc various corporate axcises. i you ars intarastad N Nis option. pleasa call J0F's
Mass-Deon program at (§17) 887-3G20.

Glossary of Terms

Automated Clearing House (ACH) — Any eniity that cearaiss as a cleznng house ior slecronic deoit or
anmes pursuant 10 an agresment with an zgsociahion Hial s 2 mempeer of the Nawonal Autcmated ! af
~ouse Associatdon,

‘.

=i
i
I

l|)

ACH Credit — The ACH crecit is 2 method Dy wnich money s Tansiemsa slestonically trrougn the Aute-
maizc Cleanng House (ACH) naw or‘< An ACH cragit ransacuon 1s ong in which the taxpayer, [nrougn s ©
ongimates an ety craciing the Commonwealth s cesignalsc cank account and

for tne 2mount of the ax cayment.

an<,
GZOIS 118 Own DanK 20U

ACH Oebit — An ACH c20n mansacucn 18 org N wnich the 2xpaver, througn ine Commonweszlth of Mass-
acnusens financial agent. maes an enuy ov leleoncns craaiing the Commonwearh's

zasignaied D2NnK
accouni and GeDING (18 OwWn 2CCOUNT Or (he 2MOUNt ¢F iNg 12X payment,

Casn Concentration of Dispursement Plus Addenda (CCO-) — A sizncard Mzuonal Automaied Cleann
HoLse AS30Cialion daid formmat used (o make ACH crealt/csod iransacions. 77 0= farmal cameunes 0
wicely used CCO format with & single adaendum record hal can carry 80 cnarsciers of oavmeni-ralateg 2at
known as the TXR

cCo
e

m m a

Data Collector — Also known 2s thirc-party vengor, ing catz collecior is the oarny resporsiole jor the collecicn
o texoayer informaton for the pumoese of iniating an ACH transaction. Taxopavers may report information ©
the Zata collector oy means of voice mail, loucn-iane eieahone, sersoaal comouter, terninal o manraie
cormputer.

Electronic Funds Transter (EFT) — The transfer of payments or funds eiectromically. 77 refers to anv rags-
tar of tunds, other than a ransachon onginated by check, draft or simidar caper msm_.men(, that 15 Hiaiss
through an electronic terminal, telecommuricatons mstrument, computer a¢ magneuc lape, o Jrder, NSUCT af
authonze a linancial institution to deott or credit an account.

B Commonwealth of Massachusetts Department of Revenue Automated Processing Bureau



Receiving Bank Account # — This anuwy will be supplied oy DOR. It iderufies we oank o wnich
ments will be sant.

i

oI
O
iy
<

v

Amount — This entry 'S (ne amount o oe oosed o the razimient's account 't snculd 2 sgnt usified anc s
llec. Co not insert a decimal oownt; the 1ast two ovies zrz assumed 0 08 cenis.

Taxpayer |D 2 — This sniry s an alohanumenc figlc hal umguely denufies ihe iaxcaysr at sent the say-
ment Mote: This fiel .

d musi 28 fom he 1EX f2Ium ana nciuce ine Tiling Santy Coce. When sou
into e £57 ACH oregram, you will be proviced with the 2

ar2 accanisa
X2CT numoer that vou snoLid 2risr Nt (s fisld, Thig
numo=r matcnes COAR fiies, 2and s use will faciitate proper nanaling of your saymeni,

Taxpayer Nama — This satry indicates the name of the {axpayer wno 1S Mmaxing hg oavment 0 ine Racemne
Bank Account = n Felg 3, This name must ce sxacily a5 T abpears on e @x rsum, MN20 You ars acoegiac
ino tne ZF 1 ACH orogram, veu wiil 2e crovided with the exact name hat you shcuic smar n s {ield. zeon
with the arocer scacing, soecial cnaracters ana use of lack of cunctuzuen nat maicnes COR fies. Lsa of m
=xac: name and format oroviged oy 2OR wiil tacuitate the arocer nanaling of vour 2ayment.

i3

w
13

M &
oo f

Discretonary Data — This enuy s couonal. You may Gelsming & CCCe witn vour 2ank n oroer ¢ .cemnly z

SoECcmc TEnsachorn.

Adaenda Recoard Indicator — Ajways irsart 2 1. a3 hars will 02 2n adcancum recore with s rarsacion.
Trace Number — This 20ty 15 2 numoer pul N he raccra oy the cagmatngsending Sank 'n oroer 10 racs

he ransactuon througn e sysiam in case of arror.

Addendum Format for Tax Payments '

|
i '
" Fietd Pasition Size. Contents Data Slemant Name :
i 1 11 i ‘7‘ Racors Tvoe Coags
i
Iz 2-3 2 05 Aacenca Typs Code
l 3 a5 3 X" Tax Paymeant |
!. 4 T-7 1 “eT Fielg Secarator
i 5 8-22 13 Alonanumeric Taxoaver (D
‘} 8 23-23 - i e Figlg Saparator
: T 2428 3 Alonanumeric Tex Tyoe Coce
‘ 3 20-292 1 “x7 Field Separator
| 9 30-35 8 YYMMOD Penod Snd Dare
;
l‘} 10 356-36 1 et =ielg Sacarator
| 4 3737 i T AmMount Tyoe
f 2 38-38 1 " ~igte Segaraior
i i3 39—23 10 $55335883ee Sayment Ameunt
I
“ 12 464G i et =aid Senaraior
!; 15 50-3¢C i e Sig'c Separater
i
13 8151 i et ~ele Secaraier
17 32-32 1 e Sied Separator
| 13 5333 1 te? meld Seoarater
18 5438 3 Alohanumenc Taxpayer Mame Check
20 60-60 1 Y Termmator
l 21 61-83 23 Slanks '
22 84-87 4 Numenc Speciat Acdenaa Sequence #
\ 23 88-94 7 Numenc Sntry Oetail Sequence #

d commonwealth of Massachusetts Department of Revenue Automated Processing Bureau



Sales Tax on Telecommunications

ax type coce: C136M

2nod end dates for payments: Last day of the moath.

Tax return due date: Z0t0 cay of the month iollowing the 2ened end cate.
Fraguency: Monthly fiier

Retum: 3735

oilot/Manaate: Mancaz 10/7/85

Dotlar threshoid: $250.000

Maiiing addrass: PC 2ex 7015, 3eston, MA 02204

{‘U "i

Corporate Excise Tax — Domestic

Tax tvpe coas: 0187
Period end aate for payments: On or vetore the 150

cay o the thire, sixch, ainth a2nc ~welidl
[EXaDpie Vear.

elith monin of the

Tax return due date: " 5in dav of the inird month aftar the close 37 the ‘axaple ysar, talgncar or figcal
Notez: IF Tiscal Year (FY) cces not concias with calendar vesr, agiust 2c2ordingly.

Fraquency: Guaneny dencsiery, annual fler )

Payment coupon: 3533-25 sliminaied

Return: vanous

Pligty/Manaate: Mancais 10/1/83

Dollar threshold: $250.2C0

Mailing address: 70 Sox 7005, Soston, MA 02204

Corporate Excise Tax — Foreign

Excise on Banks

Tax type code: 016385

Perod and date for payments: On ar befors the 15h day of the third, sixth, ninm anc twelitn month of the
iaxacle vear.

Tax return due date: 15th cay of the third month aiter the close of the axanle year, calenaar or fiscal. i
Note: If 7Y coes not coincige with calenaar year, acjust accortingly.
Frequency: Quareny decesitory, annual filer

Payment coupon: 383-ZS zliminated

Return: Vanous

Pilot/Mangate: Mandais 10/1/85

Doilar threshoid: $250.000

Mailing aadress: 2O Box 70053, Qosu:m VA Q2204

Excise on Insurance

Tax type codes: 0133 (Dorestic), 0132 (Foraign), 0132 (Cther Financial Instnuucn)

Period end date for payments: Qn or osfars the 150 day of the wird, sxah, ninth and weilith month ai the

axanle vear

|ax raturn due data: 15th day of the third mortn afiar i
quEﬂCy, uUcﬁeﬂ da "‘CSILOR annuaf figr

Payment coupon: 355-E5 eliminated

Return: vVanous

Fiot/Mandate: Mancate 10/1/85

Dallar threshola: $100.00C

Mailing adaress: 20O So0x 7052, Soston, MA 0220

he close of the taxable year, calenaar or iscal.

Y
5

Tax type codes: 0118& (Preferrad Prov), 0119E (Demesuc/For Prem), 0120E (Foraign Life, A&H)
0123E {Domestc Life) and 0124€ (Damestic Life inv/PR)
Penod end date for payments: On or befora the 130 &

av of the third, sixth, ninth ana tweiith month of the
1axable year

Tax return due date: 15th day of the tird month zfter the close of the axable year. calencar or fiscal.
Frequency: Quanerly deposnory, annual filer

Payment coupon: 335-E$ eliminatad

Return: Yanous .
Pilot/Mandate: Mandate 10/1/95

Deollar threshold: $100,000

Mailing address: PO Box 7052, Boston, MA 02204

E] Commonwealth of Massachusetts Department of Revenue Automated Processing Bureaud



Commonwealth of Massachusetts Department of Revenue

Automatad Processing

Sureau

PQ Box 70132

veax Ve
Besion, MA Q2204

Appiidaﬁon for Electronic Funds Transfer (ACH Credit Option)

Company Information

Comoany nama (23 it 20pears on your 12X raum)

=zderal \denuvficaten numpar (TN}

AQQrass Zity/ Town Sais o =nge

Con@c person - Taleonene numoer =

I

numoer

in

-med zecress

Tax Type Information. Check box for 2acn @x you wish 10 say slecTonically.

Tax Type: Description: Restrictions:

lotses Withholaing Tax —

— ~ o |

10137 Sales & Use Tax { Cver $250.CC0, mancaed 10/1/85
Closs Seles on Telecommunications |

10138 Meajs Tax Veluntary -
g1s7E Comorate — Domestic (Mass.) j Over $250,000. manacataa 10/1/25
_10188E Corporate — Foreign (outside Mass.)_| Annuzl flers

LiQ1i2M Gasoiine |

Clotazs ~ Financiaf Institutions

o133 Banks — Domastic

Tlotzae Banks — Foraign

Cio118E Insurance — Prei. Provider

Tiot19E Insurance — Dom./For, Pramium !

[:0120&“ insurance — For. Life, A & o Qver $100,060, mandaed 10/1/S35
10123E Insurance — Domesuc Lite

10i24E Insurance — Domestc Life tnv,

0170E Pubiic Service — Gas & Elecine

otres Pubiic Ssrvice — Raiiroacs |

iJo1738 Pubiic 3arvics — Teiegnone ]

—_— t

01748 Puplic Sa~vice — Power ;

Co17se . Flduciary Yawntary

Mail to:

Massachusetts Department of Revenue
Automated Processing Bureau

PO Box 7013

Boston, MA 02204

Phone: (617) 887-5020
Fax: (617) 887-5019
Website: www.state.ma.us/dor
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resigent or resideni anen wna 4oes nat have
and 15 nol shgole ‘0 g2t 2 social secunty
aumber, Yo aooly ar an (TIN, file ~orm W-T,
Agplicauen ior IRS Incivigual Taxoayer Gen-
tficanon durmgar with the RS An ITIN s jor
tax usa onty It go=s nol 2nule the holder @
soclal secudtv oenenits or change ine halcer's
emplavment or imoigraton saws under U3,
law. See ldenuiicauon Numoer in chaoter 5.

Disclosure of a treaty-based position that
reduces your tax. It you take (he posiion
thal any U.S. tax 1s overruled or otherwise
reduced by a U.S. treaty (a (reaty-oased po-

tion on vaur affe
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1.

Nonresident
Alien or
Resident Alien?

Introduction

Vou shouic first determine wnainzr oroa
COMeE @ax JuwoQsas, you ara i nonrzs.gen
aien or 2 resgent aien Sigura T-2 wil 13'5
you find whegther you ar2 & 1enrasiGant or
..SXOEH\ aher.

{ you are 00N 2 NORFESIGEAL aNG (2SICaNt
Kol He same vear you Dave 3 clal 32IL3
Dual status s explaineg later. is0 2xcla 5
later are 2 croice @ real vour nonresigent
3ROUSE as a raswgent anc some ather scacal
situalions.

o ¥

Topics
This chapter discusses:
» How o determine if you are a nonresi-
dent, resident, or dual-stalus alien, and
+ How g reat a nonresident spouse as 2
resident ahen.

Chagler 1

P ——————

fat=l

a_lawiul

Nanresident Alien ar Resident Alien?

Useful ltems
Yoy may want |0 se2’

Sorm (2nd Insirucliens)
Z.B. ngivgua!l mesre Tax Seowr

L incivicual ncsme Ta

x Se-

mo*
NI 2

incividuals
noMICUEIE \iacical

“angiven

t=r "2 or nidmalcn 2cout et

= Els
‘ha2se orm

Nonresident Aliens

wen of e Uruted Staes
.:r:oses I you mset siner thg green
[ l@st or Ng syesiantzl, grﬂseqc» tesT__

wanuary =Dgcamoar.
i 0 Act mast sahec of thess
22 zolg 10 shoOosE o o

-s;caﬂ: ‘or :an ai ‘he vear.
ErLs Al-

12X SUronsas f you ars
er: \cenl ot
e.cunng i \__1=ncar VEEAs

Tois
2

of
YU r\a\m omen given NE_
© Ne MrNGraton laws.
ar en:iy M e unitze_Sia
n _' 78U penarally have s
cranor_zng Nawgalizauon
SBUEC yeu AN _allen regiss

SOAUNYE f0 nave rESIcenl SIALS unazr

nig @51 LMIESS N2 SIZILS 'S akan away ifom
'_Jou 2f s 2eramsiratvely o udicially ceies-
MINSS G nava deesn asandoned.

Resident siatus taken away. 3esicent sz~

ws 1S zonsicerad 0 Nave Jeen \axken away

rrom you f e U S, u:w»rr'mem s3ues Yo

a_unal agmunisirauve of juaicial order of 2x-

*‘.n_s\c:m ar geccranon A final judicral order ©

Tis an oraer *hat vou may ac ©onger appaal =
a higner court of compatent junsaichon,

Resident status apandoned. An adminis-
wraiive or judicial detarminaton of apandon-.
ment ol resident staws may be ntaled by
you, ing INS, or a U.S. consutar officer.

Page 2

he vniisd—




, Figure 1-

Nonresident Alien or Resident Ailen?

Start sere to decermine your scatus for 2000

uma curng 20007

il cErmanent resicant of e mitea 32ies

Yes v
)

[}

Wara you 31ysicaily orasza n me Umiteg 3
Qays curirg 200077

Vas Ny

|
k4

!
i cays
|
1

you snvsically
ounng 12 3-vear oencc consising of
220Q, counung aill cays of
oresencs n 1989,

crzsant n e Unieg Siz;

Jresance 0 2000

3nad /5 ne Gays of oresanc:

C

You are 3
cant zhen

>

r

!

l Wera you shysicslly cresent i the Znitea Siates on

Y

at lgast 183 A
cays dunng 20007 - R ‘ !
| ves No '

country and Rave a o
i Unitad Statas?

CISEr conNnaclan

Can you show tat ior 2000 you save 2 .a,\ nome in 3 foraign
10 hat countyy Tan g e

'
i
¢
i

s

J No |

I this s your first o7 last vear of residency, vou may have & IZual status for (e year. Sas Ouar-Starws Shens i cnzoter ©

*In some eircumstancas you may sull o2 considersa a nenresioent zlien under an wncome ax treaty o#twean the U3

the raaty carsiully

2. 30T /our founly Zhack (Mg Arowvisions of

' See Days of Prasznca in the Jnned Stales 0 tus shapler ior aays that do nol S2unt 23 days of Dreserca in the Unitea Siates

1f vou miest

08 suDstannal oresence lest for 2001, you may 02 2Dl 0 Cnoose Uealment as a .S,

resigzn

Presence T=st uncar lesicent Aiers and First-vear crioice under Qual-3aatus Aliens 0 crasker |

i} 2nindividual izmocraniv arasant in the
Unieg Saes as a ror=\gn govemment-
rz@ated inavicual; I

&

& eacner or raines zmeoranly orasant
i the Jaites Slatas under a *J” or *02"

YIS2, Who sucs\aﬂualh/ HOr'u:h=s with the
SmZE WA e

requirements o1 g visa,

2}

) A sucant izmocranly orzsent in the
Umitad Sta2s under an =" “J° "M, or *
"0 visa, wna sucsiarually complies with
e requirements of the visa.

4] A orofessional a
Uniteg Siatss i
3pons event,

iNl2te emooranly in the
compeie n a shamaole

The speciiic rules tor 2ach of these four
categornes are ciscussed next.

Foreign government-related individ-
uals. Aforeign government-related individual
15 an individual (or a memoer of the individ-
wal's immediate ramily) who 15 temporarnly
present in the United Siates:

1) As a full-tme employee af an interna-
tiona) argamzauon,

2) By reason of diplomauc status, or

3) 3y reason of-2 visa (oiher than 2 visa
tnat grams lawiul cermanent residance)
thal the Sseretary of the Traasury az-
iEmmings rapresents iull-y

_or consular siatus

AN internstional orgsnizztion
ousic niernational
Prasident of e Uniied States nas ca
oy Execunve Drder as b=ing arn
prviieges, axemouons, and immunis
vided joc 1 Me intemaucnal "‘rcar‘."lons
Aci, An ingividual 1s & fuli-ame amclo
tus or nar work scnedule mesis e rZ&EN-
1Zauon s stancard iull-ame w~ork screduis

An inamvdual s consioerad o have rull-
time diplomatc or consular siarus i e or
she.

organizaten

1) Has oeen accreaned by a rereign qov-
ernmant that s recogaized by the Uniad
States,

2) Intenas 0 engage pnmarily in official
activities for that loreign government
while 11 the United States, and

3) Has been recognized by the President,
Secretary of Stale, or a consular arficer
as being 2nutled o that status.

Chapter 1

1

lomaug

Nonresident Alien or Resident Alian?

alien for part or 2000 “or g

dstais. see Supsiannal

Memoers of e immediare family inciuce
e naivicual's socuse ane unmames ook
aren ‘waeiner ov SI000 of acooton) aut only
HNE SOCUSE S OF UPMAMEC chicren's visa
SIZUSES fveq Tom and Ia2esngant on
Nz AQVIQURIS  nisa Ti

ciassmcauan,
Jnmarnec congran arz newGed snly J thay:

ax

1) Ar2 unger 2° vaars of age,

2) Sasicz regulary n ne exemot ncivid-
uzai's Nousznowe, 2ng

3) Are ot memaoers of anciner haussnoid.

The immegiata familv of 2n axemet Adivdual
Zoes nor include anengants, servants, A
personal amployees.

Teacners and trainees. A teacher of
raines 1s an indivicual, oiher than a swaant, .
wNo 's {@mooranly in the Unied Siates unaar
a "J" o 'Q" visa and suosiantially camplies |
~ith he requirements ol hat wisa, You are
considereg 10 have supstanbally comphed
~in the wvisa regurements if you have not
2ngaged 0 acuvities hat are prohibited Dy
U.S. immmigranon laws and could result in the
loss ol your visa staws.
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1) The courty Of resiaenca you
on oM 2NC CoCLMants,
P

Iesignate

The wvoss of offical lorms ana docu-
ments you ilg. such 35 “arm ‘W-3, Ferm
Wa3BEN, 36 Torm N-327)

I

3) The iocanon af:

2) Your sermz

3)  Your famiy

c) Your oersenzl selongings, such as
CArS, urmiturs. othing, 2AC j@w-

=iy,

dr MYourc 2chincal, cut
wral, 2ianens.

2] MYour Susiness aciviies (other nan
MCse Nal IO0sUILE your lax
nomen

D The unsaicuon in wrien you naid a
Zrver 3 icErig anc

Ag unsTicucr N wWrich you vote.

[t=]

} 1
It does nat mattar wnehar vour SeEMEnant
nome 's 3 house, 3n 20arTment, or & iumisnag
rocm, It 2i50 gogs ACt Mader wnsher vou rent
or own it 1t '3 imooriant, nowevar. that vour
nome 2¢ avaiable 3t all timas, contnuousty,
and nai solely for snom says.

You cannot Slaim veu nave 2 cioser can-
necton o & foraign zountv of 2iher of e
icllowing anplies:

1) You personally apoiiea, or ook other
sweas cufing tha vear, 10 change your
siaius 0 hai of a nermanent resicent,
c

t
1
f

™

You had an asolicauon oenaing ior ad-
JUSTTIeNT Of STEILS QUANg the currant
year,

Staos 1 cnange vour $1atus o at of 2 oer-
manent resigant inciugs, but are oot limied
to, the filing of e following forms.

Form =308, Weaiver of Aignts, Pnviieges,
Zxemouons and Immunives

Form =483 Apoliczuon to Register Ferma-
nent Resiganca ar Agjust Siatus

Form 1=130. Peguon for Aiden FAeianve, on
vQur Dehali

Formn =1 4G, Immucrant Asanon for Align

Warker, on your 2gnali

Form ZTA-T5C Aconcaiion for Alien &m-
poyment Camficgson an vour canalf

Zarm QF-230. Aooncszon for immicrznt Visa
anc Alien Asgisiancn

Form 2840, You must ztacn 2 fully com-
pletad Form 23820 © your incame ax ratum
0 claim you nava i ClOser canneclion 0 a
foraign couNty or Counines,

If you do nat navs 0 file 2 return, send the
form e the Internar Asvenue Serice Canter,
Phiuadelonia #4 12255, &y the gue aate for
filing an income tax rawrn, The due datwe lor
fiing 15 discussad later in chapter 7

If you do not umely iile “orm 8840, you
cannot claim a c'oser connacuon to a {oreign
country or countnes. This does not apply f
you can show Dy clear and convincing evi-
dence that you took reasgnable actions 10
become aware of the fiing requirements and
significant steps (o comply with those re-
quirements,

Treaties
i dewzrmine of you are
cuarade 2x raaty g3-
YouT 2SI0eAC, § 32
v ANC 100 Jncer e
vou Tust dle 1 funv
i me caymenis or -
come 22caus2 3 Nai seler-
TURRICN 2re HNOre n 31CC S0C. 't ,ou are
2 cual resigent zxdayer vou can sull sam
Agiis JNgEr 30 CCOME i@x T
Cual resigent taxpay=c s ©Ae wNg ‘G
cant of Dot he Unied SiailEs &ng znoihec
IouNTY urcer 3= nty 5 @x aws,
MESME 1A% FRENM 2EWWEeST NS WO ITunings
—USt SoniEIn & 37 cnohat oroviass or
(2SQIUTON o7 ZGANICT Ziaims of

if wou ar: ¥2alecC 2§

&
L

IMC

z ngnrasicant = Keunng
come ‘Ex. SOr CUrceses owtheEr
/Qur

il 22 i

cent
c¢ nei IME SENCes 2§
ziscuss Staws Aliens.

infermation io os czpored. ' you
gual resIcEnt @Xpaver arc vou Taim
panediis, veu must wmaly dl2 2
g exEnsions) using Suem 1040NR o
104ONR~2Z. anG Compute vour ax
nansesigent alien. You mus
comcleed Form 8833, Ses ~zcorung TiaED
Baneits Clarmed in cnaoier € or mare micr-
MEU0A o6 FEOCAING U232 Deneiiis.

Duai-Status Aliens

Meu zan pe bom a ncnrgsigent alien ang =
regicant zlien Qunng ing same iax vear. This
usually ocours -n the year you arvive in or
ggnart Tom the Unnsd S@Eies. aliens whg
have cual s@ius sNOU'G 328 cnaoter § ‘or I~
formadon on fing 2 ratum for 2 cuarsans
1ax vear.

First Year of Residency

Ii you are a U.3. rasiaen: for the salencar
vaar, Dut you were not 2 .3, reside oy
ume dunng e arécscing caigrcar J3ar vou
are a U.Z. resigent only ior ‘na oo
czlendar year hat gggins on 2 resicency
staring date. You ars 2 nonrasic zlien ior
the san of the year deiore that o

e

Residaney starting aaie under suosiantal
presances t2si i
fragency 18sl or
geney swarting data s
vou are present in the . =
nat calendar vear, mowaver JoJ €0 "ol Nav2
0 coun’t up o /5 of acwal oraszncs in
the Uracec Siaies (20 NOSe Zavs you 2s-
labush thau

i2NCa! C281-

ne frsi cav
suning

} You had a cioser soanecion ¢ @ -
Cauntvy than io the Unitec States, and

2} Your tax home ~as n that Qragn coun-
uy.

See Closer
Country, garcher.

In deterrmming whelher you can exclude
up 10 10 days, he lollowing ruies apply

Canpecnon o a  Faregn

1) You can axcluge days [rom mare than
one penod of oresence as iong as the

Chapter 1

Nonresident Alien or Resident Alien?

ATICC O
JCU LS O
2OTUNINE whg
i&l Jr2sancs

u

“us F)
st 3
JUSINESS an
“anuans I

Uniiag 32
2f tre -
connecucn
3=1C. Tus,
Maren 1.

Statement raguires o 2xc.uds up o 10

s msoiz

e
Tece una 1]
21 Denury : T MUst san int-]
iolowing nicrmanen ‘28 anolcanle;,

)

arc W2 neme oy
Yaur 328500

3) Ths tax vear or wirign he slalemEn:
2coiias,

MBI VCOU wWEr2 Ir3sINT N Ne

v
2185 Sunng e vaar.

v

of Ihe savs vou Ere Sxcucing
vour st Say of fasicency.

v

Sumicient
TECEINEC VOuT G
2320 SANRNETUON
rag h2 Qencd sou

B

1%

o

3

Po a9
3p [n» ©

ey

ru2 Sevice Ca2 A

. &n of seiora 02 2 e fiing ar

ncome & ror g 8

cistussec

oo .
25 2wzamned zoove v 1

/00U "Evz zznn o2 Ells

a

CoUNI™. or 20U =
oi resicency will 22 ine rat cay you are
sresent 0 ihe Uniag Siztes This coas ~ol
2001y {vou zan snow Qv Zi&Er aNC SoOVINCING
2vicence hal you ook r2aspnatie aciors @

Tagraigra, Lour frsl c

secams awars 91 N2 ragurements for dling *

e siatemeant and signNIcant siens 0 comoly
wIth 11082 raduiremeanis.

v
Residency starting dale under green card

1est, i osou ma&el ne green card t2si al any .
ume cunng 2 calencar vear. tui 20 0ot meel
the syosiannal presence tast for that vear.
your residency Siarfting date s tng hrsi day
n ihe calendar year on wmich you are present »
n e Jruted Siates as a lawiul permanent
resicent.

Page 7



from Ihe dalg vou 3210 your meome tax for
that year wrichaber 15 lates

)

Crzsiceniin 2000 out ars

dent canrg any dan of 2007
you cease 10 D& 2 U 3 res.eni on vour res-
ideacy (zrrinanon Sdf2. VYour rzsicency
erminaton cate & Taecemder 31 200C, un-
lags vou awalfy ior an 2adier cae as dis-
cussed next. '

Zariter ra2sicency armination datre. You

Mmav Quaily for 2 rasigency terminition ZaiE
at s 2arer nan Jecemoer 31, This date s:

1) The izst @av in 2000 thai you ars 2nys-
cally arasear.n T2 Unied Sizies, if you
mat he sJosiznual Sresance 1esi,

IE}

The arstcay in 2000 hat you ars o
longer 2 @awidl se-manaat resident af the
Unieg 3tates, If /ou met te grasn cara
tast, or

1) Toalatar oi ! ar ), i vou met ooth
iesis.

You can usa ns date onty 1, for Mg rzman-
der of 2000, your ax nome was n 2 iorsgn
county and vey nag 3 closar connecuen 0
that oreign counwy. 322 Closar Connecuon
ic 2 Foraign Couniry, 2arkier.

A long-tarm resident wno csEses o
2 2 lawiul permanent rasigeni may
2 suCiec: ¢ speGial racorung re-
currements  2pc ax  provisions.  See
TxDAauon Y2x i1 cnasier 4.

(5]

O

De munumis gresance. |f vou are a .3,
resident sacause af ihe sunsiantal orasencs
test and vou auauly © use the sanier resi-
dency t2frminaton cate. you can axcluce uo
w 10 days of acwal orasence in the Unrad
States M de@rmiung your resigency temmi-
fauon gae. In GElermining whether you can
exciugs up o 1¢ cavs. he jollowng rulas
apgy.

1) You £an xaluC3 Cays Fom morzs than
GNE 5&M0C Of Jrassnce as Iong as the
woial cays n 20l 2erogs arz Ao more

nan 10

2) Vou canrgt excluce any days a2 n2riod
of consacuuve tavs of resance o &l 2
aays i thai 28r10C 2a2nnet De axcluged,

3} Althougn vou can 2xcluce wo to 10 cays
Of Or2SENCE 10 Q2ISATIMAG yOUr 281~
dency erminauon gate, you must inciude
hQse days ~02n aeig(runing wrethar
you mee: ihe suoswanual arasance test

Zxample. '_2la Sovarv 1z a caitizen of
Malia. She came ¢ e United States ior the
first nme on Marcn 1, 2000. and resided nece
unul August 23 2000. On Qecemper 12,
2000, Lala came to the Unued States for va-

© caton and staved nere unul Cecember 18,
2000, wnen she rewrnad o Malta. She s abie
o establish a closer connecunon lo Malta for
the oenod Oecember 12-16. Lola 1s not a
U.S. resident ior ax purooses during 2001
and can establish a closer canneclion to
Maita for the rest of calendar year 2000, Lola
s a U.S. resident under the substanual

orasenca 'est for ZOUU J2C2use 3he was
presaniin ihe Ueuned Sigtes ior 183 gavs (179
cays iar the cancd Maren o August 23 alus
3 cavs m Jecamper). Lolz 3 resicency (ar-
minEtan catd s August 25 2000
Resigancy Surnng ne naxc vear i /oy 2re
a J.3. rescant v 22 at 2007 arg
you ara any cert af 2020
voy il De @ S.Gant nrougn e
¢ o 200C ~nathar vou nave
2 cleser con county than

=nC angiber
ncer N2 suds@antal
0 carc lesu

vou

Statement requirad o 2siaclish your Tasi-
czncy termunatieon date. You muest dile 2
sigiemant wim e RS w 2sizblisn your rasi-
cengy Ermnaten sa. You must sign 2nd
daig s SIEEmant 2a0C iNClude @ CeCiarzion
Pai it s TACE LNCST denalies of tanury T e
sizlament Twusi contain ineg icllowing  nicr-
mauon (s accliczoe)

i

j Your ngme, aderess, L 3.t
wcEniticalon ~umzar (if 2
visa numoar (i any).

=

2) Vour sasspon numoer and the name of
e Country MalISSUSU your Dassgon.

3) Ths ax yez
apglies.

‘or wnich e s@aement

N
byt
B
@
I
in
0
m
~3

< that vou werg oresant In tihe
Uniec Stzies cunng e year,

3) Sufficznt facts 0 esiaslisn you nave
meaintained vour =X home n and hat
vau have 2 SICSar Connestion (o a faraign
country iellowing vour iast dav of ores-
ance 1in e Unnad Siates cunng 2 vear
or iollowing N2 aoanconment oF
r28CISSION Of YOUr STAIUS as 2 lawiut
oermanant resident Junng e yaar.

o

The a2 Nart your s1aws as & lawiui
DEMMAN2aNt r28IGeNT was abanconsa ¢
rescindac.

|

Sufiicrent facts (inciucing coaies of “ale-
vant COCWmENTS) 10 25130180 At voLs
STEILS as 3 lawill parmanen: rEsiaant
ras Jeen apancened or fesCincEC.

3) 1§ you can axciuce geys Lrger ‘ne de
MINIFTNS OrESence rule. Jiscussea
InciuGe e fatas ci e ¢ays vou
sxciudirg ang sufficizni iacts 1o 25@nsn
‘nat vou n@ve MalniRings vour i2x “omse
0 anag nat vou Nave 2 SIese” SCANeCuon
0 2 {Or2Ign Counyy GUaAng e 22ncd vou
are axcluaing.

Amach ihe raguired siaiement © your in-
comea ‘ax return. i vou ars not racuirec 10 file
a rewrm, sanc the siaement 0 ‘he Intemal
RAevenue Sarvicz Canter Philacalgma  2A
15253, on or Dejare ine due cale icr dhng an
Income tax return  The gue cate for fing 1s
discussed n chapter 7.

I} you do not e e required siatement
as exolamed apove you cannot clarm (hat
you have a closer connecton 0 a ioceign
country or countnes. This does not agply
you can show 2dy clear and convincing evi-
dence that you look reasonable acuons o
vecome aware of the requiraments for liling
the statement and significant sleps o comply
wilh those requirements,

Chapter 1

Nonresident Alien ar Aesident Alien?

Nonresident Spouse
Treated as a Resident

2AC o A
VoL must
ne v2ar /ou T
20d JCUr 300UsE 2N

s nlater vazrs,

36 NDECWIC2
CinT NSSME 2x

FAVISICT

WwouRes

3 Ce agt

“enrescant aiens at
; Sop de-
Came 2 72SIBeNT SN 200 fsMmamnss a2 r25-
et ‘or ne r2st of iz ve=ar. 300 and Sharen
SO ZNOCs?e 10 02 Weal2Q 28 "2siI0snt zliens
DY 2WECHING & SEiEment 1¢ Per ot reum. -
360 arc Sharen - i jont r2tLen Car e
yaar mav maka aut ney can file
2ner o Wing or l&ter years.

o 3g0aral

; - ' . —~ .
How 7o Make the Choice
Atach 2 siarmant, signes
@ YOUr 'O S ToF e
WRICT N2 INCICE 2CDNES.
W RIOWING RiDrMENcnH.

v oG sgouses,

1} = declerauon ai ore 30CUSE ~as
Ar2S:CSNt 2UgN 2AC INE 2Igr 380

a .3,

Tav 2i you

2) Ths nam

Amengeaq raturn. You zenerally maxz s
cnoied wnen sou fle your oint f2urm TCowe
2var Yoy San 50 MaK: ins groice v ing
a4 oint amenaec cEium a0 Form 100X A
lach Farm o 00 Form 10a0A, or Torm T
10«0 amg annt "amencded” acrgss the 00
ol iz correcied rawn | vou make e choice
with 30 2Men0es r21urn /U ang yCur SDAUSE |
MUSE 3150 amMenc 2nv r2iurns thai you may
nave fled anar e vaar for wMch you Mave |
ine chowge

You genarally must nle the amended joint
return wittin 3 years rom tne dale you mMes
your onginal U S income tax relurn or 2 vears -
from in& gale you nad your income ax for
that year whichever is jater.
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) ="romaci: 0 ha acuve cancuct
S 2 Tats Ir DusiPess oy 'he inar-
JIQUE| DF CODSFANCA 1N 2 ioraign
country or 2 L 3 308323800

[

Inizrasi saig ov 21Gn

AOMESUT SIrOQIENCA & 2 eMesic
S2rnersio 3N C20051EE of wilngrawaole
ACZoUnE WD Muidal 33vings SErKs,
COO00VMAUVE CENKE S72Ci NInrS, So-
MSSUC WNAING MG ICEN 2530C.&U0NS,
ANc SNET SAVICES INSILICRS charme=a
Znd suwoerssad 25 38VINgs arc 'Qan of
similar associauors wncer ‘zasral or
AIEras: ale or 7rECned
=aUsiag 3v DE 3SSOCANGH

aranen o @

(33

nierast In z2ecans with 2 forsigr
2r2ICN 31 2 SOMESSIUC TQICOr2UCH or 3o-
Mastc sarnersnIc Sul anmv if *n2 arznen
1510 M8 oMM Ersial BANKING USINSss.

Dividends

'n MCst 2588, civiceng ‘NECMe racawveq ram
CQMESUC Sorperauces 5 J 30L0C2 INCOME.
Civigenc income irom foreu;n COrooTEICNsS 8
usually 1O7eIgn 38LICE NCTME, TXCE0U0NS 10
oqth of "hese rues irs wiscussad S3lew.

A SUCSTE GIvI < cavmenimace o the
ranstarer of 2 S&TUNtY N & 32CUONES l@naing
Tansachon or 2 saie-rgpuichase ransacuon
1S SOUrCed in the sama manner 2s a CISyidu-
aon on e yansrarraed sacurny,

First axeestion. Qwigencs recsved fom a
gomesic Corporzuon 272 not U3, scurcs in-
come | the coroorabon zlegss 10 aks e
Puerc Rico zconomic acuviy cragit ar tha
DASSESHON 12X CrEcii.

Secona axception.  zan ¢f the civicengs
FECRIVeC ToMm 2 iolelgn corooraton s ULS.
source incame f 25% or more of as ol
G783 Ingoma {or e 3-vaar oedod encing
with the closa o7 15 @x vear orsceding the
geclarauon of civigengs was sfiscuvely car-
neciad with & race or Susanass in ng Uniea
Sizi2s. li th2 comoratnon was ormed less
nan 3 veas Sefors e Zeglarauon, use s
0ia) Gress Incoms YoM e ume 1 was
forrmed. Daaerins e nan hatis U.3. source
NCOMe v muicivng ing civicenc Dy he
iollowing iracuen

AUsN2S3 e’VOC

FOr2Ign
from ai

Personal Sarvices

All wages and 2nv ciner compensaion {or
sa2rvicas sengrmae n h2 Jruted Siates are
<ONsIGereg 10 e rom sources in the Unied
States. The only 2x¢apuan 0 tus cule s dis-
cussed 'n chacler 3. under Emoloyses of
foreign oersons orgamizauons. or ofices.

If your comoznsaton 15 ior oersonal ser-
VICES periormec path insige and outsige the
Umited States, you must figure the amount of
INCome that 1s ior senices perarmad in the
Unied Slaes. You usually do this on a ume
basis Thal s, you musi include n gross in-
come as U 3. source income the amount that
results Iram mutuolving the total amount of
compensaucn by he following traction.

12,15 2 O IESS-OCEI nockay olaver win
Ve

2. ro

Reanfistmeant donus. A tzEnrsiment 20nus
-acewveg oy 2 ACnrESCEnt  Aien  for
-eenhsumant 0 e o8

2GR CUALY 8 N0t U3, source incame.

Crew mempers. Compansauon jor sarvicas
nerdormes v 2 nonresicent zlien o Ton- vt
“eguon M g ingivicual's armocrary pras-
2nce 0 he United Siates 35 a ragular crew
membar Gi 2 ‘oreicn vessar 2ngagec n

Numoes I Cavs YouU 2erarmed SoNMEICEC LEES N sana w2 vessel
3anrces 0 e Lmies Siates o7 gircran.
~ - - il rcocme trem ransoon2nen tnal Jenins
Tstal ~umner of Zavs of sernca or - @
7 S 23
.

NCICT ¥CU TBCSIVE Davyment r"=£ more Jnieg 1
K k s noTe Un Siates

o TS 0 ne
rEOOMAUCH n-
25 SENVRC I3M S3urces in

f
>
%
'2
&
¢
+
Y
=1
u
n
3
3]

C. 2 Aonresicent al-

OCREY ,'\,D 'nf'-:r J—:an‘s CANUECT. I8

] rCaog oM darsonal

he ncome s U 3 soure

NSI0MaLeN '8 Jetwesn

sgnnces
meoms

[

¥

e

C i e 2 U3 2cssession. Taor

< chvc.uﬂ cay;._ 2P e TS 3NV 20SHES 0 Incame

soen: ‘94 cavs derormung SearEcler M an ar.
ne \,r'.:\,r‘ Sizles ang 48 Cays 2g

: Jgan's J.3. sourcs Sor niormaien on tow U2, source
-:gurec 23 fouows. TEMSICTEUON NCSHAE s EXg0. 322 Shapier

388,200 - 573

@

al

olarshins. Grants,
izes, and Awards

A

v w
”‘(J

Nawvy wnie .1 2 far-

[0}
b

u
2

*
in

[ 9]
A
[
St

caymenis ‘or resegarzn ar
3 Magg v Ms Lnrsg

TANSOOAEICN Jetween e Unitac Siaes znd 3. resident, or a
2 JorE:gn courov ar .3, D0S32SSNI00 15 ot SOMASUT Zor20r2ton, arg itom U.S5. 3oyrcas.
.3, source income. Simuar zavmens som 2 -

or iQrggn Sormeraton oreign sourcs
- . \ $ven WOuUgn e unas may o=
Transportation income rougn & e Y
Transoonranon ncama 1s Ncome irom =he use Paymens mace ov uly designatza .
af a vessal or awcrah or lor tha Jedcrmancs 28 2 JUONC CIRMElonal JrENIZ2U0M Uncs
of serices \..hECJV relaiad o the usa of any e Intemalena Qrgamzauons imrmuniies

This 13 rug whnsiner me A&t ars rem ‘orﬁ‘cn sources,

3 ownag, hweq, o igasaaq,
“sess2l or arcral incluoss any

Summary of Source Rules for income of Nonresident Aliens

|
|
¢

lteam of income | Facicr Datermuning Sourca '
Salares, wages. ciher comoensaucn p Wher2 3200288 2snormes
3usiness income: |
i Persomal sarvices i 2 sarvices Dedformes
i Sele of nvenicry — ourchasac - 301 ,
Saje of mventary — 2reaucsG . Aheczuen .
[ - -
}oingerast bOmESiCLnCy Of Saver
!
i Divigends |

‘Nnathee 2 U8 or ‘Tragr 2arTor2nen’

Niaiural “2sourcas !
Paiarts, CoOYNQRIs. 20T i

ale of real praozry '

3
Saie of personal oroparty

Pensions Wherz sarnces werg damormen wal 2amag

2 s20sion !

Sala of natural resourcas ~flocat S22 O rair arkat salee of

)
i
1
| JITTUCT &L 2NTOR lermirsl Sor more
i ntoenanon, see sechicr Y 383-1(9) of
| 072 2guigron:

© Exeepuons ncluge:

a) Oividends paid oy a U $ cormorauon dre [Greign scurce i (ne ~ornarausn elects e Puend RICo
2CONOMIC acuvily Credil of POSS2S5I0NS 1ax Sreolk

bl Part of a dividend Data Dy 8 'oreign oro@ralon 15 U $ sourea f af 'east 25% of (he COrporalON § Qross
ncome s effectvety connected with a U § (rade or pusiness

10F (he 3 1ax ywars elore (ne year i whch
(ne dmidenas are ceclared.
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2) Cne ol you s a nonrzsigent alien and ine
siner g 2 U3, couzen or cesicent ang
YOuU @0 N0t 20I0 S100SE 10 28 TRated as
.3, reqdénts 25 24012083 N cRapler

i
In ihese ¢2s@s. yOU 3NC vCul sD0uUS2 st
renor COMMUNty NCIme 23 2xolamnes telow.

Zarmsad income, neoms of oz
SPOUSE, GINEr 2N rECE & JUSINES3 INCome
apd & Darmer's <hsWIoUlve snare 5T ganner-
3110 NCSMeE, 15 T22EC 25 the ncomea Of N
SOOUSE whNQBe serices Jroaucaed e NComse.
That soouse must2oen 2l of £ 2a ms or rer
senarale c2ium.

Trade or DUSINESS INCOME, ~ (gAS 2r JuSi-
AZss NEomE, Jier han = saErs dismbu-
ve sn2re OF DarAersnio incoms, s wsated
as e 'ncome of e spouse zamying on e
rade Of JUSNSSS. (NA[ 3CCUSE MUST r200M
afl 2ist on us ar ner 32oErEd (FWMm.

Pzrinersnio income ‘or loss), A Jamners
distnounve snars 90 Dannsrsnip Incoms (oF
loss) s rearza 25 ne acome or logs) of the
ogaringr. The sarmer wust rzoon &l of it on
nIS of Ner Senaraid remrm.

Separate grooerty INcome. INcome ganved
from e segerae arcosny of ors sacuse
{and whicn s not 2amed income, trade or
QUSINESS 'Mcame, oF Sarmersnie cisinbutve
3nars Income) 's w2Etaa as the income of that
500US2, TNAaT 300use MUst reoort 21 of it on
s ot ner separaiz rewum, Usa the aporoon-
ate communiy 2ronsry law o asilemmune
WAL IS SEDE(EIE SrO0RMY,

Other community ncome. All other com-
muntty income 15 reaed as provided oy ihe
apolicable community arooery laws.

3.

Exclusions From
Gross Income

Introduction

2siENC anc nenresident aliens are zllowed
Clusiorns from Jioss wcome i thev mest
ca2rain concitors  An axclumon from gross
ncome s ganarally INComMe vou racave inai
S notinciuded in your U5 income and is Aot
SUOIECTIo U 3 iax Tris crapler Covars soms
ot the mora common 2xclusions allowed ‘o
resident anc nonresigant aliens.

Sa
X

2

Topics
This chanter aiscusses.

Montaxable interest,

Certain compensation paid by a {oreign
amplover,

Gawn from sale of hame, and

Scholarships and lellowsnip grants.

Useiul tems
You may want 10 3221

Suolication

Z 32 Tax Suics or U3 Citzens ana
Agsicert Aliens 3arcag
Z 323 3aling Your dome

Resident Aliens

Sesicent ghigrs mav oe anle o axcluge ‘he
CHOWIRG [12MIs oM NS0 3ress ncome.

Foreign Earned Income . 7

) .
anc Housing Amount
i oyou ars oaysically oresant n a ‘mreign
WrFmy or Sountnes for 2{ leest 330 iull zavs
gunng any 2200G of 12 JeNSEsUUvE MOGs.
you may gualifv or 1he foraion 2ameg neame

L2xciusion, Sor tax vears ds2ginming 1o 2C0C,
e zxciusion is 37ECC0C.  «n zaciion, vou
TaY D€ 3018 IC EXCIUCe Or CBAUCt Seramn Gf-
21gn NOUsing amoumis, You may aiso qualify
if you arz 2 sonz foe resigent of a forsign
SOUNTY ana you 2re & ©IIZSn of NEioral of 2
country wiin wnich e Linisd 3iaiss nas 2n
NCOME @ waaly. “or Tors Afonmauon. sae
Suplication 34,

Soresign  country. Tre e orsgn
counuy” megans any terory undsr the sov-
a2rsignyy oF 2 government amier han ihat of
the Unite¢ 3tat The tarm also inciudas
wgentonal waters of the foreign coumtry, ihe
2Ir3cace over e foraign counuy, ang e
seaped and sunsol of submanne arsas ac-
jaceAl W0 Ne ermional warges of the farsign
counTY.

Nonresident Aliens

Monrasmident aliens TaAN EXCIWGE D2 lodowng
J2ms oM e Gross Income.

Interest

U 3. squrce 'niaresi \ncorie &l s fCi Ion-
necied with 3 U.5. rac2 or susieess & =x-
ciwced irom ncome f s from.

1) Seoposns (newdirg carmficaias

DOSIl} Wil DE7SORS N NE S&NKING SUSIH-
ness,

fds

2) Deoosits or withcrawagla ascouris aigh
mutual 5avings Danks. ccoparaive
nanks, credit unions, domesic duncing
and loan associatans, and oiher savings
INSUUNONS chanered ana superisad 3s
savings and loan or similar asseciators
under federal ar state law (if the niarest
paid or Greditec can o2 gecucied by ne
association), ang

3) Amounts helc Dy an insurance company
under an agreament 10 pay interest on
them,

Government obllgations, Interest an obli-
gations of a state or poliical subdivision, the
Distict of Colurnbia, or a U.3. possessian,

Chaoter 3 Exclusions From Gross Ipcome

gerercaly '3 0ol inciuced 0ongo e
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ntgrssi an &

& aCivly aargs
a0 IONCS N0t N

TECISIZNRC ST IS NQLLGRC M feoma

c273am on

2roeags J0ncs. iNC
3,

SCLTI2 riEeest in-

. rags

S
€
‘

)

% Gy
whow
AT

)

3

I
o

WIS 18 JR1T UG Iranc.al .nsn-
LAC,S outsiSE Ne Jnisg Saes, or

Tal you ars
2nl 20T should
"G ACCress.

-

=orm W—3 s S0r vaiic
r2r 2000, gou sust T 3 :

20t [G) 2oove on Fumm W—58EN
3UOSGIE ST ZroviGag Dy e witn-
gant

Sorrois 1 3025 N0 AClUCE 2 ol
MDSs S DEresy,

1y Mierssi sou racs

SUSC Dy & coroorals
172ChY OF ndireciy
i vOungG sowar of

ar ochessen .s-
Denen sou Qwrt,
s 3 Qs of g
125583 Ot valng

4]

o
g

0

v o

CCK.

SrSMNS 27 4PICT YEU DwWn,
2 inchra T0%: 2r —or2 of e

Sorlonn rierest
Jos niacest. Cenun-
SEOLNIErEst § e 27 N2 oilowirg:

1) Irtzrest thats geteemineg oy teiarence
Kol
EY ot zles. or other S2sn
flow 5t e cabier or reiatze oerson,
o lnegma o promis ¢f ‘he J2Dior or
TEIR{Eg Dersen. -

ol Any 2nange in salug of anv DrI020TY .
C! N2 3edtor or a ralaied Jerson
or

2) Any gividend pannersing distabu-
noNs, of simdar pavments made Dv
Ine CaDWr Or a relaled person.
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AMOuUnts /QU fRC2IVE 'rom 3 scnolarsnio ar
fellowsnig Mat Yyou Js& G Jner 2xXDensas,
sUCh 3s room, and SGarg o wravel are Aot
2xcludacie yYom incoms

Tarms of grant. Ygur 3choiarshie or ‘eis
lowsmo car sull quah®y 25 i2x fras 2ven o the
l2ms ¢0 Not orowice fnat it arly 22 used ‘or
wien 2nd caurse-ralates zxeensas. {4 owill
guaunivif you use ine Zrant procz2cs ior wuen
anc course-rglaed sxcenses, —owsaver, [ na
tarmms 27 the grant "zquire s usé ‘or athe
oUrNOSES 3UCh 23 "00M and Boarg, of sosafy
TEt Me grant cannst 38 ysad for Liuon or
-*urse»rnlawa 2XP2n%As  N& 2MCUMIS fe-
cavec urded he grant szacot 52 2xcludsg
from incsme

Candiaale for 2 degras. The izrm candigae
Gr 3 ogagres mears 2 3ugent (wnethar iul-
Qf Z2r~Ime) wWne!

1) ARBNCS 2 3NMaN 30 3&Co
o7 S DUrsuINg 2
UNIVErSITY. of

ncary sTneol

cegras 2t 2 callegs oc

2) Auenas an sdusaional snstuton that s
2uthorzad and aceradneq o orovics;

7

) A program hat's accanraote for il
craqut :ow=r<: 2 zacnelor's ar nighar
aegres, or

orogram of Fmning © arepars
ugsnts ior jainiul smoloyment in
recOgRIZed GESUOEN0N.

o

Payment for sarvicss, You cannot sxciude
from income the goman af any senclarsn,
izllowsnip. or nuton egucuon na: rgoresents
QE&YMENT for teaching, sesearch. or oiher ser-
vices, TS 1s ¢ ven i afi canaiaates ior =2
cegree are reguired 0 peOrm me saricas
as a condiuon jor rsceving the gagres.

Example. Cn January 7, Mana Gomez is
fiec of a scnotarsno of S2.30Q for the
300Ng SAMESEr ~5 3 SuNCIUON 0 r2cenng
Ng SChOIErsMIe, Mans must safve as & pan-
me izacning assisiant Of the 32.300 scnal-
arsmp. 51,000 reorzsents saymant for ner
s2rces. Assuming that Manz meats all other
cooQrions, sne sam z2xcuds nd Mmer2 NHan
1.300 mom rcoma as 2 sualifisg scnolar-
3o

7

4,

How income of
Aliens is Taxed

Introduction

Resident and nonrasident ahens are taxed in
different ways. Residenl aliens are generally
iaxed 0 the same way as U.S. citizeas.
Monresident aliens are taxed based on the
sowrce of their income and whether ar not
therr incame s effectively connected with a
U.S. rwade or busness. The raollowing dis-

cussions ~ill neis you ceerming o incoma
vou reteive duning Ne 12X vear s 2fisciuvelv
connesied with a o zce or bysaness and
now it 18 axad.

Tooics
Thig chasier Jiscosses;

TSy Sonne
rJusicess, anc

ciEd v

tvaly cennagiad

f JuSiness

Publication

T S4d

- 3al2s 3G !
ASSET3

Cther Iiscositons af

1212

5% of Onginat ssue Qisgourt In-
suumanis

Farm {and Instructions)

Z 8251

Aligrmanve Minimum
Tax—ndivicuzls

Z Schedule C {Form 1040) Caoral Gains
and Losses

e cnapter 12 for niormaton 200Ut g8
ling inesa suolcanens and forma.

Resident Aliens

lesiQent aiiens 2re ganerally @xea 0 the
1@ way 2s U.5) citizens, Thrs mEans ha
r wedagwide ingomea s sublect ‘o U.S. Ex
musi Be repconsd on thew U 3. ax rawm.
come of rzsicant 2hens s suoisst o de
raQuaiec @x rames Mat acply o L3 cw-
2ns. Pesidant akans use the Tax Tadle and
Tax Hawi Scneduies locaisd in the Somn 1040
nstructions, woich aooly o U3, ciizens.

il

P
©
=} ow

™
a8g
a

@

i~ vﬂ

Nonresident Aliens

S—
W) Incame wmat s sffacuvery corneciad Mmm
2 irage or pusINess I ne unuied 3
nnd

2) lncoma that is not siiscuvelv connestad
wIth & trace or Jusiness ‘N he oried
States (giscussed uncer Tne 30% Tax,
later).

Tne difference_detween_thase two_cate-
gories is hat_gfiscuvely connecied ingome |

aher_allowapla_ceoucions, 15 taxed ai grad-__
ualed rates. Thesa are ihe same rates shat__
apply 10 U.S atizans and residents” income _
ihat is nol Fifecuvely connectad 1s ‘axed .aia
_fat 309 lor lower traaty) rate.

=

If you were formerly a U.S. aitizen or

resident alien. thase rules may nat

apply. See Expalnauon Tax, later in
this chapter.

Chapter 4

Trade or Business
in the United Siates

Gargrahy

CuU LS 52 2ng ‘noz raga

3 ZusEss Zunnc ‘e e igie ‘o
28 2

susiness

Q2 5t 2usi-

SERCs on e

CEWMS 27 your acivites %z USSiOrs Nzt

ollow i tzg sou sther sou

Ral

2rolcyar
i Z7CSs ncome. For
120G, 52 S2rvices Semarmed ‘or
ZMaover ¢ ongcar D

L.A "ot nciuced
mors nigr
Foraign

ther Trade or 3usiness
Acuvities
Cinar 2xamaes af zaing
Or JUSINS3S 10 N2 Lnisc

2
n oz :r:—zcze a0 3usmesa N ne Lnnsg
T WOu ars 'eMogranv Jrasant 0 ihe
T 3lates as : lentengrant wnger &
LML or Q7 wisa, A nonresdent aiizn
EMOOrAnIY 2rasant in Ne Jniiac 3iates undae
2 V" visz inciudas a2 ~enrssicant aien indi-
vicuzal aZminze o JOnRec Sidtss 33 an
excrange visitor Mutyal
nangs Act ol 1881 T

tonai z2ng Culivral T B
T anv_sgnolarsaig or iadowsnig

Business coarziions, | vou own and 53ar-
2tz 2 2LsNess N me Jnt Swaies saling
sennges . OF merInargise, you ars,
WITT SECAIN 3XC2EUorS. 2nc ced ‘n'a TE
G SUSIN2SS I NE Lanes 3

Srocy

rships.  If
r3nc hat at

SRS aE
Cmm 5
:7
3

Gsdt

iary of an estate or frust. i vou
of 2n sstate o rust mat s
TACE Of Tusinsss in me Unnac
/0U 278 YRaRg as 3@NQ 2NCAGEC N

Trading In stocks securities, and com-
maogdities. | your anly ' S, Dusiness acuviy
1S FACING N 510CKS 3&curtties of Sommodines
unclucing ~edging wEnsacuons; fraugh 2
1.5 rasigent srokar 2r other agent, you ars
NoL 2ngaged v & rage or Jusiness N INg
Unitec 3iales .

ForoirEnsacuons N SIoCKs Or 32CUnNes.
IS ADOLES 10 any nonr2sigent alien including ,
a Caaier Or Jrokar in 31ocks and secunues

For ransacions in commodihes, this 2p-
ohes "0 commodittes that are usually traded
on an 2rgamzag commaodity axchange and 10«
ransachons that ar2 usuailv carned oul al
sucn an 2xchange
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ambear 2na mines. wells, 2nd oinar na-
tural ceoosis

-

'
Imoravements ¢n {anc, INcluaing

h
awldinGs, Jiter Jefmaneni Siruciuees,
aNd the'r SIrUCiLral COMOooONENIs, and

Persanal crocery assocated with ne
use of -2al 2r0c2EAY such as squiomeant
uses miarming, minng, foresiy or
SANGWUCTON 37 2rc08ry us2q 'n lodging
facuuas ar “entec arfies soaca, unlass
he D&rsonat 3rocany 8!

3

a)  Cisocsed of Mors har ana vear:
JgISrE 2r 2fizr M@ CISJOSITON At he
iezl orcocery cor

gy 3CIC *g 2&rsons unre-

=r 0 g saller o6 o e

O e faal srooerv.

LS. resl prooerty halding corooration.
A esroarzuon S 2 2 3. “eal croceny nolang
caroorancn f ‘2 marker vawe of a2
CCOQraLen's Wl 2rQCETY N $1s are
at iaast 30% of ms ol iair market vaiug of

17 The zorporanon's U S, real orcoeny in-
i2rasis, pius

Tha comersion's nteresis in r2al drop-
2V locaise oulsige the Unitea States,
plus

3) The corporanon's Other #8sats hat ars
used N, or 1|ld or use 1N 2 rads or
ousingss.

You generalty irz suglect © @x on the
sale of tNe siocK I 21y Jomesuc coruaration
unl@ss you =swol inat he tomoration 1s
not a U.3. real oropeny hoiding zoroorauon,

A U.3. real orecerty 'marest coes naGt
ciuaes a class of 3ck of 2 carporaton tha

is
regularly ragec on an esiaolisned sscuntes
m&rkel, unless vou nold more tzn 5% of the
far markai valu2 oi hat class of stock. An
nterest i 2 farz2ign corgorgion awming U.S.

r2al sropeny gengrafly 1s nor a U.B. real
prepety  lecest  unlgss e  COrpgraton

<NOES2s 10 0& r2ared as 2 COMESUC Corpo-
ration.

Alternative minimum tax. Thers may be =
MIIMUM 18X 0N veur asl Zain itom ke ais-
sosimen &f U5 r2al sroceny mierasis. Figure
g amount of ti1s 3x,1f any on Form 8251,

Withnalding of tax. If vou cisoess of 2 J.3.
r2al crQoamy WBlgres1 N2 ouyer may have ©
winnold ex  3es CiscLS3ONn of Tax

2les, n gnaner

3.

Foreign Income

Undar limited wirc.mstances. you must ireat
inres <inas of iaragn source NComMae 25 -
facuvely connecizg mitn 2 irade or Qusiness
10 the Umiied Siais. These circumstances
are:

1) You have 2n gfice or other fixed olace
of ousiness i the United States o whieh
ne incarme can e atiributed,

2) Thatcrfice or place of husiness 1s a
materal factor in producing the Income,
and

3) The income s produced in the ardinary
course ol e trade or business carned
an througn tihat othce aor other fixed ptace
of business.

an giice or othes i

15 2 matertal factor 1t ngAmganily 2anria-

(23 {0 ana 1§ 2N 2538N0U2 2CONCMIC Slement
nNe 2AMmNG 3 heaincamea

=2 inrgs Kinds 21 iCrEIGR 30UrC2 INcame

2lacs o Susiness

are nsiec Cernow.

'y Aenis 2NC 'Cvz'U8s COr he UsE 2L ar ior
ine 50 g, Mangiote personal
a0 o(SiCE N2 3T
JM@BS 37 O anV Ir(eresi N 3.en
srapeny Inciuczd 2 2015 I TyEliss
Ralghs ne v 20 L3NG,

UISiCE Ne 120 Siates saiens.

i JrQTesses A0

&2 T P2 2give
a0 Or JUSIN2SS N Mg

el alel 273 sanxirg,
‘ar usiNess .n ne Un
substiuEe swvigsnd o0 0
racavad uneer
TENSECHON OF I SEIE-r8CUICNESE Fans-
actiaen 8 2C Ng sgme a5 ng
ZMOUNIS F2C2vas 20 N2 TENSTErrad 38-

cunAty.

231 2avman:t
R EERE =t

&3

‘ncome. gain. of 'ess {form the 3ale out-
side (e urned 3iates, tnrowgn e LS.
2ics o Sinar x2q olacs of DusINess,
Of £70CK ) TAgR, DrHnerTy mat wouid o
incluced m invaniery § on nand i
2nd of e &x vear. or arsoery Neld Jvi-
maniy for sals 1 cusiemers A Na arai-
nary cours ai cusingss. s will not
asolv i vou soid in2 orepary ‘or sa.
2OASUMOTCN. o7 AS0QSICR JuisIGe Na
Jnsc 3ta NG 20 awics or siner
olaca 97 DUSINgss N 2 Gragn country
was 2 maignal facier in ne szle.

Tax on Effectively
Connected lncomse
Income you recsive qunng the @x vezr hat

N8, ExeT

Generally, vou can racaive sfiecuvely
connectad 'ncame dnIv i vou ar2 2 Agnres-
geai ziign angagsd n Tade o Just
United Stzias Zunng ne 2% va

income vou raceive from the 4
crance of orooemy, NE DErOrMmancs of sare
vices, Or any Jthes ran3acuan « anrotner 'ax
VER( IS U G 25 2MRCUVENY 2ONNSCIRL N Pat
i i wouic nave jezelald

NICIEC 1N INE Y2Ar Ne FANSECucn QK J1ace

f YOU PEFCIMED INg 32rvICes.

Example. Tad Sicharas 2 norrascent
alien, zmterad e Unuag States 0 August
1998 10 paricrm personal serviczs i ine w3,
office of nis overseas smalover —z ~oOi<2Q
in the U 3. office unil Oecamesr 25 159¢,
out did nol leave s counmv untl Lanuary
11, 200C Cn lanuary 7. 200C ne recewvad
nus final paycreck lor services o2normed 0
the United Starss cdunng 1992 All o1 Tecs
ncame gunng mis stay here 15 U.2 source
INCOME.

Qunng 198% Ted was engaged in the
trade or busmess of performing personal
serviges in the United States, Thererore all
amounts paid o him 1999 for sennces
performed in the United Slates dunng 1999
are effectively connected with that trade or
business during 1999,

Chapter 4

Tne salam savmant Tz

o r2cgveEd n Jan-
vary 2005 s o & scurcE ncorE o umon
2000, ¢ 3 272C0vElv CIAPESEC Min 3 lrage

ne Urian R ze hES
NEE ‘P;

[Wial)e-1ad
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2 owar
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=eoAguang tha
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Fs zae ¥
0 22 taic an
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i othe en

TReNS 2

liems S
@munagia an
CINA 'SEUE 13,
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O3 EMCANSETo ng

SrRI2CRSI SaVMENT
des enc
ransa
ZM0LRIS "2CEvEd 00 Ne
Othar tams o1 mcoma, 3.

may

TIP

ne

Oniginal 1ssue discount. .7 sou solg  2x-
chnarged. or receveg 3 sav n

Of 0BT 3201 IASTUMEN:

TIBCIU T roadares 20

e onLing: 'Ssue 88D

20rTSIS B@r2sl Mav o

2200 rEln.

cllgwing orreurs

at 30 an 300-
rmeunt of 210

SEUOR. N S

o

3uz)

~OUZ Y Ou

ing tax en ne 10 ZErnci De mare ttan -

T2 oavmant minLs Ne @x an e intar-
250 savmaEn! 90 ina soucalon.

2) Vau sole or 2xcranged tne ooigaucn .
e amount of I suoieci 0 @2 18 e
CIC hat accruea while you neld e ov- .
NCanon mirys 2 amount already a<ed

e (1) apcve

[egont on vour raturn the amount of OIT .
shown on Form 1042-5, Foraign Persons
U S. Source income Suoject tg Witnnalding
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Transportation Tax

It vou nave trarsgonahon ncome Nat 15 nat
ariectively canhacied ‘see Transconzion [A-
come, 23rher N S Ihagtern 2 L% ax rae
apones. If vou recews rarsoonaton acoms
SU0(eC @ ine 456 i2x, sou should hgure the
l2x 2ana 3now it 2n ine 32 of Form 1CAGNR,
Atacn & si2iemsat 10 vour J2um
cuges g ellowire niormaucn f

ble)

wnar o=
a

1) Your rams, E@xpaver denuficanon num-
ogr, and ax vazr

2) A dascnpuan of o voes of sarvicas

carormed (wnhainer on or oif hoad),
3y Names of /253215 or ragistratien aum-
=} 27 2 el

DUrcE rarsconaion
2rM 2&ch Yoe O s&rvice

27 CCe he Z3iEn-

37 Toal zamount of '3, source ranssona-
ton meams geavec rom zll types af
sarvices ior Mg calencar year.

This 4% ax apolies @ vour J.S. source
ransponralon neome. This onlv -
ciiges rEnNsponelon 'neame that s restad
25 denved from sourcas in the Lnitad States
i1 the transporauon oeqins or 2nds i e
Uniied States. 7or rarsoenraton income Tom
oarsanal sarnces. e ransoeranca mus: be
oerween the Unnec 3tates ane 2 U5, ogs-
S2S3)I0N. FOr PErsonal 38rviges of & NONFEsi-
dant anan, Tis aniv 20ofies 1 ncome aanved
[fQITL O in connacicn with, &n aircran.

xpatriation Tax

Tne exdzinguon 'ax 2rovisions acoty o U.5.
CUZ2Ns wrG nave raaounced iNgir SmZensnio
and iong-igm 102N WNO Nava andag e
resigency, i onz of e srincigcal surposes of
the 2ction .8 he avoidance of U.S iaxes, The
2Xpainarch 2x apnhes © e ‘0O-year penod
ollowing me aate oi the zcuon.

I¥ vou sxoamwatec in 2000, vou ara are-
sumec 0 nave 2x Fveance s 3 onncoal
ourcosa i

1) nGal net neome ax ior
Ne iast tve 3z vears 2nqing Deiorz the

C2ig Of Ne 2euen 1 Mors han $112.000,
4

®
<

(&)
=
g
s}
0
g
(4]
a

7 o3n the caz of e 2cuon

Ruling request. " vou 2r2 arasumed 1o nava
{ax 4vOICENCE 25 & 3ANGIpal Duroose Dacausa
VOU Meel 21er $i ing Bravious 12sts, vou may
02 20dIDIe 0 requasi 2 ruing Fom tha 1RS
mat you aig not 2xcamnate 1o avod U.5. laxes.
You musi reeuRst IS Uing within ona year
from ine gaie of 2xcainauon. For iniormauon
that must oe Ingiuc2g n vour ruling request,
322 sechon IV ol Notice 57—1% in Cumulative
Bulleun 1887~ and Neuce 98-34 in Curmu-
lauve Bullsun 1388-2

Former U.S. cittzen, |f you arz a former
U.S. ctuzen, you are 2hgiole 10 request a rul-
g il you ar2 i one of the lollowing catego-
nes.

1) You became at oith a U.S. ciizen and
a citizen ol another country and conunue
10 be a ciizen of that other country.

&

Yoy 2ecame pmittin g r2asonaate penod

anar loss or J.S. cizensnic) a Sivzen

of tha cguntry in wihen vou, your spoysa

2r ane of veur oarants ware oo,

2} Maou war2 orssantin 'he uniag Siaes
icr 7o morz wman 30 Cavs guing azen

Nz ‘C-year senog =ncing or :Se

Former iong-farm resicent. |f vou
formar leng- ‘esiseEnt J/Qu
FECUSST & Lung

IOWIRG CEIEGCNes.

Vou 22come

iagle @ ngome '2x 0 ang ¢! s ollow-
ng Counias.

a)

J2UniiV T WhICH YOU were

3} TDE COURITY 'WNES vaur Soouse
~2s bom.
ot} Tha zeuntry whers aither of vour

carents ~&s 2cm.

2) Yoo ware sresent i nNe Jnisa States
‘or ro Mmorz Tan 3¢ Cays unng 2acn
vear of e iG:year cenod onor
SXDaInagor,

3) You czased © 32 3 long-erm resident
ogiorg reacming age 1372,

You will not cualifv ingar category (1)
YOU 23 NOT cormciec 1n Bat coun'y urless
your NCOMS 1§ 128X2c in same mannar as
2 2SIaeNT Camies in Mat couniry.

Long~arm residents. You zre 2 long-tarmm
rgsmigent if vou ware 2 1awiul permanent resi-
dent of e United Siates 1n zt l2ast 8 or de
last 15 imx vears ancing with ine sear vour
TeSIQBNCY 2NCE. in germiIning f vou maat
e B-year raguIrgment, 40 nOL CoUNt 20y vear
inat you ars ¢ 38 & rasdeni of g loraugn
country uncer a @x wsary and do not wave
treaty benefits.

Your U.3. rasicency 1s consiasrad o have
ended wnen you c2ase © 22 a lawful per-
Manant (esigant of YGu 28CIN 0 o9 ted
a3 a resicent of anolmer zouniry Undar 2 iax
w2aly and do noi wawve rzary vanehis.

ax. [fhe axpairaton =x acabes @ vou, you
Iy sucpect e [
085 INCOMe 2 2INS 8N & Nel casis
a{ he graguatec S olcagts 15 SCivig-
uals (w1n aiiowanle Iscuctors) uniess veu
vould Je 3UQIeCt (0 & QUChE” "ax uncer e
30% iax {(oiscussaed =arhier) on ncome nat
connecied with 2 U.S. vage or susiness. 'n
maxing this determinauon you Tay 1ot 2lawm
that an income ax rzaty N 8n2ct on ALGust
21, 1898, raguces vour tax liaonisv under the
30% tax on any wams of U 3. sourca income,
For tus oumose, UJ S source gross in-
come (defined . cnaoter 2) mciuges gains
from the sale ar excnange of

Frapemy (other than siock or deot obl-
gations) locatad in the United Slates,

Stock 1ssued by a U.S. domesuc corpo-
ralion, and

Oebt obiigations of U.5. persons or of lhe
United States, a state or pohtical subdi-
vision thereal, or the District of Columbia.
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Ciher information. Zsr mors nicrmation on
e IXDATEUCN BX OTOV'SICNS, [ACIUCING BX-

AnC soecial .3, sourcz
rles, sa= 377 of 2 Intzrel Revanes
Coce,

feporting Reguirsmen:s
lFveu cst vour
Sarm

3834 T
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T

me amé of oI}

Y. JGU TUsT
& =g Srvice wnen

FWM JOr N2 YEAF vOur rasi-

your ‘ong
8834 with
vou dis sour

c2ngy 3nCs.

oyl ad @ ile Tom 3854, you

&V 2 senay 2cual o e
= of ‘me exoaiaton Bx or
. senaity il o2 zssassad or
BECT yoRr QUANgG wrieh vour ialiurg o e
conunues ‘or e "Q-vear oencg, Tha fenaity
wiil ng: de 1mocsea i rou snew har ihg
falure s Qus o r2asonaDIz cause andg AOL
willful negiaes,

Sxpatriation fax raturn,
© NE XDaMEION &k, g
1040NRA for i

sage S of Torm 1020NE.

2t Fues
irg Tormer L3
‘hz nsiucucns

I
21
fo

caegery (givicencs nierast, ste.,,
of U.5. and ioraign scurce ncoms,
Of nOt "2xaplg 'n Nz iuntec Sigias.

' sou 2o 10t anacn a 2zmaolae sEment
i ary 72ar vou 2rg dapie jor any U.S iaxes
vou mll gt 32 cors.oeres o vave fled @ vus
2nd zccurate uin. Mou will not o8 2nuiiec
0 any lax gaducians or CES L YOUT {ax
hagiity ior that vear 15 lal2r zqusiac,

Interrupted Period
of Residence -

YU are sugiect < tax unger @ spagia rule !
#OU nierrunt your penca of U §. rasigence
with a penod of nonresidence. The spec.al
rule zpohes f you meet 2l of he rollewing
conditions.

1) You were 3 U S resident lor a genod
hatinciudes al least J consecuuve cal-
andar years.
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for an SIN, nle “arm 33—, Apoliczaon ior
Smpioyer icenaitaucn Numoer wan ‘neg iRS.

’

Filing Status

The amoun: of Jour i2x 32020Gs on vour Jiing
sigus  Your fling siaius 13 mpdnant in oe-
i@mIAINg MN2INEC YOU SRN {AXE CRREN Ie-
Gucuons 2nd cregus 12 ruwles ior Jetermin.
Mg you” NG saws 313 Sifizrent ior rasicant
zlizrs =nNC NeENrEsICan: 2ens,

Resident Aliens
[2sicent znens 2o :se ne same iling

sl@wses avaeuatiz 0 U 3. 2uzens, 3ge sour

Qrm PsTUCUONs of :"JCUC&UOF\ 3G1 ror mers
iormaion on fling sas.

Marned fling romntlv, Zenerally, vou can ile
25 marmad fiing romnty only T ot vou and
vCur sgouse warg r3sicent aiders or he en-
ures ax vear, or i vou Taxe ac2 af he znoices
giscussad i chaogier © 1o U221 your sooussa
2s & rzsigant align {or the 2nure Ex j2ar.

Qualifying wigowl(er). + your soouse died
. YU Nave Nat remarnad, ang
vau have 2 desengaot snidd living with you,
Jjou may cualitv o dle as = aualfiying
wIGow(ar) ana usa Mg 0Nt reuam 12X [aes.
Tihus aoolies only § vou could have Jied a joint
reum with your soouse for tha year your
soouse Gied,

Head of housenold. You can qualify as head
Cf nousanoeld (i vou 2rs unmarnad or cansic-
2red unmames on e last day of the vear
and you pay more ‘han nalf the cosi of
keaomng uo 2 “ome for you and a qualifying
person. You musi 08 3 rasicent slen for s
annre (2x vear,

Mgu ars consigarsg unmarneg o this
purvoss i vour socusa was a nonresigent
alien a1 any Ime Junng ne year ang vou o
not make one of e choices aiscussed in
cnagtar | o (eet vour soousa 3§ a3 remdent
alien ior U EX yEAC.

Nota. T o/ou arz sonsidered unmar-
fed jor nead of NOLSEN0IC DUIDOSEs DECaUsSS
YOou arz marnzg "o 2 fonrasidan: zlien vou
mav sull 92 consGarec marned ior oursases
Q1 he 2armed ncomsa Srecil. in hat cass, you
#ilt not pe =nudsc © a2 crzait. See Puolica-
ton 301 {or mare nromauen.

Nonresident Aliens

1 vou arz 2 nearasigent aben diling Form
1040NR, vou mav oe 2cla © use ons of e
filing siatwses iscussad Selow. | you are fil-
NG morm 104GMA-ZZ, vou can only clam
“3ingie monresiaznt aien’ or *Marmed non-
f2s102nt alien” 25 vour fhng status.

Marred filing 1ountly. Gensrally you cannot
fila as marneq “hng oty 11 2dher spouse
was a2 nonresigent alien &t any ime dunng ine
ax yaar

Aowever nonrzsident aliens maced to
U3 cinzens or rasidents can choose 0 be
rreated as J.$ resigents and file joint returns,
For mare inrarmaugn on these choices, see
cnapter 1

Qualitying widow(er). You may be ebgible
lo e as a quahbying widow(er) and use the
joint return tax rates b

1} Vau were 2 resicer: of Canaca. Mex.ca
vacar, or South <ceea, of
uenal (CEnnec Selowl.

2} Your 309use cied . L
70U "ave 10t ramar

Y Vs nave 2 genencert onud arg i
FAste

& NSINICIoNs "or Toom 1C20NF
or fling 25 2 guauhving wgow 2" wimn
HEACENT SNNC.

Ay UL, national
,

$ 27 INAIVICUEN NN -

c
neougn nGt 2 L
agiance i e EETN
rowds  Ameacsn Saémcans

Mananz 15200808 wne TH0se

QAUONRAIS NSI22C 0T w2 &

Heac of nousahola. You canno
of meusencic o wou sre
2i BNy Wme QUang Nie
JOu 2
2 n2ac of housenoig i

Vaur socuse 1S @ cesiceni alier ar UL

smzen lor g 2pars Bx vear

Y2U 30 NOT Sheese o De r2gieg as 2
resigent alien, 2ng

3) Your soouse mests he other regquire—
mens for this-fling s@ws. a2s aiscussagd
sarlier unqec Fesdent Aligns.

Note. =ver if sour 3o0use 1§ consiazrad
unmarned for Nead o NOLSENOIE JUMes2s
D2CEUSE you 2r2 2 ncarasiasnt alian, vour
soouse mav sull ce consaered mamed jor
purseses of & 2amed neoms craci. in hat
case. your sacuse wil 1et e zaguad o he
credit. 322 Sunlicaticn 303 @ Mmors nfgrmas
gon.

Married filing sacarawely. Marned noarasi-
ant aliens wno ara not Mamed © J.S. oo
ans or residants generally must use e Tax
aple colwmn or he Tax [ar Scneculs ior
marrieq illine s2paraie s2lums when oawer-
TNING e &X on incore afactvely con-
nectag with 2 U 3. wacse Ir busingss. They
nermally cannot use e Tax Taole cmumn
or the Tax Rae 3enecuie for single nawig-
uals, Fowever i you 2rg 2 mamsagc r2sicEnt
oi Canads., Mexico. .acan, of Jouin <graz
arz 2 mamred US nauonzl, you ma
w He as single § vou lives 2oan from
soouse cunng e last 8 monits of e
See M@ nNsTLCIONS for Form 1CACNS

a
7

5]
b

P T}
O a
S
3

F

¢ 322 4 you cualifv. LS ~auonal was 22inag
2arar W WS osecuon  unase  Quening
wigowiar!,

Nenresigent aliens wne arz amesc ©
4.5, ciizans or resdsnts can cnoese o 02
1ec as & rzsigent ang filg & ot tewem,
Migaaton on these chaices. 522 cnaoiar
1. 1f you 20 not make the cooice © fua oty
use ihe Tax Taoe column or *he Tzax Sate
Scnedule for marmea incGividuals fling s2pa-
ratehy

A nonrasicent aiken 2swlE of MUS usIng
Barm 1040NR musi use Tax Rate Scnegule
Won the Form 1020NR instruciions wnen
detarmining ihe tax on mncome 2ffaciively

connected witn a U.S. (rade or business

Special rutes for aliens from certain U.S,
possessions. A nonresident alien who s a
bona hae resident ol Amencan Samoea or
Puerto Rico for the entire tax year and who
Is lemporanly working n the Unred Stales
should read Bona Fige Residents of American

Samea or Fuerio Sico st he eps o
Sngotar Igrafticrmanon 300

NG 10 thE fes n cnagrees 2,
iC2nT aners his nciudas
2CT1 wIthin 2nC Sutsice
rronresicent zhens, s

Deductions

R2$iICEAT ANC MCArESICENT 2IEPS 230 claim
Imiar zsguchena of err J 3 Ex rswms
mowavar  nonrzsigent ziens zenarcelly can
&M ony I2g

CUvVEY COPNECIES ~th iNzir U3, rage

UCUO0S f2iziad 0 noamie et

iollows <ocrams 3ome
fUIBS ANC CWICENEs NEt 20Qlv 10 vou, i 3
soectficaly dirzct2a toware Sonrasicent
ians. Moo spowd gs: Form 1040 and - T
SITUCHENS Or MO(Z NICATaUNR Sn Now
Stain your zllowanis cagueuens.

Nonresident Aliens
Vou cEn Sapm 18Cucucrs
fgCuvaw  copnesiec  2xa

generally cannot ciamm 2

T figurs yowr =i-
oig wcoma. You
ucions ralawa o

meoms IS NCL COrPagizo amin wour U5,
OUSIN2SE ZO5VILAS. =XC207 ¢y dersoral 3x-
EMDUCrs  ang IS0 ISCUCTONs
ASCUSSET laisr, vou Zan Slam osgucusrs
only e axEent Iy Er2 conneciad wit

your

Ordinary and nacessary ousiness 2x-
osnses. You can o U aeginegry 2nd
NRC23832N7 2xcarsas

Lz Saes s 3
G C2Guclions, igiar Foc
LOM 2COUD SINBr JUSINeSS 2X52rses,
uoncanon 333,

Losses, YoL can secuct 'ossas resuiting
from lransacuons mai you amterad e for
210l 20t ihat vou wers aot “mirbursed or
oV 'ASurance, 21210 the 2xi2n( nal hey rs-
late ¢ Income that s 2racively zannactad
with 2 rade or DusINess . e Uniad 3ates.

Individual retirement arrangement (IRA).
Yaou mav aualinv g eslaonsn a raarsonal 1RA
whetiar 37 nol yeu are coverad ov & qualifiad
reurement plan al ~Qrk. You can conlrioure
the smailer of 52 500 or your taxable com-
pensaton  2recuvelv connegled with  your .
UL.5. irace or Dusiness ic an IRA gacn year
it you or your spouse are sovered oy a plan
Chaotgr 3
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dunng e year and 13 not the geoencant of
anoer axpaver

You Can clam 2XeMCuCns ior 2acn of veur
Jeoendents not 20MITIC 0 e Unieo States
on TF=200 =20 or M-I nsas of hev meet
the same rulas that 2covic U 5 cizers, Sea
Pugheanen 301 "or ase ruies.

1 vour 3o0use anc deoencents an line
7ooor Sorm 10LCNT Zagar ire ozl on e
200r00nate ing 1o e sght o tine To.

Prase-out of Exemotions. |i e adjusteg
27O8s NCSMmeE snows on line 33 31 Foem
"CLOME s mare mar Ng amount saown De-
law fr voaur fueg siEwS your cscucnan for
SXEMOUONS MaEV D& 2TUCSd o7 NMINATRC.
Use n2 w~oran fohe Facm 102CNR -
SULCUONS 10 figurs tha 2mount, i anv vou czn

ascuct

© 388700 i marnzd iiing seoarztaty

ltemized Deductions

Nonresigem aliens can ¢laim some of tha
same nemized caducnons tha: rasicent aliens
can claim. Rowaver nonresidsnt aliens can
ctaim itemized ceduonons oaly 1 hev pave
"ComeE SmEcuvelv connacies with theair U3,
rags or DUsSINess.

A=sicant and norresicent alisns may no
22 abie o tamm 2l of her nzmized ge-
cuctions. | your zcjusiec gross ncome s

2 ihan S128.350 384 273 i marnad filing
V), use ine workshesin vour income
2x remm iNSrucions 0 Agurs e 2mount
vOU Can GBguct.

Resident Aliens

You cen claim M2 same dermizac deducuons
as U.3, cmzens, using Scnequle A of Farm
1040, Thesea caducuons include camamn mada-
1al are cenal 2Xo2nses. swate 2nd local -
COMe 2x2s. ra3l 2SR AXas. nerest Jou
C2IC 00 2 NoMme Mongags, cnaniasle contn-
DUTGNS. CasuLaiy 20C el @sses, and mus-
czllangous deducuors.

It vou 2o nat temiza vour ceducuons., you
CAN Tarn N2 51accare cecusiion ior vour
Qamcuar filing 3i2us. Tor jurmar nfemaanon,
s&2 o iCAC an® ‘nsiucuons,

Nonrzsident Aliens

YouU 23R cequct fBnam tamizad Zeduchons
i you rzceive ncoms sfecivelv connecied
Win vour L 8. vaca or cusiness. Thesa de-
duLuors include sate and local Income 1328,
chariabie contiouwrens o U.5. organizanons,
casyalry and osses. and miscallanecus
asoucions. Use 3cnadule A of Form 104C0NR
o claim tgrizac deaucuons.

Il vou ars aling Form 1020NR-ZZ. vou
can only claim a geducton for siate or local
income (axes. if sou arz clarming any other
deducuon, you must file Form 1020NR,

Standard deduction, Morresident aliens
cannot claim he standard deduchon. Hows
ever, see Students and busingss apgrentices
from Inadia, nexti.

Students and business apprentices
from Ingia. A special rule acplies to sludents
and business apprentices who are eligioie for

e nega2nits or Amgle 212} 21 hz

s~incia Income Tax Trzawv ‘oo

claim Che siancard deguehon 2revican oy
I3 10! SlaIM tBMIESC CeCuCuans.

-s& Vzoe T 3. ar 3n Sudicauen 30° ¢
gure vour sancare deauoioh Yiove. zrs

20120 2NG YOUr sSHouss hes = ¢
(E8AUZSS IBCUCUENS, VAU IEAnAl ne
stancard secu

' ntas ne

ivou are fing Torm 1CA0NT
3encart  I2CUCHon on irg
1040NF N e sgace o N2 len of sine 33
onat, ‘Siancarc Cecucuen Aliowaz Ln
« 3.-ingig nesms Tax T i
kel  1CRAONR-ZZ ) 2

ne

mauri an

State ana iogal 'ncome (axes.

Ioyou “&czive

Charitanle conuibuuens. You
vour zhnarmatle conmoutcns o
(fl@Q OrgEmiZ230Ns SUGIec: 'O Seman dmie.
Quaniieg OrganIZEions CiUce SrCaMzanon
el ar2 Avigious, cranizcle, LCEtaral.
saentfic, or literar/ .0 nature, or mar work ;
DeRVENT Sruslty 10 chiidren or 2rimals. Canain
SIGEMZAUCNS hat Sromotle naucnal ar mar-
netional zmateur 30G0S SOMORTNAN ars .89
quaiifies organizatens.
Foreign ergamzations.

mace Jiracly 0 2 ioragn organ

(=}

Conmntueaers
an 202 Nct

2 U.8. crgamizaucn Nat iansiars
cnemadble iormgn organizaion
wols the use of s
G CreaMiZauen 15 anty an
acrmnisvative am of e U.S. erganizzinen.
Fof more Informanen &0oUt orcanIZENons
nat quelily o recerve crarianle conwibutions.
sa= Puglicasen 323, Chamapie Conmrou-

Canuioutdens from which you bensfin
if vou receve z ganaill 23 2 result of making
2 SONTIOUDON 10 2 quahiied organizzuon. vou
<an deduc: onty he armount of veur contiou-
UGN REt s Mmere than s valug of the sensii
you FECaIve.

It sQu zay mors thar ha A markat sawe
© & qualiiad srgant N lor mercnancisa
ICCAS. Or 3arviczs, OURE YCU davy T

&t

‘5 mOfe nan e vaye of BM Zan 02 2
connouacn sor  hg =

cnamiadle
ameunt o guaiify, /ou ust sav L omis
inen: o makea = <nar 2 Ionmouon.
Coniurputions of $250 or more. Vou
D&Y IE0Let & coninowuen of 3230 or more
i 2v2 2 AnTen si@zmer: rom ne
TANIZZHOM 3NCWING

&

1) The amoumt of 2nv menav coriroLied
270 2 JBSCNCHON (Sut N0t value) oi a
Qrapeny donatad,

2) Whetner e orgamzation aig ar 215 nat
QIVE YOU anv goods of services n rawrm

ior your contnpunon and

3) A gescrcuon and 2simate of ine alue

of 2ny goods or services described in
(2)
(2).

It you receivad anly intangioie religious oen-
efis, (he arganizalion must state this but 1
do&s Not have 0 describe or value the bene-
fit.

Contributions of appreciated property,
Il you contibute propery with & fair markat
value that s merg than vour basis in it you

av "ave g rec N2 2 Mmar<et valug v

N2 &MGuri 3i 2g UGN INZTEase N osgiLa)

VOZN 0L DUl 0ut SRCLCWON ‘Our dass

N oh2 arnoe ‘5 hwrat oy a0 e
= !

TaUCC 220Ul 3253

=53813

IS-m0g vnur ze-

vihether *

0s =2rd 2er riormaner

S8,

Q85 7O 7 e

vV IWVEn

o)
&
a
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o
[
5

‘g

W

0 JusIiness. y Je
use oreceTy ar ‘F‘CO:‘T’?E*JFOCL:”‘\\‘;
A0t ZINresiac v S 303

L5

& Jrooeny m-

rnam i2ss

S5 2PV ONSLIANcs  af

N2 EZMount oi e loss.

Va2 of prooery immeciaialy anar
< 2210, 5IRCS YOU N0 angar .

om

You 3nawd ITEY rSuranes clam or
fSmoursaroent. VOU O AT vou Sannct
C2CUCT ™15 'oSs &5 a Sasualy or men loss,
Siqure vaue SESuATy; and
losses ar =om - CESUEINEs Ana 17 L
Lossas irom oersonal use zraperty.
You cznnot 2 A5 3100 or szzen
casaaiv of o arogany nawd o

SUCH 2y 1
ro

el

sieC cioss noema (i
of the szar

\
~

i
0% of vour adi
DM 104CNR)

Losses from INCOMeE=crogucing proo-
TIese iesses 20z oot suDiect o
120oNS Nal 20oly ¢ ser30n21 uss Sroosm
82 32cion 3 of T 4284 o hgurz voor
JECUCTBN or INesE 'Qsses

1M

J0O =xwzensas anc atner miscallaneous
decuciions. You san cacuci o0 axserses.
3UCn 25 aflowaRia Jpiemoursse raval sx-

oenzas (NScussad N2xi). 2ng 2er mus
i

)
negus Jequcuons  3znacallv, 2 alicwadls
CECUCHCNS Musi D2 rslaed ©
connacied ncoma  Jeaucunia 2xgenss
cluda:

¢ rion duss, -

.

Sarety equiament ang smalt *o0is neecas
90 vaur |1og,

Jues o protessicnal orcznizzuons. .

Subseaonons o srolessicnal jourrals.
ang

Tax rewrn oreparanon tess,

Most  miscellansous  deductions  are -
decucuble onty « ihey are more than 225 ai
your adjusted gross ncome (ing 33, Form
Chapter 3
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cussed in chacter ' or it heav guanfv as cer-
tain marned indivuals wieg zgan se2 Mar-
ned Persors Mho Lve k02m unase Sling
Stgtws i e Form 1020MAR  nsirucucns)

The amount ai vour Inug 2ng Jzosndent
Tar2 2XDENSE At Juaniies ‘gr the track 0
any iax year sannal 22 More han sQgur
2z2rned INCome rom N2 Uniied Siaies or Wat

iax vear. rmad inceme genarally means
NEG23  321ari8s  2na 3roieszional 1228 ior

Dersonal 3amMvices geronmed,
=0r More INTOrmaucn st Juoncauon 503,

Chde tax cresit,
s zract of =
WS Iedn. & quativing

YL mav na aole 0 ke
2 aualiving Shiie. =ar
folalital

SUEET ztonal, I resicent al-

'S Zl2aIMes 23 2 J203NCENt on Your tax
fHUT.

13 Vour 300, JEUGNIET, 2000t
sranccniie, i s t

* ‘Wzs unaoer

Use ne CWIiC Tax Cradit wWerksnaer in the
Form 1040 'nsLcIoNs © Sgure he amount
or vour Gredit.

Education credits. 1f vou are a nonresigent
aien for any san of e year you gensrally
CENNQL ialT NE 2CUCETUON 2raans. mowever,
 yau are marned anc cnoese 1 dle 3 Joirit
rewum with 2 L3, iyzen or resigent spouse
28 QISCUS3RQ N Chanter 1, you may o0& ligie
for nese ereoits.

Foraign tax credit. f you recava income
from scuress ouinGa s Unded States that
TecuvenN conns Wi 2 rade ar Dusi-
ness in ing Unneg Siates, vou can claim 2
Cr2CM “Or any income taxes oaid or acerued
1O anv oraign sounty or U 3. nossassion on
iasincema.

If vou 20 rot =ave iareign sourcs income
cuvaly conngcieg with 2 J.3. yade or
OusIN2ss, you cannct clamm cracits agamst
vour .8, ax for laxes paid or accrued 0 a
loragn zouniry or L3, possession,

You cannot iake anv craah for taxes im-
o0sad Jy 2 forzign couaiy or U3, a0s-
S883100 Of vour .3, 30urge neoms i thesa
AXes wWerg \mo0sas only DeC3USE You 4re I

ciizen o resigent of e ‘creign country At
2085385500

If you ciaim 2 "orzign ax aragit, vou gan-
arally will havs g = iToJour verurn 2 Sorm
TU15 wnich Tonwams accinomal .nformaton
A00LL NS crecn arc N, 32s 2uohcauon
3L or Moreg MNSrmanon.

Creait for prior vear muumuem tax, U you
faic zlternanve minmum ax in 2 200r y8ar
gel =orm 3801 1T or Priar Yaar Mimimum
2128, ang Trusis, 't see

Tax—incividuais
§you quanry ior s seaant,

zarned income credil, 1f vou are a nonres-
10ent alien 1ar any oan of the tax VEar, vou
generaily cannot gel the sarned income
creat. However il you are macred and
cnoose o file a joint raturn with a U.S. gitizen
Or resident spouse as discussed in chapter
1 you may de 2ngible tor the credit,

You and your spouse (i filing a joint
return) and any quahtying cmid must
T have work-related SSNs If your social
securty card says NOT VALID FOR EM-
PLOYMENT, " you cannot claim the samed

You cannct claim s seeci
N Seg laenuhcaton Nireer

2uohcanon 326 ior more intormancn

Agopuon cradit. Yiu mev auahiv 'c take 3
ax crecu of wo o 33.0CC for avalifving ax-
2ngas nad 0 aceont ar 2uginle chug. The

EL \ 200 f ne 2x-
or e ageseon of 3 snuld win
T Zlaim g zaconon credi,
12 Torm 3832 win sour Torm 1040NR,
: non, 72 Zydlicezunn 358,
n 120 can craim
o dle 3 oms
17 5S0LsE
LS00 ney cuaniv as =
2N MArMC ACIVICUaIS VING aCar (383 Mar-
78C F2rsors Whe Lve Agan under “hng
SEws 0 e Tom 1020NR nsucicns;,

Te U

or

T2

3

o
RN
as

Zis-
~me.

Tax Withheid

You cEp caim e fax witnaeld Qurng e vear
2 payment 2gamnst seur U3 @x. You
M A RE TPavments” secton on sage 2
=zm 020NR. Tha ax winneld recuces
20V "aX you Jwe with ~orm 1020NR,

Nithhoiding iromr wages. Any izgeral in-
Soma ax wiiinele fram your wagas aunng he
BX Jear NTIE YOU WErS 2 Monrzsicent zlien
= allowse 2s & caymsnat 2gainst sour U 3.
'TCOMmE 12X IADiy jar ine same vear. Yau can
SIAIT NS INCAME EX WITNA'S wNaTar ar ot
YOU w22 21gaged N 3 YACE Of CUSINeSs In
ne Lned Siates cunng he wear, and
WOEMNSr OF Not e wagses (or 2ny omer n-
<ome) ware connecied wiih 2 WEce or Susi-
r285 10 e Unnsd Siztes.

Excess social sacurity 1ax withhald. 1§ you
fave wo ar mors amolavars, vou may oe
20l to Ciaim 2 ¢recit acamst vour U.S. in-
come iaX lzofity for socizl secunty Bx with-
neld 1 2xcess of the maximum recuired. Sea
Soeial Security and Madicars Taxes in chan-
@r 3 1ar more infoanon.

Regulated investment comoany credit. If
40U are a snarsnciger i 3 ragulaies invest-
TEAT SOMOENY dr Muial fund, vou zan clam
Greait foc your snare of any @xas caw oy
¢ Somoany co 13 unasinouisd  cagnal
ains. You will s2cave intormauen an Sorm
438, MNeuce 0 Snarencider of Uneisiroured
ong-Tary Caonar Gars, wnich you must
GO0 your fRILra,

m

ps g

= N

Tax
2

w

withield at (he sourcs, “Ysu czn mam
savment anv @ax wittneld =1 e scurge
vESTR2AL 20T other fixsd or rrirame
nual or ORMOCIC INCOME 2ail 10 you ~rxed
deizeninable income  nciuges N2rasy
vigeng, renial, and rovaly ncoms hat you
Co not claim o be zfizcuvaly sannmecizg -
come, Wage ar satary pavments can de ‘xed
ar detarminadle incoma 1 yac, out usually
are sualect o wilhnolding 25  aiscussad
apove. Taxes on ‘ixsc or ceterminaple In-
come are withneld at 2 30 ratz or at 2 lower
reagy rate.

2

Q0 ®Oo
v D3

Tax withheid an parinershup income. [f yoy
are a loreign pamner 1N a pamnersnip. the
pannersiio will withnold tax an your share of
erectively connected taxable income from the
pannersnip. The partnersnip will give you a
statement on Form 8808, Foreign Panner's

CIMENCT Figizmant o Secuce Ciag Wit
aQICing ITQwWINgG te T3 vt nag kY
BECTIEN.Q AL 8 SuONSh TAC2T may k.
noic on b 2isinceions T Jechvens

corne

Claiming :ax
‘When veu )
cars o
withng'¢ zn
Menis Tha cilowing
mare comman
ShowWs wnars
nala.

~inneic
Lioour -

t oA

W
0

na Fide Residents
American Samoa
or Puerto Rico

i you arz 2 monresicent znen vie s 2 onna

TESICSNT 3 Amercan 3emce o¢ Pus
ICT HOr TNe 3nure 13X yess, vou sznzrally =r2
‘axec 2M& 23 PsGant adsas. You -
snouic o 1048 2ne rzoom 2!l incoms
from saLrces som w anc Sutmigs e Lnmed
Sizigs.

T

O

Aesidents of Puera Rico. (¢ oy 2
gg raswcant of Suzms S -

2 0Ghra
OF g 2NUrD v2ar
YOU CaN zXCWC2 ToMm $r0s8s noome Al n-
COM2 TOm s0urces in Suen
AMOuNis “or szrvices oo
olovse 2f ns unpec 3t
agengigs’.

i you ~eoon ncsme on
Qesis anc you o
withholging, e v

i 2
ﬂ.l
vl
o

ov Juna Yoy u
JEVMIENT 27 2sum wre 13 You
caneot diia 2 ot “2WM 07 Mas

QT savnents f
YOu EfE Marnag ¢
383 Norresicact
ceniin

OB YR

ST r2scent,

@

3umett ¢ waimroiding,
20 Agn
DSaymMeni 3 2SLITEIeC 1AX s alse
P3OTOrrmimanon 2o athnoic-

‘0 200 2SUMALZC '2x. 382 Ihaolar 2.
You cannor claim zxamouons for asgen-

dants wno ara r2s.cents of Pueng icg UNizss
ing Geoencents n2 Joeo
States .

Besidents of Amerncan Samoa. f vou are
2 boNna fide r2sigent of Amancan Samoa o,
e 20z year, vQu 2an 3xciege rom gross
ncome all income fregm sources 10 Amencan ,
Samoa. 3uam, anc e Commonwealin of tha
Normtnern  Marpana  Islands  (otner  :han
amounts ior Serwicas perormed. as an 2m-
dloyee of tha U.S. government ar anv of 1s-
20encies] Tor More inormauon apout thig
gxclusion, get Pubhcauon 570, Tax Guae jor
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ousinass 10 he Y
ol nonresicence 15 3ub)2ct 0 re a1 30% raiz
ar lower r2aty rate. Ycu cannot iake any Je-
ducHons aganst s Nesme.

for vour Denog

Social szeuritv and railroac ratirement
oenetits, 2unng ne can I ke year /o are
2 asnresioent ansn 33% of aay U5 socal
secunty senefts (ang "ha snavalan: ;)or-tor*
of ner rzdroag rsurzaEng JowQu re-
C2IVE IS 3JUBJECT G N2 tal 3 2x. unlass

£X2MMOL 37 SUCIECT 18 3 Cwer tr2ary fale.
Tne JC% Taxn cnaoier 4
Zunng Ne J& 3T M2 s2ar vou Ere 2 res-

{Saa
RSEE

dent alien, 220 of e 30¢.al 38ty  he
zautvalant ocmon of ner 1 ranroad 2urement
oenefits ~mif 02 taxs cuatsg catas

yeur Mo
these osneld

s ncome 2lus aalf

JorzE 2 CEnsinh Sase
AZ2M0unt.
a8 E Work-
smesrn 1040 mstucuenrs @ nelp
3

you figurs e Exas.e san of sour social s&-
canty and aquivalant der | raiload sursmant
2en 3 Or M@ &1 07 he year vty wers a
rgsigent alien,

't vou “scawved U3, social sacunty cene-
fits wnile you wers 2 aanresident sien, the
Socal S2cunty Acministraton wil s&@nd you
& cooy of Formm 35A—10423 snowing vour
comoned neneflts iGr the anura year and the
amount of lax wimhaia. You will not receive
separaie siaements for ‘e Dansefits reczvad
aurng vour senocs of LS. rzsiaence and
AoNrESIGENcs. L Rersiors. it 's «moorant icr
vou (0 keen careul racores of hase amounts.
You wul nead hus miormaton o arocery
complste your rEium ard getemming vour &x
liapility.

if vou received ranroac retirement aenefits
wrile you were = nonrasidanr alies, the U8,
Ratroad Ratreme~t 3card (AR3) wil 3end
vou Form RRE-10228, Stzatement for Non-
resdam Alien Recioiens of Paymeris by the
Aanrgaa  Rauremen: 3oard  ang/or Form
AR5-1088-=, Apnuges or Pensions oy the
Railroag Jznremen: Soard, It your county of
lagal residencs cnanged or vour rais of tax
CRaNgSC GUNgG g {aX y2ar, You way raceive
mors ihan ang oM.

Tax Cradits ancd Paymenis
This Tscussion

SoVErS AX Ciecits Ana Say-
MENTs ior guai-st

LS 2n2ns.

erally
ruies tha:
are geran
Thess asuicions
Qng ~in 2 anef axola:
clanmea by ingivicuals,

810201
I25UCuons Nat

are discussad ne
nauagn ol credils 2

Child and depencent care credil. You may
Juaiify jor this cracit F vou cav 3oMmeone @
cara ior your geoanaant wno 15 unaar age 13,
ar wour disadlec Jepancent or isabled
SPOUSE 30 Ihal you Can wark ar leak ior work.
Geanerally you must 22 aole ¢ claim an ax-
emation lar vour deoendeni

Marned dual-status ahens can clam the
cradd only if they <noose 1o file a ot r2wurn
as discussed N crapter v oor |l ihey quality
as cenamn marned individuals iving aoan.

The amaunt ol your chind and dependent
care zxpense (hat quaifies for the credit in
any lax year cannot dDe more than your
earned income for that lax year

Zor morg ntormanan, el fuclcanen 363
and o 2edi,

Cragit for the elderly or the gisablec. ~ac
must L azen or residani i s am s
Iracu TEIF 02 2720 Icu wars
2 nenres: cem ahen 2t 30y IM2 Tufng JGur
@x vaar. mowsaver, e oraci B

Dv 2 Jual-sigfus shegn wno s marn

C:Z2N oF resigent ana ""DCSPb :

s a2l S rESI08nT for ¢

furnne OrMmalon 2oout |

Chilc =x credit, “You may 32 20l 0 &
WS crecit foyeu n zuadfiing Zhilg, Tor

[ va 3
s crean, 2 gualiving Soug:

= s 2 U.8. =nzea naucral.
1&n,

Of TRRICENT F0-

's claimes a3s 2
s2uem,

ceREngent 2n Jour 2x

1$ vOUr Son, saugnier. zgocted Thic,
Srandenia. 3 ':‘c . ana

‘Was ungar a e 2na el e /2ar,

"Use the Chig Tax Cregit Worksneet in he

Fanm 1040 instuciens @ figure e zmount
of your aregit.

Zducation eredits: I vou are 2
alien for anv nart of e year, vou fenerally
canMot flaim s agucation Zrecns. mowaver
L YOU &r2 marnsed ang oneesa 0 e 2 joint
rzuen with 2 ULZL cidzan or s2sieemt 3pouss
35 discussad In criagiar 1, vou May 92 suginle
i0r hese craans.

fonresicent

Foreign tax credit. 1} vou nave 3zia or ars
lapls 1or Tz Dayment &t Neome 13X 0 2 or-
2(gN COUNTTY ON INCOM: {fom ioreign sources,
you may e acle ‘o claim a sradit for the ior-
2ign w@xes. :

it vou claim e

iorgign Ex Sragit, vou
generzlly must file Formy 1118 witn vour in-
come 1ax rewm. v you nesg

o
uon, s2e e IRSTUClons iar ~omm
Puoticzuon 374,

Ado tion credit. You may aualifv 0 @ke 2

{2 2goot an igiie onic. Tha
2z 38 2C0 i e 2x-
censes ar: ior e adopton of 2 sade min
scecial nesas, To clam me 2COCTICR CUE
die =orm 8838 with the U 3 incormig 1ax r2iLm
that vou fie, For maors mormatlon, SBL Tl
canton $63.

“arieq cual-siaius 3hens can
zragi anly of

'
i

lam ng

ey Zngose 0 Y2 2 oowtigLm
with & 1J.5. zitizen or r2sicent 3coLsa 28 §Is-
cussed «n cnapier 1, 20 i sy v 43 2gr-
a0 mamed incividuals wang :‘aari.
Payments
Vou can renan as payments agamns your
U.3 :come ax uaouwity cemain axes vou
aaid, are considareg p have .,aIC e that
werz wilhhela rom your income. Tresa -

Clude”

1) Tax withneld from wages 2amac in the
Unuec States,

2) Taxes withneld al the source hrom van-
ous items af incame hom U.S sources
other than wages,

3) Tax paig with Form 1040~£S or Form
1040~-25(NRY, and

-} Taz caic win Toeem A= 3, ;e e
20 I20arLr2 TG T2 Louss 3laies
LSt iz zg

wnewmer voL

T aden 3t

5@

[
i
v

I

1u
Tl

41
5]

.,L.' "’US{ e
{ souarz

w0 T2si-

Etement. £
Name, ACCrEs3. anc Exsaver gantilczicn
'

2 0 BEN 2

acIomeany-

W‘nere FO

g ‘,Jou\
veu st

.ear ':.\ic-wng Ky

nonrgstaent shien on N2 last
day of JBEF 20Q wOUu "SDOM /DUl M-
CTME TN 3 s2'zecar v 2asis vCu MLSH N2
e latEr man Acnl * 3 r mliowirg iz
jetlel3 f o you tecave wanes
QU repor vour iN-
2l2ncar vear 085is, e
nan e 13m gav 2t ine

2 Zlosz of your &z v2ar.
Hoyou T not ceceaws sages sugsct o with-
nolaing an sou 200 vour income on 2 cal-
g#ndar ssar 32sis, you Tust e no fater @an
wune 3ting vear isiowing ine £'ose of vour
\ax vear ' cu sE00n gour ircome on sther
than 3 zalencar vear dasis hle your rewrmn
no latac tnan Ne 13 cay of me 3in month
following he ciose al your ‘ax vear In any
case e your r2wrn wiin e Internal Ssve-
nue Secrace Canier, Phiaaslpria, PA 13253,

21 souroEx 2

o) ‘m"Ir“OW'r‘
SQme 2N Smar nan
vour "zur ne 'aler
LN narm pllowing
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What, When, and
Where To File

Introduction

What rawrn you must Clie,
ANC wfSr2 vau iz hal
yeur status 20 e 2nc
FRSIAENT Sr 2 noNrasigan

=

alien.

Tapics
ThiS Chaotar AiIscusses’

.

“arms aliens must

‘When zad wnacz "o ile,

Amended rewrns and claims ‘or refund.
ana

.

T(aNS00rauen ar cUmBENCyY or mansiary
INGTUMEenis,

Useful ltems
You may want 0 3es

Forms (and Insiructions)

Z 1040 U.S.
m,

incividual Income Tax Re-

Z T040AU.3. tnaivigual Income

— 10207 incorre Tax Rswm ‘or Single
&Nng Jomnt Suers With No Deoen-
asnis

T 1040NR U5, Norrssidant Aher Income
Tax Azwm

T Y040NR-EZ U 3 lncoms Tex Rswrn for
Cearain Nonrasigent Alizns With
Ng JensAcenis
See cnaotar 12 for informancn 2oout gei-

dng these forms.

Resident Aliens

Resigent aliens spould fle Form 10408Z,
10204, ar 1040 ai the aadress shown in e
nstrucuons for that ferm. The que dae for
fiiing the reurn ard paying any tax due s
Apnl 13 of the vaar jollowing the vyear for
whicn vou are filing a rewrn (bul 38e the
TIFP_ bataw).

You are allowed an aulomanc extension
@ June 13 10 file f your main place of busi-
ness and the nome you live in are outside the
United States and Pueno Rico on Apnl 15,
You can get an extension of hime to August
15 10 file your return it you get an extension
by Apnl 15 (June 15 1 you quality lor the June
15 exiensian) See the nstructons for the
form you are filing lor more informaton.

i ihe due care cor filing ialls on 3
Sawrgay, Suncay o 1@g2l Jcucay
e Ccug catz . he nexi Jav wnich s
rot 2 Sawrcay. Suncey, or legal nohgay

You may 22 afle o e vour raurn mec-
womezlly. See IRS =-ille n vour iors -
SLLCUORS,

TP

Nonresident Aliens

Nonresiceni ziiens wng
an NCoMme % relm  3nCuid use  Sorm
TOLONR or f qualified, Form 1020NR—-ZT,

Hosou are zov 31 ha ellowing, vou must
ile 2 ratum,

2re r2ouir2a o dile

1) A onresiaert ign incvicuel
oF Zonsidars

cusiness n e Unieg Siaias

) Your ingcomea aid Not coma Fom a
FRA& or Jusiness sonduciad in ihe
United Sizias.

3y You nave no income mem ULS.
sources, ar

c) Vour incorme is sxermnot Tom ncome
&x.

0

A nenrasicznt aliea wnaivicual nat an-
G2g2a I a aca or ousingss in the
unted States with U .S. income on woich
the @x hagiiity was 1ot sausfiec oy the .
witnading of i@x 2t e soures.

3) A reorasentative or ageni resoonsible for
filing the rawrn of an namvidual desenoed
n (1) or (2).

4) A dauciary ‘or & nonresiasnt aien ssials
or wrust.

Note. i you wara a norresident alien sw-
dant or raines wno was mooranly prasent
n he Unneg States uncer an “F7 )7 *M." or
27 wis2, you' ars ConsicscEa sngdaged 0 a
ace or ausminess n tha Uriad Siates, You
mest Al Form 10a0NR O jor Torm
1040NR—Z7) anty if vou have income hat s
SUDjECT 10 . Such as wagqes, ues, scnolar-
shio ana fellowsnio grants, avigengs, src.

You must ziso ile if you wari o

1) Claim 2 refung o1 everwihagic or aver-
3ac 21, or

2y Claim he enefit or ary dacucsons or
credits. For 2xamole, 'f vou nave no U.5.
DUSINGSS acuvilies Sut nave Ncoma fram
real prooerty thal you cnogse 1o ireal 3§
afizcuvely connected ncome aiscussed
@ cnaater &), vau must ime-y file 2 {rue
and accurate refum (o iake 2ny zllow-
aple degucuons against that incoms Far
information on wnatis umelv sss When
{0 file for gecucuons and zredus under
When and Where To File laiar

Evenif yau have left the Unied Saates

and filed a2 Form 1040-C U'S. De-

parung Alien income Tax Return, on
depanure, you sull must file an annual U 5.
income tax return. If you are marned and botn
You and your spouse are required 10 file, you
must each file a separate return.

Chapter 7 What, When, and Where Ta File

rorm 10<40NR-EZ
You zen s Tom
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T} You a2 ot Zaming aav :

INCOM™E Sther Tan 2 sadeit 'oan -
T®r2sl 2educion or scrola 2
lowsnio zrens
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8) Ysu zr2 not staimieg anv

9) The onv axss jou cwa 3z,

EN Thgrcome tax fom e Tax Tacle

2) N2 3002l secuny 2rd Mesicars
TEX 20 L2)nCOome nox Z0OMES 0
vour sminlover.

c) “he nousaroid =moloymeant =xas.

If vou <o nar cualiv e Tom
1040NE~ZZ, you must file Form 1C20NA.

When and Wherzs To File
YCU a2 20 2UCICvee 2nd vou
WaEESs SLDI2Ct I LS. ncome X wiNneieing,
you il 2y e 13N cay of e
‘ canes. Tyoy dle
. Four c2iem s
Aanl 13, 20071,

for ing 27
Aol

K 3. nzoms ax
YOU MUst e ov e N Cav of

aRer Your 1 year =ncs. a7 g 2
s

dar ye e vour ra
For nfarmanon on wn

SEAME2C 1@X 2EYMSENTS, 38

=3 She Sarm 0=
T0S0NA a1y

1nizmal Revzruz

Zrnagelcnia, 24 °

Farn

When o file ior dsqucuens and cradits.
To get Mz 22nziit of 2nv 2llowasld 02CUCICNS
Qr Sr2CUE, vou musi amaty e 2 rue and ac-
curale cMurn Far s Durons2 & relm st
amety s Fleg mitha 13 months of the dug
cate |usi Tisqussac. ~owsaver if you did not
file 3 1999 "ax rawrr anc 2000 15 not e fArst
year ‘or woien you are -a2quireg 'o file ong,
your 2000 r2wrn 13 amely for this purpose if
its ilz2a ov ine zarliar ol

1) The Zaie inal's 15 monins aher the due
2ate or filing your 2000 return, or

2) The caie the IRS noufes you that your
2000 reture nas not been fled and that
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Paying Tax
Through
Withholiding or
Estimated Tax

Important Change

Naw jorms. u Tavy 52 askad 0 Qive
WINNOIGING  2QENTS 2w withroiging  C2rti-
icams Nal coniEn he =&cassary iniormanon
anc rzoresenianens szouirad oy naw (RS
regulznions ralaung o wmnnolding of ncome
ax on szran U source ingome 2aid 10
foraign J2rsons. For AfQrMauon, saa Imoor-
iant Changas 2t e d=qinmng of s oudli-
cahien,

Hy

Iniroduction

TS cnactar discussas how @ pay your U.S.
NCOME 1ax &8 vou 2&mM Or r2ceve income
aunng tng sesar ln ganeral, s {ederal n-
COME &X 1S 3 Cav 33 vOU GO axX. Thnere are
WO Wavs 10 Day 25 You ga.

) Withnolaing. If vou are an 2mployee,
vaur emolavec orooadly withnolds -
come ax ‘rom vour gay. Tax may also
28 withnad irom csmain omear
NSOME—NCILCING DBNSIONS, JONUSAS,
commssions, and gamoling winnings. In
Facn gzse, N2 amount withheld is paid
© the U3, Tizasury in vour name.

2

Estimarec tax. ! vou co not pay your
2ax inreugn ~INNoKING, or 6o NOt pay
2M0UGH 1ax Mat way, you mught nave (o
cay 2sumeiad @x. ~eoole who are in
SusIness ior memserves genarally will
NavE 0 Jay N2y ax this way, You may
TEVE 0 Jav satmaizd @x d you racave
INCOMe SUCT 3¢ JIVIgencs, mierast. “ent,
2nd revaimes Zsumated {ax s usac ©
ocay not orly .ncgme . oLt seli-
2moleyme R ang alizmanve muni-
UM tax as well.

Topics
This cnaoter Q'scosses

How to nours your smaloyer of your ahen
slalus,

income subject 10 withholding of incame
tax,

Exempuons rom withhalding.

Social secunty and Medicare taxes, and

Esnmated tax rules,

Usefu! ltems
You mav want g 38&.

Sugheation

Mipnolging of Tax en Nonres,-
S2ENTAN2NS 2nG Foraign Corpe-

“auenrs
533 Tax
o0t

Form (and lnsiruetions)

I W—2 Zmpoves's 'Winngiang Alew-

ance Cerificsie

Z W-SBEN Caruicatz of T

Z W=3EC Ceruficatz of
Claim “or Tx=
nclaing =n Ince acuvey
Connecisg Wih the Conduct of 2
Trgae or 3usiNess in e wunred
32128

W-~2  Rscuast ior Taxoayer laanufica-
ion Numoar anc Cermficauan

Z 1040-ES(NR) L.2. Zsumaiec Tax for

Nonresigant Alien Indivicuals

Il

8233 =Zxamouon From Withnolding on
Comoansaton for Incdepencent
{anc Ceran Deoendart) Per-
soral Senices o1 & Nonresicent
Aher Ingindual

Z 82888 Aconcation for Withnoiding Cer-

ificate for Disoesions by Forsign
“arsons of U.3. Real Propery
HETET

See chaoter 12 for informanon avout get-
ing hese supnlicauons and jorms.

Notification of
Alien Status

You mus: let your smoloyer <now whether
voU 202 2 rasiQent o 2 Nonrssident aien so
vaur  =melover can withhold the correct
2MOUnt & 18X TOM vaur wWages.

I you 2re & -asicant anen wngar M2 rules
Ziscussed i nacisc 1 oyou may g Farm
W% or 2 similar s@iemant with vour am-
gloyer. If you are 3 nenrasicant zhen uncer
(Nese rules, vou mMust fUMISA 0 vour sm-
otover Form 3233 or Form W-BBEN, astap-
fishing that vour comoensanon 1s exemaet rom
withnelaing, o Sormm W— zsiaglisting ihat
yOUf COMOENSaion S SuUbject 0 gradualed
~IPNOICING 2¢ the samea rates as resicent al-
iens or U 3. citizans.

It you are 2 resigent alien and you recave
iNcome ather than wages (such as dvigends
and royalties) fcom sources wimn the Uanad
States. you may file Torm W~ or simular
stalement with the withholding agent (gener-
ally, the payer of the income) sa the agent
will not wathhoid tax on the inceme at the 30%
(ar lower treaty) rate, I you receve this iypa
of income as a nancesident ahen, 115 usually
subject 10 withnoiding at the 30% (or lower
treaty) rate.

Chapter 8 Paying Tax Through Withnoiding or Estimated Tax

Withholding From
Cempensation

alat /0L racawva
~Imnoicing, vou
T A Nan-
Tilowing -

aswaCuens 20 ine

“ESWCITNS &N 2 sonres-
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Chacx anly "Singiz” mznal sians on ine
3 argless o7 vour 2cweal manmizl sia-

€83 /Qu

"auonai.

e
10

L0
[
<

St na!l your 2molover withrold 20
=Y wnt of 37 3C o8¢ weax on

o

WITINQICING Sia-

A US nztgnar s 37 .ociviaual whc, 3.
thouer Aot a L 2 TWES 'S O Ner 2=
z s o L 3 naucnas
Amancan Zamears. A Nornam
Manana Islendsrs wne chose 1@ demame L3,
it ZIIENS,

] gc vhirroiz ~g on Scroler-
smos ard :EHCNSH'O Grancs.ater roow o
fif aut =orm Al soy receive a U source
3cnYIarsnio or Ellowsnig gf&ﬂ(,

to
3

Siudents and busingss aporentices from
Indiz, i you are 2ugibie " ihe o2aefits ar

Amicte 212) 9 We Lnitea Swies-india 10-

zome Tax Tr2aty vou mav claim acgional
~minnoicing zllowarces jor ha siandard gé-

cuchon anc sCur 3pGUse. Yoy may also claim,
an 2ccwgnal mithnoicing allowance for 2acn

At vaur Agpancants 1ol admitted 1o ne United

States or "F-27 =2 ar "M=2" wsas il hev

mes! ‘e same rules thal apary o U.S. oiti-.
I2ns. ‘ou do Aol nave 1© request addiional

~MINNRICING on wne 3
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States .0 ~necn ire 30% jor lower treaty) rate
will acoly vou arg zlowsg one cersonal 2x-
2mMoucn i you ar2 nof 3 Y 3 nauonal ara are
no 3 res.dent of Senaga, Mexicd, waoan, of
South Larza For purzoses of 30% amithnola-
NE, N2 2x2MouoN 15 Sroraied at 37 25 a day
1n 2007 der th2 2210c ‘hat lager 2r cersanal
s2nnces 22 2adeormad in ne Unnee Stames.
To caim an 2xemoiea ‘ram wiinoiGing on
e gersonal 2xeToten ameunt, dll AUt the
apphcaole oars 3t “arm 3233 and give i w©
g vannolding 2cei.

Zxzmple. Tac 3CTMICl wno '8 3 asident
T Cermany warkes ungar a zongac: with 2
U3 i {nct 25 &n irmiovee) e Unned
Stztzs wor 00 zavs aunng 2007 agfors re-
WMING ' s JpuCy —e 2armeg 35,000 Cor
ihs  sercas C .06t consicered
wa z Incos mamag

NG TBS Nras . TS wiie 1§
not emcloyed and 723 10 'ncome suoRet o
U3 o Tha zrount s ke 2arsanal 2x-
20MCion 18 G allowac 2gainsi ne 'ngame ior
s cerzonal seracas psrcrmed within the
Uniag States m 2001 s 37S5 (1C0 cavs x
37 23) and wimroimng 2t 20% s zophiec
against the galancs. Taus. 31,361.30 »n tax

withhale rem
203 (88,20C - 3

o

=ncs armings (30% of

35

Ui
L4

U.3. rationals or residenis of Canada,
Mexica, Jaoan, ar South Korsa, If vou are

2 nearesIcemt align wnc s 2 resident of
Canaga, Mexico. Japen, or South <orez, ar
WwRC 1§ 2 natienal of the United States, vou
Arg suQiRect 10 e same 20% wuhnolcing on
your comoensaton for inceocanaent personal
sariIces Jeriormac N ine Unhed Siates.
Sowevar, i vou ara 2 L 3. natonal of & resi-
dem of Canada or Maxicd, you arz aillowsed
he sam2 asrsonal :xsmohons as U.S. aw-
Tens. For hz 30°%5 {or iowar Tealy raw) with-
nolding, you san ke 37.85 oer day ior sacn
allowaclz axemonon « 2001, f you are a
resigEnt of Jasan or Korzz, vou are allowed
parsonal exemoucns or vourseif and ior your
300USe ang calcran wro uve with vou n the
Unitea Siaias at anv i1me dunng the @x vear,
=owsgver, the zcciuonal 2xermonons for your
s00uUss and cniicran Musi D& urtnar prorated

25 2xolainec 0 cmasisr § uncsr Sxamptans,

=X

Students and ous.ness aporentices from
Inaia. If you are sugioe for e Sanafits of
Ariets 27(2) af T2 Lnias Slaes—iragia n-
some Tax Trza yeu arz zllowseg an sx-
2C10UOA f0r your stouse Znly f vour soouse

= fou are zlse ziloweg
~ desencsnt nol acmut-
Siaies on "Fe2 "U-2. or

i

2oplv 16 U.S. cozers. Far e 30% (of ower
r2al ralz) winsoic.ng 90 eamoansaton fer
ngezosndent personal sanvices performad n
e Jnuad Jiawes. vou are allowad 57 25 osr
Cav izr 2aen aliowacis 2xemcion in 2001,

Residents of Canada or
Mexico Engaged in
Transportation-Related
Employment

Cemain residents of Canada or Mexico who
enter or leave the United Siates at Irequent
intervals are Aot sufyect o wuhhoiding on
thew wages. Thaese persons either:

2r0rm™ JUUSS In F20SDORANSN 38rvice
oamwaan e Lnites Siates anc Zanaca
¢ dMexicy o

1) =

o

2) Parorm dutes connegied 10 N2 con-
3YChon, Maini2nances, o¢ Sceraben i
4 walernay, vaauct. dam Or Inege
CSTos38C ov, of Crossing, the sourcary
Z&twasn Me Lauac Jiates 3nc Tanacda
g Souncary danvesn ng Uniad
Siates anc Mexico.

US 2MCIOVIMENT 15 suDIeCT G with-
3

7
aolging 5 social sesunty 3G Med
carg axes uniess he sacnces ara

cerrormed for 2 -alrcac.

To gualify ior Mg 2xamouon oM withe
tolaing cunng 2 iax 2 Canadian cr
Mexican rasigent must 32 e amolover 3
s@aw@ment i cuplicale Ml name agaress,
ana iCenufication nurmagr, certbving nal na
resigent

Is nota U.S. atizen or resicani,

©

Is 2 rasigent of Canada or Mexica,
wAICNEver anglies, and

&

ZXDECIS 0 perionm cuuas Jraviousty
descroese dunng ha 2x year 1 ques-
son.

The siaemant an be in any form, Sut it
st 08 Saed zna sgned by the 2moloves
ang must .ncluge a witten ceclarason thai it
's made under ‘he senziues of panury.

Certain Residenis

of Puerto Rico

if you are a nonrssigent 2lien smoloyes wno
1S 281G of fusnc Rico, wages ior ser-
vices o2ronmad n Pusro Rico are generally
N0t SuDject 1o wiinowaing unless you ars an
emoloves of e Unitsd Staies or any of 1s
2gencGes in Puesrd Rico.

Residenis of the

U.S. Virgin Istands

Nonresicent zliens wne are oona fide res-
agns of Ma Virgin Islands are not subject o
withnelging ot U.3. &x on income 2amed
wnile emocranly zmoloyed in the Unnad
States. This 1s vecause tose nersons cay
therr Ingome @x 0 the Virgin Isiands. Ta
avaig having @x winnaid 6n neamsa samsa
n e Lnned Sites. oonz iide rescents of
g Virgin istanas snould we eu3r 0 Ju-
ancaie. W0 el smolavers ing mat they
are sena g2 residanis of = Virgin isizngs
2NC 2XDECU D pay 2x on all 'roome o ha
Virgin slands.

Withholding From
Other Income

Cther incomz  subject o 30% withholding
gengrally ncludes iixed ar determinable in-
come such as interest {(olher than portfolo
interast), divicencs, pensions and annwlies,
and gains from certain sales and ex¢hanges,
discussed in chapter 4 [l also n¢ludes 83%
ol socral secuntty penelits paid 10 nonresident
aliens.

Income (other than compensation) that is
effectively connected with your U.S. trade or
business 15 not subject o withholding at the

Chapter 8 Paying Tax Through Withholding ar Estimated Tax

30% 1ar ‘cwar

‘Wa3EZL win che

Moy, —
Nt

LsT e =orm
nCome

20C0 12a75) 15 no

moerant Ihangas

fg Tuoucance

25 O MINPCIQING 2N Ssnner-
TCIETEMITS 30 Tzlowsnios

L3 oarie

S&reersnic. b NIRRT
on Hour 3 a7 2 ‘2 Zofregiec
fafetelrat= 2 ‘me camnaesmis. T

Wil JIVE DU 2 siziemant an o

23 arormizven Sis
(eletrietleiiglel

= Darnersne

Ellen]
lely

Eatelviialed

S SUDHEIV

1022-8. Toraign Parson s
me Sucsiect o Wirhrolcing,
ne wmthnclging «
WIRN2IC 25 2 ragi on

102OM=.

cnErse Mimaoicing on
SCI8d NCome N Fuclicausn

wiinoicng, &
acuvety Conn

Reduced Witnhoiding
on Scholarships
and Fellowship Grants

Tharz 2 Ao MTRNOICING 30 2 qualified
scholarsrip reczvad by a candicate for a
gegres. 3e2 cnapiar 3

i vou are 2 nonresicent alien swEsAt or
crapiae wiin =T o T wisa ang
voUu .3, 30urge ramt or scnaiar-
shio ity 2xemist ne winnoicing
2CEAT usLally saver of the scnotarsain)
wiinnolds 3x 2% Of Owar TeAN rais) af
N2 tAaxaniz zan o7 the clarsnia,
oW Zancicae or 2
Qr2E ANC N2 2rant $0sSs noi -2 saman

o4
T

*vod ars -ot

cuiremen t e 30%
{or iowar =

wnoIcing

r scholar-

523 2 A~

MIDTOICIG DFG

C he whAPOIGng Egant
o&s A Youd anminoising
a0%N1 Ihocsas s
a8KNG yOu Bl Qui Form AL anc wa 23

30nE Allowances YWorksness ignacted o
=orm AM—2). sz e “liowvang insiucions n-
31820 20 g Taem Wel InSrUCtons 0 SOM-

Line AL

armouns an ling A,
Personal exsmpticn,

r2a1gC can of vour allowable nersonal 2x-

Zater e el of ‘he iollowing
Include ne oro-
2meuon  Tigure ine amouni Dy muliolving
N ALMbar Jf Zavs vou 2xDECt 1 92 0 e
Jmitzg Siates i 2007 2y ne daly zxempuoa
amaunt |37 35;.

Sxpenses. inciude zxpenses that will oe
decuctbiz on sour return.  These incluae
away-lrom-nome axpenses (meals, lQdQINg.
and ansporauon) cenain state and local
NCame laxes, chartadie contnbuticns  ang
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jury, that vou ar2 1ol & foreign Derson.
anc soMmaining sour name W 3 iaxoayer
idenuficanon numoer, 2n¢ NomMe ag-
aress,

w

thhelaing cerii-

The ouver recamvss 2w
e Sevanus Service.

a
caig rom ntarmal

o

You givé he Juyer wrillen nojee Nat
yOu 2r2 not resuired (0 recognize any
gain or loss @n g ransisr necauss of
& NoAraeIoMilion srovision M Rz Intiemal
[evenue Coga of 2 orovision i 2 U3
iEx frzaty. Vo2 duver Twsi dig 2 cooy of
e AGuce mih e Intzmal Jevenus
Sarace Canter 20D Zox 21088, OF
STA Ln, Pheagewnnie, A
538, “You must venty he nouga

rug and SIGN 1 JNQEr DEN&Iles of
darury. ThE Acice must Zontain he ok
fowing nfarmaven

a) A si2iemani 'nat the Aotlices s & Ae-
Uge 27 “eAracogniugn Uncar f2gu-
lasen 32 Taas-20e)(2).

=]

3) Your name. iaxoayer wenuficaion
N2 ACME 3cAress.

<) 12Ment (hail you are not re-
quIres 0 73CCoRize any gain or loss
nsiar.
a) { descnotion of the Tansfer.

w

A onef summary of he law and
1acis suoDoMINg your glaim mat
recogrution of gawn ar loss is not
raauIrad.

~{

The ameunt you razlize on the transter
or 2 U.S. rzal sroperty nisrest 1s z2r0.

8) The orocserty 5 acaursqg ov e Unued
States. a J.S. s1a@ or sessession, 2
acuncal susaivision, or the Distnet of
Columbra.

The ceruficazens n (3) and (4) must oe
cisregarge¢ by g cuyes i e Duyer has
aciual Knowiscge. Or "2Ceves notlce from a
sellers or puyers agent, hat ey are falsa.

Withholding certiticates. Tne @x required
{0 28 wihnelg on 2 Cisposimen zan be re-
ducec or auminaizd Jnaer = withnoging cer-
uficate i1ssuea ov the RS, Sither vou or the
OUYEr San rECUESsT 2 withhalaing cermficae.

A withnolging c2(uicaie can b2 ssued due
o any of the Dilewing.

1) The IRS rmings Dai racuced with-
nelding '3 azorcenats o

a) Thz amount recuied o be
h

withneid
maximur

woule T2 mora han you
Ex natwty, or

o) Witnneleirg of the reduced amount
woulg not isccaraize calecaen of
he ax

2) All of vour reauzed a5 2xampt irom

U S ax

3} You or the Duvar 2nter no an agrae-
ment for ihg savment of &x prowding
secunty for he tax wabihty

Get Puphczuon 535 and Form 8288~3 for
intormaton an orogcedures 10 request 8 with-
holding certiicate

Credit for tax wtthheld. The buyer must
repont and oay over (he withheld tax within
20 days aher he transler using Form 8288,
U.8. Witnhoiding Tax Return tor Dispasinons
by Farewgn Pecsons of 1J.5 Real Property In-

erasis. Vs Cormas hleg with ihe 1PS aith two
cooiss of Sorm 3288, Statement i War-
neicing on Cispesions 2v “oregn Aersans
Seal Propermy aterasis. Caov 3ol

sizerment ~ill ce sw@Eeead rzcaves Sv
e 2§ and r2tured 10 vou ihe sedze VYou
Cte 230y 3 oain your (8x 12urn ek
it 'er M2 Ex miinhelg,

Social Security and
Medicares Taxes

vou work as 2n amaloyes o v <
States. you musi sav ol sscariy ang
Magicars E&xss n mesi 2esas. Your 2ay-
EMIS 2f N8se 'AXES SDATDUIR 10 vour ZIv-
(RQE UNQEr e 'U.E. S0C'al 3E0UNTY SVSIEM,
ocial 3ecunty TOVErage Srovicas rsiaramant
nefits ang megical rsurancs MBCICars)
f‘eﬁ‘ﬁ T NaIVICUSIS WO mest AN =nci-
™ reguirements.
n most casas, e iirst 373,200 of =
recaved in 2000 ior serac
G i ihe Unitad 3Statas s sun
cal secunty iax. All iaxable wages 2|

w2

177

o}

v
© Q@

G

I
:][3’
a0 —
1
b i

SUB)ECT
o Macicare izx. Your smeioysr cacucTs nass
iaxes oM 2acn wagQe Saymeni. Your am-

oloyar must decuc: these axes svaa ([ you
20 net axoegt 1o Suality for social secunty or
Megiczare oenefis. You can ganm 2 orecit for
2XC28S 3CCE] SECUNTY 12X ONn veur Income ax
rewum i voy fave maere nan Ine amolover
ang e amount desucieg {rom your Som-
oina¢ wages for 2000 s morg than 34 72a 10.
Use tha worksnset in cnanier 3 of Puoiication
305, Tax Witnolging ang Zsumara Tax. o
figura vour greais

i any cne ermolover gsgucied Mers man
54 724,10, you cannot claim a oraail or hart
amaount. ASK your smolaver o raiund the a2x-
cass.” i

in genaral, U.S. social secun and Medi-
Ca"E AXSS a0ClV 10 SEvmEms of wagas for
services Deromed as an smoigyesg in e
Unied Statas, regaralass of e cimzensnio
or rasicencs of aither ne amoioves or e
olovar. in limned stuatons, "hesea taxes
200l 10 Wagas ior SEMVICES Penormac outsies
e Unued Sizies] Your amoloysr 30oula be
ante ¢ el vou ( social sacunty 2ng Medicare
12x85 20ply @ your wages. You canrct maxka
voluntary sayments i nC axes ars Qua.

Students and

Exchange Visitors

Gener2lly s&rvicas 22rormad Ty vou as a
Aonrasigent 2uer emoorany o N2 Unied
Staies &3 3 ACAIMMIGrant JNZar Suosara-
grapn {7}, (W), M), or () at secyon
“Ctia)(15) of the tmmugrauon ang Naticraty
ACt are not covarsd under the social sacunty
program if the sarvicgs are oertarmed 0 carty
out the ourpose ior wnich vou warg acmitsd
10 ne Lntec Siates This means hai ihers
will e no withheiaing of social sacunty or
Medicare {axas rom he pay vou fecave of
nesa services. These iypes of sarvices are
very limued, and generally inciudz only on-
campus weork, pracucal framing., and ago-
namic hargsnin emoloyment.

However vou are covered under the so-
c:al secunty oragram 10r these sanaces If you
are considered a remident alien as discussed
n chapler 1 2ven though your nenummigrant
classification (“F " "1 " "M " or "Q") remains the
same. Social secunty and Medicare taxes will
be withheld from your pay.

Chapter 8 Paying Tax Through Withhaiding or Estimated Tax

Nonresident Alien Students

S38TUMmVv 3ng
&2 "2U TSI TOM SEY SF e wirg

g 30.5271 § IoNsC

UCn Ino NMatranIaton Ser-
1S IM-IEMCLE wOrK o

S 0L 3088 NGl Zisclacs
C2MOLS WOMK T23M3 WOrg
scnoel's creemsas. On-

MCLE VOrK NCILUGES work 870red ar

B

E

CAMOUS CCRUSA a8 FCLCAUCradY 25-
SEOCOL 2N-I2MoUs NG 1Nasr
2 scnclacsnie iRilow
28JSIENISMD 1§ forscsareq zan of
Jamic zrocrar Gf 3 sa.cent
course i 3 B sermIne oy

NS zase, he SnORa INSULH
corses Nz Tom FCJUCV anc
Megeiczrs axss 2r2 0 m 3av [or
N ~Qr¢ LOISSE NE SWASM 3 3enSIC
resicent &l

&
a
<

2

IMGI0VMENT SUE 1 3EVEIE ACOTOMIC NE- .
CRESTY EZNC IQr JoucRal oracucasl raming s
someamas cermitiad Cor 3wWoes
sTaws. SCans graniec DeMmISsan G NOK
dug @ QMOMNIC NEeCSSSITY A {or S0-
c will 92 ssueg Torm
ov ING. Somai secuny

BXES 27z [0t wiirneld Tram tav
WwOr< Unigss he siydant '3 consicarss

T arEn.

Jwcanis 0 TM=-1T 3atus wno nave Som-
oietec ursz af suev 230207 2MCICn -
ment ar oracuca! IHg [Or L0 I8 SiX M0RIS
ZNC TUSTNave & o —3883 or Tarmm —738
153ueC Sv M. Scoial sacuny ang Meicars
TEXES foL withnge rom V=T smcErs
Sericss Lhless M@ 3waenl s

FE8Z2NT AN,

m e vCD_am
=R R

ang Mscicars
far it

nar c2ses any 3snsces Serormaen

TCATESIC2TT then 3Loent ~ot Jon-

TOr NAICh M2 3uceE
Jrse 3iaes. Social 5
lax2g

UitV 2N
MEAN oM SEv S N
VICES JMI2S3 NE 28V S 2x@Mol LAcer N
Intemal Jzvenus Zac

Exchange Visitors

Nonres,cent aliens 22 agmiaes io g Unuet |
Siales 25 AOMIMrIGIaNt 2XCNENRCE /5605
unaar sacugn 'OUR) 3N ar e e
grauon 2nd Natonanty Act rough ‘ng sCen-
sorshie f aosroved argamizavens 205 SIS
WHonNs iNAat are r2scons.0ie Wor 28iabnsning a
QrCGrEM 10f 'NE 2ACREAGE asitor 2NG 107 ANV,
later mogiicabor af na. orogram  Senerallv.
an 2xcnange SO wn0 Nas the D0rrmission
ol the sponsor zan work [or the same reasons
as ine students giscussed apove. In these.
cases. 2ermusSION '3 granted Hy a -emar from
the  2xgnange  Asnor s sponsor @ Oy
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To esizolsn hat vour s2il-emoloyment
Incoma 1S 3uoject Briv 0 foraign social secu-
nty iaxes and,s =xemor rem U3 salf
srnplevment fax, ~2ouast 2 certfica(@ af cov-

2raga from 'he zpcroonate agency of the
lorzign country [ N2 erzign country will not
issue he cerificate vou 3A0ulc rsGuesi 2

sig@ment fhat vour g
tha U3 sccizl secuniy
from e .S Sacial Sex
at e 200r2ss Qiven 2ar
copy of MIner SaEmant ¢
YyOu 2 Xarci Aso
cngc sziement o6
2TRICYMENT Ex.

£ .5 Net aovered Jv
swsigm, Raguest
Y AGHUNISITENICH

20

Estimated Tax

Faorm 1040-ES (NR)
VYou may Navi nccme rom wniet Ao ULS.
inceme 2% .5 withnac, Zr the amcunt of =X

ATNSIC Mmay ngt Foual he INcomsa EX vou
esumate vou will owe ai & =nd of ihe vear.
i 30, you Mmay "Nave ¢ say suma ax.

Gansrally vou must make ssumaied Ex
payments for 2007 | you =xdect o owe &t
izast 31,000 wn @x 2nc you exosect your with-
nolding and cradits (¢ De less man the smaller-
ot

) SC% Df e 2x 1 02 shown on your 2001
INCIMMe 2% FSnrm, a7

Z) 10C% of the “ax
INCOMeE “EX

shown on vour 2000
Jif vour 2000 rewm

cavarad all 12 mon.hs oi the vaar).
{f vour aciusiza cross ncome for 200C weas
more han 3130.30C { 000 i your Tiing

siamus for 2001 s marreg {iing s:;ara{ely),

sugstwe 110% ‘or 10C% n (2) apove f you

f2 not e iarmer or 2 dsnerman.,

A nonrEsieert ansen should use Form
©w oAgurs and pay asimaiad

10aC—=Z3 (M®R)
tax. Shecks saoculc 08 mace pavabie o ne
“Lrited Staies Treasery "

Aow to sstimate your tax for 2001, ! you
flac 2 2000 rzwm on “arm 1Q40N7 or Form
Q20NR-ZZ and 2x22ci youl Ncome, numbar
ai examencns, 2nc wial Zscucuons for 2000
io 52 nearly the sams. vou spoule uss vour
200C r2um a3 z u02 0 comoeis the =

.

;

maed Tax Worksszstn ha Torm 104023
(NR)Y metrccucns. 'f vou @i not dile 2 reum

200G, or f vour inNcorma. axemouons, “&-
ducions. or al)

ml s differant for 2007,
yoL TUSL 2sumaiz ("ese amou =
Vour 2sUMaAi2g 3x 'la:mn'v LSING he
Scoscuie in e 200% Form 1040-
INSTUCIONS (Gr vGur [hng Siatus.

Mote, i vou
Pueno Jico aunn

1020~Z5.

rasident of
saure yEar wse Sorm

When o pay asumated tax. Make your firsy
2stmated a8x gaymeni av the gue caie ior
filing the orawious years =orm 1040NR or
Form 10¢ONR—-ZZ. If you nave wages sub-
ject @ the same withnolding rules thal apply
lo U.S. cinzens you must hle “orm 104CNA
ar Form 1Qa0NR-Z2 and make your first es-
umated tax payment by Apnl 18, 2001, It you
do not nave wages subject (o withnolding, file
your income lax return and make your first
estimatea ax payment by June 13, 2001,

wour first 2sumated @x paymeni § sus
I

aprd 15, 2000 you can pav your ssumalsc
mon iull atibai tme, or N 2qual nsialieents
oy aonl i85, 2001, sune 13, 20Gi. 32cizmoer
172007 zne Jaruary 18, 2002, 1 sour first
QEYMEML IS N0 ZLe until wung 13, 2001, vou
Z2n 2avy scur 2suma2a ax n gl gt ma tme,
If T 30 yCur 2sUMEIST 1ax Dy wune '3 20CT
Loof e tax oy Sesmiember 17 2007 ang
ov wanuary 2032,
Fiscal year. 1 gour ralum s n@toen

2

Car ySar Tas.s,
iR cay of the in, S,
vaur sscal vear, 2nc na
lewing Ascal year.

yCur Su2 Iaies 32
and 2 manns
1St mcr\(.. o1 e
' oanv cs 50

(o]

G

¢ 2 Se-
Jrcay, 3ungay, ar 'egal nollcay, Lia ne fex
cay hat 's not 2 Sawrcav, Suncay v agal
rolicay

Changes in incomes. deoucilons., or =x-
2MDNGrs. S 7 you are noi tEcursc
MEK2 20 2sUMaisd lax

cayment 10 Ao
CTLMSIENCES May <rang E

LUNg, veur g 230
vou Wil nave @ maks 3sumatsg @x odvm
later. This can naopen f vGu ‘8Csive 3CC-

tenal :ncome or . any of vour

rsguesd or aliminated. o 30.
3TUCTONS TOr ~Cm
cauen 305
gstimaiad

GeCuUCIers 212
ses the ‘n-
“04C—25 (NR) anc Pubii-
for informaaon on figunng vour

Amended sstimated X |,

ar you hava

madd 2JUMmarea 2x ceyments, vou find veour

vmated @x 12 sucsianually incraasad or
gecreased Decause of 2 change Ik vour -
COME O SX&MOouons. vou snouid 2iust your
ramaming esdmaied ax favmenis. Lo 2
tis, 382 ihe INsyuctons of Forrm 1040—-2%
(NR) ane Puclicaiion 308,

Penalty for faliure to pay estmated income

@x.  You wil pe supjeet o & dEnanry ar
uncermayment of insallments of ssumaisg
EX EXCEBCI in cerian siualions These situ-

anons 2re 2xplamned on Foam 2270, Undar-
saymani of Zsumaled Tax oy Inamnviduals,
ZswEtas, and Truss,

S.

Tax Treaty
Benefiis

Introduction

it vou 2re a noarasicent aien rom 2 couriy
Mitn ~hich e Uniteg Siates has an ncome
tax reaty, vou may gualify for cenam Denefis.
Most ireaues seguire that tne alien pe a “esi-
dent of the reaty country 10 qualfy —owsver,
sQme treaues requue that the alen De 2 na-
nonal or a ctzen of the treary cauntry

See Taple 5-! tar a list of tax
counines,

You can generally arrange o have wih-
halding tax reduced or eliminated on wages
and other »ncome that 1s ehgidle for 1ax weary
benefits. See income Enutled to Tax Treary

reary

Senefits 0 cnactar 3.

* Tyoical 3x
~Cw 0 20tain sooies i 2x

v —ow D Zlaum e

Ex s

Usefui It

P,TTT
You My ~an

<
T 382!

Qutficatusn

Foem {ana instructions,

T 1040NR LS. Nonrasicant Aliea
Tax Sewm

Z 1040NR-ZZ U3,
Cansin No
No = scerc=nvs

Came

ns Wisn

1 3B33

-Sassg 2w J2smon
msc csure Ungar 3zcoon 37174
T

See cnectar 12 for nformanen a0oui get-
ing Mes2 JudICEIDNS =MC “Orms,

Treaty Income

P

alen's

nenrasigent wezty ncome s the
CSICS3 INCOMR2 2N *whuch N8 2x § limitad v
3 IEX rasty Tresw Incoms inciuges, for ex-
amolg, clvigends ram souces m N Umisd
Statss nat arz suoecT 0 tE@x it 2 ax oAty
fa12 notio 2xcesc 135°%. Nopreay INcome s
e Zross wncome 31 2 norrzses
WNCR g (EX 1S 10T ImiEs oY

Sigura ms ¢ 20 T2ay .o
SEO&MZIE '18M Of 'NCoMmEe 2t N
mal acoues 1 hat & uncse

To dserming ax

IGuUrs e tax at &iha

AR ACATTIY INCOM2,
ii rne fatr 0% ratz or the
Sracuaieg fata, IEDENCING LETN argiar of
not e Iircame 's avecuvery connagsed wiih
YOur i1

Mour faciivy s ne
weary incomeg alus ne 2x on
Coma, bul Zannci = Mors N,
Agurac

(o

nonwr2ay N-
z2n e ax lianiity
I"ac AGI Some IN10

25 i the &@x

Example. Arpur 3apks 3 2
alian wne & single and 2
counry
Siaies.

Agnrasident
-esigen: of 3 foraign
‘hal §as 2 iax r2ar; win e Unied
=2 receved jross 'ncome of 525 300

Quring e {&x vear tom sources wihin the
Uared States, consising af ne jollewing
Hams:

“VI2NGS 0N ~MCh NE f2x § 1miec 1o 2

13% r@ie oy N2 lax reary 51,200
Camosnsavon e gersoral’ services on

WOICH N2 1ax 1s oL Wmied

ay ine 'ax reary _2ei0n
Tostal gross income §25 500

Annur was 2ngaged n business n the
Umitea Siates quring the tax year s divis
dends are not attectively connacied with that
businezss. He nas no degucucns other than
tis own personal 2xempuon

Chapter 3 Tax Treaty Banafits Page 41




Tacle 9-1 Table of Tax Treaties (Updated threugh December 31, 2000)

Aoplicable
xDlanations or

FEESUW
’ Official Taxt

’ ;
i |
' General l
| i

f
| |
‘ Coumry ! Symbeol’ Effecuve Date Cuianon Trazsury Decision (T D)
1 ausiraha I Tas 0772 | Tec. 1883 1988-2 2 3. 220 1935-2 2.3 :6 ’
| Ausinia ‘ TIAS | san. T 1899 }’
| Baroades | TIA3Z 11080 lanm T T8 203 13 ©°8§.2 73 55 i
‘ Protocol lTiAsS i .amoi3ee |
Seigum i TIAS 7283 SNEURRNRE-FA (SRR - ;
| Prowcal | Tias 11256 L an. 1 1983 g
| Canaaa’ | TIAS 11087 ©len. T T383 C.3. 233 ' T987.2 03 98 '
| Srotocol i TIAS | wan. 7. 1908 !
| Cring. People 5 eounic of | TIAS [lanc co87 C.3. 474 L USEg. 23 onar ‘
|, Sommonwealth of ) | . ¢
| Ingeoenden: Stawes’ i TIAS 8225 | -an 1373 Z 3 483 !
| Cyorus I TIAS 10983 ¢ lan, T, 1983 C 3. 230
| Czzcn Resuoic l TiAS L B <k |
‘ Denm I TIAS 18¢4 ' en §43 p 8801 £ 3,77 .
1 ; { '
Denmars {rew Taacy) | 3 | den, 1. 2001
: ! S 10748 DJan.  T982 19821 C 38 11832.7C 3 242 :
f s | Lan. t, 2000 } ‘ f
I TIAS . ;¥ i : :
Franca IoTias | san. T, 1996 f ‘
Garmany | TIA3 | Jen. ‘9907 ‘ '
Greecs I TIA3 zs02 ;olan, t 1353 © 79832 T3, (T3 o5%ce
Rungary . TIAS 3580 | sen 1. 3580 | isec-1Ca | 58803 C
Icaiand TIAS 3157 " Jan. 1,878 ' i875.1 C.3. T$75-1 T
InGia S ojan 1, 1999 i {
Inconesia b gan. v meso o |
Iraland Jan. 1, 1988 | :
Israel Jan. 1 1923 5 ‘ :
aly san. 1, 1885 | 198241 C.3. 242 13825 © 3, 472 w!
Jaraica i Jan. 1, 1982 1682.1 C.8, 257 [ 1982.1 C 3. 201 %
Jaoan | Jan. 1 1§73 1973-3 C.2. 330 f 1873-1 C.3. 553 J
Kazaksian | Jan. 1, 1898 ) !
Korea, Reouclic of Jan 11980 | 19762 2.8 a3s | 1s7e-2c3 153 |
Latvia Jan. 1, 2300 | |
Lithuania Jan. 1. 2000 | j
Luxembourg | - Jan. 1, 1984 1965-1 C.2. 815 | 1883-1C 3. 542 i
Maxico I | Jen i: 1ecs | 1994-2 C.3. 124 | 1884-2 C.8, 283 |
Srowecol i Qcu 28,1995 | i
Moroz=a Jan, 1, 1987 1982-2 C.2, 205 f 1982-2 7 3. 127 i
Nethenands Jan. 1 19s4 ! i
Naw Zsaland | Nov 2, 1583 1990-2 C.3. 274 Pissgz os i
Norway Jan, 1 1971 1973-1 C.3. 389 Prgmyicos f
i eoiocal Jan. 1, 1982 1982.2 C.3 4a0 | t287.2 23 f
Sakisian Jan, 1 1958 "86G-7 C.8. 545 | TO a3, 753 |
Shuipoines i Jan. 1 1983 1884.2 C.3. 334 | 19842 C 3, 1
Paiana [ Jan, 11674 , 1977-i C.2. 418 P91 2.3 |
Sarugal 3 Jan. 3, 1985 ! “ i
Romania ! Jan, 1, 1974 D iovsz ez as2 {19752 23, 50 \
Russia ] Jam. 1, 1994 : :
Stevax Reoualic ’ Jan. 1. 18¢3 ' J
Scuth Africs ﬁ »Jaml T, 7993 | ! i
Soan i IEURRERE-TH | : !
Swagan | Jar. % 99 3 !
! Switzariana ! Jar 1 igcs ' ' \
I Thailana | Jan 11998 ! | ;
Trnicad and Tebago l TIAS 7047 Jan. v 1§70 127223 47 i E
Tunisia [ TiAS Jan. 11980 ! | !
Turkay l TIAS Jan. 1. 1998 i | |
Ukiaime | TIAs Jan. 1, 2001 ' |
Unitad Kingdom TIAS 9682 Jam, 1, 1975 , 1280-1 C 3. 39¢ | 128C-1 C.3. 433
Venezuela i TIAS Jan. 1, 2€00 | !

TIAS)—Treaues and Other Internatonal Act Sares.

Informaton on (ne reaty can be feund in Pubheation $97. Informaton on the Umned Statas-Canada lncome Tax Treaty

The U S —U.5.5 R. incame tax trzaty applies to the countnes of Armenta.
Ukraine (Defore 2001}, and Uzbexistan,

The general erdective date for (he ares (hat was (he German Demacratc Repubhc is January 1 1997

azeroayan. Belarus. Ceargia, Kyrgyzstan Molgova Tapaisian Turkmentsean,

Chapter ¢ Tax Treaty Benefits Page 43



To find oul it vou need a sailing or gegar-
wre sermit, iest read dhers Vot Jequired 7o
Qotain Saifing or Oeparure Pamus. t you
do not fall imo ane ot ‘he categonas n hat
discussion you must octain 3 salding or ge~
Darurz genmul. Asac Ahens Seauired To Ob-
ain Samng 2r Geparniura Panmus.

Topics
This zneoter discussas.
* 'Who nesas 2 sawng sermi,
T 0w 0 ger 2 amng fentul and

© Torms vou dle © 72t 2 sading el

Useiul ltams
You may want 0 3g2

Form {and instuchens)

T 5040=C U.S. Daocamng Alisn lncorme
Tax Jstwm

Z 2083 U.3. Deoarting Ahen lncome Tax

talment

U

Sez cnaoter 12 or wiormadon aoout get-
1ng these forms,

Aliens Not Required
To Obtain Sailing
or Departure Permits

Ii' you ar2 inciuged @ one of ing jollowing
categones, you CC 10t nave w© ger 2 saliing
or deaar‘tura 027U Detora mavmg inz Lrited
States.
it you are ' 202 of nese caigones and
do not nave ¢ ger 2 saling or gesanrurs oac-
i, you must 05 aolg 10 3upoon your clarn
[Or 8XemEuan Wit 2roger dentmcatan or aive
the authomy for ma zxemopton.

Categary *. Seorasentauves of forsign gov-
ammens with ciolomane oassoors, wnatner
acoredited o e Unitag Siates or omner
caunnas, Mameers 31 & roussnclds, and
S2VAMS ACCOMOENVING Mem. 3ervans who
are fsaving, out "ot wih 2 J8rson with a dio-
lcmaune oEssoon, must get 2 saling ar de-
parure permik. ~oweavar thay can get 3 saik-
g Or QEDAMLre 22rMI0 9N o 2083 without
sxaminaucn of Mer ncoma a2x laoiliv gy
presentng a2 FSMOTe ohizT of fnew cio-
lomane missior 2armiving tnac

i1 TRer name 2008405 50 e “White List
(2 list o7 2moloyees of dioiomaic
THS3I0NS), ang

1]

They o Aot 2we to the Unuieg States
2Ny ingome rax, 20d will nat owe anv tax
uo io ang INg'uGing the ntended date of
deoanura.

Tne aremem ust ge oresanted to an
RS offic

Category 2. Emplovees of intarnatonal or-
ganizauons and lorsign governments (other
mhan diplomatic representatives axempt under
category 1) and members of Ineir households:

1) Whose compensation for official services
13 exempt from U S. 1ax under U.8. tax
laws (described in chapter 10), and

2} 'Nho ezcawve ng Sther ncama ram U3

3OUCR2Ss.

i you are an auen . category (1) 2r
2), 2cgve wvno iilgc the waver unGer
0 secnon 247(0) of ine wmmigrzuon ang
NENCAGHY ACI, yOuU MLSE 9@t 2 samng or da-
sarure Zermi. TS s &ue 3ven hougr yeu
ned e wajver ang yous wComea 8 2K2mGt
iram U3 iax zecause I in income
TRafy consular igrgement.
zaresment.

or intgrnancnal

Categery 3. Alien swicents, incusinal rain-
228, 2NC SKCREAGR #SIOr3, INClLQING her
SCOUSES ANC CONArEn. wnNo  EAEr On 2n
CToi T AELZT MR et tiag 03+

-3 =2 =3 - e

ar
“C7 wise 0Mly and wno raCeive No INCCme ram
U.E. sourcas whiie n inz Uniteg States unosr
inose visas otner nan:

“) Allowances 0 cover sxoensas mcicant

D SWIQY of Taining 0 ne Umnag Sies,
SUCH 28 IXDEeNSes jor raval, mamiz-
nancsz, ang muuen,

2y The vaiue of any sarvices or nod and
loaging connecied wah this sway ¢
Taing,

3) ncome frem smolovment authorized oy

he Immigraton ana Nawrawzavon Ser-
ce (INS), or =~

e

Carain interest income that s not effec
avely connacied with 2 U.S, rage or
susiness. {Ses inferest in cnaoier 3.

Categary 4. Alian swcents, nclucing thair
scousas and onilerzn, wno znier on an
M1 or "M-2" wisa oniv and wno raceve no
income {rom U.3. sources wnile in the Unieg
Sizias on hose visas, other than:
b lnocme Tom ameloyment zuinenzad oy
the immigraton ang Nawralizznon Ser-
vice {INS), or

I

Carain intersst income hai s not sffec-
ively connesisd wih 2 U8 ‘rade or
Qusiness. (Sea /niarastin cnaotar 2.)
Category 3. Cerain othar aiiens amooranty
1 e Unned Siates wno nave ‘ecaivad ro
2xaci2 mcome dunng the @8x vear uo ‘o and
inciucing N cate of asoarnure or curing b
0r2ceqing tax year. If the 1AS nas reason Lo
bafieve that an alien mas rzceivea ncorme
SuZlgCt o @x and that the calecuion of n-
coms Ex is |zooarcized Dy gspanure, it may
hen rseure tha aizn o ogain 2 saliing o
desarurs penmit. Alens ssversa bv s par.
agraon arg:

Align muittary fraineas who antar the
Uniiga Siates for rainng urgar s
S00NSOrENIE of the Ceoanmem St e
iznse and wne leave he Jriza Siatas
on oficial militaey ravel orcers,

2) Alten visitars ior dusiness on 2 “S—1"
viga, Or On Qo 2 “S—i" visa andg a
“S-27 visa, wno o not remain in the
Unttea 3tates cr a U.S. possession for
more than 30 cays dunng the tax yeac

3) Alen visitars iar aleasure an 2 “S-2°
visa,
4) Aliens in transit through the Untted

Slates or any of Its possessions an a

“C~1" wisa, or under a contract, such as
a bond agreament, between a transpor-
talon line and the Attorney General, and

Chapter 11
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5} Ahans wno 2nier he _riec Siates a0 3

3 asac
Mae N u‘*
2831CT

ax ‘_/’3.:.1

T WNICS
withaoierg 2

TVESL

Category 3. izr escarz ot Samacs ar
Mexics wng ram wEnily 20 Lis 32dvaen hat
souniy Y aET oro3e
A .

Aliens Required
Obtzin Saili
Depamue Pe

1S9 naer Arans e
Sating or Dgoarure 22

& 3aling 3¢ 220anurs

a
2&rmik, ile Saem 13402 S
[walensvar 200i0es) with JOUr ¢ 2
Dsfore sou 'sava me Lo s, a2
Forms T2 Tz, 'atec. Vou must ¢zl the

32 sav
WEX 3N0wWn 28 2L 9n Tomm 1020—0
@XES QU Tor 323t
2nd Gowaining Safincs,

T you W o ‘.=~av=\ nE
out 2 saiing or Jes
snow at vou L.ualw WO save vvz.noux 1w, you
May 22 SUDIECT 10 2N INCome 2X SXariINAUon
2y an IRS arrcioves a2t ‘e ooin: of Zzsarurs,
You must hen comolete he ~ecessany in-
COome ax 2rd siEemenis and. orol-
nartly. say 2ny Exes cus

The GHOWI W SCUSEIoN 2overs when and
whgrg o 3 © saiing oar

Tas
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The Alien Individual Income Tax 1np Taiwan

Introduction

he individual income ax adopts the werrierial approach. Onjv the income sources »
alwan is subject ¢ the individual income tzx.  Zven though the :

may .nvite ax avoidancs through he moving o7 iInCOme 0nsnors; i

U

MOst acpropriate under exisung status of Tarwan.  Dus o the goiitie
Tarwan is not abie o sign @y reaties with most o

without the exshange of mformation, cur govemment Soes ac
[0 dstzcr the foreign source Income.

adrminisirable and even more sgquitable.

“The income from sources in Taiwan” is specificallv cefined in Arzicle 3 of

R W

income tax law. [t includes ejeven categories and defines respectively wh

the Taiwan source income.

Resident and Non-resident

]

[n Taiwan. the alien taxpayers are dividad into “residenrs” and *

aon-resicents’ based
on the length of stay in a taxable year.
According to Article 7 of Income Tax Law, resident is (1) A person

i

Wwiho nas domicile
. - resides at alj o 2 withen TalwEne (Y A mar PSRN -
within Tarwan and resides at all times within Taiwan; (2) A DErson Wino 2as no

-~

goricile within Taiwan but resides with Taiwan for a period of mors then 183 davs

during a taxable vear. Non-resident is an inaividual other than these as provided in the

Rasidenis should 7ile the Inaividual mcome ax remu=. 1t 15 23sessea

rate {om 6% o dO%) on the net consolidatee inceme. whica is the annual gress
consolidated ncome minus the eXemouons an¢ C2Tusncas.
The income of nonresidents 15 1axed on a fat casis. ‘Usually, the ax is colieciaa

oy the final withholaing fom the respectuve source However if aonresidenss have

the Taiwan sourced income not subject to the withhoiding, thev are reauired io aeclare
their income.
Enclosea is the summary of ways for aliens 10 file income tax returns and the

vithholding rate on different source of income for nonresigent.



»

» Problems and Proposals

Problem on residentand Nearesident
To cetermine the sanes of resicent or nonresident {or t2x purnese 15252z soizy

(s
1

me 133 pavsicar present fuies. in practice. it seems fine uaul e following owo Tig

disputes happened racently.

U5 aollars per vear. Tae tex starus of resident and nonrssicent decomes 2 big issue

them. Swnee the resident worker 1s 1axed on their net conselidaied mmeome hat is amar
deducting the exempuon &nd ceduction, they pav onlv lile tax or no =x ara:l.

J

However, te nonresident workers must pay 20% of their

I

ross salarv 1o Taiwan

government. Here IS an exreme example:

| For vear 2000 i Caretaker A ! Carztaxer 3

| Amving D tiuly 1, 2000 | Julv 2. 2000

| Phyvsical Prasent days ! 185 davs 182 davs
Stamus | Resident - henresicent

| Gross Salarv (NTS) | 95300 94780
Exemption and deduction | 193000 | None
Tax Due 0 L 18938 (94730=20%)

Therefore, 1T s the high tax burden for the ow-wage nonresident.
e second dispute is arising from the foreign pilots in China Airline. Dus @ the
arwen, China Alrline hirss the expeneacad pilots Tom

overseas. Since their wages are paid and born by China Auriineg, all the savments these

odors rzeerved fom China Awrline are subject o the income @x. mowsaver, including

02 EmimorTy of falwan),

usually they co not stav in Taiwan for more tha

nan

vsin a taxaple vear because
er raming s neld overseas and they remuim homs councy whan thers 15 no duly

Therefore. ail their annual mmcome is Talwan source 1ncome, put they are waxad as i
aenresident.

Proposal

Even though most countries adopt the moving 12-month test, I don’t tnink it firs

Tarwan because it may delay the filing and complicate the admimstiranon. Under

|2-month test, an alien cannot determine his residence at the ume of filing income tax

return that may result in the delay of the filing or the revise of the return afterwards.



The tater the aliens can file the income ax retum. the harder the wx adminisation
car race them cecause thev igava Taiwan anc nol come b

[ think the better wav (s 16 include the agen wno nolas ine valid Al

12
Cerinicatz (ARC) into the Zetinition of resident. [n orger 1o legaily sav in Tarwan for
amplovment or work. the aliens must hold the Alien Resicent Carific RC s me
cerificate of “residence” for aliens staving in Tawwan and s issued ov e local solice

heacquamers after strier eveleaton.
incicaior or the resident status, With respest 0 aliens without ARC,
devs suil ¢ ooly.

disadvantage of including the ARC holcer is that w will rasult in

by

s
F
i

s same axable yee:, An alien can de a rasicent for part of the vear a

Problem on income not subject to withholding tax

The compliance is low on the filing income t2x returns regarding the income aot

subject e withholding tax.  Usuallv it hanpened when the paver s 22 1ndividual

Larwanese who is not responsible {for withhelding wx from :he sours For exampies,

i

a forzigner seils his house locared in Taiwan w0 an individual or rens 1

Talwan to an indivicual. [f the foreigners %ail o flie the wcome t2x raturm, there wiil

be no tax collested.  The administrative cost is high because the auéitinc

oV the 2x
administrator is behind the filing vear and the foreigners usually have ieft Tai

wan at
that ame.  Even when the @2X adminiSranion can execule against the immovable
property, the process of execuring the property s complicated and lengmnv.
Proposal

One ol the reasons that the aliens fail o flle the income ax return it that they don @

undersiand the tax svstem n Taiwan and don’t aven know

the taxpaver education should be enhanced. Espacia[‘:y

=l

or the rental income. it 1s

mpossiole to target the individual enant as a winholder, 30 the ax adminiswanon

snould inform the for-eign landlord their tax liability For example, (1 Taiwan, most of
the rental contracts are certified by the courts 10 protest the rights of the landioras and

the tenanis. Tne copes of the certified documents 1n courts ares the source informauon

from which the tax agministrations trace the unreportad rental income,  Therefore

the tax admunistration may coordinate with the court 10 put the wording like “the

s

rzatal income must be reported in the income tax return and the penalry will be
imposed if fail o file” on the original certified contracr 10 remind the rax

responsibility of the landlords. For the property transactions, it 1s more possible 1o



Probiem on fringe benefit

'

rne company 1 Taiwan has incentive 10 proviae e high cost of the accormmodation,

}

Car anc secunity because these paymenis not only are exemotea income for exparriated

emplovess but aiso can be claimed as the business deduction Jor their cornoraia

income @ax. Therefore, the tzxable wages of the =xpamars em loves will

v S
gz I Qe refanven

lRLET a/
lower.
Proposzal
A3 mentioned oy Vann, the exemption can be iimited w© a nercsntage of the sxpariar

employes’s ncome befors the exemprion is appiied. This brigat line ruie za

sbuse and zasiy apoly.  The reasonable sxemption percantage wili relieve i

cost oceurred by the sipariate and won't discourage the skilled &



’

N'ote 1: Artcle 8 of Income Tax Law

he term 'income from sources in the Republic of China” vsed in

rce

this Law refers 10 income of the [ollowing calegonsas:

1. Dividends cistibuted Hv companiss inCOTpOTaL
R

accordances with the Company Law of ths

forsign companias authonzad by the gov emment of ihe R°ouhw'

China 1o operaie withip the w@ermtery of the Repubtic o7 China:

™ = = alrime smr = el i jem i
2 Profics deswiouted by oroli-seeking enisronsas organized m e
Torm of 2 cooperailve Of & Darmersmp Wilhin e SrTiery Of ine

Repuolic of Chuna,
e

fthe Reputiic ot

v of
bhc of China but

hina and from individuals residing in the Republic of

3.Rental obrained fom lease of property simarzd within the 2rmory
of the Republic of China;

§.Rovalty obtained Tom patents, wademasis,

forrmuias and franchises DV viue

u

se by other persons within the tefltorv of toe Republic of China;

/-

rofits from the wansaction of properues wiain the territory of the
Republic of China;

i
/

4v

8.Rermuneration for services performed by personnel sent abroad by
the government of the Republic of China on overszas missions and
for services rendered abroad by employees in general,

O Profits from operation of industry, commerce, agnculture, forestry,
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Note 2« Withhoding Bares

Guide co ROC Taxes 2000

Type of ? Witsholding Rates
lncome i Resident | Non-resident
(1) 0%

_ o (2) 20% if the investment was
Dividends distribured ! approved under the Statute
{by companies & profit for Investment by Foraign
lcooperatives Narionals or the Starute for

(nvestment by Overseas
Chinese
(1) 30%;
{ (Z) 20% if the investment was
Profits paid to parmers or I - approved under the Starure
to the owner of & sole r — ' for [nvestment by Foreign
proprigiorship Nationals or the Starure for
‘ Investment by Overseas
| Chinese
i 10%; or withneld in accordance
Wages & Salaries with the Ragulations Governing 20%
[the Withholding of Wages
|Commission | 10% 20%
s !
;;(1)10%
1 2)20%, taxed separately from
[nterest ' ordinary :ncome, on interest 20%
! from snort-ierm commercial
I Dapers
| A
|Rental z 0% - 20% 1
|Rovalties ! 3% | 20%
1Income from professional | 0% 50%
|pracuce
(1) 5% (1) 20%,
: 2) 20% to be axea separately  |(2) 0% iit 1Z2 {5 recel
Awards or prizes (2) ;0 (o) be tax=q separatel (2) C,M’ if the prize s ved
for a prize separately for a from lotteries sponsored by
Awards or przas . . - L ; ‘
: prize received from lotteries the government and below
participaling in contests, e -
‘ DS sponsored by the NT$2,000 per ricket
games, or lotieries, e .- . :
government if the prize .
exceeds NTS2.000 per uicket
Income from the payments |6% to be taxed on the excess 20% excess amounts prescribed
for retirement, severance, |amounts prescribed by the by the Income Tax Law
etc, Income Tax Law
Other income —_ 20%




