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Valuation treatment of freight and freight charges under Article 8 of
the Agreement (VT1364Ea)
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Mechanism to ensure Members’ report on the progress in the

application of the WTO Customs Valuation Agreement

(VT1354Ea)
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Re: V.a Treatment applicable to goods subject to licensing contracts for distinctive signs : Request by Uruguay

by Shao-Yu CHANG - Wednesday, 19 April 2023, 10:35 AM

We appreciate the effort in this case devoted by Uruguay. According to the facts of the case after revision by
Uruguay, Chinese Taipei would like to say that it should apply Article 8.1(c) of the Agreement, because: 1. The core
issue of the fact still focuses on the nature of the 5% of ICO's turnover gave to ZCO, which is same with the fact of
Commentary 25.1; 2. In review of the franchise contract, if ICO does not pay the 5% of its turnover to ZCO, ICO will
not be able to sell the imported goods with distinctive sign P; as a result, we know that the nature of the 5% of ICO’s

turnover gave to ZCO is highly relative to the imported goods.
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Re: VI.b Valuation treatment of freight and freight charges under Article 8 of the Agreement : Request by

Mauritius
by Sheau-Tin HUNG - Wednesday, 19 April 2023, 6:11 PM

The delegation of Chinese Taipei would like to express its thanks to Mauritius for submitting the new question

and the Secretariat for its contribution on the case.

We are of the opinion that in addition to the basic freight charged by the shipping line for international
transportation, because various surcharges, such as “Bunker Adjustment Factor,” are still part of the freight for
importing goods, these charges (whether borne by the importer or not) should be additions to the customs value in
accordance with Article 8. Therefore, we agree with the view that the freight and freight charges invoiced by the

shipping line should be included in the customs value.
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